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CHAPTER I

.~ INTRODUCTION

The prevailing view of the economy of Quebec in the post-Conquest era

leading to the American Revolution is one of an underdeveloped staple economy.
That this simple economy fared poorly, in comparison to the relatively
sophisticated economies of New England and t_he Middle colon}es, is accepted as
fact by most historians Both Anglophone and Francophone. Paeans by nationalistie
determinist historians such as Creighton to the "toughness, elasticity and expansive
powers"™ of the Atl&ntfc econ-;my, and negative corﬁparisons to the development of
secondary industries - for example, Jean Hamelin_'s compafjson of New England's
fishing industry to that of New f‘rgnce — have downgraded the remarkably durable

fur economy of New France and Quebéc.1

The performance of this economy, after
a brief period of post-war construetion, between 17 68 and 1772, equalled that of
New England in terms of per capita exports. Quebee, unlike New England, never
developed a2 commerceial fleet, but this was not,sd much a failuré, but a result of an
economy rootéd in the fur trade and a trading empire which stretched to the

Roeckies. In spite of the problems of geography, under-population and almost

continuous Warfii‘ré in_the last two decades of its existence, the embryonic

<

‘seeondary industries of New France maintained their traditional strength in the

post-war economy and accounted for 30% of its exports. In short, it was a sound
economy that provided a good standard of living for its inhabitants and was

entially balanced.
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The dec1ded1y more negatwe view of: Quebecs economic status was

recently enhanced in 1972 when the unique talents_ of James F. Shepherd and Gary

0

M. Walton were Ewehed in the publication of the most incisive study of the
f colonial North America, Shipping,” Maritime Commerce and

economic structut

the Economie Developm'ent of Colonial North America. Their work not only

provided a model for the growth of the North Amerxcan economy but gave

-

© economie historians the first accurate account of British North Amerxcas balance

of payments. This was accomplished by blending their research on. shipping,

shipping revenues, invisible mercantile proflts and an exhaustive analys1s of North
America's imports and exports as reglstered in the American Inspector General'

2 Although their mastery of the

Ledgers for the five year per1od 1768-1772.
mechanisms of the North Americar! marltlme economy is beyond dispute, Shepherd
and Walton, on the basis of faulty data, have erred Ingthe reckoning of Quebecs

Sy
balance of payments.

Shepherd .and Walton were not overly concerned with Quebec as an
individual colony. Their interests were in an overview of the econo:'ny of colonial
Arnerica. Acoordingly, they decided to limit their analysis to five distinct regions:
the Northern Colonies (Quebec, Nova Scotia and Newfoundland), New England the

Middle Colonies, the Southern Colonies and Flor%a, Bahama and Bermuda Island.

The separation was ef fected owing to specific economie activities of each region:

The colonies by no means formed an integrated economy, and SQ these

estimates their estimates of trade with overseas areas. are broken

4
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down by region, each region being composed of colonies with roughly
similar natural resource endowments. While each region was not
composed of colonies completely alike in every respect, the character

- of the more important types of economic activity within each- re'gion
was not as widely diverse as that of ail the colomes, and the emergmg
patterns of trade reflected this fact. 3

They ignored the félc.t that Quebec's economy was not remotely similar to that of
Nova Seotia and bore a ;emblance‘ to that of Newfoundland only insofar as both"
were depeﬁdent on the export of & paxlticular staple. Yet, the unique el;aments of
Quebec's economy can be isolated. The imports and exports of Quebec can be
segregated from those of Newfoundland and Nova Scotia. Qﬁebec's fur trade can
.be reconstructed for 1768 to 1772, ‘The latter entailed the establishmgnt of a price-
index'for furs purchased byl merchants from traders at Montreal's yearly fur fairs, a
reliable exchange index between sterling and Montreai's. Lawful currency, the
‘establishment of prices in London fof f_urS and skins, an investigation of the various
costs to the fur exporter such as shipping, ipsurance, customs tax, preparation of
pelts for market, and the level of profit taken by London merchants and their
brokers for their services. For it is in the fur trade, both in the value of furs and ‘
skins expf;rted and in the f]igh invisible profits returning to Quebec's fur exporters,
that the weakness of Shepherd and Walton's estimates ean be found.
A
In their valuation of Quebec's fur exports, Shepherd and Walton

employed the estimates for the year 1770 of 528,433 which were first pubhshed by

M. G. Lawson in, Fur: A Study in English Mereantilism (in 1943). Thé authors,



astute enough to realize that Lawson's estimates included only fur bearing animals,
made distinet estimates on the value of deerskins exported for the years 1769 to

1772 and added these to t 1770 valuation. Armed with Lawson's estimates, the

’

value of furs and skins were addgd to their estimates of Quebee's remaining export

commodities and the. average hnual (F.O;B.) exports to all regions from Quebec

was set at b67,000.4

-

This scenario sets the stage for an unworkable economy. Shepflerd and. -

Walton certainly knew that Quebec's commodity imports (C.LF.) from 'Great
- Britain and Scotland amounted to over £920,200 between 1768 and 1772. Shepherd

was cerfainly awsre of the large volume of imports to Quebee from her neighbours

coastwise of an additional 5168,100.° Commodity imports from Southern Europe
and the West Indies amc;unted‘- to another b13,700, bringing the deficit in
commodity trade"to E767,000. If:shipping earnings gained by Quebec, k16,870, and
the invfsible profits earned by Quebec with her trading partners I(according to a
generous interpretation of Shepherd and Walton's model)® are included, Qﬁebec's
trade deficit for the period 1768 to 1772 is an overwheiming £719,200. British
government and military expenditures in Quebee, although large (approximately
k71,500 per annum), does not appreciably brighten the blea_k picture of Quebec's
balance of payments. Clearly, we see an economy that was not only inoperable but

7

with a deficit equal to thirty percent of the British North American total.” British

-and American merchants would have refused to continue export_fng
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~ to thjs colonial black star. Quebec's import levels either remained 'steady or grew.‘
' English exports to Quebec are instructive in this regard. -
TABLE 1.0 ‘
Official Value of English Exports to Quebec: 1768-1773

~

{(In Pounds Sterling)

1768 110,819
“1769 162,066
1770 218,423
1771 167,029
1772 . 212,949
1773 : 335,879

Source: Sir Chai‘les.Whitworth State of Trade of
Great Britain In [ts Imports and Exports 1697 (to
1773), London, 1776.

Of all the staple trades of North America the fur trade has reéeived .
- more attention tha;1 a1'1y other, with the possible exeveption of tobacco. The
romantic nature of the tradé that spawned the European penetration of the’
continent and the erection of transcbqtinental 'transportétion systems, and was the
stage of the titantie struggle for Empire between Britain and France, Albany and
Montreal, and’finally Mdntreal and Hudson's Bay, has led most historians from the
viseera of the trade — its economie viability. The sole attempt at gauging the
. volume and the value of the North American fur trade was undertaken by M.G.

Lawson in, Fur: A Study in English Mercantilism. Lawson's study is the root of all




PR
) .

-6 -

subsequent misinterpretations of the value of the fur trade and consequently

Quebec's economy by all historians with one notable exce];)tion.8

" Lawson's omission of skins (deer, elk, moose and seal) and castoreum,
i

which were Ié;ignificémt export items, seribusly distorts the nature of his statistics.
The data eomployed by Lawson was taken from the English Inspéctor—'General‘s'
Ledgers of Imports and Exports. Quebec's exports from the fur trade were
automatit:allly undér-represented by sixteen percent as Customs 3 listed skins in a
separate cgtegory from furs.9 The trade in skins and castoreum were inextricat;ly
bound to.the trad.e in furs through exactly similar means of purchasing, collection,
transportation and marl?eting. For the-purpo'se of this thesis,.the terms 'fur trade'
and 'fur exports' w111 be inclusive of fur, ski;s and castéreum. This, however, is a
sec;mdary point. Lawson's source, Customs 3, is'useful only insofar as it provided
"s series of figures in r'noney'terms of constant value".m They bear no relation to
the actual eurrent value of furs exported in 1770. La\frébn was aware of this fact.

In his commentary on the source he states:

Rather than being a defect the use of offiecial values and their

- fossilification is actually an advantge in one respeet: it
enables comparisons to be made over long periods on the basis
of a uniform standard of prices, so that it is possible to
measure a rise or a fall in the volume of trade without the
disturbing factor of changes in the price level, and this is
largely the use to which they are put in this study. 11



- A note by a treasury board official in regard to ‘this disturbing factor of changes in

s

the price level’ sheds some light on Lawson's source:

-the supposed- Prime Cost or Average Value in America and

stand .now in the Inspectors-Generals Book as they were

affixed to each article as they were at the first estaBlishment

of the Office in the year 1688 from which consideration it will

plainly appear that the aforesaid Valuation of Furs are to be
T . ' : looked upon mearly in a Speculation view and are not meant to
| - give any information of the real -Value of Furs in England of
- which the Inspecto‘r—Gengral has no account. 12

]’ . Note, The Average Value of Furs and Skins herein contained, is
T

) *Lawson's analysis must also be viewed 'mearly in a speculation'. Beaver, which
] accounted for over one half of the value of Quebec's exports of fur in 1770, was
3" rated at only three shillings six pence per skin in .1688. Prime parchment pelts sold
for an average price of twenty—one shillings at the Hudson's Bay Company London

T auetion in 1'1'7[].13

J-_ What is truly disturbing about Lawson's work is not only its continued
I- acceptance by historians at face value, but the coneclusions Lawson makes
regarding the fur trade on the basis of his statisties. This, despite the fact he was

ll 'l aware of David McPherson's 1805 pdblication, Annals of Commerce, Manufactures,

Fisheries and Navigation, which gives a contemporary estimate of 'fur’ exports in

1770 from North America, exclusive of Hudson's Bay, that is roughly twice as high

14

as his estimate of B47,739 for 'fur exports' alone.”~ With the addition of skins and

castoreum, McPherson's figures are 316 percent higher. Lawson's conclusion that
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"in the eighteenth century, despite the romanticism with which fhe fur trade has
been clothed by its narrators, despite its significance in the Anglo-French struggle
for the continent it was actually of no real importance to the English or American

economy"’is utterly false.1®

Other historians who have used either Lawson's study or sources related
to Customs 3 have underestimated.the impact of the fur trade. Virginia

Harrington's classic study, The New York Merchant on the Eve of the Revolution,

uses figures taken from Treasury Board reports based on Customs Record 3 and 17

16

and underestimates fur exports from New York and Quebec. Two recent works,

T.E. Norton's The Fur Trade of Colonial New York and W. S. Dunn's Doctoral

dissertation "Western Commerce, 1760-1774" have used Lawson's estimates, the
latter with some highly amusing t‘esults.ll‘7 In his attempt to understand the
economie structure of the fur trade, Dur;n takeé Lawson at face value and then
proceeds to try to incorporate Lawson's iow estimates with McPherson's and one
made by Governor James Murray in 1762 of £140,000. To accomplish th‘i.s feat,
Dunn resorts to pure fantasy. In the space of two pages he uses Lawson's estimates
for New York, Hudson's Bay and Quebec; pads Pennsylvania's expc;rts with the
inciusion of deerskins and includes the trade of the Illinois flowing through New
Orleans (530,000 per annum) to arrive at a yearly average (1760-1774) of k109,000

of furs exported from North America. McPherson's estimate did not include either

Hudson's Bay' or New Orleans. Aside from quoting Lawson's aforementioned

LAY



. -9~

coriclusion on the ins_ign_ificance of the fur trade, he folldws v:ti'th the .a_stounding |
co;ielusion that, "Trade statisties for isolated years bear out the estimate of about
I:lOU,DbO sterling in furs going out and 5100,000 in merchandise comi.ng in for the
fur trade...."18, Assuming that ‘the value added w,o_rth of this merchandise upon its
arrival at the western ports was at lnéast' 50 percent higher, Dunn has presented us

with a trade thq.t incurs a loss of 50,000 per annum. .
This thesis will attémpt to clear up the obvious confusion that arose

with the publication of Lawson's study and relegate it to that which it was intended-

“to be - an interesting work on the English hat industry. It is hoped that it ‘will

demonstrate that the fur trade was economically significant not only to’ Quebec
and North Ameriea, but that the conquest of New France brought a1;1 importa‘x%t
addition to Britain's economic empire.  Moreover, the inclusion of revised
estimates of the value of fur exports, the level of invisible profits returning to
Quebec and a reckoning of British civil and military expenditures in the province
and its satellite posts will reduce the apparent deficit of £719,200 to a more

realistic estimate of E60,000 or about 512,000 per apnnum between 1768-1772.
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A study of this nature is necessarily dependent on a variety of

]
quantative data from several sources. It is not only an exposition of "what -

comprises the corripone'nt-‘parts of a colony's balance of paymen{s but of the

me'thods employed to arrive ét the balance. The data and the meth‘ods employed to
('arrive at estimates for the value of fur expdrts, Quebee's balance on current
account, ba.lé.nce of payments and the level of civil and military expehditures in the
Colony will be examined in depth. ’It must be remembered, that _these estimates
are not carved in stone. The extant data,.although extensive, does not supply the
author with all the‘informatioﬁ required to make fail-safe estimateé. Accordingly,
these estimates result from the interpretation of data, judgements on the data and
reliance on the work of other historians. I believe, however, that the estimates and.
the conclusions based on those estimates are reasonably ﬁccurate m;d present a

realistic view of Quebec's economy between 1768 and 1772.

" Some definitions are requii'ed at this point to obviate the potential

confusion between F.O.B., C.LF., the balance of trade and the balance of

payments. F.O.B. means the value of the commodity free on board of all further

charges and tax. C.LF. is defined as the value of the commodity F.O.B. plus the

cost of insurance and freight. The balance of trade is only one aspect of a region's

international balance of payments. Ineluded in the balance of payments are three

3

(

S



1

[o—

{

T

3
¥

-11-.

main sectors: the balance or current account, the bullion account and the capital
account. The balance or current acecount is the chief concern of this thesis. It

involves the value of goods imported and exported (The Balance of Trade), as well

as 'invisibles' whieh ineclude the cost of shipping services (fEEfght and insurance), .

L)

.mercantile profits of exporters and payments made by the colonial empire to offset

the costs of military and eivil expenditurés. The bullion account measures the flow

19

of hard money from one area to another.”~ This aspect of the bala.nJce of payments

was not significant and, consequently, has been ignored. 'The question of 'soft
money' i.e., pre-Conquest French bills and ordinances redeemed in France ;nd
mereantile credits traﬁsferred frorﬁ Franee to Lbndbn, will be discussed in Chapter -
4. The capital account, comprised of long and short-term investment by residents
of one area to another, was important only in regard to short-term eredit advances
to Quebec's mgrchanjs_. |

L

There are several primary quantatative data sources e:ﬁtant for the

- period under question. Their value, use -and misuse must be discussed as-all of

these sources will be used either for direct computation or as a eheck against
variations in data. The primary sour'ce‘ used in _the valuation of imports froml
Britain is the Inspeetor-General's Ledgers or Customs Record 3'2'0. These records,
begun in i696, 'g'rew out of the need seventeenth century parliamentarians felt fo?

1

ascertaining England's balance of _trade.z. In 1696, the office of Inspector-General

of Imports and E}@ports came into being as a division.of the Customs House. The
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first Inspector-General, William Culliford, ﬁho )held ;.he office until 1703, set in
motion the system of recordiné; employed in Customs Record 3 and its suclc'es_sor, '
the States of Navigatiori, Commerce and Revenue, 1772-1808, or Customé Record
17. Customs 3 recorded the quantity of imports, exports and re-exports of England
and Wales to and from foi'eigri countries, her protectorates and colonies. It is the
question of the given valuation of these commodities that has troubled .most

historians. The values used by Culliford to rate commodities became largely

frozen By 1702. Culliford's next two successors, Charles Daverevant and Henry

Martin (who served from 1703-1713 and 1713-1721, respectively), produce_d
downward rates for English woollens, but after 1721 the rates Temained unchanged

until 1870.%2

Owing to this and other imperfectiohs, one historian believed that “they
can—never be acceptedr as even approximately accurate without independent
ccmlfirmatioﬁ".23 Fortunately, part of the problem has_ been overcome by both John
d. McCus_ke;‘, "The Curre:nt Value of English Exports," and by Shepherd and Walton.
By employing similar methods, they arrived at a Current Price Index (C.P.L) for
the period under“question.24 The difference between the author's estimates were a
minimal 0.06 percent. MeCusker's C.P.1. series for English exports was used in this
étudy as his was a yearly series and that of Shepherd and Walton for five year

periods.
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Customs 3 included re-exports or commodities of non-English origin

imported into Britain and re-exported to Quebec. Re-exports to Quebec consisted

of textiles, such as Russian and Silesian linens, Indian'cottons, drugs, spices, luxury

' -food items, wine, tea and tobaceo. The value of these commodities also fluctuated

on a yearly basis. Shepherd and Walton constructed a C.P.L for re-exports based

on the colonial prices for tea, pepper and German linens, and it was used to arrive

at accurate estimates for re-exports. Unfortunately,%in regard to the offieial

) 'values,of re-exports, a copy of Customs Record 3 has not yet been made available

in Canada. Whitworth's summation of. exports to overseas areas from England
ineluded re-elxports. Shepherd and -Walton's study included a table outlining the
official values of re-exports to the Northern Colonies., In order to estimate the

value of re-exports, Quebec's percentage of the total value of official exp’orfs from

England to.the Northern colonies (74.13%) was taken as a measure of her share of

25

re-exports.“” Accordingly, the F.0.B. value of English exports and re-exports was

determined by the following table:

[}
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TABLE 1.1 -

Wholesale Commodity Price Index for
English Exports and Re-exports, 1768-1772

(Base 1700-1772 = 100)

Year C.P.1. English Exports C.P.I. Re-exports
1768 | - 100.2 - 77
1769 : 92.9 . ' 79
1770 < 94.3 100
1T 87.7 87
1772 104.5 -81
s

Sources: John J. MeCusker, "The Current Value of
English Exports", William and Mary Quarterly, XXVII,
(October, 1971) p. 619; Shepherd and Walton, Shipping
p. 186.

The C.LF. values of English exports and re-exports«were calculated

. .-
according to Shepherd and Walton's model which called for the addition of 8% to
the current price of commodities to cover the costs of freight (21%%), insurance

(21%), merchant's profits (24%), and miscellaneous costs (3%) such as "certificates

—
-

of entry and searcher's fees; wharfage, porterage, boatage and primage fees; bills
<
of lading and sometimes the postage of letters concerning the order and

shipment".27 .
L
~F
Customs Record 3 dogs not include trade between Scotland, Ireland and
——
Quebec. The recorded values given in the Scottish trade ledgers, Customs 14/1-39

were amended by the MeCusker C.P.L and included in the estimates for trade with
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Great Britain. Irish.imports based on the data on shipping and imports to Quebec.in
. > '
1769, 1770 and 1771 found in Customs 16/1 were estimated to be 123,570 and were

also incorporated into the estimates for trade with Great Britain.>>

Two other sources survive for the.quantification of commodity imports
and‘ exports. Thorrias Ainslie, the collector for customs at Quebec produced tables
called the Statisties of 'The‘Trade of Quebece, 1763-1783, which have been reprinted
in the PAC Report of 1888.2% The original Customs House Records from which
ihese are drawn were apparently destroyed by fire.30 ‘These tables, while generally
soun‘d; con_tain inadequacies -best expiained in & comparison with the American
Inspector-General's Ledgers or Customs Record 16/1. These records ;Nere kept by
.the American Customs Board, established in 1767 under the Townshend Acts.31 The
American Customs Board, heag]quartereé in Boston; compiled g yearly account of
the imports, exports and shipping of forty-three different port regions in British
North America to and frorﬁ Great Britain and Ireland, the West Indies, Southern
Europe and the Wine-Isiands, Africa, and b‘etwe:en each port district. Reports from
the board were compiled in England and cover the period between January 5, 1768
and January 5, 1773. Aside from occasional clerical error their accuracy has been
found to be remarkable. Shepherd and Walton discovered a difference of only one
percent in export figures of rice and tobaceo as recorded in Customs 16/1 and the

import figures for this same period in English and Seottish customs rec:cu'ds.32

s
-~
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Customs 16/1 differs from the Statistics of Trade in several ways.
Information on shipping is more z=.':-:tensi\.re.33 Tonnages, entries and departures to
the West Indies and Southern Europe are given separately, whereas the Statisties of

Trade combines these two regions and, furthermore, the importance of the
" .

American carrying trade to Quebec is made more apparent. For example, the,

Statisties of Trade recorded 19,943 gallons of rum importéed from the West Indies in- .

1769. Customs 16/1 shows no rum from the West Indies was exported to Quebec in
1768 but 22,232 gallons 'of West Indian rum Were bfoﬁght to Quebec via the othl.er
American_colonies. The Statisties of Trade list only furs exported-to Br‘itain during
the Christmas Quarter. Expolrts of furs to Great Britainr are higher in Customs

16/1 and are almost identical to a third _sourcee.34

Another 21,575 deerskins and
30,436 various furs sent coastwise appéér‘in Customs 16/1. Imports listed in the

Statisties of Trade inelude nine major categories: rum, molasses, sugar, tea, gun

powder, salt, coffee and tobacco, but do not incude heavy imports coastwise of

flour or beef and dairy products from Great Bl‘it'ain.35 Customs 16/1, then, is a
superior source for assessing Quebec's balance of commo.dity trade.
- There is on deposit at the Public Archives of Canada -a third source.

This source is comprised of a dozen pages, most of which are concerned with a

contemporary attemyer’arrive at a balance of trade for 1769 to 1773. Also -
include® are a record of fur exports and what éppears to be 'official' copies of

Customs House records for 1762 and 1769. The estimates made by an anonymous

_~
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author'were completed. either in late 1773 or early 1774, and may have been
intended for the Treasury Board or the offices of the Colonial Secretary for last
minutg information on the state 6f Quebec's economy 'before pushing the Quebec
Revenue Act and the Quebec Act through Parliament. It c(:uld not have been done
by & merchant, as the .est‘imates are too general and erroneous. Th;a chief errors
are ;n the valuations for u'{ood products and fur trade ek’ports. For example,
exports of potash in 1769 are overstated 750 percent. The difference betw.een it

37 Stave exports in 1769 suffer from a similar

and & modern estimate is 59,357.
erré:r: the estimate per stave is slightly higher but the decimal point hils been
moved one space in cdmputation and the error is approximately b10,000. Fur trade
éxporté are similarly overvalued by use of a constant vaiue index estéblish_ed in
1764 when fL:u' prices were high.. These estjmates of E97,000 per annum overstate

the value of fur exports by twenty percent for the yéz_ars 1769-1773. While the

methods are questionable, the estimates .are superior to those of Lawson and

correspond to those of Me Pherson.

Price data for all commodities, with the exception of fur trade prices,

was taken from various sources. The bulk were taken from the price histories

published by Anne Beazanson, Prices in Colonial Pennsylvania, 33. and Arthur H.

Cole, Wholesale Commeodity Prices in the United States, 1700-1861. Cole

i_ncorporated Beazanson's work on Philadelphia wholesale prices and included them

with his own for Boston, New York and Charleston. Various commodities

~
v
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criginating in the thirteen colonies and exported to Quebec were valued from their
likely port af origin. F§r example, jrum and molasses were as:sessed at Boéton
prices,..flour at fhe Philadelphia price and pork at ﬁéw York‘s leve;. ~ For
comr;iodities not listed in these two sources, recourse was taken to MecPherson's
estimates of 1'.7 70 for me_t_als and agricultural products such as peas.39 Pine Boar:is,
hoops, whale oil and potéshl were evaluated according to Shepherd and Waltm'x's'

40 as were wines imported from Southern'Europe and West Indian imports

estimates
of coffeé and cotton. Rum and molasses were valued according to the prices given

in John J. MeCusker's doctoral dissertation, "The Rum Trade and the Balance’ of

- Payments of the Thirteen Colonieé", (Univeréity of Pittsburgh, 1970).4.1 Imports of

-

"brown sugar from both the West Indies and the thirteen colonies were evaluated at

the Philedelphia price for ”Musc_:avado sugar.

All figures, unless otherwise noted,A preceded by the symbol 'E' are given
in pounds sterling. Commodity prices based on Philadelphia, Massachusetts, New
York and South Carolina, were reduced to sterling on the basis of tables in John d.

MeCusker's Money and Exchange in Europe and America, 1600-1675: * A Handbook.

Curreney in Quebee, howéver, posed a problem. Halifax currency had been Li_sed in
Quebee City from 1759.  Montreal and Trois Rividres had based their curreney on
New York's until January 1, 1765 when an attempt was made to standardize the

" b
colony's eurreney at six shillings for a Spanish piece of eight for an effective rate
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of -one hundred and thirty-three pounds Lawful currency to one hundred pounds
sterling. Montreal qomblied by lowering its rate to 133.00, but Qu‘ebec retained
Halifax (par at 111.00) until a new ordinance made Halifax the legal currency for
the entire province in March of 1777.42  The piece of eight appears to have

exchanged at exactly the legal rate in Montreal.*3. However, the 'commercisl rate

of exghange, the rate at which bills of exchange were b‘ought.and sold, fluctuated

"above or below the legal rate or 'par’. The question of exchange may seem’ arcane, _

but is is imporfant in the determination of the F.O.B. value of furs in Quebeec.

MecCusker attempted to use the letter books of Lawrence Er'matinger to construet .

an exchange rate for Montreal curreney, but was stymied:

It is only for Montreal that we have any idea of the
commercial rate of exchange and par. And our information is
almost from one source, the letters of .Montreal Merchant
Lawrence Ermatinger...Through mid 1769 exchange seems to
have been at par...But in October of 1770 he uses a rate of
127.98 and four months later in February 1771 he uses a rate
- of 129.33. Still later in September 1772 when good bills were
hard to find Ermatinger equated E875 Lawful money -with
E618.19.7 sterling for an effective rate of E141.3.6. Canada
awaits the collection of a bit mote data before any table can
" be constructed., 44 . -

The relation between Sterling and Halifax is the key to the problem. From
September of 1770 to October of 1773 Lawful curreney exchanged at a rate of 120

®

Lawful currency to E100 for Halifax ecurrency or at a diseount of five péréen_t.
is thus the relationship of Sterling to Halifax that determined Lawful's exchange

rate. Fortunately recent scholarship has established such a guide.

-
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TABLE 1.2 R <

. Average Exchange Rates, Lawful tb Halifex,
Halifax to Sterling and Lawful to Sterling: 1768-1772

(Pounds Lawful and Halifaex per 100 sterling)

Year Lawful to Halifax Halifax to Sterling Lawful to Sterling
1768 120.00 112.65 132.65
1769 120.00 111.93 _ 131.93
1770 120.00 107.80 127.80
- 1771 ©120,00 ~—108.75 L "'128?75f T

1772 . 120.00 108.85 C 128.85

Sources: PAC, EE, Series 3, vol. 87, Ermatinger Cash Book,

1770-1773. '
Julian Gwyn, "The Impact of British Military Spending on the Colonial
American Money Markets, 1760-1783". Historical Papers, Canadian
Historical Assoeciation, 1980. Table 8 "Rate of Exchange Quebec

on London, 1767-1782", p. 99.

Thése rates of exchange correspond closely to those McCusker found in
Ermatjnger's letter book .except for the rate of 141.36 in Septemﬁer, 1772, A
variation of thirteen pounds in exchange in _1772 would have lessened the value of
fur exports by E8,280. Ermatinger, unknown to McCuske-r, was exaggerating the
exchange rate in order to receive a quick;credit with his London supplier, Bénjami_n
Price. The high rate of exchange was quoted to Price to éncourage him to émploy
' Ermatinge;' as a comx_'nissiqn agent to purchase wheat for an immediate advance
cpédit of b30. A high rate of exchange made the purchase brice ;)f -3/6 Lawful per

bushel (which was understated) more of a bargain.4§ On the same day, however,
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Ermatinger received a bill of exchange drawn on Anthony Wharton from Joseph

- Bindon who had purehaﬁéd the bill from Jacob Jordon at a rate of 127.20 Lawful to

Sterling. Halifax to Sterling in anothér transaction on the same day exchanged as
low as 107.00.47 The prices of Montreal furs given in Tables 2.2 and 2.3 in Chapter
2 are expressed in Sterling and were reduced from Lawful curreney to Sterling

according to Table 1.3.

e M eman

LY

. The source material for British eivil and military . expenditures in '
Quebec came from two sources. Material was liberally drawn from the research of

John. Shy found in his unpublished doctoral thesis, "The British .Army in North

America", which formed the basis of his subsequent 'book, Towards Lexington: The

Role of the British Army in the Coming of the American Revolution. My thesis

director, Professor Julian Gwyn, gave me his invaluable research notes on British

military expenditures in North America during the eighteenth century. Without

these notes Chapter 4 could not have been written.



—_— ey

1

-292 -

NOTES TO CHAPTER I

Donald Creighton, The Commercial Empire of the St. Lawrence, 1760 1850
(Toronto: The Ryerson Press, 1937) pp. 8-9.Jean Hamelin, Leonomie et

Sociét® En Nouvelle-France, {Quebec: Les, Presses de 1'Unive rsité Laval,
1970), p. 128, :
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MG 19, GI, vol. 10, Imports 1769.
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Shepherd and Walton, Shipping, p. 138. Quebec's deficit would have equalled
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David McPherson, Annals of Commerece, Manufesctures, Fisheries and
Navigation, .(London, 1805), 4 Vols. With the addition of skins and
castoreum, MecPherson's estimates are 316 percent higher, see Vol. 3, p. 573.
Lawson, Fur, 'Appendix E', p. 148. .

McPherson, Annals, p. 71.
Virginia Harrington, The New York Merchant on the Eve of the Revolution,
(Glouschester, Mass., 1964}, pp. 235-236.

T. E. Norton, The Fur Trade of Colonial New York, (Madison, 1974). Norton
quotes Lawson on the insignificance of fur to' New York's export economy.
See pp. 199-200, Norton and Lawson, Fur, pp. 71-72. W. 8. Dunn, "Western
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-20.

21.

22.
23.

24.

25.
26.

27,

28.

- 924 -

Summaries of which have been reprinted 1nvSu' Charles Whitworth, State of

Trade of Great Britain in its Imports and Exports...1697 (to 1773), (London:
1776). Reprinted in 1969 by Gregg International Printers Ltd., Westmead,
England. Whitworth's summaries, corrected by Table 1.1 have been used in
this thesis. A copy of Customs Record 3 is not extant in Canada.

G.'N. Clark, Guide to English Commereial Statistics, 1696-1782, (London:
Office of the Royal Historical Society, 1938), pp. 3-4.

The system by whieh Culliford, his clerks and his successors made their
valuations and their subsequent stultification is lucidly and concisely .

explained by MecCusker, "The Current",- pp.. 617-618, and Shepherd and
Walton, pp. 176-177. )

¥

Clark, Guide, p. 38. &

Both McCusker and Shepherd and Walton arrived at a C.P.I. through the
works of E.B. Schumpeter, "English Prices and Public Finance, 1660-1822",
Review of Economic Statisties, XX (1938): 21-37 and Elizabeth Gilboy, "The
Cost of Living and Real Wages in the Eighteenth Century™, Ibid., XVII
(1836): 134-143. As Customs 3'is a econstant value séries, the current value
of imports for any one year is attained by mult1ply1ng Whitworth's
compﬂatmn by the C.P.L for any given year.

MeCusker, "The Current”, p. 628..

The gross value of official English exports and re-exports to the northern
colonies between 1768 and 1772 was 51,202,553. Quebec's portion totalled
E891,418 or 74.13 percent. Re-exports to the Northern colonies were valued
at £285,265. Quebec's estimated share of re-exports was, thus, 5191,451.

Shepherd and Walton, Shipping, pp. 184-5.

The Irish Inspector-General's Ledgers do not give values of trade goods sent
to the individuai North American colonies. Quebee and Ireland engaged in
active trade between 1769 .and 1772. Twelve vessels totalling 1,760 tons

-entered Quebec from Ireland. Irish exports consisted primarily of foodstuffs

and linen. Customs 16/1 recorded imports from Great Britain and Ireland in
1769, 1770 and 1771. During those three years over 73,500 lbs. of cheese,
1,185 firkins of butter, 8,692 barrels of beef and pork and. 136,300 yds. of Irish
linen were sent to Quebec. The estimated C.LF. value of the foodstuffs was
b13,680 and the linen at the 1770 price was valued at £8,000. The Irish linen
trade was dominated by English merchants (see Shepherd and . Walton,
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Shipping, pp. 181-182) and a generous estimate would see half the imported
Irish linen coming directly from Ireland. There were no recorded entries
from Ireland to Quebec in 1768, but four vessels totalling 442 tons _entered
from Ireland in 1772. This approximated the Irish tonnage for the previous

three years. The average value of exports for those three years (L5, 890) was
used to estimate the value of Irish imports in 1772, '

PAC Report, 1888, "Calendar of the Haldimand Collection", Vol. 3, pp. 2-19.
"Statisties of the Trade of Quebec, 1768 to 1783", (hereafter referred to as
STQ) .

Ehzabeth Craig, "Economie Conditions in Quebec, 1763-1783". (M.A. thesis,
MeGill, 1937), p. 84.

The background of Customs 16/1 is drawn from Shepherd and Walton,
Shipping, p. 204 and from the introduction to the microfilm copy of Customs
16/1, by R.C. Jarvis. A copy of the microfilm is available in the University
of Ottawa Library. Mef. HF. 1754. A48.

Shepherd and Walton, Shipping, p. 206.

An additional 675 tons comprised of sixteen vessels are recorded in Customs
16/1. :

PAC, MG 18, GI Vol. 10, "Furs and Skins Exported, 1765-1773". \

For example, 75,521 pounds of cheese and butter, 8 692 barrels of beef were
imported from Great Britain and Ireland between 1769 and 1771. In 1769,
over 1,600 tons of flour were imported coastwise.

PAC MG 19, GI, Vol. 10.

The Statisties of Trade list 459 cwt. o¥ ash exports, Customs 16/1, 776 cwt.,
PAC MG 19, Vol. 10 lists 6,142,  One entry which lists 5,540 cwt. should
probably have been 55 ewt. and 40 cwt. Estimate based on Customs 16/1 and
price histories cited in the introduction.

Abstracts of Beazanson's price history have been reprinted in The Historical
- Statisties of the United States: From Colonial Times to Present, (New York:

Basie Books Inc., 1976), Section Z, pp. 558-577 and have been used in this
thesis.

MePherson, Annals of Commerce, VoN 3, pp. 572-573.
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- Shepherd and Walton, Shipping. Pine boards and hoops, p. 208; oak boards and :

pearlash were evaluated at a higher rate based on the difference between oak
timbers and pine timbers and pearlash and potash. See McPherson, op. cit.,

Vol. 3, pp. 572-573. For other prices see Walton and Shepherd, op. cit.,
Appendix 4. '

John J. MecCusker, "The Rum Trade and The Balance of Payments of the

Thirteen “Colonies”. Ph.d. dissertation, University of Pittsburgh, -1970.

Customs 16/1 separates West Indian imports into-two categories: imports
from the Foreign West Indies (Duteh, French and Spanish) and from the
British West Indies. The bulk of Quebec's imports from the West Indies were
foreign, probably French, and realized lower prices. See McCusker, p. 401.

Johmt J. MeCusker, Money and Exchange in Europe and America, 1600-1775: A '

Handbook, (Chapel Hill, N.C.: Umver51ty of North Carolma Press, 1978), p
232.

: ) ]
PAC, Ermatinger Estate Records, (hereafter EE), Series 3, vol. 87, Lawrence

Ermatinger Cash Book, 1770-1773, Eassm For example, 4 Sept. 1770, 9 Feb.
1771, 21 Sept. 1771.

MeCusker, M onex, p 232

PAC, EE, Series 3, vol. 87, entries of 8 Oct. 1770, 5 Nov. 1770, 7 Feb. 1771,
15 June, 1771 16 Oct 17?1 2 April 1772, 3 Aug. 1772 21 Sept. 1772, 6 Oct
1772.

PAC, EE, Series I, vol. I, Ermatinger Letter Book, Ermatinger to Benjamin
Price (London) 30 Sept. 1772 On the same day Ermatmger purchased 360
bushels of wheat for 416 (Lawful). See EE Series 3, vol. 87, Sept. 30, 1772.

Ibid., 30 Sept. 1972.
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CHAPTER I

- -

THE FUR TRADE, 1768-1772: A RECONSTRUCTION

The bulk of this chapter is concerned with determining the F.0Q.B. value

of furs exported from Quebec between 1768 and 1772 and estimating the profits or

invisible payments returning to Quebec after their export and sale in London. No

one has supplied a complete quantitative model of the fur trade for any period of
time which draws t.ogether the constituent parts of the trade ineluding: the
magnitude of investmeht, the‘reg'ions to which this investment was direected and,
hence,. the regions ffom which these furs originated, established price histories for

Canadian furs drawn from these regions, both in Quebec and in London,

" investigated the costs of shipping, preparing and marketing furs in London and

" caleulated the profit margins garnered by fur traders and exporters. With some

notable exceptions,1 the econometries of the fur trade were abandoned with the

publication of Lawson's thesis and the implieit endorsement of its conclusions by

" Harold Innis who wrote the introduction to Lawson's publication. Innis' own seminal

works on the fur trade, although packed with quantitative information, did not

encompass a complete econometrie analysis of the fur trade.

This chapter draws on quantitative data which has been used by Innis
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and other scholars, re-evalu;ates this data in.‘the light of new data on fur prices ahd'
outlines' the methodology used to build a new and more exact model of the fur
trade. The study of the method is not simply an exercise in arcana.but a method in
itself to answer some fundamental questions about the fur tr.;.lde. Did trader and

exporter realize any profit on their investment? - If so, of what magnitude were

_ these profits? How did the trade support the continued existence of the colony?

Of what importance, if any, was the fur trade to the export economy of British
North America? In an attempt to address these basic questions, after a brief
introductory section on the generaj-_ﬂspects of the fur trade from 1760 to 1768, this

chapter will examine the component parts of the structure of the fur trade for the

years 1767 to 1772 inclusive.

r

B

The obstacles to Quebec's maintaining its dominance in the fﬁr trade
after:1760 were enormous: no longer were two hostile empires c'ompeting for furs
but the main rivals of the merchants of Montr.eal and Quebec were fellow subjects
operating from New York and Hudson's Bay. The _resultant overcompetition
between these three and the post-war depression led to three years of -yuinously
depressed markets between 1766 and 1768._ Compounding these probiems was
Pontiac's rebellion of 1763 which all but strangied trade that year and resuite.d in
the overly stringent regulation of the trade by the military. In spite of these

obstacles, Quebee, by 1770, regained and solidified its control of the trade.
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The British governmernt's response to Pontiac's abortive rebellion in

8

1763 was to neutralize the Indians' fearé of losing their ho’rnelands by the Royal
Proclamation of 1763 which forest;lled settlement west of ‘the Ohic. In addition,
the Board of Trade Plan of 1764 attempted to control the fur trade .and protect the
Indians from the avarice of ’trsilders, a.ll too eager to defraud Indians of their furs in
retufn for liquor. Traders were not allowed to winter v;vith, or advance eredit to,
Indian trappers, but were restricted to a few specified posts in the West. In
addition, they were required to post a bond for double thé value of goods in their
outfit. The regulations were extrerﬁely unpopular with the merchant com munity of
Montreal ana -élicited several petitions calling for the deregulation of trade eiting:

encroachments of the New Orleans French in the linois, military mismanagement,

vt

favouritism towards and profiteering by.army officers at the western posts and the
complaints of the Indians who desired the traders to winter at their villages rather .

than to make the arducus trek to the posts.

The economics of maintaining a large garrison in the west were a
considerable factor in deregulation: Lord Barrington, the Secretary of War,
repeatedly wrote the Commander-In~-Chief in i\l’orth America, General Gage,
complaining of the exorbitant cost of the frontiér g_arrisons. Finally, in July of
1767, Lord Shelbou;'ne ordered Sir William Johnson, the Superintendent of Indian
Affairs for the Northern Department, to open trade north of the Great Lakes. . This

action had been anticipated by the commissary at Michimilimackinae who issued a

Y
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general permit to trade in.the summer of 1767. In August of 1768, a circular by

Gage confirmed _the status quo of 1767 and allocated responsibility for the fur

1
trade north of the Great Lakes and at chmmthackmac to the Governdt' of

' Quebec and that of posts on La.kes Ontamo and Erie to New York The only vestige

of the old system to remain was the necessxty of procuring a trade licerice and
2 *~

The rapid reincursion of, traders from Montreal into the reg;i.on dreined
by Hudson's Bay was the first step in Quebec’é re-affirmation of its'dominance in
the North American fur trade. The Hudson's Bay Company had enjoyed a virtual .
monopoly in northern'trade from the middle 1750's. With the exception of the
distant Eastmam post, the volume of trade at all posts grew rapidly after 1755,
peaked around 1762-1763, but thereafter declined steadlly 8 As early as 1766 the
posts on James Bay began to feel the effects of certain English at Abitibi Lake up‘
the Nordway River. No beaver or marten was brought to Fort Albany that year as
the Indians had been trading inland. Tradé at York Factory declined pre'cipitousl;v
from 31,000 skiné in 1766 to 18,000 in 1768 and t.he Montrealers were said to‘ be
only fift_een to twenty days paddle from the York Factory.4 Between 1765 and
1772 the;value of furs traded at York Factory in Made Beaver (the Hudson's Bay
Company standard of trade) declined from approximately 29,000 Made Beaver to
19,000 Made Beaver.5 . Cahadian traders not only "diminished trade by the Bay but

-,

culled off the finest and lightest fur:s".6 Ferdinand Jacobs, writing from York
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Factory in 1768, complained to the compeany's directors not only .of the loss of

trade’ but of the fact that the Canadians had sent "several very Large canoes

Loaded with the best of the Furs down to Canada”.7 Competition by Canadian

+

. traders was so intense that the Hudson's Bay Company in 1768 considered a plan to

byy Canadian furs in l\fdntreal to control the appearance of prime quality Canadian

8 By 1771 the London committee were:

fucg on the London market.
...giving close attention to the sort of furs which the Pedlars (Montreal
traders) were bringing to the London Market, and were writing to the
Bay-governors to say that for the most part the pelts which came by
way of Quebec were thicker than the Bay posts produced; from their
quality they seemed to come from the back of our Settlements and they
met with such a gof#.market in London that the Commitiee invited
from the governors éiigljgiiogs as to the ‘means fon“extending the -
Company's trade and secufingysudh skins. 9 .- - '

"u

The Montrealers' reconquest of thé territories abandoned tp the Hudson's Bay
, .

Company was, thus, total by 1768. . ' i

_The attempts of New York and Pennsylvania merchants to wrest the

trade of the west from Quebee, although initially successful, were largely

thwarted. American trading ventures were concentrated in the Niagara-Detroit

10

region. In the early post-Conquest period (1760-1767) American merchants

undertook 87.5 percent of the trading ventures to the Niagara-Detroit region and

-almost half of all trading ventures to the west.” However, in the period leading up .

to the American Revolution (1768-1774) the American share of the Detroit market

11

fell to 50.8 percent and a mere 13.7 percent of all trading ventures.””™ The reasons
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for their deecline can be found in f_he unshackling of trade in 1767 to the advantage
of the experienced French traders, the concentration of ‘American investment in-
poorer Detroit furs,]“2 the effects of the ruinous domesticl markets in 1767 .and
1768 and the non'-importation agreements of 1769/fwhich severely constrained their
abilify to supply‘ thefr'western factors in 1770, and 'Quebec's decided superiority in
collecting, organizing, and transporting dry goods to the west via the Ottawa to

Michifilimackinae. 13

The final blow to the New York trade eame in 1774 with the Quebec

. Revenue Act. Foreed to pay duty on rum imported inland through New York the.

- chief competitive advantage over Montreal was lost. The non-importation

agreements of December 1, 1774 cut the flow of trade goods from New York and
the eall of the Continental Congress for non-exportation in 1775 forced the New

York traders who wished to remain in the trade to east their lot wfth Montreal.

The challehge of the Néw York and Bay traders was not met by a
"combination of English merchants' capital and French m&npcmier"14 but' by
Francophone merchants and traders, who in the years 1769, 1770 and 1772 supplied
over 70 [:)ercent'lfJ of the eapital invested in the fur trade out of Quebec. Excluding
theq tl‘éde from Huﬁson‘s Bay, Francophone mercheants backed 36 percent of all
expeditions to the west between 1760 and 1767 and as the small-tifne New York
traders disapbear,ed, Francophone -merchants controlled over 60 percent of the

total British North American fur trade between 1768 and 1774.16
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Francophone dominance of the fur trade was maintained in the yeérs
before the American Revolution but declined rapidly after 1774. As Anglophone
merchants began to pool their capital in a series of combinations to exploit the

more lucrative, but expensive, expeditions .to the territory north of Superior, the

‘ -numerically superior French traders invested increasingly smaller amounts of

capital in proportion to their Anglophone counterparts and, abandoning thes North-

17

west, concentrated their efforts in the Michigan-Wisconsin-lllinois regions.”" The

Francophones' refusal to concentrate their capital in joint business ventures and

L]

adapt to' the technological innovations in transportation were part of the reason for
their rapid eclipse after 1774. However, the ability to compefe may have been
seriously eroc_iéd in the period before 1768 when the international market for furs
experienced a roller-coaster adjustment to the post-war economy. The trading-
season of 1763, all but nullified by Pontiac's rebellion, was followed by two years. of
bullish Briti-‘sh fur markets that saw profits of twentyfone ﬁercent returned to some
gxportegs.ls The buoyant market suddenly collapsed in 1766. -Priées for prime
parchment 'beaver plunged forty-three ;:ercent in the Hudson's Bay fur auctions
from 10.76 shillings per pound in 1765 to 7.11.shillings per pound in 1766. In
Mo'ntrea.l the following autumn the price per pound of beaver pelt droppéd by
thirty-two percent from 4.51 shillings per pound to 3.09 shillings per pound in 1767.
The sagging market was tied to the pvercompetition between Quebec, Hudson's Bay
and Albany, the post-war depression and a flooded beaver market caused by a

reduction of tax on beaver skins, from 8d. to 1d. in 1764.19

e
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The following year the London market for beaver touched bottom with
a further declihe of _séven percent. Traders, such as Forrest Oakes, who had
received 4.51 shillings per pound for bea#er in 1765 saw -t'he sale price decline over
the next tw‘o years by 32% and 27% respectively. As bea‘;er was worth roughly half

[N

of all fur exports, the decline was devastating. Prices for marten and otter also..

-suffered during the slump. , Martens which had sold between 7/8 to 11/8 in the

Hudson's Bay auction of 1765 dropped to an average of 8.61 shillings in 1766 and
8.19 shillings in 1767. In Montreal, marten which had brought 2.88 shillings in 1765
dropped by twehty-two percent to 2.26 slhillings in 1766 and 2.4 shillings in 1767.
Otter whieh had sold as high as 21 shiliings-in 1764 fell to between 15/2 to 15/6 in

the Bay's auction of 1765 and averaged 12.37 'shill'ings and 12.16 shillings in the Béy
20

Slumping markets in London hgd an immé;ﬁate effect in North America.
A web of debt scon extended from London to Michimilimackinae. Lawrence
Ermatinger, the Montreal merchant. and outfitter, successfully purchased .and
exported furs on his own account and that of his London partner, James Tyro, in
1765. The partnership which exported 3638 of beaver ih 1766 was bahkrupt in
17 §7. Tﬁe murderous d;'ép in the London price for beaver wo-uld have produced a
loss of epproximately E200-280 on their -consignment of beaver.21 Compounding

their losses the estate of Tyro-Ermatinger was owed, as late as 1770, over k2,935



TABLE 2.0

WHOLESALE MWHOM OF FURS SOLD IN A_m.m mdUmOZ_m BAY AUCTIONS, 1766-1772
(IN SHILLINGS STERLING)

1766 1767 1768 1769 | 1770

mm><mmﬁm>womzmzev | . :L\\v
PER POUND 7.1l 6.63 9.64 11.28 13.5
MARTEN . | 8.61 8.19 9.45 7.97 " 5.07
OTTER . 12.37  12.16 13.2 15.94 - 15.98
WOLVES ‘ O 26.5 26.44 33.77 30.85 21.88
WOLVERINE 19.12 19.035 25.04 21.63 - 14.69
MUSQUASH OR MUSKRATS .453 .6486 792 .853 122
CATS OR LYNX 13.78 18.42 27.25  25.87 23.87
_FOXES - . 6.78  6.126. 7.41  5.67 8.5
FISHER | 6.522 6.382 7.0 5.5 3078
DEERSKINS 6.79 6.61 6,07 5.79 6.67
ELK . . 4.65 5.81 5.08 5.61
MINK | 5.68 5.40 4.75 4.42 3.5
CASTOREUM PER POUND 9.93 9.29 | 8.5 8.66

=

=

1771

12.5

5.07
21.68
22.95
16.88
.75
13.38
9.65
3.58
5.93
6.0
3.92

11.04

1772

11.89

7.38
19.01
25.84
mw.m.w

.875

11.05

6.952
3.83
3.92
5.80
5.08

9.97

Source: PAC, MG 20 A, Hudson's Bay Company, mmmmncmzmnm Records, No. 43, Fur Sale Books, (PAC reel-HBC 475).

m.znmm are for m.ooa_ furs only and do not include prices paid for 'spring'.or 'damaged' skins.

b LR el | ey V ——— [

Al



- 36 ~

by' various small time traders. Ermatiﬁger considered half of these debts
impossible to' recover, as his debtors were either bankrupt or were hiding in the-
Upper Country.22 Exporters' losses on beaver, marten and otter in ‘tl}e sales of
1766 and 1767 ﬁere exacerbated by a lélrrge volume of unsold furs. Over 334 prime
beaver skins, 230 cub beaver skins and 766 seaﬁoned marten skins in the

consignment of the Montreal merchants, John and Robert Stenhouse, went unsold in

Londorlx's public auction of 1'2"67.23

On the other side of the Atlantic, Duncan
Phynn and Ellice of Schenectady held over EN.Y.3,000 of unsold furs in the

warehouse of their New York wholesaler in 1767.

Traders fared no better: Forrest Oakes lost b26.2.8 in his venture of
1';’66. After ;a voyage of several thousand miles the loss must have been heart-
breaking. The rock-bottom' ;gr‘ices in 1767 and 1768 rendered the prospect of
breaking even.on a venture almost impossible. The years 1766 to i768 must have
1eft many a budding capitalist, Franéophone or Anglophone, broken or hopelessly in.
debt. | ' |

The outlook in the fall of 1768 and early winter of 1769 was bleak. Yet
both merchants and traders had no recourse other than continued investment in the
fur trade. 'The secondary export industries were in the process of revival and,
alt_hough progress was ongoing, healthy fur exports were necessary for economic

§furvival. Just as it appeared that the London fur market would totally collapsef it
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experienced a dramatic recovery. In the Hudson's Bay lauctionsl of Christmas 1768 _
and the spring of 1769 the wholesale price of prime parchment beaver rose by 32%
from 6.63 shillings to 9.64 shillings. The following fall, in Montreal, the price for
prime parchment bea%n rose 25%. The market for beaver in both London and
Montreal, with only a minor relapse in 1770-71, contmued to rise smartly resultmg
in & wholesale increase in the value of exports and invisible earnings of the colony

The spring of 1769 marked the beginning of the'-return of prosperity to Quebeec.

The Value of Fur Exports, 1768-1772

In order to determine the value of fur exports three steps are
necessary. First, the number of furs coming from three distinet regions had to be

established. The three major regions from which furs were drawn were: the

Southern region comprising the areas of the St. Lawrence Valley ihcluding the

environs of Montreal, Trois-Riviéres and Quebee, the King-'s Post at Tadoussae and
the areas trading to Lakes Ontario and Erie including Niagara and Detroit; the

Western region including the territories bounded by Lakes Huron and Michigan,

* Central Ontario, Wisconsiﬁ and the [llinois accessed via Michimilimackinac; and the

Northern region comprised of the territories north and west of Lake Superior and

the region drained by Hudson's Bay. Secondly, price data from each region had to
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be established. Finally, F.O.B. values were estimated by_' using & combination of
export data, as listed in the Customs returns and regional returns with price

details.

The guide to determining the origin of furs coming to market can be

found in the trade licences issues to Canadian traders and merchants. Licencees

were required to p.ost bond for twice the value of the goods sent up country. Gun
powder; shot, rifles and alcoholic beverages were listed on each Iicence as was the
value of all merchandise including the aforementioned articles. The licences
allowed, traders to pass to cerfain greas, usually Detroit, the INlinois County,
Michimilimackinac, and north-west via Lake Superior and Grand Portage, and
"thenee to Such Markets or pérts as he shall'find most advantageous for. the

disposal of such rnerchz_amdise..."26

Traders were also at liberty to dispose of goods
en route as long as a record of sale was taken and the captain of the post for which

he was destined was property informed.

The trade licences do not form a complete series. Most of the licences

+ taken out before 1769 have been lost. However, the licences for the years 1769

~and 1770 are over ninety percent complete and over eighty percent of the licences

27

issued in 1772 are extant. With the data supplied by the-licences for these three

years and the data supplied by the commandant of Michimilimackinae, Robert
Rodgers, for the trade from Michimilimackinae in 1767, reascnably accurste

estimates of the regional investment ean be summarized in the following table:



-39 -

TABLE 2.1 .
'ESTIMATED REGIONAL INVESTMENT IN THE FUR TRADE,
1767-1772, IN LAWFUL CURRENCY

SOUTHERN REGION WESTERN REGION

YEAR AND DETROIT- ILLINOIS- NORTHERN REGION
PERCENTAGE  LAKE ONTARIO-  LAKE MICHIGAN-  LAKE SUPERIOR

OF TOTAL KING'S POSTS HURON NORTH-WEST

1767 10,000  21.80 24,309 53.00 11,595  25.20

1768 10,000  24.60 19,328 47.50 11,360 ‘2.7.90

1769 12,6481 33.20 14,346  37.60 11,125  29.20

1770 | 10,0792 23.00 18,625  42.50 15,140 34.50
1771% - 8,186  17.90 20,917 45.60 16,750 36.50

1772 6,293  13.20 93,210 48.50 18,361  38.30

’

* Estimates for 1768 and 1771 were arrived at by averaging the investment
in the year preceedmg and followmg except for the Detroit-Lake Ontario-

King's Post region in 1768 given an arbitrary estimate of £E10,000 Lawful.

1. Includes B2,500 Lawful currency invested by St. Martin Adhemar destined for -

Fort Chartres in the lllinois country via Niagara.

2. Does not inelude &6,000 Lawful invested by Phynn, Ellis and Porteous of

Schenectady sent to Detrmt via Montreal.

Source- C.E. Lart, "Fur Trade Returns 1767," Canadian Historical Review, 1922: 351 358,

PAC, RG, 4, B28, Trade Licences, vols. 110 114.

TOTAL
45,904
40,568
38,119
43,844
45,854
47,864
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‘The information on regional investment given by the trade licences ;.vas
certainly not as précise as that found in thé preceding table. Of the £135,828
Lawful invested in the fur trade in the three years 1769, 1770 and 1772 some
£63,278 Lanul was registered for Michimilimackinae. The major entrepot of the
western fur ‘trade, Michimilimackinac was the base from which traders received -
their go’ods'; returned their furs to Montreal and departed to their wintering places
among the Indians. Roughly one-third of the canoes departing Michimilimackinae _
in Rob\erts' report of 1767 left for Lake Superior and the North-West. The
remainder headed for LaBaye (Green Bay, Wisconsin), the Illinois, Lake Huroh and
the headwaters of the Mississippi. This pattern of investment was common during
tﬁe French regime: of the one hundred canoes departing annually from
Michimiliméckinac to the hinterlands, 18 were destined for the North-West and 18
fo-:.Lakes__Superior and Nipigon, 52 were bound for destinations accessed via Lake
Michigan while the remaining 12 canoes were evenly divided between servicing
posts on Lake Huron and Michimilimackirua.c.28 Accordingly, investment to
Michimilimackinae was re-distributed on the basis of one-third to the Northern
region and two-thirds to the Western region.

™

No data exist to quantify the investment to the southern region for the |
years 1767 and 1768. Investment to the Southern region those years was arbitrarily
set at k10,000 La;«rfui. Although some E12,468 was invested in the Southern region

in 1769, the lower estimate seems reasonable. Higher investment in 1769 was in -
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respense to .the non-importation agreeménts of 1768-1770 which seriously eroded
the New York trade in the Detroit area. "In the spring of 1769 there was still
enough mérchandise ;:m hand that the New Yorkers did not suffer éreatly but by‘ j;he
laté summer the shortaée was acute.?8 In 1770 the partnership of Phynh, Elllic.e '
an_ci Porteous sent k6,000 Lawful worth of goods via Mont;‘eal to Detroit. The furs
traded to pay for these goods were absorbed by the New York market or exported
via New York, and the k6,000 Lawful must be subtracted from the k14,163 Lawful
invested in the Detroit area. The non-importation agreements of 1769 partially

explain the high volume of merchandise sent to Detroit in 1769 via Montreal., From

B11,848 Lawful invested in Detroit in 1769 only 8,463 was invested in 1770 and

. b4,212 Lawful in 1772. The decline in Canadian investment ¢an be linked to

-y

exces'siVe'competition and the consolidation of American merc:.hants and capital in
Detroit. As early as 1768-69 furs from the Detroit region became difficult to sell.
The number of American merchants engaged in trading ventures in the Detroit area
declined dramatically from' 422 between 1760 and 1767 to 63 between 1768 and
1'}"}’4.29 Duperon Baby, & merchant in Detroit, blamed the deeclining market for
Detroit f urs to the switeh to small luxury furs (beaver, otter). By 1771 he adjusted
to this 'revolution in peltries', and deslt only in small luxury furs. After 1770 only
the finest Detroit furs found their way to the Montreal market.

| . Price dgta fo'n furs sold in Montreal were drawn from three distinet

sources. The first was found in the Ermatinger Estate Records which include the
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account books of Lawrence Ermatinger, a Montreal merchant and trade outfitter,
and his brother-in—iaw, the fur-trader, Forrest Oakes. Included in the collection is,
the account book of the Montreal merchants, John and Robert Stenhouse, which
gives valuable information 6n the sale of furs in London in 1766_and 1767. Oakes
began tradingas early as 1'?6130 and by 1766 was concentrating his efforts in the
Lake Nipigon ares and the North-West.3> The results of his yearly fur Salés are
retorded in his aceount book and in those of Ermatinger who sold the bulk of Oskes'
furs in Montreal or exported them on their joint account. Their account books with
the exception of 1767 and 1774 provide a continuous record of fur priées from 1765 |
to 1775. The second source contained two account books, one belonging to the
Montreal Merchant, Jean Bernard which provided data for 176'f and "176832., the

other by an unknown merchant or merchants, identified by the mark CAR, who

purchased furs from a variety of fur traders in 1770. These furs were exported on
33

his/their own account through the agentry of John and Robert Stenhouse.

]
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WHOLESALE PRICE OF FURS SOLD IN MONTREAL, 1765-1772 BY FDSWMZOG ERMATINGER AND FORREST OAKES

.(IN SHILLINGS STERLING, LAWFUL CURRENCY AT _.u>m$

BEAVER

PER POUND

MARTEN

OTTER

MINK

FISHERS

FOXES

BEARS

_DEER IN HAIR

DRESSED DEER PER POUND

WOLF’

WOLVERINE
MUSKRATS
RACOONS

CASED CATS - LYNX
OPEN CATS
ELK
CASTOREUM PER POUND
SEAL

Al

' 1.880

1766

4.51
2.26
11.28
2.26
6.02
2.26

'11.28

4.511
3.01
.376

1.89
11.28

" Source: PAC, MG 19, A2, The Ermatinger Estate Records.

1768

3.95
3.69

'10.53

2.87
3.09
3.01

3.01
-1.69
6.76

"6.78

.226
1.5
9.49

12.03

1769

5.23
3.89

. 12.03

2.88
4.51
3.63
9.02
3.2

6.75
.44
2.193
13.4

12.03

‘Series I, Volume I, The Letterbook of Lawrence Ermatinger, 1765-1781.

Series 1, Yolume 3, The Account Book of Forrest Oakes, 1764-1780.
Series 1, Volume 82, Ermatinger Rough Account Book, 1764-1776.
Series I, Volume 86, Ermatinger Rough Account Book, 1767-1776.

1770

6.23
3.76
13.53

T e e LD WO W
.
W Lo N~
WO ONO®R

.276
13.53

9.02

2.63

1771 1772
5.9 6.73
3.25 3.36
13.53 15.73
2.16 2.18
3.0 3.0
2.61 2.8
4,51 6.02
1.8 1.88
3.38 5.26
7.52
| .627
1.13 ‘
13.53 12.34
6.77 5.27



TABLE 2.3

WHOLESALE PRICE OF FURS SOLD IN MONTREAL BY JEAN BERNARD, 1767-1768, , R
THE MERCHANT CAR, 1770 AND PRICES FOR FURS SELLING IN MONTREAL AS _ _ : o
QUOTED IN THE BABY CORRESPONDENCE, 1771-1773 o SR

-~ S . ’ N
K 1767 - 1768 “1770 1771 172" 1773 1773

BEAYER . - ]

PER POUND ' - N 3.09 3.31 4,92, -5.53 6.22 4.88 6.02

MARTEN : _ 2.4 3.18 . 2.66 2.26 3.383 ) 3.38

OTTER . 10.1 10.33 12.03 13.533 , 15.04  15.8

MINK 2.26 2.17 S 2.17 . ‘ _ 3.38

FISHER 3.81 3.76 3.76 2.63 3.25 3.38

FOX 2.53 '2.64 2.65 : :

" BEAR 8.0 9.94 - 6.01 5.26 .

DEER IN HAIR 2.82 3.01 ©3.38 3.76 . )

DRESSED DEER PER m.oczc 1.54 1.56 .1.56 1.66 1.73 . 1.74

"WOLF . 4.511 4,511 S 6.02 : v
WOLVERINE : . . 10.53 6.77 - 7.53 °
"MUSKRATS . .253 .302 377 .563 - 676 ,
RACOONS . . g ‘ . . ,“
CASED CATS - LYNX: . . 9.52 . 9,02 11.28 ;
OPEN CATS - ’ . 1.11 1.14 . 973 1.12. - 1.353 1.5

ELK : , S 12.28 15.64 - 8.26 . 6.76 9.02

CASTOREUM PER POUND ’ . : 3.309 3.48 4,51 4.88

SEAL : .

Source: PAC, MG 24, L 3, Baby Collection, Livre de comptes anonyme, 1767-1770, Jean mmmn.:Bd . Livre de comptes‘anonyme, 1969

1971, Charles >:m.: e wmmcam . . , _ g

¢

_
EE.. mmvwﬂo:mncovOo_._.mmcosamznm.,«oH<_: >:m... mmmv?.mmm@?moﬁ..:ﬁmq .uE%, ub:m..umbc_uqumwmbcm.m.
- 16 Aug., 23 >=m.; 30 Aug. 1773. ’ :
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Bernard purchased most 'of‘ his furs in 1768 from Louis and August

Chaboillg who operated out of Mlchlmlllmackll’l3034 and Pierre Fortiet:35 who
traded to Lake Michigan. In. 1770 the merchant CAR dealt with traders based from “
the Detroit area {(Pierre Depelteau), the Upper St. Laj«\rmnce36 ('Joseph Hertelle)
and Michimilimackinac - Wiseonsin (Laurent Ducharmie ‘anct Jean Baptiste
o : : ) . :

Cazeau) General price data can also be found in the collected letters of the

38. The letters received by Frangois Baby, a Quebec irhport and export

Baby family
_'rnerchant, from his friend and associate Pierre Guy, 8 Montresal merchant and fur
trade outfitter, and Baby's brother~in-law, Le Compte Dupré, gave B‘aby general

intelligence. on ‘_the progress-of the fur sales in tVIc}ntreal from 1771 to 1773.

Beave-r; marten, otter and deerskins accounted for over three-'quarters”
of the estimated value of fur exports between 1768 and 1772: beaver realized
46.5% of the total, while deerskins (13%), marten {10.6%) and otter (9.9%) followed
irt relative value. Deerskins- “displayed little variation in price .by region but
beaver,. marten and otter ‘commanded marked d1fferences m priee depending on
| thelr ongm. Lesser furs such as bear fox and mink couid vary by as little as four

percent torf orty—four percent, depending on their or1gfr,1.na_nd yeear of sale.39

Furs, 1ike other iuxury commodities such as precious metals, jewels or

perfumes, vary in quality and, thus, in price. Beaver pelts, for example, trapped in
Lo - ]

*a
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the area around Lake Winnipeg commandeq a superior 'price to a, pelt taken .f'rdm
the south shore of_ Lake Erie. As ta-l?les 2.2 and 2.3 demonstrate, the northern
beéver’ and marten 561d by Lawrence. Ermatinger and E‘ofrest Oakes in 1768 brought
higher prices than those purchased by :Iean Bernard from tradérs who operated
from the wes{ern ‘rég’ion. " For exarﬁple, t.)eave_r‘purch;a‘sed by Bernard from Pierre
Foretier and Lo:.;is and August Chaboille was 16% ‘cheap‘er than that sold by Oakes.
Marten varied downwards‘-by 24% but there was no difference in the éelling [:;rice of
otter. Price differences from all three regions can ciearly be seen in the fo].lowing_.
table drawn from the sales in 17'?0 of Forrest Osakes, Lauz_'ent Ducharme and Jean- :

" Baptiste Cazeau and Joseph Hertelle. : -

TABLE 2.4

- Selling Price _of Be.aver; Marten and Otter, 1770
‘ (in shillings sterling)

Qakes - ‘Ducharme & CazeauHertelle

Fur . Northern Western ) Southern
~ Beaver (per 1b.) 6.23 4,88 4.70
. Marten 3.76 3.38 2.63

Otter 13.53 12.03 12.03

Sources: Table 2.2 "Wholesale Price of Furs Sold in Montreal, 1765-1772
by Lawrence Ermatinger and Forrest Oakes".
Table 2.3 "Wholesale Price of Furs Purchased in Montreal by
the Merchant CAR, 1770".
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Beaver from .fhe westerﬁ aree brought 22% less than northern beaver,
while that from the south sold at 25% discount.” Western marten varied downwards
by only 10%, while southern marten realgzed a 30% discount and otter from both
the Western and Southern region. brought only 11% less than northern otter. '
Ermatinger's letters provi‘c}e a contemporary confirmation of the beaver price
diffel:,entiale in 1770. In a letter to Oakes dated September 5, 1770 he writes:

..Beaver contmues to keep the Price up and is sold frorn 6 hvres 10 to 8 livres

(4. 52/stg--5 56/stg.) a Ib. french Wt. Otters 17 livres, Other Peltries, Partlcularly

ma_rtens are sold very low, fishers, bears, minks and Elks are sold for almost -
nothing at all..."4,0 The price spread for beaver tims varies from twenty-seven
percent at its higheet to twenty percent in the mid-range, while otter only varied
by five percent. | |

As table 2.5 demonstrates, a similar spread was apparent in 1771:

TABLE 2.5

SELLING PRICE OF BEAVER, MARTEN AND OTTER IN SHILLINGS STERLING
JULY 28-AUGUST 11, 1771; SEPTEMBER- 2-5, 1771; OCTOBER 5, 1771

July 28- September October 1
-Fur . August 11 2-5 5
Beaver 4,53 5.49 5.92 9
Marten 3.07 2.82 3.25
Otter : 12.03 13.53 13.53

- Sources:- PAC, BC, Correspondence, vol VI, "St. George Dupré b Frangois

Baby" 11 August 1771,

Ibid. 2 September 1771.

Ibid.. "Pierre Guy h Frangois Baby", 2 September 1771.
Ibid. St. George Dupr€ b Frangois Baby, 8 September 1771.
ibid. Pierre Guy 2 Frangois Baby, 5 October 1771.

1 Furs belonging to Maurice Blondeau.

2 Marten price from Forest Oakes.
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Furs sold in July and: August would have mainly been those from the
Southern regmn mixed with some furs from Mlchxmlhmackmac, ow1ng to the

shorter distance to market than those coming from the far west. The bulk of the

furs from Michimilimackinae appears to have arrlved in late August to early

September and those from the northwest in early October 41 Beaver arriving in

- July gnd August- sold at twenty-three percent under the price received by Oakes

and Maurice Blondeau in 1771. Beaver sold in early September was only twelve

percent under tﬁé,price received by Oakes anél Blondeau. Marten from the west

l

varied downward ten to fourteen percent from the top price. In 1772 the gap

. betwyeen prices was closing still further. In a letter to Randle Meridith at Quebee,

Ermatinger wrote that eight livres, ten sous (5.92 sterling) was .offered for

- -
'eommon beaver’“, a difference of only twelve percent between the eventual price

 realized that year for Oakes' beaver.

-

The estimated F.0O.B. value of furs exported from Queﬁec, from 1768 to

1772, found in Table 2.7, has been adjusted to refleet regional investment and

-price variations. The lesser furs and deerskins were adjusted acéording' to the price

differences in Table 2.2, the Ermatinger-Oakes pricé¢ index, and table 2.3 the
Bernard-CAR-Baby index. The crucial adjustments were for beaver, marten and

otter as they accountéd for 67% of the estimated value of fur éxports.

e
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The formﬁla used to calculate thg value of beavet;,l marten and otter
exports w;a.s to multibly the volume of exports by the percentage of regional
investment (found in Table 2.1) for the.prior year43 by regional price data. A
variation from Table 2.1 (Regional Investment in lthe Fur Trade) was made for the
Northern region to exclude investment to posts on the south shore of Lake
Superior.' Accordirigly, 30% of the investment to the Northern region was
subtracted and added to the Western regibn“. This was done to ensure that the-
price data for northern furs given in the Er atinger—bakes index would only be
applied to furs coming from the areas from wgﬁh the Hudson's Bay Company drew
its furs. This both ensured a conservative estimate of 'F.0.B. exports, and allowed
for accurate comparisons on the sale éric;e of Quebec;s furs in England when
corf;pai'ed to those sold at the Hudson's Bay Company auctions. A further variation

was made to investment in the Northern region in 1769. Some of the traders to the

North-west had their canoes despoiled by the Cree or were turned back at Rainy

- Lake. Although some traders, such as Forrest Oakes, traded successfully to the

North-west that year, the effects of the Indian revolt lowered the returns
significantly: trade at York Factory which had reached a level of 31,000

Merchantable Beaver in 1766, slipped to 18,000 in 1768 but rebounded .to 34,000

45

Merchantable Beaver in 17697, In order to account for the failure to penetrate to

the North-West in 1769, regional investment was cut in half from 22% to 11% and

redistributed to the Southern and Western regions46.

S S
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| The data in the Ermatinger-Oakes price index (Table 2.2) were used as
the base for regional pl:ice data. Furs from the Western and Southern regions were
reduced i_n value from that base to reflect normal price differentials. In spite of
narrower gaps in prices for all furs in 1768, 1771 and 1772, to ensure conservative

estimates, the price of beaver drawn from the Southern region was reduced from

the Ermatihger—_Oakes price index by 27% - the widest margin recorded - and by
20% for beaver originating from the Western region. Southern and Western marten
and otter were reduced from the Ermatinger-Oakes price index by 20% and 10%

respectively.

i Quantity data for fur exports were based on table 2.6 'Furs Exported
from Quebee, 1764-1772'. The export figures were treated on the basis that each

fur exported represented a 'good' fur. Furs were bought, sold and exported infr

proportion, in both New France and Quebe'e.""z

4 +

The manner in which quantities and prices dre entered
into accounts suggests that once the price of a good
quality pelt was determined, a specific lot was
examined for quality. If the furs were inferior in whole
or in part, the lot was regarded as equal to a lesser
number of perfect pelts and their total value was
computed on that basis.48

The process both simplified bookkeeping and ensured that lesser quality skins were

not taxed on importation at the same level as good skins. The Hudson's Bay
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Company employed a similar melllbd ef compujation. Summer, or damaged beaver,
was rated at one-half g 'Merchan;;ble Beaver' and hsted in the company's invoices
as one-half beaver, although it was a t'ulllskm_.49 Beaver and bear cubs received
similaf treatment. For e_ﬁample, t‘ive_bear cubs.were rated as equal to one bear in
a purchase by Ermatinger ir1'17'i'1.50

Both beaver and dressed deerskins were purchased by the pound (weight)
or livre. The pfices recorded in Table 2.3 by French merchants for both articles

were reduced by 7. 34 percent to adjust the shghtly hea\ner .I@ench livre to the

Enghsh pound51. Customs records listed beaver exports by skln, although beaver

was universally purchased by the pound. Accordingly, each pelt exported was given

an arbitrary weight of one and a half pounds, although this may understate the

value of beaver exportsﬁz.

The upswing in fur prices after 1768 brought a rapid rise in the value of

Quebecis fur exports surpassing levels reached in the French regime. For example,

53

fur exports to France in 1736 were valued at approximately £38,000°" and at the

height of the French trading empire 'in 1754 and 1755, fur exports averaged

60,9004,

In the post-.co‘nquest period between 1760 and 1764, fur exports never
exceeded b45,000 and averaged an estimated B48,800 in the two years 1766 and
176755. Exports in 1768 of b58,000 saw a slight rise based on heavy exports of

beaver pelts. Thereafter, the healthy price received by beaver and a jump in

__deerskin expgriﬁaw fur export values rise to an average of k80,000 in the years

between 1769 and 1771 and peak in 1772 at £91,579.
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TABLE 2.6 : Ve
FURS EXPORTED FROM QUEBEC TO GREAT BRITAIN, :i 1772 . :

1764 1765 1766 . 1767 1768 1769 1770 1771 1772

BEAVER 90,691 104,000 110,372 ~ 107,276 115,842 93,335 103,527 95,232 108,554
MARTEN 32,325 . .-40,300 44,240 39,800 52,672 63,305 51,875 52,552 48,651
OTTER 6,749 , 8,070 . 7,826 9,745 13,124 13,590 12,485 13,391
MINK 1,085 - 1,160 . 7,232 3,052 4,376 4,095 3,983 2,935 4,073
FISHERS . 2,641 2,800 2,947 2,645 3,925 . 3,046 6,201 3,986 3,551
FOXES . . 7,228 4,735 3,958 - 3,890 4,196 5,067 4,835 6,180 3,412
BEARS % 4,279 5,344 9,865 11,020 13,436 17,384 11,952 8,482 - 11,846
DEER IN H&IR 3,145 5,370 - 11,421 13,050 12,455 27,640 21,919 35,176 46,577
DEER DRESSED (lbs) 8,504 1,250 1,346 3,768 - 14,235 44,826 69,105 54,639 54,683
MUSKRATS 14,841 16,730 13,422 19,422 24,678 24,944 32,205 32,618 24,562
RACOON 30,371 . 20,345 - 16,847 22,426 - 34,846 90,119 29,233 34,248 47,631
OPEN CATTS 17,044 7,280 9,350 7,684 4,487 57,894 35,073 19,003 8,813
ELKS : 500 . 760 - 1,591 1,147 965 4,513 6,545 4,248 6,529
WOLVES 82 314 293 376 476 1,116 843 1,317 - 2,485
LYNX . 1,176 1,200 1,360 1,176 1,574 1,021 1,235 1,009 1,000
WOLVERINE . 108 156 322 237 320, 80 103 121 243
SEAL . 149 360 632 1,600 1,092 300 6,198 395 354
CASTOREUM (lbs) 3,150 . 3,823 3,070 4,124 4,124 3,626 6,494 1,486.95 2,455
CARIBOO . . _ ‘ . : 53

mo:nomm" wbo‘gmum QH <o_.5Q.mmm.:ﬁm:amf:mmxﬂolma_zgm%mmnqu» .,.
: Ibid. ff. 66 Furs and mx_sm mxwolma in 1765 {(-17173). . ' :
Customs Record 16/1.
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ESTIMATED VALUE OF FUR EXPORTS F.O.B. MONTREAL, 1768-1772

(IN POUNDS STERLING})

BEAVER
MARTEN
OTTER

BEAR A
DEER IN HAIR
DEER DRESSED
FISHER _

FOX
RACOON
MINK

ELK

 WOLF-~

' MUSKRAT
OPEN CAT
LYNX
WOLVERINE
SEAL
CASTOREUM

TOTAL EXPORTS
TO GREAT BRITAIN

EXPORTS COASTWISE

TOTAL EXPORTS

1768

28,214
8,192
4,720
6,839
1,990
1,116

740
557
2,619
519
801
436
356
257
751
168
109
744

59,128
785

59,913

1769

30,331
10,413
7,589
6,809
4,458
3,819
753
785
9,962
473
2,737
380
665
3,083
416

27

30

691

83,421
3,598

87,019

1770

40,120
8,351

- 8,720
©3,189

3,854
5,753
1,210
719
572
467
3,083
198

632

1,777
178

645
1,277

80,779
1,491

82,270

1771

36,225
7,481
7,746
2,225
7,240
8,259

- 618
864
1,999
328
1,486
230°
792
1,099
706
42
41
346

77,727
1,476

79,203

1772

47,409
7,186
10,071
3,680
9,038
5,306
550
408
2,778
458
1,715
674
795
615
155

94

36

551

91,579
163

91,742

PERCENTAGE
AVERAGE OF TOTAL

136,460 - 46.43

8,325  10.60

7,769 9.89
4,548 5.79
5,316 6.77
4,851 6.18
OTHERS

11,258 14.34

78,527  100.00

80,029
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Higher export values between 1768 and 1772 were reglized not by a
substantial increase in the volume of fur exports but by rising prices. For example,

exports of beaver, marten and otter did not increase dramatically. In 1764,

129,000 of these pelts were exported to Britain. Exports of these pelts peaked in

1768 at 178,250 pieces and declined to 170,777 pieces in'1772. Conversely, in 1768
these furs were valued F.Q.B. Montrz_aal at b41,126 and at 1:»64,6)66 in 1772. The
only major change was in tl;e volume of deerskin exéorts. Dressed deer exports
Ayenaged a mere 3,708 Ibs. between 1764 and 1768, but exploded to an average of

47,500 lbs. between 1768 and 1772, Exports of 'raw' or untreated degrskins tripled

in the same period from an average of 8,250 skins to 287750 skins.

Revised estimﬁtes of thé value of furs exported to Creat'Britain
between 1768 and 1772 of '1:392,600"‘é'c'coun.t”' for an additional E195,000 over
Shépherd and Walton's estimates for thé same period. The validity of these revised
es_tirﬁates can be seen in a comparison with those reéorded in David McPherson's

Annals of Commerce. McPherson's data is based on the 'official' valug of

castoreum, deerskins and furs imported into Great Briain in 1770 from North
American ports of origin excluding Hudson's Bay. His estimate of £E150,900 was

comprised of 7,645 lbs. of castoreum valued at k1,679 some 799,652 Ibs. of

‘deerskins valued at b57,738 and furs worth E91,485.
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McPherson's estimates on the value of furs exported from British North

America, exclusive of deerskins, was verified in the following manner: quantity

data fbr.'exports from the thir.teen colonies in 1770 were takeh from Customs
Record 3,5l6 and multiplied by the Earice data for the Sou;hern region. © The
estimated value of furs exported from the thirteen colonies of k28,900 was added
to furs exported from Quebec in 1770 of k65,400 for a British North American
total of £E97,414 or just b5,929 over McPherson's estimates. The hig‘her estimate
may be owing to la slight overvaluation of furs from the thirte_en colonies, as. they
were generally of lesser qualirty than the furs from the southern region exported via
Montreal. As the following table rillustrates,'when ‘estimates for the value of
castoreum, q.leerskins'and furs are included, th; difference between a modern
estimate and McPherson's estimate is less than three pércent: '
TABLE 2.8

ESTIMATED VALUE OF THE BRITISH NORTH AMERICAN FUR TRADE,
- EXCLUDING HUDSON'S BAY, 1770 IN POUNDS STERLING

Furs - Quebec 69,431
Furs - Other Colonies 28,983
Deerskins - Quebec _ 6,343
Deerskins - Other Colonies 38,700 &
Castoreum -~ Quebec 1,277
Sub-Total 143,457
Elk - Quebec- _ ' 3,728
Total . 147,185

Source: Table 2.7 'Estimated Value of Furs Exported from Quebeec to Great
Britain, 1768-1772"
McCusker, "The Rum Trade", p. 537 F.8.
a) McCusker based his estimates on 536,000 pounds of deerskins
exported and muitiplied by the average price given by MePherson, op.
eit.,, vol. III, page 573 of 17d. per pound. There is a difference of
117,831 pounds of deerskins between MecPherson's recording and
Customs 16/1. It is probable that MePherson ineluded elk in his report
which would aceount for part of the difference.
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Clearly, Lawsﬁﬁs estimates for Quebec's fur exports of b28,443 and his

\

coneclusions should be dismissed.

[

The average-investm.ent by Montreal fradefs over the five year period
(1767-1771) of B32,238%7 yielded returns of k78,527. The investment, however,
mugt‘be regarded in light of the expenses borne by the trader. A fifty percent
advance on goods at first cost plus expenses was charged to the trader by the -
outfitter to cover. the costs of bringing gbods to Michimilimackinac of Grand -

58

Portage. In addition, the return freight rate for furs from Michimilimackinae

was thirty shillings Lawful per ninety pound pack. A rough estimate of the packs

)® would produce a cost of k7,566 sterling. The

shipped from the west (6,700
return to the traders after transportation costs was twenty-five percent over their
initial investment..- From these profits must be subtracted interest on the advance

of credit for trade goods and equipment costs, such as the canoe de maitre, which

had to be replaced every three years at a cost of k15 Lawful., In addition, the

60

hivernants with whom he traded inland had to be paid.”~ With the addition of these

costs the traders' profit margin tumbled to twenty percen‘c.61 There was always
the possibility that canoes with his goods or furs might overt;.u'n enroute and leave
him seriously in debt, or in a disastrous year, such as 1768, the trader could sust'ain
heavy losses. Many traders died in poverty and relative obscurity, while a few,
such as Jean Orillat, who left an estate of 750,000 livres ( B41,625) managed tc')

turn their initial profits into fortun&ss.62
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Invisible Profits in The Fur Trade

Canadian furs sent to London bore a myria.d of charges - customs duty,

insurance, freight, preparation of 'pelts; and agents' commission. These charges

were assumed by the bﬁyer, if the market was strong, but in a poor market these
fixed costs added to the vendor's difficulty in securing a profit. The consignment

system was similar to that of the French regime with the notable exce;ﬁtion of

" beaver which was bought at a fb(ed-'price,' and any or all profits returned to

whomever had purchased the monoply grommthe French crown.ss, f“'

Customs ‘duties on furs were relatively high. In 1770 taxes on all
'legally’ imported Canadian furs wofﬂqhave amounted to roughly b8,735. In a later

64

period, 1793 to 1801, customs Huties averaged k20,000 Customs duties were

based on a system called poundage established in 1660 in the r.eign of Charles II

which 1aid a tax of 12d. in the pound on the nominal valye of furs as Nsted in the

Book of Rates. Duties on furs and other goods werff raised by parﬁaméntary

subsidies or impbsitions. Each time & parlianientary subsidy was granted to the
A ,
@

King, a further 12d.'in the pound:’wés added to the customs duty. As newer
commeodities and manufacturers entered Britain in the ?_Qeenth century an

additional Book of Rates was drawn up in 1724 (II George I c.7) to levy taxes on

goods previously assessed _a_g;'.rellorern.65 A o . oo
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The tax structur bore no relation to the mark'et value of skins. Otter,

- mart n, and hﬂers each pald a tax of 15d. per skm. Prime marten and fishers -

| brought 5. 07 shxlhng‘s and 3.75 shillings, respectwely, in the Hudson's Bay auction

“of* 1770, but otter commanded a pri‘ce of sixteer_'l- shilliggs.  Of cons_iderable

importance to Canadian exporters w® the special tax advantdge granted to beaver
s.kins. A pressure group\bf__jaritish hatmakers, -,'v'ho argped that ¥rench competition
was ruining business,“ successfully persuaded the Board of Trade ) nd the Lords of
the ’I‘reasury in 1732 to reduce the tax on beaver from 15d. to ﬁg. per skin. In 1764
Parhament further redueced the tax to a mere 1d. per skm, in part "to ensure

certain and regular entries” at customs. The hatters had agam been able to

'convmce the Board of . Trade that Portug'uese and French competition was

destroymg the industry. &6° This latter statute meant that some k6,470 was saved .

by Canadian merchants in tax during 1770 on beal\}er exports alone, and in

conjunction with high prices made beaver the jmost profitable of all exgo'rts.

Before the furs reached market th'ejf were unpacked and re-sorted

A

according to quality., Furs were not sold in ‘proportion’ but in specifi¢ lots. Beaver
was sold in several quelities: 'coat’ or greasy beaver — beaver which had been worn
o -

or used as blankets by Indians; parchment' or dry beaver; 'seasoned' or prlme

beaver — skins which were caught in mxdwmter when the fur was thickest; 'stage’

. or 'spring' — beaver caught with its llg-h‘ter summer coat; 'cub beaver'; 'damaged

and staged' beaver; and 'ddmaged and sta_ged" cub beaver. Each lot brought a
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;' differerit‘pr_ice, depeﬁding upon quality and dernand.‘ﬁr"' Marten and otter were
similarily purchased with the distinétions of 'seasoned', 'damaged‘ 'staged' or
'ordmary, and 'in coats' 68 At the pubhc auctlons lots comprlslng rnartens, fishers,

and raccoons could be bought for one pmce 69

Furs sent by Canadian merchants were sold at publie auction. :VThe
Hudson’s Bay Company held exclusive auctions for their furs. Such 'auctions were

70 Individual auctions could bring

held at different times during the winter.
significaﬁt differences in the selling priee for fufs' Ina, letter to Benjamin Price in
1771, Ermatmger reperted that he was happy the "few Pelletries™ he had sént were
sold on the "7th February™"-as he "apprehends there is a \;ery great d1fference in the
two s.c.nles".'71 The C_onjlpany also held separate auctions, one at Chmstmas (mid-
December to mid-Jenu&ry), and the other in early spring (March to April). Prices
coeld vary sharply between auctions. In the Company's Christmas‘ auetion of 1768
- prlme parchment brought an average prxce of 8.23 sh1111ngs per pound. In the spring .

sale the price jumped to an average of 10. 8”sh11hrtgs per pound 2

Documentsation of the charées, other than tax, levied te fur exporters,
"‘f is slight. The invoice book of John and Robert Stenhouse, merchants of Montresl,
gives two examples of the market.ing and preparatory costs borne by the expom;er.
An entry in their ievoice book, "To Furs sold. by Publie Sale, London, December

11th 1766", outlines the following charges:
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- CHART 2.0

o CHARGES ON A FUR SALE, LONDON 1766

Total Sales

Public Salc;z Discount 2.5%
Salé Value of ‘Furs

My Commissions 2.5%

" Brokerage 1.0%

Duty and Bill Money

To\Freight, Primage & Pieqagé

To Insurance on E700 @ 3.5%

Policy 5/6 Commission .5%

To Landing, Loading, Housing,
Delivering, Sorting, Beating,
Trimming, Lotting, Sale charge,
and W\?rehouse Rent '

NET PROCEEDS

910.9.11
. 22153
887.14.8
- 22.3.10
8.17.6
117.12

16.8.6 -

28.5.4

14.5.4 208.2.8

B679.12

PAC, EE, Series 3 vol. "83, The Invoice Boek of John and Robert

Stenhouse, 1764-1770, Pp. 73-4

The charges, other than tax; and publie sale discount, arising from the

sale amount to 10.1 percent of the sale value of-the furs. They can be broken down

into the following categories: commission ~ 2.5%; brokeragle - 1%; freight, primage

and peirag"e - 1.9%; preparation - 1.7%; insurance and inéurance commissions - 3%.

The discouh-t of 2.5% given on total sﬁles was common to publie fur suctions.

LN

“-

73

2
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The Hudson's Bay Company gave a larger diécount of five percent to its customers.

Profits on fur exports should be able to be determined by employing the

prices paid for prime Hudson's Bay Furs. in Table 2.0 and the formula used to

" determine the F.0.B. vaiue of furs 'exported from Quebee, minus tax, discount for

" publie salé-ar}cl expenses. The price data in the Hudson's Bay index presenteci some

-

theoretical p'roblems. Beaver taken by Canadian traders from the same region to
which the Bay-"traded should have brought a similar price, and beaver taken from
the Western and Southern regions should have brought twenty and twenty-seven

percent less, reSpectivély. Yet, the beaver sold on behalf of the Canadian

merchants, John and Robert Stenhouse and Etienne Auge, in separate sales in 1766

and 1767 brought a price of th'irty bercent less than that sold by the Company.

. Their marten sold for forty percent less, but otter sold at a premium of twenty-

T4

five percent more than the Company's in both years.'” The Company's definition -

of elk must have béen eariboo, as Canadian elk sold for 2_7/i in 1766, while the
Company'§ sold for only 4.53 shillings. In 1768 the firm of Guinaud and Hankey was
able to gell Frangois Baby's castoreum for 8 shillings per pound, while the

Company's sold for 8.36 shillings per pound or a difference of only four per'cent,?-5

Another problematic area is that of 'coat beaver'.- The Company's coat beaver sold

at a slightly higher level in 1768 than parchment beaver, but declined thereafter by

15 percent and 35 percent below the price of parchment beaver in 1769 and 1771,

respectively. In Montreal, Forrest Oakes, who brought only small amdunts of coat
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beaver back from the West, consistently sold his coat beaver lfor the same price or
a few sous more than parchrﬁent beavér.76 Little coat beaver abpears to have
made its Qay to Montreal. Less fhén five percent of Oakes' total cateh in beaver
ﬁas' '¢oat beavelr,' while no coat bg_aver appg&fs in the accc.);m.ts of the French
m;eréhanté, CAR and Jean Bernard.'m The low priges" paid for coat beaver at the
Cbmpany's auction; rﬁay have been a direct result of their policy of dumping
étoékpiled éoalt l:i_g.'aver. From the Christmas auction of 1769 to the en'd of the

Christmas sale of 1771 .the'Company sold 31,741 pounds of coat beaver and 21,919

- * pounds of parchment beaver, thus, fully fifty-nine percent of the Company's sales

in seasoned prime beaver skins was comprised of coat beaver.' '

In order to estimate profits on ‘the sale of. Canadien furs, it was
assumed that furs sold by the St;enhouses and Etienne Augd were taken from the
soluthern ar;d western regions. It was further éssumed that the sale of the :furs in
1766 and 1767 x:eflected a normal differential in price between weste‘rn. and north-
western furs, although it can easily be argued that because the market was in é )

severe depression the price differential those years maj have been exagerated.

Accox;dingly, beaver peits. from the western regions were presumed to
have sold-at discounts thirty percent below that of the Company's prime parchment
pelts and beaver taken from the Lower Great Lakes - Upper St. Lawrence region

sold at a discount of thirty-seven percent. Beaver from the north of Superior and
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north-west regions were arbitrarily reduced by five percent below the Company's

selling price, in spite of the evidence that the Hudson's Bay Company was
concerned that the 'peddlars’ furs were drawing better prices. This was done to
compensate for the small amounts of coat beaver sent by Canadian merchants,

glthough it may have been of better quality.’ S

"The exceedingly high prices paid for beaver in the Company's auctions
of 1770 and the slight retreat of the wholesale price of beaver in Montreal (five
percent} the following year posed a final problem. With the exception of 1770,

there was a symbiosis in the wholesale price of beaver in London and Montreal. As

* the London wholesale price of beaver rose each year from the low levels of 1766~

1767, the wholesale price in -Montreal jumped accordingly. The break in the

“pattern in 1770 may have been the result of the failure of many of the

"nor'westers" to penetraté to the interior in 1769 which would put the price of
prime ﬁorthern furs at a prer.niurn. Accordingly, it was assumed that the average
price paid for beaver was five percent below the level of the previous year's sales,
as happened in Montreal in the fall of 1771, and not the temporarily inflated price

received by the Company in 1770.

The other skins that were analysed for their profit or loss were marten,
otter and deerskins. It was assumed that deerskins from all regions were equel in

value, northern marten fetched the same prices as did the Company's, while
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southern and western marten were reduced by forty pereent to bring them into line

- with the price received by Etienne Aug€ and the Stenhouses. Canadiavorthem\\

otter were assumed to have fetched a 25% premium over the Company's otter,

T ¢ while those from the southern and western region‘("‘a'arned a 15% premium.

The methods employed to calculate profits is admittedly crude and

‘ .. Should serve merely as a guideline to the level of 'Invisible profit returning to_

Quebec. Beaver and otter consistently returned hlgh profits, marten mcurr“‘f d

substantial losses and deerskins, except for 1771 and the disastrous year of 1772,

returned only moderate profits.

TABLE 2.9

ESTIMATED PROFITS FROM BEAVER, MARTEN, OTTER AND DEERSKINS, 1768~1772

IN POUNDS STERLING

YEAR BEAVER  MARTEN OTTER
‘- 1768 23,436 2,768 1,085
b 1769 18,617 240 2,039
’ 1770 11,463 (4,337) 1,207
1771 21,287 (2,214) 5,040
f | C 1772 14,255 539 ' 1,870
: TOTALS 89,048 (3,004) - 11,241
-

H otter returned some twenty-nine percent.

-

DEER

909
1,512

- 1,704
- (451)

(2698)

976

‘ ~ Profits on beaver averaged an overwhelming forty-eight percent, and

Mérten, on the other hand, showed

losses of approximately seven percent.. Beaver profits, according to Table 2.9, may
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be exaggerated in 1768. The Hudson's Bay Company dealt only in prime northern
furs and the Company's pt;ice trends may \have been a bell-wether of the future
market, Canadian beaver may well have risen more slowly which would cut into
the estimated profits. However, beaver profits in 1771 and 1772 may have been
higher. The Compeny's wholesale price index showed a slight declin‘_e-r.of five-
percent in 1772, while the corresponding Montreal index remained'steads;.; In like
manner, the ldsses on marten may also be exaggerated as the decline in the
wholesale price -in Montreal was far more-gr.adual than the‘precipitous drop
exper.ienéed in the Company's sales. .
. ;

~ The sizable gains in beaver and otter exports were offset by losses on

furs other thgn marten, In the Londen fur sales of 1770 bears, béar'cubs, cats, and

79. Major losses were no doubt suffered in the unprecedented

fishers fared poorly,
exports of racoon in 1769 and elk in 1770.. The wholesale price of racoon in the fall
of 1769 was just over two shillings and in 1770 dropped to seven and a half pence.
Exports of elk valugg at 52,962 in 1770 were cut in half in 1771 although they
recovered in 1772 and would -have shown -g"ood profits in 1768-1769. Lynx,
castoreum, f.ox; and muskrats probably returned feir profits, Overall, these furgy
represented only twenty percent of the value of fur‘exports and probably returned
no more than a five percent profit. If dressed deerskins realize& profits similar.to

the 4% on raw deerskins the invisible profits returning to Quebec on all fur exports

would have been on the order of twenty-six percent, or E102,000.
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A minimum indication of the profits returning to Quebec can be
glesned frorn the rise and fall of the Montreal wholesale pmce index. If it can be
assumed that exporters would not bid up prlces beyond an assured ten percent .

profit margin, (to cover themselves in the event of a declining London market) the

© .. rises in‘the index can be viewed as profit above the ten percent margin of safety.

In this instance, proﬁfits on beaver and otter are reduced substantially but marten
shows a small profit. Overall minimum estimates of profits are on the order of
14.1 percedt or k56,700 and the median between the two estimates is 20.2 percent.
Accordingly, a conservative estimate of the invisible profits of twenty percent or
578,500 will bé used, aithough a higher éétimate could easily be defended. For
e‘-cample, in 1764, when the market was healthy, the Stenhouses sent a bale of furs
to Thomas Harris valued at N.Y. E278.4 ¢5150.10 sterhng) The return after
deductions for tax and expenses was £180.4.9 for a profit of twenty-one percent. |
The bale, inc.identally, contéined only twenty-five pounds of beaver and profits

were earned on other furs.80

The spectacular recovery of the beaver market- in London was a
result of the easing of the depression and the inevitable reopening, after the Seven

Years War, of the European market for furs. In 1769, Antoine Vilars wrote to
- -
Etienne Auge that the price per pound of beaver at the Company's auction had

risen to eleven shillings, "4 cause d'overture recent de commerce de la Russie™. 31

Three years latef, Benjamin Compte, a business connection of Francois Baby, wrote

<
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that beaver was fetcﬁing‘ an exorbitant price as a large Paris firm had sent orders
to four Londen houses to buy-layge quantities and they were competing with one
another to supply Paris.82 The importance of the RuSsian and European market
cannot be underestimated. The Fr;nch had probably exhausted their supply of furs
warehoused before 176.0. Russia had traditionally been an important market

throughout the eighteenth ceritury to both England and France.83

In 1784, fully
62.5 percent of the beaver imported to England was consumed in the manufécture
of hz:lts, but one-quarter was exported to Russia and one-eighth to France and
Holland.84 Otter, too, was a valuab_le re-export. In 1770 almost as many skins
imported were re-exported that same year, 21,964 and 21,929 respectively.85 The
booming market for beaver and otter wasb not a pgssing phenomenon. Foreign
markets must have increased theéir demands as prices continued to climb in
Mbntreal' after 1772. By 1775 Ermatinger was shipping beaver valued at ten

shillings sterling per pound in Montreal and otter at twenty shillings per skin.ss :

On the other side of the Atlantic, the rebounding market for furs in
London had pronounced effects. The New York firm of Phyn and Ellice, who
normally sold their furs on eolonial markets, were left with a large volume of

unsold furs in 1768 when their asspciate in New York, Hyman Levy, refused to buy

byl

/“'any more furs. In 1768 they consigned their furs with "extreme reluctance” to
London. The following year they instrueted their Detroit factor, John Porteaus, to
buy furs from traders at Detroit and Michimilimackinae. In order to purchase as

R ) . )
/

&
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many furs as possible, Porteaus in association with James Stirling issued their own
bank notes in the amount of E700 redeemable in goods at Stirling's store in

Detr‘oit.87

The high cost of furs in Montreal in 1771 prompted Etienne Augé to.
sell his furs og the local market for fear that, "elles "S Vendant plus cheres ici qu'a
Lonclres".88 Ermatinger, whose bankruptey in 1767 left him in debt for over
52,40089 was too timid to risk the-lion's share of his capital in furs until after
1772. Instead, he bought wheat oﬁ consignment for a relatively safe profit of 5 to
7.5 percer_I_t. Merchants, in their correspondence, .rarely dis‘cussed profits but,.
rather, droned on about losses and the high price of goods. In one exceptionél
admission, Er;natinger wrote Oakes that he regretted not buying furs in 1771, as
prices in London were high and he might have "gained clear profit a thousand

fgl;uineas".90

The economice effects of a healthy fur market combined: with the
explosion in grain exports .touche'd off a dramatie rise in the cost of laibour.91 In

the short time span‘of eight years, 1767-17747 the salaries of engagds, guides and *

hivernants increased by 22.5, 38.5, and 29 percent respectively. Traders faced with

. the increasihg costs, and knowledgeable of the profits accrued by the exporters,

demanded to sell their furs sans recette. In short, they refused to sell in

proportion, and asked for one pricé for all furs, regardless of quality. Other
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recourses taken by the traders were to threaten to sell only part of their furs in the
fall and the remainder in the spring; to sell their beaver measured in livres, as if

they were measured in a higher”number of English pounds; or, if they did not

receive their price, to send the furs to London on their own aceount. Canadian’

merchants rushed to buy furs in 1771 and 1772, purchasing them as soon as the

canoes arrived. In the rush to buy furs, merchants could be fooled. One merchant

was convineed the furs he bought from Joseph Sanguinet were du nords, but

Sanguinet had bought them from Sieur Papin, who procured his furs from the
Ilinois county. Two years later, in response to the traders inereased'demands, it

was rumoured that a eonsortium of buyers had placed no less than k12,000 gold

Louis { 512,000) with Richard Dobie in an attempt to dampen prices.’? It was .

clear that, although the traders, outfitters and merchants had to~work together,

there was no love lost between them at the fall fur fairs. T

The fur trad%was he central economice foeus of Quebee until the end
of the eighteenth century.” In the post-conquest period Quebec successfully staved
off the challenge to her supremacy of Albany and Hudson's Bay largely through the

efforts of French-canadian mefchants and traders. Depresséd fur markets from

1766-1767 posed a more serious threat to Quebec's économic base _than her

-
~—

éompetitors. The timely recovery of the market in 1768 and the heightening

demand for beaver, otter and deerskins lifted the F.0Q.B. value of exports, ensured
reasonable profits for the traders and raised the level of invisible mercantile profit

returning to Quebec.

!
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~ In terms of the North American economy the fur trade waé far from
ihconsequential. As the following table clearly shows, Shepherd and Walton's
estim'a.tes' of the five major commodities éxported by North America from 1788.to

1772 should have included flirs rather than indigo.

TABLE 2.10

ANNUAL AVERAGE VALUE OF THE SIX MOST IMPORTANT COMMODITIES
EXPORTED FROM BRITISH NORTH AMERICA, 1768-1772
(in pounds sterling) ’

’ TOBACCO b 766,000
BREAD AND FLOUR 610,000
RICE ' 412,000
FISH _ 287,000
FURS : 147,000 &
INDIGO . 117,000

SOURCE: James F. Shepherd and Gary M. Walton, Shipping, op.cit., p. 135.

a) Estimate based on Table 2.11, p. 17, for 1770. o

Shepherd and Walton's computations of Quebec's fur exports to Great Britain -
inéluding- mercantile profits produced a gross credit to the&balange on current
account of B212,307. Revised estimates would see that credit rise to L471,11.6,-.for
a difference of £258,855 tb.the credit side of the ledger. These extra credits all
but erase their estimates of total Britisﬁ North American deficit of approximately

k300,000 in the balance on current account.

Not included in the estimates are furs from Hudson's Bay or the

Spanish territories. General Gage estimated that E80,000 of furs were lost

-
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.and 2,467 packs came the followmg year
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annually to the empire via the.lllinois County to France.)? ‘The Pennsylvania firm
of Bayton, Wharton and Morgan estimated about £100,000 were lost yearly to the

French and Spanish. Botn estitnates are, of course, wildly exaggerated. 'Gage‘s

estimate camé from Geor°ge Croghan, eommandant of Detroit, who was also an

[
[

entrepreneur engaged in the trade'to the [ltlinois.93 Bayton, Wharton and Morgen

els'o traded to the Ilinois ‘and Ohio Countj,r via-Pennsylvania Both had é'ves’ted

T /

mterest 1n convineing the home government thet greater military control of the
Nlinois county was necessary to prevent further encroachment by Spanish and
Fren_ch traders .out of New Orleans and St. Louis. Spanish records 1nd1cate that‘ .
1,20'0 pa,cks came down to New Orleans from St. Louis and St. Ge'nevi;e\'/e im 1772 .
9 The higher'number of packs in 1773
was owing to the abandonment of the Oth posts in 1772 by the m111tary in order to

reduce expendxtures It was common knowledge among the Montreal traders that :

—the many packs of furs normally bound for 'VIlch1m111rnack1nac in 1772 found the1r '

95

way to New Orleans. If only 1,200 packs of furs found the1r way to Lou151ena )

each year a conservatwe estimate would place their value at I:14 500. A proper
estimate of tHe true value of furs exported from Hudsons Bay remelns to be 'macle
t‘-rom an ekami'n‘ation of Customs Record 3; but a low estimate would at —le'est
double their official valie of 19,213%7 to B20,000. A revised -a¢count of the

magnitude of the North Ameriean fur trade would show exports of a minimum of -

b180,000 per annum. The fur trade did not approach 'tkhe importance of tobacco,

. wheat, rice or fish, but was a significant export commodity in the British North

o ‘ et
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American context. Lawson's coneclusion that "the fur trade was of no real

s importance to the English or 'American economy" was, to be'blunt, absurd.
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NOTES TO CHAPTER 1T -

Dale B. Miquelon's master's thesis, "The Baby Family in the Trade of Canada

1750-1820" (Carleton University, 1966) provides an analysis of mvestment in
the fur trade from 1769 to 1790 based on trading licenses.

Fernand Ouellet's study, "Dualité dconomique et changement technologique

au Quebec (1760~1790), Histoire Sociale/Social History, LX (nov., 1976): 256~
292 examines the relationship between rising agmcultural prices and labour
costs in the countryside and the fur trade.

A. J. Ray and Donald B. Freeman, Give us Qood Measure an economi¢
analysis of relations between the Indians and the Hudson's Bay- Company

before 1763. (Toronto: University of Toronto Press, 1978). Ray and Freeman

provide ample data on the volume of furs traded at the Bays posts and'on -

profit levels according to the Bay's unique system.

Bntam‘s attempts to. control the fur trade from 1763-1768 have been well
documented. See, for example, MEI.I‘JO]:'le G. Reid; "The Quebec Fur Traders
and Western Policy, 1763-1774", Canadian Hlstomca.l Review, (C.H.R.} (v.’\
1925): 15-32; John Shy, Towards Lexington: The Role of the British Army in ~
the Coming of the American Revolution. (Prineeton: Prineceton University

Press, 1965), pp. 192-196, 223-22, 260-266.

~ H. A, Innis, The Fur Trade in Canada. (Toronto: UanEPSIty of Toronto Press,

1955), pp. 170-176, .

A.J) Ray and D. Freeman, Give us Good Measure, pp 194 34.

E. E "Rich, The. Hudsons Bay Ccmpany, 1670- 1870.. Three Vols., (Toronto:

MeClelland and Stewart Ltd., 1960), Vol. II Pp- 91 18, 24.
’ !

A. & Ray and D. Freernan, Give us Good Measure, Flgure 40, "York Factory

Total Value of. Furs Traded", p. 180.

7 E. E. Rieh, The Fur Trade and the North—West to 1857, (Toronto McClelland
and Stewart, 1967), p. 142 : -

Ray and Freeman, Give us Good Measure, p. 195.

Rieh, The Fur Trade, p. 142. o L . - -

Rich, The Hudson's Bay Company, vol. II, p. 30.

Norton, The Fur Trade of Colonial New York, p. 202. . -
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Ouellet, "Dualité économique”, 'p. 263, taken from the appendlces of W. S

‘Dunn, “Western Commerce 1760-1764".

Miquelon, "The Baby Family", p. 62. Ouellet, "Dualité &conomique", p. 263.

Charles R. Canedy, "An Entrepreneurial History of the New York Frontier,
1739-1776" (Ph.D. dissertation, Case Western Reserve University, 1967), pp.
226-27, 247, 339, 360. Norton, The Fur Trade in Colonial New York, pp 202,
2035, 208 216 Inms, The Fur Trade, p. 175.

‘Creighton, The Commercial Empire", p. 33. ‘ “;.-

Miquelon, "The Baby Family", Appendix A, pp. 183-88.
Quellet, "Dualité &conomique", p. 263.
Quellet, "Dualité économique", p. 283.

PAC, EE,.SerIes 3, vol. 83, The Invoice Book of John and Robert Stenhouse,
1754-1771, pp. 14, 39. Furs valued at B150.10 F.0.B. returned a balance of
£160.4.9 after the deduetion of all charges.

Lawson, Fur, pp. 25-26, 4 Geo. III, c. 9 (1764).

Hudson's Bay London auction price data for 1764 to 1767 can be found 1n'
PAC, MG 204, HBC, Headquarters Records, Fur Sale Books, (PAC reels HBC- -
474-5), _ .

e
o

PAC, EE, Series 3, vol. 82 Lawrence Ermatmger Rough Account Book, 1764~
1771, pp. 79-80. PAC, MG 40, (PAC reel B-3745). Bankrupt status was
officially given in 17 ?0 ‘ '

PAC, EE, Series [, vol. I, "An Abstract of Debts Due to the Estate of Tyro

= and Ermatmger" p- 82,

Jbid. Series 3, vol. 83, p. 93. o °

Canedy, "An Entrépreneurial History", pp. 215-216.
PAC, EE, Series I, vol. 3, Account Book of Forrest Oakes, 1765-1780, p. 53.

PAC, R'écord Group 4, (hereafter RG 4), B28, Bonds, Licences and
Certificates, 1763-1867, Trade Licences.
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28.

29

30.

31.

32.

33.

34,
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The licences have been dismissed as an incomplete source, see Rich, The Fur
Trade, pp. 134-135, but have recently (1979-1981) been restored and
reordered by Publie Archives Canada. Previously they were ordered by date,
rather than number of issue. The new organization of licences allows us to
see that only a few are missing for 1769, 1770 and 1772-

1769 Licences #1-79, Nos. 17, 46, 77 missing;

1770 Licences #1-96, Nos. 15, 28 41, 55, 81-83 missing;

1772 Liecences #1-69, Nos. 2, 12 39 41 46 49 50, 52, 54, 64, 66-69 mlssmg

Innis, The Fur Trade, pp. 413-414 taken from. PAC Hardwicke Papers, 35915,
Pt. 11, 219-22.

Quellet, "Dualité économique™, p. 263 see also f.n. 12.
Miquelon, "The Baby Family", pp. 56, 62, §5.

Rieh, The Hudson's Bay Company, Vol. II, p. 8. Oakes, James Stanley and
William Grant formed the N.W. Societe in 1761 and outfitted a M. de la Fleur
for Michimilimackinaec. PAC, EE, series 1, vol. 1, p. 53. See"Debit F. Oakes
for his proportion to % the Adventure to the North-west in the year 1766",
"Adventure to North-West, 1767, p.3, "Adventure to Nlpxgon, 1768", p. 8

PAC MG 24, L3, Microfilm of the Baby Collection, (hereafter BC) Livre de
comptes, anonyme, 1767-1770, (PAC reel M-1394). For 1767 see pp. 1-7, 31

' July to 19 September passim; for'1758 see pp- 71-84, 11 August to 28 August

passim. The anonymous account book belongs to the merchant d ean‘Bem-ard.-

Ibid. Livre de comptes, ancnyme, 1769-1771. See Livre IL, pp. 67-76. The
account book may belong to the fur trader and- merchant, Charles Auguste
Réaume, whose farmly commanded the capital to fmance the young
merehant. An invoice to John and Robert Stenhouse summarlzes the
purchases. See LIVRE II, pp. 73-75,.75-76 for entries on 15° Tbre and 18°
Tbre. "Pour Dix-Sept balles de pelletrxes qu'il envoyent a Londre u leur
Commissionaires. Pour compte et risque de la marque CAR." '

The four Chaboill€ brothers - Louis, Auguste, Charles dnd Pierre - were
active in the fur trade in 1767, the name Chabouillet appears twice for
candes licensed to the south shore of Lake Superior and twice for c¢anoes
licensed for posts accessed via Lake Michigan. See C.E. Lart, "Fur Trade
Returns", pp. 352, 355. Louis was licensed for M1ch1m111mack1nac in 1769

~and Charles was hcensed for Michimilimackinac and the 0linois. In1 770 both

Charles and Auguste were again licensed for Michimilimackinae and in 1772
August, Louis and Pierre Chabollie were licensed for Michimilimackinae,
while Charles was licensed for Lake Super:or. See PAC, Rﬁ] 24, B28, vols.
110-114. ~
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36.

37

38.

39.

40,

41.

42,

43.
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Pierre Foretier did not have a recorded license in 1767 but it is likely he
traded to the Mlinois. In 1774 he was a partner of Jean Orillat whose trade

- eentered on the Illinois, see PAC, RG 4, B28, vols. 110-111. Orillat had

previously been & partner with Gabrlelle Cerré who traded to the Ilinois from
1767 to 1771 when the partnership ceased., Ibid. vol. 110, C. E. Lart, "Fur

‘Trade Returns". Canadian Historical Review, (1922): 351-358.

PAC,; RG 24, B28, Vols. 112-113.

Laurent Ducharme was licensed for Michimilimackinae in 1769, 1770 and
1772. -He traded to Green Bay and Milwaukee between 1757 and 1771, 32
notorial contracts listed his voyageurs' dgstination as Michimilimackinae. In
1768, 5 contracts listed Mil8aqui (Milwaukee) as the voyageurs destination
and in 1772 8 contracts were taken out for ' postes de la Baye ! and 2 were for
Mil8aqui. see P.G. Roy ed. Rappaport de l'Archiviste de Québee, 1932 - 33,

- Pp. 287-301. Jean Baptiste Cazeau sent three canoes to the Mississippi area

in 1767, was licensed for Michimilimackinac in 1769 and in 1770 sent Pierre
La ngne with five men and one canoe to the Nlinois county. Lart, "Fur Trade
Returns” pp. 351-358. PAC, RG 4, B28, vols 112-113.

An excellent account of the Baby family is-given in Miqﬁelon‘s M.A. thesis,
"The Baby Family and the Trade of Canada, 1750-1820",

For exarriplé, mink varied by 25 percent in 1768 and fox by 13 percent-. In
1770 bear was fifty percent lower in the CAR. index than in the Ermatinger-
Oagkes index. However, this large diserepancy was not apparent in 1769 when

bear was still comnjanding a good price. CAR's only entry for 1769 is for the

purchase of bear skins from P. Boileau (a Detroit trader) for 7.5 shillings, 17

- percent below Oakes' selling price. See PAC, MG 24, L3, Livre de compte,
~anonyme, 1769-1771, Livre I; p. 135, 20 Mars 1769. ,

PAC, EE, Ser. |, vol. I Ermatmger to Oskes, (Mlchlmlhmackmac) 5 Sept.

1770,

The furs in Table 2.4 belong' to Maurice Blondeau, who traded to the
+ Northwest. The furs of Issae Todd arrived the day previously from the same

region. PAC, MG 24, Transcrlpts from the Baby Collection, Correspondence,
1649-1907, vol 6, Plerre Guy & Francgois Baby, 5.Oct. 1771.

PAC, EE, Series I, vol. I, Ermatinger to Randle Meredith (Quebec), 7 Sept
1772.

¢

Regional investment for the prior year reflects the fact that trade goods
taken to the West each spring would not return to Montreal in the form of

‘pelts until the fall of the following year.

"
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47.

48.

49.

50.

51.

52.
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Innils, The Fur Trade, Appendix E. pp. 413-414. Of the 36 canoes that headed
nerth from Michimilimackinae to Lake Superior and the North-West 10 or
27% traded to the'south shore of Lake Superior.

Ricﬁ,w._,The Hudson's Bay Cd!ﬁ}‘)any,,.\[ol. II, pp. 26-27. Investment to the
Superior-North West region was thus cut in helf and the remaining percentage
was redistributed to the other regions.

For the purpose of calculatin'g the F./O.B. values of fur exports the
percentages of the investment to the Nothern,' Western and Southern regions
found in-Table 2.1 "Regional Investment in the Fur Trade" will be amended
thusly:

Region 1767 1768 1769 1770 1771

- Northern 17.64 19.53 11.40  24.15 25.55
Western 60.56 55.87 51.70 52.85 56.595

Southern 21.80 24.60 36.90 23.00 17.90

A prime example is found in the accounts of CAR, who purchased furs in

" proportion and when he exported the furs through the Stenhouses the jnvoice

only reflected the good furs, see f.n. 33, chapter 2. See also PAC, EE, Series

. 3, vol. 86 Rough Account Book, 1767 to 1776, pp. 55-56 and Semes I, vol !,

4

. "Invome of Sundry Peltries Shipped on Board the Elizabeth, Ermatmger to Mr.
Benjamin Price", 30 Oect. 1770, -~

Quoted from Dale B. Miquelon, Dugard of Rouen: French Tirade to Canada
and the West Indies, 1729-1770. (Montreal and London: MecGill-Queen's
University Press, 1978), p. 79. ' o

A.J. Ray and D. Freeman, Give us Good Measure, p. 126.

PAC,, EE, Series 3, vol. 86, 16 Sept. 1771.
A French livre weighs 489.5 grams. An English pound weighs 453.6 grams.

Innis, The Fur Trade, p. 2. Innis states that David Thompson gave the weight
of the adult male as 1% to 1 2/3 pounds. See J. B. Tyrell, ed., "David
Thompson and the Rocky Mountains"”, Ontario Historical Society Papers and
Records, XV, pp. 198-199. Baron Lahontan gave a weight of 2 pounds for the
adult male. Ruben Thwaites, ed., New Voyages to North America, (Chicago:
1905),. 2 vols., Vol. I, p. 173. Innis in The Fur Trade of Canada; (Toronto:
1927), p. 2 quotes Horace T. Martin, Castorologica or The History and
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. Traditions of the Canadian Beaver, (Montreal: 1892) p. 111, that the average

beaver pelt weighed 11 pounds. Aeccordingly, the averaﬁe welght was used in
the calculations, although beaver marketed by John and Robert Stenhouse in
1767 weighed as follows: seasoned beaver, 1.64 pounds; spring beaver, 1.8
pounds; and cub beaver, 1.35 pounds. The average weight of the three types
was 1.67 pounds. Seasoned beaver sccounted for 39 percent of the total, cub
for 23 percent, and spring beaver for 18 percent of the total See PAC, EE,
Series 3, vol. 83, p. 73. X

Guy Frégault, Le XVINE Sidcle Canadien: ftudes (Montreal: Editions H.M. H.,

* Ltee, 1968), p. 291. Frégault gives exports of Furs at 872,067 livres cr

k37, 982

Innis, The Far Trade ‘Appendlx A' Exports-of Furs in the French Penod,_\pp.
153-54, '

Quellet, Histoire &conomique, p. 35. Estimates for 1766-67 based on my
price data and export data . '

Lawson, Fur. Appendix A. The quantity data in this appendix WES culled
from Customs Record 3.

Investment calculated from Table 2.5. "However, based on the missing
licenses and the average investment per license for'1769, 1770 and 1772
upwards of 2,081 sterling could be missing from this estlmate

PAC, EE, Series 1, vol. 3, Ermatinger to Oakes, (Grand Portage) 1 May 1772
Inms The Fur ’I‘rade P. 218 bid., Series I, vol. 1, p- 16.

Innis, The Fur Trade, p. 266, footnote 14. An estimate of the number of
packs returning from the West in 1768 is given as 8,700 including 3,000 from
Detroit. Assuming that in the period before 1776 one-third of the Detroit

trade was controlled by Montreal, roughly 6,700 packs had t\ o be shipped from
the West each year.

v

A hivernant ecommanded a salary of L350 livres in 1767 E483 livres in 1ﬂ3 or
b13'- 18.3 sterling. Ouellet, "Dualité &conomique”, p. 258

Credit on E34,319 worth of goods at 5% per annum produces a cost of b1,715.
If an average of two hivernants were required per license for the
approximately 80 licenses granted per year {1769, 1770, 1772) the cost to the
traders at b15.75 per annum was b2,520. Gross expenses then totalled an
average of B63,279 and the average {‘etprn was b15,248.

‘1“\
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70.

Jose Iguartua, Dictionary of Canadian Biography, Vol. 1V, (Toronto and Laval:
University of Toronto. Press and Les presses de l'umversné de Laval, 1979), p.

79 -

"

- 5982,

-
-

Miquelon, Dugard, p.80. o . .

The 1770 figure is based on my estimates. The figure for 1793-1801 comes
from Innis, The Fur Tradg,_g. 178. :

12 Charles II e.4. The Books of Rates has been reprinted in Hubert Hall, A
History of the Customs Revenue in England. (New York: Burt Franklin,
1938), Vol. II, pp. 249-273, for furs'see pp. 258-259.

The subsidies and impositions which -raised the duties on furs and skins were:
the Imposition of 1692, (4. Wm. + M.c. 5); the New Subsidy of 1698, (9 + 10
Wm. III e. 23); the 1/3 Subsidy of 1703, (2 + 3 Anne c. 9); the 2/3 Subsudy of
1704, (3 + 4 Anne c. 5); and the Fourth Subsidy of 1748, (21 George 11 ¢. 10).
Two further impositions were levied on specifie goods - The Additional
Imposition of 1698, (2 Wm. + Mary ¢. 4) and the Sub51dy of 1759, (32 George Il

"e. 10).~ but neither included furs.

Ad valorem was calculated on 5 percent of the market ‘value of goods as
sworn to by the British merchant or broker. receiving the goods.from én
overseas supplier. Fishers, elks, moose, musquash (muskrats), racoons,
panthers and tygers were included in the new Book of Rates. The values
given the furs were applied, as if they had appeared ingthe original Book of
Rates, and were subject to all subsequent rises in poundage.

Lawson, Fur, pp. 18-20, 25. 4 Geo. Il, c. 22 + 4 Geo. I, e.5 .
PAC, EE, Series 3, vol. 83, pp. 73-74, 93. For example, seasoned beaver sold
at 4/6, stage at 3/6, cub at 4/. Parchment beaver was the skin of a beaver
stretehed and dried immediately after it was caught and coat or 'greasy'
beaver was that worn by the Indian, which had had the guard hairs of fur worn
off and the skin worn into a supple leather. See A. J. Ray and D. Freeman,
Give us Good Measure, p. 31; Innis, The Fur Trade, pp. 64-66. '

The appellation otter ‘in codts' seems to be unique to the Hudson's Bay
Company and denoted lower price skins. 'PAC, MG 20 A, Fur Sale Books,

passim. "
PAC, EE, Series 3, vol. 83, p. 74.

PAC, BC, Correspondence, vol. VI, R. Hankey & Frangois Baby, 4 December,
1771. Hankey mentions two different auctions, one in January and the other
in February, and informs Baby that he would sell his furs at both esuetions,

’
A

J
. .
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- BAC, EE, Series I, vol. 4, Ermatinger to Benjamin Pr.ice,‘ (London), 26 May
‘1771,

PAC, MG 204, Fur Sale Book, 1768-69.

Insurance rates on the Montreal-London route elimbed down after 1766, from
3.5 percent to 3 percent. See PAC, MG 23, G111, No. 28 mierofilm of the
Antiquarian and Nun%emstlc Society of Montreal, (hereafter ANSM), Pierre
Guy, Pbre et Fils Liv

also Etienne Augé, Livre de Lettre Repondu, 1769-1772 Antoine Villars &

Etienne Augé, 1 Mai, 1770. In Augé'sisale of beaver in 1766, 2.5 percent for

discount at public auction and a 3 percent charge for the insurance on the
sale value of his furs was levied. See PAC, MG 23, GII], No. 29, Accounts and
Other Documents of Etienne Augé, No. 45 Vente de Pelletnes par Isidore
Lynch, (PAC reel M-859). .

Ibid., Augé's beaver sold at 4.8 shillings per pound in 1766 and the Bay's for

6.93. PAC, EE, Series 3, vol. 83, pp. 73, 93. Beaver sold by the Stenhouses
brought 4/6 in December of 1766, and’//s in January of 1768, as opposed to
6.93/ and 6.46/ respectively for the Bay. Otter sold for 15/5 and 16/ in 1766,
and in January 1768 respectively as opposed to 12.06 and 11.85 shillings at
the Bay's sales. PAC, MG 20A, Fur Sale Books, 1766-1768.

PAC, BC, Correspondence vol. 5, Messrs. Guinaud and Hankey. ¥ Francois
B 4 Feb. 1769.

¥

PAQ, EE, Series I, vol. 3, Montreal 25 Nov. 1768; Mentreal, 25 Sept. 1770;

' Montreal, 1 July, 1771 Montreal 18 July 1772.

The traditional garb of the Indians living to the northwest of Superior was
beaver as opposed to deerskins worn by southern Indians. Indians trading to
Hudson's Bay could not be readily convinced to accept a lower standard of
trade for coat beaver that had previously been more highly valued than
parchment beaver viz. the Bay's fur auctions of 1768. In an earlier period the
Bay had stockpiled 80,000 coat beaver in their warehouses (1699) when
parchment was getting higher prices than coat. A.J. Rey and D. Freeman,

- "Give us Good Measure", pp. 161-62. Coat and parchment beaver tended to

fluctuate at different periods. Innis, The Fur Trade, states that coat and
parchment brought the same price at Paris in 1751, 7 livres, 10 sous.

Thrée years later in 1754, 11.4% , of the beaver exported to France was-

castorgras or coat beaver. Inms, The Fur Trade of Canads, Appendix 'A', p.
153.

No. 10, Deuxidme Partie nos. 143-44; (PAC reel M-
851). Etienne Augé, Journal No. D, 1769-1771, no. 77 (PAC reel M-869). See,
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It must be remembered that the trad rom Montreal wintered with the
Cree and Assiniboine, the source of the bulR of coat beaver, and would have

had first pick of the robes and the remainder sent to the traders who waited
at the Bay.

The average otter sold in Montreal for 12.92 shillings sterling in 1770. Otter
sold by the Bay after deduction of tax and expenses averaged 12.36 shillings.
in 1769. Lynx also experienced a similar pheomena in 1771-1772 lending
credence to the theory that the Montreal tradets 51phoned off the best furs.

PAC, EE Series 3, vol. 86, "Ivoice of One Bale of Peltries...Consigned to
Mr, Thomas Hems" p.- 14. "Thomas Hams Dr.(debit) to Furs Sold London
Feb, 23, 1765", p. 38. :

PAC, BC, Correspondence, vol. Vi, Antoine Vilars & Enenne Augé, 6 March
1769.

»
Ibtd R. Hankey a Frangms Baby, 4 Dec. 1771. Ibid., Antoine Vilars 2
Etlenne Augé, 15 Avril 1771, «

E. E. Rich, "Russia and the Colonial E:ur Trade", The Economic History
Review, VII, (1954-55):#307-328.

Innis, The Fur Trade, p. 246.

Lawson, Fur, Appendix A, p. 90, ‘Appendix B, p. 96.

PAC, EE, Series 3, vol. 86, 9 Oct. 1775. o .
Canedy, "An Entrepreneurial History", pp. 303, “515—16.

PAC, MG, 23 GIII, ANSM, Etienne Augé a Antoine Vilers, 28 Oct. 1771, (PAC
reel M-852).

~

o : / -
PAC, MG 40. The single document of a half dozen pages of bankrupts in 1767 °

-gives no details of the bankruptey (PAC reel B-3745). The trustee of the

. estate of James Tyro and Lawrence Ermatinger was William Priestly. See

PAC, EE, Series I, vol. 3, Ermatinger to William Priestly, {London), 30 Sept.
1771. Between 1767 and 1769 Patterson and Co. sent furs and bills worth
bE1,838 .to Priestly on behalf of the estate of Tyro and Ermatinger.

: Ermatmger drew en additional bill of E660 on behalf of the estate to William

90.

Priestly in 1771.

PAC, EE, Series I, vol. 3, Ermatmger to Oekes, (Grand Portage) 11 May
1772. \
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Quellet, “Dualité gconomique...", pp. 258-259, 268.

The mformatxon in this paragraph is all taken from the Baby Correspondence:
PAC, BC, Correspondence, vol. VI, Pierre Guy 4 Franqgois Baby, 2 Sept. 1771;
Le Compte Dupré & Frangois Baby 27.July 1772; Pierre Guy & Franqms Baby,
16 August 1773 and Pierre. Guy. 8 Frangois Baby 29 August 1773. Dunn,

"Western Commerece”, pp 116-117. Canedy, "An Entrepreneurial History", p.

223.

Shy, Towards Lexington, p. 209.

Dunn, "Western Commerce", p. 117.

PAC, BC, Correspondence, vol. VI, Le Compte Dupre a Frangois Baby, 27
July 17 72. , -

If one third of the 1,200 packs was comprised of beaver, 35,996 'pounds of
beaver at an average of 4s. per pound would produce k7,199 p.a. If beaver
comprised 46.4 percent of the value of fur exports, as 1t did m Quebeg, the
remaining furs should have produced at least b7,300.

Lawson, Fur, p.108.

T4
t
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CHAPTER I

INTERNATIONAL TRADE, SHIPPING AND THE

BALANCE ON CURRENT ACCOUN:I‘

{°

The decade following the Conquest was one of reconstruction 'in |

_ which the economie structure of New France was retained and expanded in the new

province of Quebec.1 _ /l‘he initial steps of reconstruction were taken during the -

régime militaire under General James Murray. Rocketfng inflation during the final

years of the Seven Years' War combined with a series of poor harvests to reduce
the populace to near starvation. Price controls imposed by tl.1e military
government and thé massive importation of foodstuffs brought a quick énd to the
~ problems of hunger,'pﬁtﬁeérin'g and inflation. JBy 1766 & small grain surplus was'
exported {o Southern Eufope, anb by 1770 the poverty and starvation that had
racked the countryside was reversed as f'armers began to concentrate on produging
wheat ‘for e:;cport to Southe;n Europe:' The all-encompassing war effort left\the
nasc;ent secondary industries of New Franée stillborn: shipbuilding, the i_ro_nworks,_
wood products and the fisheries withered to nothingness from a lack of capital and

manpower. In the relatively short time span of 'eight years, although' still in their

infaney, each of the industries was operative.
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The difficulties of re-establishing the fur trade in the post-conquest
period have been-discussed at length in the previoué chapter, but its recovery as

well as the secondary export economy was hampered .by a._general econcmic

' malalse that gripped Brltam and her Amencan colomes. The British depression,

after a brief post—war boom in 1764, was aggravated by a monetary erisis in Europe
and a series of poor harvests at horgle . In the British North Ameriean Colonies the
effects of the depression were immediate: as specie drained from Britain to the

European continent, the easy credit which had marked the‘_Seven Years' War

—_
~ .

. : . : S oo
. ceased,  British merchants clamoured for remittances in specie from their

American correspondents to meet the demands of their own creditors.’ A record

"number of bankruptcies in New York, Philadelghia and Boston coincided with a

similar trend in"Britain.4 To add to the Amaricans' trouble, sugar prices slumbed in
Europe and sluggish‘ business with the West Indies further reduced the flow of
specie. Moreover, American markets for ‘English and West Indlan imports were

flooded and merchants despaired of ever se].hng their stoeks, 5

Quebec coulcf not escape the economic: downturn. dumpmg of excess

Brltlsh and American stocks on the local market was reflected in the frequent

~ advertisements in the ‘Quebec Gazette for auctions, sales at vendue, notices of

benkruptéy and announcements by merchants who intended to leave the(colony for

greener econornic pastures, The market was so overstocked that British imports

were said to be "daily. sold here (Quebec) at Vendue twenty percent below
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. ‘prime cost".6
The debilitating effects of the depression drove the mercantile

January 28, 1768 summed up the bleak situation:

Consider how small our profits are upon Goods, the Length of Time

before the Capital re-enters, without our receiving any Interest, even

for the time they remain unpaid after due, and on which we have but

a small profit: the Losses we have sustained on our return of

Peltries, the high Exchange between :this place and London, the

uncommen scarcity of Money of which we can searcely scramble

together to make a few small remittances., 7

The author of that_discouragipg scenario could not have known that-
the depression had bottomed out. Rising prices for-furs that spring in London, and
the opening of the Southern European market to.Quebec's fal'mt_ars wc;uld jead to a
resurge%t economy, and except for a brief agricultural set back in 1769, peace and
prosperiiy were to mark the years prior to the American revolution.

‘The prosperity” that marked the early 1770's was built on the
economic structure of the previous regime. Quebec remained Iarg'ely rural and
utterly dependent on the fur trade. In 1754 some 75% of _thé"population lived in the
countryside, and by 1789 the rural population had climbed to 80968. Fur exports

accounted for 70% of the commeodity exports in both regimes: in 1736, for

example, exports from New France totalled 1,256,939 livres; beaver and other furs

(

community of - Quebec~to~despair.——A lament-that appeared—in- the~Gazette of —~ ——~——" —



- .
( - »

were valued at 872,607 livres and other commeodities - chiefly agricultural and

' | 9

wood products, and one ship valued at 50,000 livees - comprised the remainder.

Thirty years later, as the statement of Quebec's exports in Table 3.0 demonstrates,

— — e P

“the econcwfi'c structure was remarkably similar:
’ ! .
TABLE 3.0 . N -

F.O.B. VALUE OF COMMODITY EXPORTS FROM QUEBEC, 1768-1772
(in pounds sterling) ‘

Commodity : - Value % of Total Exports

'Furs - { b396,413 | 70.3
Wheat and Flour : 76,614 13.6
Fish o 48,440 : B.6
Whale and Seal Oil 18,212 3.2
Wood products 10,052 : 1.8
Others (agricultural produets i .
re-exports) 13,929 : 2.5
Total ' .1563,660 ~ 100
Source: Appendix I, tables 1, 3, 5 and 7. '

Exports per capita were also similar in both regimes. In 1736, for
example, the population of New France numbered 39,500 and produced exports
officially valued at 1,256,'.9'39 Ht_'gg or k54,745 for an average export per capita of
B1.38 s;terling'.]'0 Quebec's average exports per annum between 1_758: and 1772 were
. estimated to be I:llﬁ,'?l]ﬂ and with a p_ggulation of approximateiy 8{),000]‘1 exports
‘per capita wére on the order of 1;1.41 sterling. The econoﬁmic structure of New

France was thus expanded in the new province of Quebec in proportion to
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population’ growth. Expobfs per capita compared favourably with ‘those of Her
colonial _riVais, ‘New England and the middle colonies, whose exports per cé.p.i'ta

were k0.84 and 1.03 sterling respec:tively.12

The thesis that economic structure remained lérgely' unchanged is
underlined by the shipping patterns of New France and Quebec. The éonquest of
New France and its absorption into the British economic empire did not bring any
significant change to Quebec's trading st’ructuré. The_post-conqué;t pattern of

trade closely matched the old. The British economie empire simply replaced the

French version. .
French textiles, manufactures, brandy, wine and salt were repiaced
by British dry goods, I:Iéw England rum and Southern European wine >and salt. lIn -
return, fur, wheat, fish am:.l wood products’ were sent to the metropﬁlis and her
economic satellites. Shipping apd trading patterns were altered- slightly in
direction, not substance,* Tonnage entering and clearing the port of Quebec (1768-

1772) is indieative of the new pattern.
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TABLE 3.1 ;
TONNAGE ENTERING AND CLEARING THE PORT OF QUEBEC, 1768-1772

TONNAGE PERCENTAGE TONNAGE PERCENTAGE

ENTERED OF TOTAL , CLEARED OF TOTAL

Great Britain 16,122 §3.1 13,374 43.2
Coastwise - 8,640 28.4 8,479 " 27.4
Southern Europe " 4,084 13.5 - 7,823 25.2
West Indies 1,525 5.0 1,320 4.3
Total ‘ 30,371 * 30,996

. Source: Customs‘. Record 16/1.

We should recall that a yeerly average of ' forty to fifty percent of the
tonnage that entered New France from France originated {rom La Rochelle and the

cargoes consisted lérgely of manufactures and dry goods, Approximately twenty-
.

-seven pefqent df the shipping from France sailed from Bordeaux. Cargo exported-

‘from Bordeaux consisted mainly of foodstuffs, wine and .spirits". The remainder was

shipped from Le Hégﬁé,f_.Rouen, and Marseillegs#The percentdge of tonnage entering
from La Rochelle and Bordeaux was remarkably similar to that of Great Britain

and the ‘thirteen colonies in the later period-as was the nature of their respective
13 R '

cargoes,

-

Trade with the West Indies, in terms of tonnége cleared, was higher

-in the earlier period, but was more the result of French metropolitan vessels sailing

south in search of a return cargo than in higher mutual trade}d’ The traditional,

#,
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small but steady exchange of g.oods mutually beneficial to both was maintained.
. & ’

P
o

- ' The significant difference in shipping patterns brought about by the
change in empire was the exploitation of ‘the Southern E'urobean market for
Quebec's foodstuf(s. b{ew Fra,nce could rarely ship her surpluses to France, but for
a short period had'engaged:in a prosperous trade with ﬁé Royale. :Bet;.veéh 1727

_and 1739 an average of 25,825 quintals of flour, biscuit and peas were sent annually
to ﬁe R.oyzade15 until a combination of poor harvests and the illegal competition of
N'e-vf ‘.England all but eclosed the marketls. The new market, Southern Europe,

would receive over 880,000 bushels of wheat from Quebec between 1768 and 1774.

I

s

.-

< The fur trade's dominance of Quebee's economic life compounded
.with Britain's . concomitant preponderance in trade with’ Québec tends to
overshadow trade with other regions, .as well as diminish the crucial role of

Quebee's secondary industries in ,t‘rile colony's ability to purchase goods and pay its

, debts. The secondary export economy was mixed and similar to that of the Middle

and New England colonies. After 1769 wheat and flour exports were the mainstay
of the secondary export se‘étion, followed closelj( by the t"ishing17 and whaling

industryt Exports of wood produets - planking, staves, potash, ete. - were
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negligible. It was not until the close of the eighteenth century that they were of

any consequence.

Quebec engaged in an extensive trade with the thirteeﬁ colonies,
Southern Europe and the West Indies. - Slightly over 14% of Quebec's cpmmodity
imports came from her other t_rad:i_ﬁg partners, while almost 24% of her exports
were sent to these regions. As the following table summariz-es, Quebec in‘éurrasj

costly trade deficits with Great Britain and the continental colonies and a healthy

surplus with Southern Europ'e'énd the West Indies:

TABLE 3.2

ESTIMATED VALUES OF QUEBEC'S F.0.B. COMMODITY EXPORTS -
. AND C.LF. COMMODITY IMPORTS BY REGION,
AND THE BALANCE OF COMMODITY TRADE, 1768-1772
(in pounds sterling)

Region Imports Exports Balance

Great Britain - 920,200 429,800 (490,400)
Coastwise 168,100 43,100 (125,000)
Southern Europe 9,200 79,900 70,600
West Indies 4,500 10,900 6,400
Total | 1,102,000 563,700 (538,400)

C.LF. imports from Great Britain to Quebec from 1768 to 1772 were

estimated to be R920 2})0 “This composite estimate can be broken down into the

followmg categories: b720,400 of goods and commodities originally from England
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ahd Wales, re-exports of b165,400, Irish commodities valued st k22,300 and
Scottish goods totelling k12,100. English imports consisted of miles of diferent
cloths -calicoes, waolens, linens, serges and cottons - hgrdware, lead, flint, shott,

gunpowder, paper, glass and painters; colours. Irish imports were primarily

*-composed of foodstuffs and linen. Re-exports, or commodities of foreign origin

ineluded textiles such as Silesian linens, drugs, spices of all sorts, luxury food

items, tea, tobacco and wine.

Exports of commodities other than furs to Brifain had an estimated
F.0.B. value of £37,500 and were comprised chiefly of _w'hele oil, wheat and wood
products. Bri.fairr was the prima}y customer of ;Queb.ec"s embrﬁonic wood products
industry and consumed over 80% of 'Que_bec's wood exports. Of the 59,500‘bushevls

of wheat exported to ?Gpt Britain and Ireland, the bulk was sent to Ireland in 1771

. (49,983 bu.), and only ,519 bushels were shipped to England in 1772 in spite of the

royal proclamation that year allowing the duty~free importation of wheat.

'.'W Over the five year period 1768 to 1772 progress in the face of

competition f}n;m New England ean be clearly seen in the whale and seal oil

. industries, as oil exports to Britain jumped frqni a low of 76 tons.in 1768 to a high

. / .
of 616 tons in 1771. Exports of pig iron were minimal in the imperial eontext, but

‘represented a minor triumph in Quebee's industrial develo'pment. The leasing of

the St. Maurice Forges Ey a consortium of English and French merchants in 1767
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haltéd the importation'of Sbanish and Swedish unwrought iron.18 The consortium

employed from four to eight hundred men.1® The axes and hatchets manufactured

~at the St. Maurice forges were found by the Indians to be superior to those of

British make.2® Local manufacture of these articles reduced imports by an

infintesimal amount, but it was the first step in the long process of creating &

Canadian industrial capability.

The huge imbalance of trade between Quebec and Great Britain of
£490,400 is at first glahce shoeking. However, as we shall see in a later chapter,
this deficit was largely offset by British: civil and military expenditures and the

invisible profits of the fur trade.

Trade wifh the other continental colonies or coastwise trade
translated prirnar.ily into trade with the New Ef)gland and Middie Colonies. Some
trade did exist between Quebec, Nova Seotia and Newfoundland but its extent was
ﬁmited. An exact breakdown of the trade by value and region would be impossible,

but the flow of traffic-as shown in Table 3.3 provides & fair assessment.
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TABLE 3.3

FLOW OF TRAFFIC ENTERING THE PORT REGION
OF QUEBEC COASTWISE, 1768-1772

Origin Entries ' Tonnage

Massachusetts Bay - -~ 60 3,080
New York 52 2,200
Other New England Colonies 52 1,564
Philadelphia 15 ... 945
Nova Scotia & Newfoundland 16 : 814
Virginia 01 . : 80

Source: Customs Record 16/1.

Trade between: Qgebec and the Wést Indies, and Quebec and her
coastwise neigh'bou‘rs' caﬁ, in many respects, be considered as one. Expérts from
the New England and Middle colonies were comprised chiefly of West Indian

produets: rum, coffee, chocolate, sugar and refined West Indian molasses - New

| England rum.” The imports of New Ehgland rum, alone, accounted for almost half

- of the value of coasiwise imgorts, while other West Indian products comprised an

additional thirteen percent. Agricultural imports such as flour, pork anq indian
eorn, made up much of the remainder, while simple manufactures - shoes, lqgther
and ca.ndlé; cohpleted the rangé of coastwise imports. By 1769 Quebec's
merchantls began to realize the trade was far too one-sided. A few furs, wood
products, fish and, after 1770, wheat could not hope to offset the huge imbalance.
In 1769, coastwise impbrts reached their zenith. A disastrous har\fest in 1768

caused by too‘much rain, produced such a scercity of grain and flour that

Y



starvation threatened the poorer habitants.

94
21 Total C.LF. imports coastwise

rocketed to approximatgly 160,300 in 1769.‘ Some 1,568 tons of flour at a cost of

£13,245 were imported that year in’ additioﬁ to B5,540 of pork, peas, cheese and

Indian corn. The merchants of the province, conscious of uncertain-agricultural

production and the unfavourable balance of trade with the thgyteen colonies made

these two problems cardinal points in their pleas for a local assembly:

" ...yet for some time both its. Landed and Commercial Interests have -
been deeclining, and ‘if a general assembly is not order'd by your .
majesty to make and enforce due obedience to Laws for encouraging
Agriculture, regulating .the Trade, discouraging such importations
from other Colonies as impoverish this province, Your Petitioners
have the Greatest reason to Apprehend their own ruin as well as the
province in General. 22 ‘

— -

The politieal arguinent,‘._‘t‘ﬁéi“mp’r‘ovement to agr‘icultural production was best
legislated had been negated by 1771. Unprecedented exports of wheat (over 80{000
bushels between 1770-177 2) and other agricultural--'products wer.e exported
coastwise, most likely, to grain-starved New Engla;ld which had been & wholesale -

imborter'of foodstuffs for over fox"cy‘years.23 "

\ As early as 1767 Guy Carleton realized the economie damége of this
o

ided trade, and attempted to redress the imbalance by 'proposing a tax scheme
which presaged the Quebec Revenue Act. Carleton's tax scheme would have raised
revenues of E8,957 at the direct expense of colonial wholesalers of West Indian

24

produce and offset the costs of the provinee's civil government. The inteﬁded_
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effect of the taxes was to ses}'er_'trade between Quebec and the thirteen colonies in

favour of direct exchanges between Quebec, Britain and the West Indies. Taxes

were to bq imposed, not only on West Indian goods transhipped by colonials, but on

native manufactures such as American leather, candles, soap and bar iron. As the

following table demonstrates Carleton's 'scheme would have all but ended trade

Tax
Origin

‘Colonies.

“West Indies’
Great Britain

Source: PAC,

between the two regions:

TABLE 3.4

CARLETON'S PROPOSED PROVINCIAL DUTIES
FOR THE PROVINCE OF QUEBEC, 1767

(in sterling)
. R

British ‘
Brandy Rum . Molasses Sugar . Coffee
/gal. /gal  /gal. _ /ewt.  /ewt.
R 55. b1.8.0
- © 7 3d. 1d. - -

2d. - 1d. - -

-

MG 11, CO 42, vol. 5 p.-306.

In .a letter to Lord Shelburne Carleton o_utlined fhe rationele behind

his seheme and the dilemma of goastwise trade:

...the colonies upon the Continent have been able to drive here a very
gainful Trade by vast Importations of Rum, of their own
manufacturing, and vending the Produce of the West India Islands, on
which they receive considerable Profits: the more detrimental to
this County, that they drain it of Specie as in Return they take
nothing else execept Bills of Exchange...." The new taxes,"would
divert a Trade so ruinous and Impoverishing to throw more of this



_1

|

~f

- =98 -

Branch of Commerce into the Hands of the Mother Country, and to
invite the people here to engage in a direct Trade to the West India
Slands, where with the Produce of the County instead of ready Cash
they may -purchase such articles, as are wanted for their own
Consurnpt10n 25, .

Carleton's plan was not immediately adopted and American imports

continued apace culminating with the import of 701,305 ghllons of rum in 1774

- which poured in coastwise in an effort to avoid the new tax of 9d. per gallon

imposed on- New England rum by the Queb'ec'Revenue Act, 26 Amebican imports

_were reduced to a trickle by 1776 and ceased altogether in 1779. Thereafter, West

Indian produce was either imported dn'ectly or in British bottoms.

Progress in reducing the dependance‘ on the continental colonies for
West Indian products was being made beforle the imposition of the Quebec Revenue
Act, As'early as 1764 direct trade with the West Indies recommenced, as six

vessels departed Quebec for West Indian destinations. In the following three years

'only nine vessels sailed from Quebec to the West.Indies while six vessels entered

1]

Quebec from W-eé.t Indian regions. From 1768 to 1772, trade, in terms of nu‘r.nbers
of vessels plying between regions, trebled as 29 vessels cleared Quebec for West
Indian destinations and 19 entered Q’uebé_ac-from West Indian ports. Djrect irnportsl
of molasses from the West Indies doubled from 15,157 gallons in 1768 to 32,090
gallons in 1772, and by 1774 had tripled to over 100,000 gallons.27 The increase in

direet imports was, no doubt, tied to the opening of a successful distillery in 1769

by the Quebec merchant Heﬁry Drummond which by- 17':’12‘.3 preduced upwards of

L]
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70,000 gallons of rum per annum.
Over forty-five percent of the value of Quebec's exports to the West
Indies of b11,000 were in dried fish from the Gaspé fisheries; flour comprised

-

gighteen percent and the remainder was made‘t_.lp of otﬁer a'gricultu.ral products,
wood produets, oil and re-exports. Québéd had a modest surplus in thg trade w;th,
the West Indiés of 6,600. However; if the value of 'W‘es;t Ind:i'an godcié ir;lgorted to -
Quebee from the Continental Colonies is taken into account, the trade surplus
becomes an ovef&hélming deficit. Commodities of West indiaﬁ c;rig‘in,‘ whether
refined or unrefined had a C.LF. value of k94,600 while the F.O.B. value of Quebec

exports to the West Indies and the_pontinental colonies combined amounted to only

B54,000.

L - :

Southern Europe offered Quebec a lucrative “market denied New

France. Between 1768 and 1772 upwards of k80,000 of wheat,'fish' and other

commodities were sold in this new market. This market réot only accounted for

over 14% of Quebec's exbprts, but was the foundation of her seecondary export

-sector. Almost half of Quebec's secondary éxports were sent to this region doubling

the value of secéndary exports coastwise and to Great Britain and dwarfing those
sent to the West Indies, Almost 66% or k50,650 of the wheat and flour and 56% or
BZT,OOO‘of the dried cod fish exported from Quebec found their way to Southern

Europe. (It rﬁust be pointed out, that the largesse in cod was shared with New
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England end Jersey fiehermeﬁ. See Appe‘ndix 3.) With imports valued at only
E9,240 Quebec had 'a positive balance of. trédelof ‘570,.600 with Southern Euroee.
Quebec's__ traditional t.:-ade"with' tﬁe m‘etropolitan supplier ef meanufactures and:
textiles alliefcl ‘with the‘.i'mportance of tlhis new x.'nerket. gave Quebec a definite
European and North Atlantic orientation to her trade. Unlike the’ Wes_t.Indies the
geography of the_ European market allowed Quebec to compete on & more equal

basis with her colonial rivals to the south. Southern Europe's role in the supply of

~ cash, eofnmedities and bills of exchange to offset British trade deficits was

~ outlined in 1787 in the Report of the Committee on Commerce and Police:

AN

The Trade to Portugel and Spain has always been favourable to the
province. Cur import of Wine and Fruit is but small, when compared
with our export of wheat. The Balance produce of our Cargoes is
either remitted to Britain in Cash, or in Wine and Fruit for the

- London Market and consequently serves as a remittancgfrom the
merchants of the Province.to their English correspondents.

Britain's penetration of Pertugueée markets had been established in
the first decade of the eighteenth century, While Portugal and England were allied
against France, British merchants wrested control of the cloth manufactures and
' ' .30

grain trade from the French during the war of the Spanish Sudceesion . England,

‘moreover, produced no wines of her own and was a natural customer for Portuguese

wines which by the Methuen Treaty of 1703 were taxed at a rate 33% 10wer-than~

4

_ French wines, The tax on Portuguese wine entering France on the other hand, was

820 per tun h1gher than the similar English tax. 31

\\./

e = . Coee ol B . oo e b
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Trade between Spain and the British North American colonjes had.‘
been ongoing since the middle of the seventeenth centufy. Bilboa, the costal
entrepot for Madrid received some 60,000-70,000 quintals of fish per year and the.

-entire Iberian market- consumed over 300,000 quintals of fish per annu‘msz.

Thrg:;hout the eighteenth céntury American wheat, as well as
tobaceo, candles, beeswax, wood products and rice found its way to Iberian and
Southern Europe destinations. As As early as 1717, the port’ of Salem alone engaged’in.
a surplus trade with Southern Europe of the magnitude of 541,000, and by 1731
Pennsylvania exported over 33,000 worth Fif ‘wheat, bread, grain and fish to

Southern Europe33.

Portugﬂ and Spain's ability. to purchase these commodities was
depéndent upon the wealth generated by their American colonies. Braﬁil, for
example, exported over ©4,800,000 in gold and sugaf'to Portugal in 176{1. In return,
Lisbon's large mercantlle class sent Bntxsh manufactures, hght woollens and
.worsted textlles su1tab1e for the Brazﬂlans In the latter half of the 1750'5, Britain
had & positive balance of trade vy,lth Portugai of elose to E1,000,000 b‘ut expo;'ts
fell soon afterwards to an annual average of B613,000 between 1771-1773%4, “The
contraetlon of the market affected only English manufactures and textiles while

o

colonial exports of fish and wheat continued apace.
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The Southern European-grain market was also controlled by English

wine merchants who doubled as exporters of surplus English and Northern European

wheat35. English grain exports to Southern Europe which had reac.:hed high levels

between 1757 and 1764 ceased in 1766 when a combination of severe frosts and

36

heavy rainfall lead to the first English peacetirﬁe embargo on wheat In 1787

another poor harvest saw the London price for wheat jump to 8s.3d per bushel. The
harvests in 1768 and 1769 were only slightly better, and ‘that of 1771 was a
disaster. By 1772, the London price for wheat reached & high of 8s.6d. per

37

bushel Harvests in Northern Europe were also poor in the years after 1766, and

British eorn merchants began to flood the colonies with commissions for wheat.

In 1766 the Gazette reported that eighteen vessels cleared Quebec

for ports in Southern Europe. I':rangois Baby shipped a cargo of wheat tﬁat year on

38

his own account and made a handsome profit of 105% The following year four

vessels cleared for Southern _Eur_opé cat_‘i‘yiﬁg 15,910 bushels of wheat and 686

barrels of flour. Althodgh eleven vesséls't‘oo'k over 23,000 bushels to Southern
. ) '

European ports in 1768, the poor harvest that fall precluded any grain exports the

r

following year. The massive importafions of flour, bread and grain from New York

and Philedelphia relieved the provinee and prbvided."seed 'for'spring39. A full
Jecovery was made with a successful harvest in 1770 .;_and, as summarized in Table

3, wheat exports to Southern Europe grew each year until 1774.
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TABLE 3.5

- EXPORTS OF WHEAT TO SOU'I‘Hi?.RN EUROPE, 1767-1774

Year . Bushels Exported o
1767 . 15,910 .
1768 T 23,362
1769 . . - :
1770 29,584
1771 . 103,269
1772 121,856
1773 221,645
1774 383 438

* PAC, MG 19, G1, vol. 10. Customs 16/1.

PAC, Re@rt 1388, S.T. Q.
The f1gures or 1773 and 1774 are estlmates taken from

. the PAC Regort 1888, which does not differentiate

exports to the West Indles and Southern Europe The

estimate is based on' the exports from 1768-1772

reccrded in Customs 1641 which.showed over 99% of
wheat exported to these two regions went to Southern

* Europe.

The outbreak of the American revolutionary war all but cut off the

boﬁming tréde with Southern Europe: the 383,000 bushels.exported in 1774 fell to
88,000 the following year, dwmdled toa mere 6,000 bushels in 1777 and ceased
altogether until after 1783. Exports were halted because of mtemal consurnpnon
‘by Br1t1sh troops, merchant speculatmn hoardmg by the habltants and a series of
military embargoes begun in 1778 closéd the market ]ust as her farmers and

‘merchants began to take fuil advantage of the opportumty.

By 1772, a complete post-war recovery had been accomnplished in
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Quebec. Not only were furs bringing haridsome prices on the London market, but
Quebec‘é secondary industries had revived and claimed their traditional share of

30% of the value of exports. Exports ﬁer capita returned to pre-war levels and

surpassed those of her Ameriean rivals, the New England and Middle colonies. The

co_nquest had thus brought little change to Quebec‘é economie structure. Her
trading patterns 'had altered only in regérd to direction and not substance.
Quebec engaged in & prosperous trade wlith the West Indies and '
Southern Europé, but eommodity trade surpluses with these regions could not offset'..,
the massive trade deficits coastwise and with Great Britain. The commodity trade
deficit of k538,400 was significantly reduced by British payments of an estimated
E354,500 for eivil and military expenditures in Quebec and further reduced with

the inclusion of invisible earniné;s on exports and for the provision of shipping

{

serviees.

B
»

’Phe»balanée of commodity trade is only a partial indicator of a.
region’s economic heaith. The balance on curt'.enbt account. provides a more
aceurate assessment by_includi;lg commodity trade and 'invisibles' such as the cost
of shipping services. It must be remembered that Quebec's balence of commodity .

trade measured the values of F.O.B. exports and C.LF. imports. Invisible earnings
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for freight, insurance and merchant's commission were calculated on imports but

not on exports. Quebec's invisible earnings reduced her trade deficit by £E104,500.
!

Estimated mercantile profits of BE93,000, especially those earned on fur exports of

'578,500, generated the lion's share of éarnings. The f{reighting of commodities to

and frpm other I:egions and payments for port costs in Quebec produced an
additional E14,000. Invisible earnings were a crucial factor in the British Norih
Americgn colonies' ability to offset commoditg,; trade déficits with Great Britain.
Average ;iﬁnuall earn-ings of B610,000 for shipping services and 222,000 for other
invisible earnings - mercantile g;rof its, interest and insuranece - reduced the average
annual British North American deficit of 51,331,000 by 62 percent.*0 |

Shipping earnings produced‘revenues second only to the expor't of
tobaceo. Quebec's sh‘ipping earnings paled in comparison to those of her southern
neighbours. Moreover, her chief rivals, the New England‘and Middle colonies were
the main beneficiaries of these earnings culling k329,400 and E170,800 per annum
respéctively from the North American total41. With no relati\fely high volume

staples sueh as gold, sugar, tobaecco or furs of their own to export, these two areas

were dependent upon shipping earnings and other in\'risible' earnings to redress their

trade deficits with Great Britain.

There were several underlying reassons for the failure to develbp a

domestic shipping capacity in either New France or Quebec. The primary reason
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for the lack-of 'Canac.iian-owned shipping ‘was the nature,of the fur economy which
accounted for seventy percent of the commodity exports in both New France and
Quebec, Only-'one small ship was reql.‘l-ired to earry out the entire fur harvest of
New France in any one-year. It was found impractical to risk the entire, year's
consig’nment on one vessél, and several ships were used for this purpose. In'1764,
the only year for which data ex_is_ts, six -vessels carried ninety-two percent of the

furs exported to Great Britain. %2

No other North American colony eduldhope to
send seventy percent of its commodity experts in so Tew vessels. For each pound

sterling of exports to Great Britain, the continental colonies required four tons of

shipping to one for Quc:-;ttn=3c.4‘3 The thirteen colonies, dependen_t upon high bulk to

value exports, had no other choice but to turn to shipbuilding. Both New France

and Quebec were primarily concerned with inland transportation and were content

.to leave oceanic transportation to the metropolis, and, in the case of Quebec, to

the New England and Middle colonies. The premium on manpower, owing to the

high wages paid to those engaged in the fur trade,“j‘4

was also partielly responsible
for inhibiting a native shipbuilding industry, but the fact that Quebec did not need
her own merchant marine for the basis of her survival would appear to be the

reason for its failure to develop.

Attempts to develop a domestie shipbuilding industry in New France
and Quebec met with limited success. French governmental policy had tried. to

eneourage shfpbuilding in New France by a system of bounties from 1731 to 1739.

"
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Yet, the high cost of labour, the effedts of war, and competition from the King's

shipyard halted the ngscent' industry by 1743. The almost continuous use of all

qualified carpenters from 1743 to 1760 for the construction of therKing's' vessels

and battegux to transport French troops inland was the death knell of the industry.

In 1748 Frangois Bigot, the Intendant, could find'a mere three schooners .in the

éolony and by 1758 in spite of 'the‘war, small vessels used for cabotage were

purchased from New England45. In short, the shipbuilding industry had to begin

from serateh after the Conquest. e

The industry began to revive in 1763 when 1,716 tons were built S,

The average size of the vessels was only forty to fifty tons: suitable for cabotage

-and the Gulf fisheries. In 1768 two vessels suitable.for oceanic commeree, the ship

Solid Carleton and the ship Betsy, were launched. The Betsy was built by Z.

Thompson, the captain of the port. No other ships appear to have been completed

~until 1773 when Thompson finished the ship Hector. From 1768 until 1772 the Solid

Carleton and the Betsy constantly plied the Atlantie. It is probable that the

controlling share of the Solid Carleton belonged to Frangois Levesque, who was the

sole agent for the ship from 1768 to 1774. The Betsy's captain, William Painter,
had been formerly in the employ of the Quebec merchant partnership of Douglas

and Aitkin, whose brig the Mary and Susannah was lost in the St. Lawrence in 1768.

In the absence of any solid evidence, the Solid Carleton and the Betsy are the only

vessels th.at can be identified as Canadian—owned', with the exception of several
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smaller vessels which originated from Quebec and the brig Pitt said to be owned by
47

.

Quebec merchant Robert Wileox™ . As a transoceanic pattern of ownership ‘was

common in the eighteenth centilry, British merchants may have owned shares in
these ships and some Quebee merchants in British vessels?8,
i As it was impossible t& discern how many shares of each vessel were

owned by Canadians for the purpose of calcuféting shipping earnings, it was

‘ i . assumed that a vessel was wholly owned by the residents of its port of origin.

Thus, the Solid Carleton, the Betsy, the Pitt, and most of the vessels trading to the

P West Indies will be considered as Canadian-owned ships in the calculation of

7 . shipping costs and earnings.

-

The dearth of domestic shipping foreced Quebec’s rﬁerchants to rely on

————

foreign shibping and ships' captains. Reliance on foi:eign cabtains was not without

consequence. Command of a vessel was often a minor function compared to his

other duties. In foreign ports the captain sold and eollected cargoes and accepted
bills of exchange to return to merchants in his home port. Captains frequently

organized trading ventures and performed all commereial functions in their home

port49. As has been recently pointed out:

Merchants were highly dependent on their factors or ship captain, the
person to whom consignment was made.  This dependency of
! 1 . - merchants on their selling agents and the concomitant degree of risk
; involved explain in part why colonial merchants favoured colonial
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ships and ship captains. The greater the familiarity between
merchant and agent, the lower the risks of the trade. Consequently,
the frequency of contact and the speed of communication between
merchants and their marketing agents partially determined the
degree of risk, and importantly entered the eost of trade over various
routes. 50 ‘ ‘ ‘ )
Only in the competitive West Indian trade, where & knowledge of

markets and resident factors was a prerequisite, did Quebec's merchants have the
[ . LY . i at

51. In or'delq to keep the exchange of

luxury of employing colonial ship captains
valuable cargoes of furs, manufactures and textiles in a few trusted hands on the.
London-Quebec route, a highly organized and compaect shipping network emerged.
An identifiable corps of captains dominated traffic. ‘ They were in effect both‘
metropolitan and colonial captains who appeared to be trlle tool of nei';'che_l' but the
servant Qf both. Entrances to Quebec from. Londo.n, as recorded in the Gazette
between 1764 and 1772,'substahtiate this fheory. 6verall,. some eighty-eight
captains made"oﬁg hundred and nineteen entfies. Ten captains made {ifty entries
(;12 percent) and seventeen made seventy—one.entries (60 percen’t).52 The existence
of the network was testimony to the high degree of specialization on the London- -

Quebec route and the ability of the merchants of London and Quebec to turﬁ a

potential handicap to their advantage.

The inability to providé domestic shipping was detrimental to the
secondary export sector. It had a depressing effect on wheat priees and dampened

a merchant's willingness to ship on consignment. For example, in 1771 Lawrence
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Ermatinger on strict instructions fro-rn his London correspondent, Benjamin Price,
could not-find a vessel to haul wheat to Europe at under 15d. sterhng 53 The
following spring, Ermatmger refused to advise Price on autumn prices as, "t will
entirely depend on what Shlppmg we will have in the Spr;ng. Should Shlpplng‘ be
Scarce wheat rnngt'fa‘ll, itf—is impossible to give any advice about it at present how
it w111 be". 54 In 1773, some 60,000 bushels were left in Quebec's graineries for

want ‘of sh1pping55.

Only the unprecedented arrival of forelgn vessels in 1774 _
saved the surplus from rot. Canachan merchants were probably less willing than
their coloniel counterparts to engage 1r_1_ the speculative venture 8f sending cargoes
of wheat to Sonthenn Eurepe. Without a sure command of shipping strength the
venture was better left in the hands of the metropohtan merchants who could be

sure of chartermg a vessel.

‘Dependence on foreign shipping also had deleterious effects on
nascent wood products industry. Quebee's merchants were well -aware of the

problem.. In 17 66 an 'unsigned friend' estimated in his letter to the Quebec Gazette

that thirty to forty times "The Number of Shipping -that annually come ‘into this
colony" woui_d be required before the timber industry could offset the colony's
trade deficitss. '.Producers of oak staves eent a petition to London in 1772 to air
their complaints. | |
The Quantity of'Freight eut from Great Britain to this Province has
very muech diminished for some years...the bringing out of Ships in

Ballast is so very expensive that the stave ecannot hope to defray. the
costs of shipping out and home." 57 '
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In the petition the stave exporters argued that British bounty of BB

per thousand granted in 1771 should be changed to k6 per ton of shlppmg in order

to attract more British shlppmg Their argument& regardmg tonnage and quantity -

of exports were not far fetched. As the following table demonstrates, except for
1772 when the effect of the bounty was obviously being felt, stave exports and

tonnage paralléd one another:

TABLE 3.6

TONNAGE DEPARTING QUEBEC FOR GREAT BRITAIN AND
" STAVE EXPORTS TO GREAT BRITAIN, 1768-1772

Nt

Year : . - Tonnege =~ $taves Exported Ratio
1768 - - | 2438- ' 184,704 75
1769 4,136 : 323,358 .8
770 1,630 S 63,674 39
1771 T 3,278 o 208,398 63

1772 o 1,892 _ 179,487 95
Source: Customs Record 16/1. | o

. The "boom in stave exports in 1769 was direc-tly related to the
scarcity of grain in Southern Europe. British ships were drawn to Quebec in search
of wheat only to find that there had been a. disastrous harves_t. Freight rates were

soon lowered and stave exports rose acco“rdingly58. The same phenomenon

oceurred five years later when almost 15 000 tons of shipping entered Quebec.

Despite the fact that over 460,000 bushels of wheat were exported to Britain and
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Southern Europe, "many (ships) went away without loading at all"80 Freight rates

must h_a\ie be;an llowe_red again and stave exports, which had fallen precipitously in

1773 to 118,470, doubled to 250,000 in 1774. Clearly, the exporters of staves could.

not develop to their full potential in such an unstable climate.

L
A #

Payments for both- British’ and colonial freight charges were

burdensome Freight charges for British xmports were 2.5 percent of their \.ralue61

- The F.0.B. costs of British imports and re-exports of 844,100 thus yielded k21,100

in freight char'geé. Quebec's earnings on this route can be caleulated, if it is

" asumed that frelght was evenly dlstrlbuted over the 16,122 tons of shipping whlch

entered fx'om Great Britain between 1788 and 1772 The Canadian ships, the Sohd :

62 63 64

Carleton, the Betsy and the brig P1tt made four, and one entry

three,

respectwely between 1768 and 1772 If the ships Solid Carleton and et§1 were 200

| tons, and the brig Pitt 125 tons, then' gross tonnage was 9.5 percent of the total

and the re_venue earned would have been 52,000. (The true earnings of these

e

vessels is probably understated; both the Betsy and the Solid Carleton were part of

the core group of vessels and outfitting 'solely in ,London for Quebec.) In the

journey to London it can be assumed that the Solid Carleton must have been one of

v

the core of six vessels carrying furs to London. Earnings on this route, based on
1/6 the value of fur exports from 1768 to 1772 at a freight rate of 2.5 percent of
their sale value,65 would have been B1,960 and an additional k1,680 would have

been earned in the transport‘ of other i‘reight..66
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Freight charges coasfwise were higher owing to the bulk nature of

the cargoes - rum, molasses, and foodstuffs. In order to estimate ‘thesé costs

reference was \rna.de to Shépherd and Walton's estimates for freight rates per ton
¢b2.5) on the middle colomes - West Indian route. The distance by sea between
New York and Montreal is approxlmately equldlstant to that of New York and
67

Jamaica Coastwise ship owners thus received 521,650 in freight revénues. if

their vessels were used to capacity. There cén be no doubt that this was the case.
A simple caleulation based on McCusker's estimates for the cost of freighting rum
and molasses from the West Indies to the thirteen colonies reveals that costs of

freighting the 1,200,000 galloris of rum and molasses carried to Quebec (1768-1772)
' 68 -
.

On the Southei'n European route Shepherd and Walton's model called

‘for fre:ght charges of k11,650 on 1mports. However, the C.LF. value of these .

imports amounted to only 19,240, An upward bound of frelght charges on this
route can be estimated thusly: if the 112,418 bushels of salt 1mported into Quebec
were shipped at the prevailing rate of 154. sterling per bushel and the sixteen tuns

of wine at the normal rate of B3.5 per tun,' gross freight charges could not have

exceeded b7,080.

-

= . ) ’ ' ’ -
A dearth of source materials on the Gaspé fisheries renders the

LAY

-+ assessment of freight. earnings on the~Southe'm European route difficult. The

) -

~F
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principal Quebec fish ‘mei'chaht, Willie:m Smith, was said to .havue wintered each
year in Spain.ﬁ’9 Smith apparently had three times the éapital and vessels of one of
hislerincipal Jersey co‘mpe'titors; CharlesrRobih,‘of Robert Pipon and Company.m
If Smith took only two small veséels (75 @ons) laden wjfh flSh to Spain each year and
returned with a half-cargo of salt, his earnings woul_d'ha\}e been 5450 per annum

for the outbound journey and k153 per annum for the return cargo.

-
-
-

The Betsy cleared for Barcelona three times in. this period. She

would have left fully laden with grain and returned via London each voyage.

' -f‘reight earnings for‘carrying_ the wheat would have been L3587 per voyage based on
) .the prevailing rate at Quebec in 1771 of 15d. sterling per bushel.. On the Southern

."European-L‘ondon route her earnings, based on. k12 per ton and 50 pefcent

71

utilization ,'would have garnmered snother L200 per annum. Total estimated

earnings by the Betsy and Smith for the-five year period amounted to k5,380.

- Evidence for the West Indian roufe is incomplete. Thegm
Gazette r.eéords o_x'ﬂy thirty-one entrances and élearanées to and from the West .
Indies. Yet, customs records cite nineteen ént‘ran‘ce; from™that region and twenty-
nine eleargncés to the West Indies. Of the vessgls récorded' jnlthe Gazette only
five did not originate kf“rom. Quebec: three vessels cl‘eai-ing to the West Indies
entered from New York, -another em-;erargd _ffom So_lithern: Europe, and only one

vessel, the sloop Gaspé, originatéd from the West Indies. Her captain, Joseph Fox,

3

LY
‘.'¢_a'.
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cleared to Newfoundland in the sloop Industry and returned the followmg year via

St. Lucla and Newfoundland. 72" The sloop Gaspé, then, could only have been a .
J Quebec vessel. The revenue earned by Canadian vessels freighting goods from the

- West Indies w’oul'd have been approximately 51,67073.  Quebec vessels freighting

goods to the West Indies would have earned_an additional b1,175" *

The gross imbalance in freight earnings was offset slightly by charges

for ship repairs in Quebec and monies spent by foreign sailors for provisions, drink

and shelter in Quebec. If thie 2,3747°

- of three weeks in port and the cost of their provisions was similar to those of
. British troops (6d. per day), % 11,250 would have been spent on their grovisions. .
" Another b250 for drink could probably be added. The treacherous ;condit{ons of the

‘> St. Lawrence made ship repairs a frequent oceurrence. Qne brlg, the John and

William, chartered by Ben]amm Prlce of London to take out a cargo of wheat,

_struck rocks near Green Island; broke sixteen fetlocks and suffered over B200 of

damage77

of BR300 pef annum. Port eosts, then, for foreign vessels would have averaged k600

per annum.

To summarlze the  evidence presented above, .1 have compiled the

,followmg table whl,alél—c,cmctly demonstrates the cost to Quebee's balance on

current account for freighting services:

2

sailors who entered Quebec’ spent an average

. Ship repairs, both major and minor, were estimated to be on the order _

-n
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TABLE 3.7

ESTIMATED SHIPPING EXPENDITURES AND EARNINGS
FOR QUEBEC, 1768-1772 '
(in pounds sterling)

Region Expenditures Earnings Surplus (defieit)

Great Britain

and Ireland R a0 5,640 © (15,460)
Coastwise : 21,650 - (21,650)
Southern Europe 7,080 5,380 ( 1,700)
West Tndies TR a0 2,850
Port Costs : 300 3,000 ~ 2,700
Totals.‘ : 50,130 16,870 (33,265) )

-

Quebec's dependence on foreign shipping was analagous to the

-

southern colonies dependence on British vessels to-haul their bullkly commodities -

tobaeco, rice, indigo and wheat - to market78. Both regions devoted their energies

| to producing staples and left the problems of transport to others. . Quebec's °

secondary eprrt sector was_necessarily'stunted by the uncertainty of_ volume
shipping. Other regions corhpeting with Quebee for British markets had developed

shipping capacities to éornplement their high bulk export economies. By 1764 the

thirteen colonies not.only possessed a competitive ‘rnefchémt marine, but supplied

-30% of the vessels in __the British mercantile fleet79 and as early- as 1695,

specialized ships, built for size and not speed, were hauling lumber from the Baltic

T
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to - Britain. The imperial market provided new outlets for Quebec's developing
secondary industries, but they ¢could not be properly exploited without the
developmerit of a large-scale shipbuilding industry. The slow re-establishment of

the shipbuilding industry allowed Quebec's merchants to earn some revenue for

¥ shipping services, but these earnings of b16,000 were insignificant in the North
American context and could not off{set net freight expenditures of over E50,000.
m
The methods of estlmatmg mercantlle profits on commodmes, other-
than furs, was taken dlrectly from those of Shepherd and Walton and amended to
suit Quebec's umque characteristics. On COITllTlOdltleS exported or impoerted on the
account and risk of colonial merchants, they ce.lled'“for mereantile profits of 7.5%
on exports to Great Brltam, 10% on e‘::ports to Southern Europe and-the West Indies
and 10%-on 1mports from those two reglons 80 Risk or ownership of the cargoes
tmported or exported was determmed thusly
A ...the percentages of each trade handled by ecolonial merchants were
-the same as the percentage of colonial-owned tonnage entering and
clearing colonigl ports in each trade. The estimated values of
services (other than shipping) sold abroad can thus be estimated by
the produet of the above percentages, ownership percentages and the
value of goods traded . 81
‘ fT . Their estimates of invisible profIts, other than shipping, earned by

the three northern colomes amounted to only Li8, 000 for the entlre five-year

pemod.82 They were unaware of the true value of fur exports or that these exports

returned profits of 20% to the exporters, rather than the 7.5% they suggest. Nor

~
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was their assumption that coloma.‘l ownership of a vessel a sure 1nd1cat10n of who
bore the risk on exports. Non—res1dent ownershlp of the vessels that carrled
- Quebec's goods to market did not necessarily mean that no rlsk was being taken by

the colonial merchants. On the contrary, in both the Quebec Gazette and in

merch'aﬁts' correspondence f:j.equent reference .wa.s made to the risks assumed by
resident merchants in the export of com-moéitiés other than furs. Quebee's
economy, based prlmarlly on the export of furs, produced a umque relat1onsh1p
between colomal merchant, shlp captrins and metropohtan merchants wh1ch'_
precluded the necessity of shipowning. Accordingly, exports on all‘xntems to Great

Britain other than furs, were estimated to have returned a 7.5% profit to Quebec.

- On exports to Southern Europe it was evident that some merchants

K83,

were exporting wheat on their own ris Moreover, merchants who purehased

wheat on .behalf‘ of Britons could command commissions of five t‘b.seven and a haif
pércent84. Accordingly, wheat exports and commodities other than fish were
assumed to have returned average profits of 7.596,.whi1e one-third of the 'official'
exports of fish to have returned profits of ten perceni. Qn the West Indian route it
was assumed that profits on imports and exports ‘of 10% accrued to Quebec
merchant; as fe‘w foreign vessels were occupied in this trade. The three vessels

whieh eleared to the West Indies that did not originate from Quebec were excluded

from the caleulation of profit.
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No profits on coastw1se exports were calculated Coastwise 1mports were brought

on non-resident vessels and, owmg ‘to the Iarge d8flc1t in coastwise trade, it was

assumed that coastwise éxports were sent in return for 1mports, or purchased by

colomal ship captams at.their own risk.%° In order to calculate the C.LF. value of

coastwme imports, mercantile profits of 10%, insurance costs of 2.5%-~ and freight

charges were added to the F.O.B. estimates as the products and the distances

travelled were similer to that of the Wes;—Indian trade. Quebec‘s-invisible

payments for commodities imported coastwise amounted to an additional 541,100

over their estimated F.0.B. value-of b131,100.

fﬁ\s‘k‘

anrnings for insurance, either made or assumed by Quebec's
merchants, were negligible. Shepherd and Walton assumed that colonial merchants
personally bore a one percent risk of the value of exports to Great Britain, one half

.

the valﬂ'é'&f?n'p/orts,‘ and all the risk on colonial~owned exports to the West Indies

~ and Southern Europe. The insurance earnings were then credited to the balance on

ccrrent account. There has not beén, as yet, any evidence that Quecec's merchants
were in the habit of making insurance cr assuming the risk on any of these routes,
with the exception of the West Indian route. In the account books of Lawrcnt:e
Ermatinger and John and Robert Stenhouse, insurance on furs was always made in
Britain. Efrﬁatinger never assumed any risk for hlS imports, nor did the Guy
family, Etienne Augé or anj of the Canadian merchants dealing with the London

firm of Antoine and David Vilars. Consequently, no credit for insurance earnings

r
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on any route except the West mdies was credited to Quebec. However, if the

prevailing insurance rates on the various routes are taken into consideration with -

the volume of goods traded internationally, a sort of negative credit is due to

Quebec. Since the value of Quebee's imports far exceeded the value of her exports,
8 net credit of k11,800 based on the value of goods damaged, spoiled or lost
through shipwreck should go to the positive side of Quebec's balance on current
account. On’the negative side of the_ledger, Qufzbec hgd interest payments on an
estimated average annual defirckziit of b12,000. As Britist; merchants normally
charged 5% interest per dnnum on goods after one year's eredit, Quebec’s payments

on the defieit co‘mpounded annualiy woulid have been approximaiely L3,900.

The estimates of commodity trade combined with the estimates of

- invisible earnings presented in Table 3.8 summarize Quebec's balance on current

account from 1768 to 1772.
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TABLE 3.8

: , ESTIMATED BALANCE ON CURRENT ACCOUNT
- OF THE PROVINCE OF QUEBEC, 1768-17728

!‘ ‘ (in pounds sterling)
"-
T Commodity . Belance on
N Trade Mercantile Shipping Current
~ Region Balance Profits Earnings Account

t Great Britain (480,400)- 81,200 5,600 (403,600)
f‘ Coastwise (125,000) - - {125,000}
s Southern Europe 70,600 9,900 5,400 85,900,
B West Indies 6,400 ‘ ‘1,800 2,900 10,700

| Total . (538,400) 92,900 - 13,900 . . (433,900)

a - These balances do not include credits from British eivil and
military expenditures in Quebee, earnings from port costs

e ' payments’ and the insurance credit to Quebee.

L : The commodity trade “deficit with Great Britain is lowered
considerably with the__addition of invisible profits. Surpluses in the trade with

) : ,«d0uthern Europe and the West Indi.es rise slightly and the deficit coastwise remains
intact. The surpluses in the trade to Southern Europe and the West Indies eame
close to redressing the'déficit in coastwise trade. In an indirect way Quebe(;'s
export of agricultural commodifies paid for the subétantial part of her import of
New Engihnd rum and West Indian produce transhipped by colonia|1 vessels, while

fur exports offset her non-military import of British cloth and manufactures. Net
. cE

-charged to foreign nationals and vessels, Quebec's interest ™
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port earnings of k2,700 and the :insurance eredit owing Quebee of k11,800 offset by
interest payments of b8,900 reduced the overall deficit on current -aceount of

f '£433,900 to b428,300. The lion's share of the remaining deficit rested in the trade

to ‘Great Britain. The average annual trade defieit of E80,700 with Britain was

1

[ BT

—
(e

largely offset by the massive spending of the imperial government in Quebec of an
estimated E357,600 between 1768 and 1772. Expenditures of this nature properly

belong in the balance on current account (which would see the overall current

I | account deficit tumble to E70,700), but the magnitude and neitur_e o_f the eivil and

military expenditures warrant a more thorough examination in the following

| » chﬁpter.

A



2.

8.

10.

11,

12.

13.

-121 -

NOTES TO CHAPTER Il

This thesis is best expounded by Fernand Ouellet in his mtroductory chapter
in H1st01re gconomigue. .

T. 8. Ashton, Economic Fluctuations in England, 1700-1800, (Oxford at the
Clarendon Press, 1959), pp. 152-153.

William 8. Sachs, "The Business Outlooks in the Northern Colonies, 1750-
1775" (Ph.D. dissertation, Columbia University, 1957), p. 130.

‘T. S. Ashton, An Economic History of England: The Eighteenth Century,

(London: Methuen and Company, 1961), Table XVI, pp. 152-153.
Sachs, "The Business Outlooks", pp. 110-114, 130, 142; |
Q.G. 7 Jan. 1768. .

Q.G., 28, Jan. 1768.

Ouellet, Histoire économique, p. 83.

Frégault Le XVIC Sidele, p. 291.

Frégault, Le XVINE Sidele, p. 377.

Shepherd and Walton's estimates on Quebec's population is-too low.. See

Shipping p. 47, f.n.b. The census of 1765 gave a population of 68,810 .and that
of 1783 a populatlon of 113,014 see Craig, "Economic Conchtmns" pp. 1, 22
Craig estimated the populatlon in 1774 to be 90,000, Ibld., p. 15. The
population for 1768-1772 was probably about 80',000.

Shepherd and Walton, Shipping, p. 47.

James Pritehard, "Ships, Men and Commerce: A Study of Maritime Aectivity
in New France" (Ph.D,. dissertation, University of Toronto, 1971), p. 310. The
period between 1713 and 1743 is the best measure of the mormal' operation of
the economy in New France. The continuous state of declared and
undeclared warfare after 1748 impeded the emerging patterns of trade and
shipping. All tonnage percentages and references to French ports of origin in

this paragraph are taken from Pritchard's- tables, Appendlces 2-10, pp. 481-
486. -



14,

15.

186,

17.

18.
19.

20,

21.

22.

23.

24, 7

o -122-

Pritchard, "Ships, Men and Commerce," p. 498, Table IXX. - The yearly
average tonnage departing Quebec for the West Indies was 530 tons .as
opposed to 132 tons per annum from 1768 to 1772. The higher tonnage was
owing to large ships engaged in triangular voyages. See pp. 346, 348 '

A,-J. E. Lunn, "The Economy of New France, 1713-1760" (Ph. Dﬁrt&t1on,
McGill Uhiversity, 1942), p. 448. .
The illegal trade between New England and Louisbourg all but closed the
Acadian markets after 1737.. See Christopher Moore, "The Other Louisbourg:
Trade and Merchant Enterprme in Ile Royale", Histoire Sociale/Social
History, XII, (May, 1979), pp. 81, 90; Pritchard, "Sh\ips, Men", pp. 323-327.

 Exports of dried codfish were sent from the Gaspe via the port of
- Bonaventure by Quebeckers, Jerseymen and New Englanders to the West.

Indies, Southern Europe and the continental colonies. It is impossible to
determine the quantities exported by Quebeckers. The quantities as listed in
Customs 16/1 have been used to calculate export values to overseas areas
without regard to the international nature of the cateh. The resultant over-
valuation of exports is dealt with in Appendix 3, "Wheat and Fish".

Craig, "Economic Conditions". p. 150. Q.G. 21 January,‘176_8.'

Quellet, Histoire écdnornique, p. 116,

H. A. Innis, Select Documents in Canadian Economic History, 1487-1783.
(Toronto: University of Toronto Press, 1929). "Report of the State of
Manufaetures in the Province of Quebec”, August 1768, p. 464.

Craig, "Economie Conditions", p. 56. OQOuellet, Histoire économique, pp. 82-3.

Adam Shortt and -Arthur- P. Doughty eds. Documents Related to the
Constitutional History of Canada, 1759-1791, (Ottawa: The Queen's Printer,
1907). p. 291. '

Harrington, The New York Merchant. p. 210 Sachs, "The Business Outlooks™.
p. 176

PAC, MG 11, transeripts of Colonial Office Records, (hereafter CO), CO 42,
vol. 5 pp. 314. "Guy Carleton to Lord Shelburne” 10 December, 1767. The
tax revenues would have underwritten the costs of civil government of
approximately k8,900 per annum.



25.
26.
27.

28,

29,

30,

31,

32.

33.
34,

35.

36. -

37
38.
39.
40.

41.

-123 -

Iid., pp. 303-4.
STQ, p. 6.

Quantity data 1768—1772 taken from Customs Record 16/1 Data for 1773-4
taken from STQ. o

Craig, "Economic Condmons", p. 169. Inms, Select Documents. "Report on

- the State of Manufactures in the Province of Quebec'. P- 465 :

PAC, CO.42, vol. 27, pp. 248-49. "Repor.t of the Comm1ttee.of the Couneil
on Commerce and Police 1787". Craig, "Economic ‘Conditions", p. 74.
Traffic to Southern Europe in 1787 was high as 45% of the outbound tonnage

that year sailed to the Iberian Peninsula. see J.P. Wallot and G. Paquet'
-"nternational Clrcumstances" C.H.R. L1131, p. 387.

Ashton, On Economie History p. 155.

H.E.S. Fisher, The Portugal Trade: A Study of Anglo-Portuguese Commerce
1700-1770. London: Methune, 1971, pp. 36-37.

James G. Lyndon, "Fish and Flour for Gold Southern Europe and the Colchnial
American Balance of Payments". Business History Review, XXXIX, (Summer,
1965) p. 173. * ‘ T

Ibid., pp. 179-181.

Fisher, The Portugal Trade, pp. 31-41. ’

Ibid., pp. 55-61, 65- 68 Sachs, "The Business Outlooks" p. 167. Ralph Davis,
The Rise of the Atlantic Econormes (London: Wiedenfeld and Nicholson,
1973) pp- 233-4. ' ’

Fisher, The Portugal Trade, p. 39-41.

Ashton, Eco’n_omic 'Fluctuations, p. 21.

Miquelon, "The Baby Family", p. 53.

Craig, "Economie Conditions", p. 56 Innis, Select Documents, pp. 572-573..

Shepherd and Walton, Shipping, p. 116.

Ibid., p. 128. Table 7.6, "Estimated Shipping Earnings, 1768-1772",

N



42.

-124 -

James Prltchard "The Voyage of the Fier: An Analysis of a Shlppmg and

-.. Trading Venture to New France, 1724-1728", Histoire Sociale/Social History,

43.

44,

45.

46,

47,

48,

49

50.

51.

52.

(April, 1973), pp. 81, 9. Prltchard "Ships, Men", pp. 323-327. PAC, MG 19,
Gl, vol 10, "Furs and Skins Exported 1765-1773".

Based on Shepherd and Walton's estimate for tonnage clearing the thirteen

colonies, Shipping, "Table 7.2, pp. 118 119 and my estimates for the value of

Quebec's exports, 1768-1772.

Quellet, "Dualité &conomique", pp. 258, 259, 268. =

Lunn, "The Economic" pp. 245-247, 277-279. The bounties were as high as 5
livres per ton. An average’ of nine vessels per year were built between 1732

_ and L' 1742, but most were under 100 tons.” For a diseussion on the high costs of

labour in New France see Hamelm, Economie et Sociéte, p. 258.

Quellet, Histoire economlque, p. 137.

The basis of this paragraph is derived from the Quebec Gazette. For the
launching of the Solid Carleton and the Betsy see Q.G. 21 July, 1768 and 4
August, 1768, For reference to Z. Thompson see Q.C. 4 August 1768. For
Francois Levesque's agentage see Q.G. 25 August, 1768, 5 July, 1770, 20
August, 1772, 2 July, 1774. For. Willlam Painter see Q.G. 23 June, 1768 and

‘Robert W11cox see 16 May, 1771.

Ralph Davis, The Rise of the Englisﬁ Shipping 'Industry in the Seventeenth and
Eighteenth Century (Newton Abbott, Devon: David and Charles, 1962) pp.
82-83, and Ashton, An Economie History of England, pp. 130-132.

Davis, The. Rise, Chapter‘ 8, "Shipping Management and the Role of the
Master”, pp. 159-174 passim. . -

Shepherd and Walton, Shipping, p. 52.
Of the thirty-nine entrances and clearances from Quebec to the West Indies

and vice-versa, from 1769 to 1774, three men, Hypolite Laforee ( William
Gill (9), and Samuel Blow (4), undertook 61 percent of the journeys.

The seventeen captains were: Thomas Woder (9); James Smith (8); Ma
Brash (4); Peter Napier (4); Henry Passmore (4); Alexander Taylor {(4);
Ebenezer Coxer (4); Thomas Johnson (3); Charles Fotheringham (3); John (Lee
(3); John Aitkin (3); John Grant (3); Joseph Judge (3); and Thomas Delano ().



53.

54.
55.

56.

57.

58.

99,

60.

61.

62.

63.

64.

695.

66.

67.

'126, "Estimated percentage utilization by route, 1768- -1772",

125 - e .

PAC EE, Semes 1, vol. 1, Ermatinger to William Price (London) 8. June,
1771. ™~ . ;

Dbid., Ermatinger to William Price (London), 18_'January, 1772.

Ibid., Ermatinger to Thomas ‘Bridge (London), Ibid., Thomas Woder (London).

bid., leham Priestly (London). All.three letters were dated 26 November,
773

L4

Q.G. 8 September 1766, "Copy of -a Letter from Quebec to % Friend at
Montreal®. . .

"Memorial Relative to Oak Staves", 25 October 1772, Innis, Select
Documents, p. 462. '

bid,, p 438, "H.T. Crahmne to Lord Hlllsborough" 18 November, 1770,
3TQ, p. 16

PAC, EE, Series I, vol. 1, Ermatinger to Thomas Bridge (London) 25 Jenuary,
Shepherd and Walton, Shipping, p. 185. PAC, MG 23, GIII,'ANSM, Journal No.
D., 1769-1771, nos. 48, 64, 63, 66, 72, 73.

- Solid Carleton, Cleared to London: Q G., 18 Aug'ust 1768; 5 October, 1769;

16 August, 1770; 8 August, 1771; 23 July, 1772 Entered from London: Q.G.,
1 June, 1769; 14 June, 1770; 16 July, 1772. -

- The Betsy, Cleared to Barcelona: Q.G., 18 August 1768; 20 August, 1770 25

July 1771. Entered from London: Q G., 19 July, 1770; 20 June, 1771; 4 June,

- 1772

Brig- Pitt, Entered from London. Q. G., 16 May, 1771. Cleared from London:
Q.G., 21 June, 1770.

See Chapter 2, Sale value of furs per annum was 594,232.

Estimates based on tables in Shepherd and Walton, Shipping, Table 7.4, p. 124,
"Average freight rates per registered ton by route, 1768-1772". Table 7.5, p.

e
\. s U

1,460 miles as against 1,474 miles. The World Almanac¢ and- Book of Faets
(New York: Newspaper Enterprise Association Ine., 1979}, p. 132. =




[EEE T IN

68.

69.

70.

71,

72.

73.

74.

5.
76,

71.

8.
79.
80.

81.

- 126 -

McCusker "The Rum 'I‘rade" pp. 401, 405,

PAC, MG 15, T. 28, vol. 1 Transcripts from the Public Records Office,

Treasury Board Out Letters, vol. 1, Letter of John Robinson to Treasury
Board 8 November, 1771. .

PAC, MG 30, All, 2b-8, Remarks on the Settlement in Lower Canada Since

the Conquest, by Charles Robin, pp. 10-11. .
Shepherd and Walton, Shipping, p. 129.

Vessels 'entering from New York were: The Peggy, the sloop Sally and the
sloop Snail. See G. 21 September, 1769, 20 June, 1769 and 9 November,
1769. The vessel m Southern Europe was the sloop Dolphin and the vessels

from the West Indxes were the sloop Gasg’ and the Industry. .See K.G.,
August, 1769 and 20 June, 1771. ‘

This is based primarily on John J. MeCusker's estimate of .17 shillings
sterling per gallon freight charge for the 108,665 gdllons of molasses and rum
imported into Quebec at a cost of k924 and k205 for 919 ewt. of muscavado
sugar. See MeCusker, "The Rurn Trade", pp. 401, 405.

This ‘_was_ done using Shepherd.and Walton's model and by subtracting three

. vessels that entered from New York and cleared to the West Indies in 1769 by

the average tonnage per vessel on th1s route (48.2 tons) as recorded in
Customs 16/1. -

oY,

STQ, p. 2.

h

v

William Foote, "The American Independent Companies of the British Army"

- (Ph.D. dissertation, University of California at Los Angeles, 1966), p. 508.

PAC, EE,, Series I, vol. 1, Ermatmger to Benjamm Price (London), 13 July,

1772; 30 July, 1772.

Shepherd and Walton, Shipping, p. 242.
Davis, The Rise, p. 96.

The basis of thls paragraph is taken from Shepherd and Walton, Shipping, pp.
130-135.

Ibid., p. 135.



c——

™

82.

83.

- 84.

85.

86.

. -127 -

Ibid., p. 134.

-

For example, Henry Harrison bought 10,000 bushels for export in 1770 and a

further 6,000 bushels in 1772. see PAC, EE,, Series 1, vol. 1, Ermatinger. to
Benjamin Price and Wm. Morland (London), 29 September, 1772,  and Ibid,,

. Ermatinger to Randle Meridith (London), 26 July, 1770. lnms, Select
~ Documents, pp. 523-524. "Se.muel Jacobs to John Wells". 29 October, 1772.

PAC, EE, Series 1, vol. 1, Ermatinger to Benjamin Price (London), 29.

September, 1772. = Dbid,, Ermatinger to "Lawrence Riddle (Londony 26
November, 1773. Ermatinger demanded a 7.5% commlssmn from Riddle
statmg‘ he "would not do 1t under :

For example, Wm, Reeves, a ShlpS captain who.made repeated entries into
Quebec from New York from 1764~1772 purhased over 5,800 minots of wheat
from Samuel Jacobs in 1770. see PAC, EE,, series 3 vol 1, pp. 55-6.
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, CHAPTER IV
THE IMPACT OF THE MILITARY AND CIVIL ESTABLISHMENT
~ AND THE BALANCE OF PAYMENTS
1

British expendltures in North America after 1740 .for the Army,

-Ordmance Board, Navy, and colonial admlmstrauon were an integral mechamsm by

»
which the British North Amerlcan colonies redressed their trade- defieits with the

mether colony.1 Shepherd and Walton estimated that these expenditures amounted

‘ to B400, 000 per annum (1768 ~1772), but their estlmates may overstate actual
expenditures by apprommately 535,000 per annum.2 Although these 'e:gpendlture_s '

" declined in their importance in the expanding colonial economy,. they remained

central to Quebec's ability to meet tlePintemétional debts and proyided a rneasi_u'e
of eontinuity in her economic structure.

In New France ‘military expenditures by the French go‘vemment were
second only to the fur-trade in its impaet on the gconomic:weli-being of the coloﬂy.
Milit'ary expenditures in New France between 1732" an:q: 1743 averaged about
600,00|0 livres per annum (-526',‘525),- and in the decade and a half preceding the
Conquest rocketed into the millions.3 The importé.nce of military expenditures to
the economic vitality of the colony ;ifter the Conquest remaiped unchanged.
Annual peace-time expenditures more than doub_led to an average of b62,700 per

annum between 1768 and 1772, while civil expenditures averaged k8,800 per annum

%

5
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during the same {)el_'iod.
1 .

The reason for posting a large garrison of four to five regiments in
Quebec was straightforward: England accepted the inevitébiiity of a future war
with France and Spain, and was determined not to let the expense of mounting a
large scale war in North America distract her forces from other theatres or’bleed
dry the trea!sx'my. An army of oc'chpation settled in a conquered province ahd the
cdnqperors never ceased to fear an uprising in the new colony or the backcountry.

Wholesale deportation of such a 'léfrge population on"the Acadian model was a

' practical irnpossibility; and the sole alternative was to "maintain an army there to

4

In the early post-Conquest years fully five battalions at a war-time
strength of seven hundred men were po%teq in_; the province 'and an additional 1,250
men were statidned in Upper New York and the Lakes posts.'5 In 1763 the %ritish
government decided to reduce the number of regfments serving in North Americe
to fifteen; each with a cornplemént of nine companies and a nomineal strength of
five hundred men. Quebec retained betwéen four_and five regiments Betvyeen,‘IT 63

and 1766 apd an additional regiment occupied the Lakes pdsts of Niagara, Fort

Erie, Detroit, and Michimilimackinae. The: Secfetary of War, Welbore Ellis, B

introduced a policy in 1764 ecalling for the rotation of British regiments in North

America so that the troops might be relieved from its more arduous conditions.
& - . A .
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His plan began. to take effect in 1767-and, in the shuffle, Quebec's regimental

complement was reduced by one. Throughout the period 1768 to 1772 "three .
~ regiments, the 52nd or the Oxfordshire Light Infantry Batta.lion,7 the 10th or the,

N . " o s . .
~ North Lincolnshire Regiment of Foot,8 and the 8th or the King's Regiment of

Foet,g._ were stationed in Quebee, Trois Rivieres, and Montreal. The 60th or Roysl

‘Am_er-ican Regiment was comprised of two battalions that, somewhat

'schizephrenieallf, served in both Canada and New York. The Lakes [ﬁosts were
manned primarily by-the larger 2nd Battalion from 1765 unt11 it was reheved by the
8th Reglment in 1772. 19 Six companies of the 60th arrived in Quebec in October
of-1767 Part of the 1st Batt&hon was -certainly statloned in Mpntreal from
October of 1769 11 Both battalions were listed in Canada m 1770 in the Aud1t
Office records for Pay and Entertamrnent of the troops.12 The locations given for
the battalions in 1771 in a '_I‘reesury Board report_regarding ‘rations demonstrates
that both baftalions were h_obelessly split in several regions. Prévisions. fer the 226
men of the 1st Battalion ‘were sent to New York City; Albany, Montreel, Cro.w'n
Point, Oswegatchie, and Michimiiimackinac. The 414 mee of fhe 2nd Battalion
receivet:i provisions in New York City, Montreal, Crown Point, Oswegatchie,
Niagara, Fort Erie, Detfoit and Michimilirmstckima.f.‘z.]'3 Although the regiment had
an obvious effilgietion with New York, it was considered to be Canadian by
Quebeckers. who ‘brotested vigofously at its threatened removal to Jamaica in

14 -

1772, Most of the 1st battallion of the 60th was probably in Quebec from

October, 1767 to May of 1772 when it left for New Jerse& and thence to Jamaica
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(in July of 1772 the 26th Regiment marched in to.replace the 1st GOth).15 The
effective strength of the military establishment was one‘regi'ment'stationed at the
various Lakes posts'and four regiments in’Quebec which both Carleton and Gage
believed was the minimum number of regiments required by the province to ensure

its security.ls

- L

The substantial amount of money involved in lfinancing the army was
handied by t.wo types of eontractors: provisions contracfors who relied heavily on
colonial sulqcontrﬁctom. to purchase food loeally and organize tr;nsportation, and
the mt;ney contract'ops_ﬂ]o were responsible for lsupplying-_-the deputy-paymaster
generals in North America with monies for the subsistence or pay of the troops and

to cover local extraordinary expenses.17

. The provision contract for Quebec and
the Lakes post.; was held by a. consortiﬁm of mfrchanté, Arhold Nesbjtt, Alan
Drummond and Moses Franks. The money contract was“held by the partnelrship of
Thomas Harléy and Henry Drummond who had previously held thé- contract with Sir
Samue} Fludyér from 1766 to 1768. Specie or hard césh met ordy aboﬁt’ 20?.)6 of the
army's financial need as on%_y about £298,000 of specie were sent to Nor;th'America

18

by the money contractors between 1768 and 1772. The money contractors were

“reluetant to shib specie across the Atlantie and preferred to have bills drawn by

their loeal agents on London in return for cash or services rendered.19 Most of the

local extréordinary expenses of the army after 1768 were handled by bills drawn up

by Carleton on the Treasury.

-
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1 These extraordmary expenses amounted to some k49,456 between

1768 and 1772. Although they were mtended for military purposes they were used

) to effect_ public works such as the repair of public buildings and fortlflcatlons

damaged during the assault on Quebec in 1759. The costs of eivil government were

charged to the Treasury in & separate account.20

An oxact reckoning of the pay actually received by the .enlisted men
and officers in North America is difficult to determine. In particular, the arcane
and complicated system of pgyment for the enlisted men is especially vexing. A
reguiar soldier's pay was subject to several deductions, One:-shil‘ling of each pound
of toe whole pay of the entire regiment (regardless of its actual strength) was held

by the Payhastér General's Department in England. From this shilling, two pence

.went to the regimental agents' commission. The full pay of each man for one day

was directe.d to the Pay Office and War Office to underwrite bureauerats’ sa_larieo
Add1t1ona1 monies were subtracted for the sold1ers' annual clothmg (one—quarter of
the soldlers' pay after deduetxons) and one day of the nominal pay of all the men '
was alloeated to the officers for reeruitment. Finally, 2d. per day was deducted
from thé enlisted man's stipend of 8d. per day to help defray the costs of his
provisions. Then, and oﬁiy then, were the enlisted meo paid.21 John Shy h_as

22

estlmated that of the I:lﬁl 155 to E174, 450 per annum”® that the fifteen regiments

: statloned in North Amerlea should have nomma.lly been paid, only E90,000 per

23

annum or k6,000 per regiment was received and spent in North America The
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423 privates per regir;ient were allotted a mere 30% ‘of their actual pay after

deductions or about E1,533 pér regiment.

Officeré pay of B4,400 per annum was not subject to the heavy
deductions borne by thelenlisted men and Shy believed that the“officers sbent their
pay in.America. Some of the officers, may well have spent a portion of their pay o‘n
articles purchased for them by the regimental agents in Englan'd; but - these -
expenditl;res were proﬁably uoffset. by private spending of- wealthy officers.

Moreover, at Quebec, the officer corps appeared to have extended themselves

- beyond their means. Credit was so easy to obtain from local merchants that many

officers were forced to sell their personal effects to pay their debts;24

It.can be,
thus, safely assumed that the £4,400 per annum received by the officers of each
regiment was spent in North America and what little the enlisted men were paid

was spent almost immediately.

The enlisted men were paid in ca;h or specie. Specie shipments of
over k53,000 sent to the Deptity—Paymaster Generals in Montreal and Quebec
between 1767 and 1772 covereci_ the payment of the regular troops £b37,500). quite
handily. The specie shiéments, however, could not hope to cover the pay of the
officer corps. This was, no do.ubt, owing to the reluctance of the money
contractors to ship spécie aeross the Atlantie and i:heir preference for drawing bills

on the local agents who, in turn, remitted cash or merchandise to the officers,



- 134 -

TABLE 4.0

SPECIE SHIPPED TO JOHN BARROW AND JOHN POWELL, .
DEPUTY-PAYMASTER GENERALS AT QUERBREC AND MONTREAL
1768 to 1772
(in pounds sterling)

Year Quebec - Montreal - Total

17671 9,077 13,205 . © 12,282

1768 - 6,000 1,000 7,000

1769 5,000 - ' 5,000 -
1770 4,000 | - 4,000 :
1771 . 5,597 2,190 7,787

1772 4,098 13,435 17,533

Total 33,772 19,830 53,602

1

The totai for 1767 represents cash—in—hancf
PAC, MG 14, A01, bundle 78, p. 104. :

Source: PAC, MG 14, AO1L, bundle 78, pp. 104-105; bundle 79, pp. 106-107; bundle
80, pp. 108- 109 bundle 81, p. 110.

Shy's estimate for the actual pay received- a'mdl spent by each
regiment of k6,000 per annum was used to estimate the actual inflow. eapital into
Quebec for the pciyment of the troops stationed in the colony. Thus, the pay. of the
four reglrnents in Quebee and the regiment at the Lakes posts would have produced
a net inflow of B£150,000 over the five year period. However owing to the peculiar |
placement of the 1st Battalion of the 60th Regiment and its rather low effective
strength of only 226 men, it was assessed as if it were.a half-regiment. A siﬂmilar
adjustment was made for the estimates of the pay of the 2nd Battalion éf the 60th

Regiment stationed at the Lakes posts. The regiments' pay would have been
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siphoned off into the competing economies of New York and Quebec. The enlisted

_ men's pay, no doubt, was elmost entirely sperit on New York rum. The. better paid

officers, however, may well have spent theilr stipend on wines and drygoods from
Quebec. The New Yorkers' superiority in the westerﬁ rum trade has'_be;en well
documented, as has Quebec's dominance in the wine and drygoods trade.2d  To
ensure a conservative estimate, all of the pay of the enlisted men was credited to

the New York ecdnomy while the officers' pay was divided between the two

' regions. With the downward adjustment in the pay of the 50th Regiment, we can

o L3

estimate that £105,000 was ir};i.eéted dicectly into Quebec's economy by the troops
stationed in the colony proée.zr. An additional k11,000 woﬁld have ¢ome from thé
officers s_tatio‘ned at the Lakes posts. The money expended b‘y the army was an
en'o'rm‘ous boon to the tavern-keepers, wine merchants and grocers of the province.
Samuel Sills, tavern-keeper at the London Tavern in Upper Town, went so far as to

promise the officers of Quebec that he would make it his 'Study' to accommodate
6

The provisioning of such a large garrison was an expensive business.
The nominal cost of feeding one regiment per annum was k1,480. Provisions for
the troops stationed in Quebee averaged over E14,000 per annum and the cost of
provisioning the Lake§ post averaged an astronomical E7,060 per annum. The aver
!:.I'US,OOU spent to feed the troops be’tween 1768 and 1772 neerly equalled the.

troops' pay.
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- Little appears to have been spent at the Quebec locall level for
provisions.27 Heavy imports of beef,pork and flour coastwise and beef, butter and-
cheese from Ireland demonstrate that Quebec could not fully supply the ocecupying
arn{y_ with provisions. The net cost of these imports have been necessarily charged

against Quebec's balance of payments. - Customs records do not take any aceount of

28

who paid for the imports, only that they were sent from one region to another.“" In

effect, the C.LF. value of the provisions sent to Quebec for the consumption of the
army had already been paid for in either England or in the continental colonies by

the provision contractor on behalf of the British government,

i The Lakes posts had, since Jeffrey Amherst's (the Commander-in-

chief of the British North Amemcan army) decision of January, 1761 been supplied

23

by Montreal rather than Albany. The_echpse of the once important centre of

Albany as the engine of military supply and commerce was rapid _and, as John Shy
has pomted out, by 1768 it had been reduced to a minor supply, depot:

The Hu&on and Mohawk river could not compete with the St.
Lawtence and Lake Ontario as a peacetime (or war-time) line of
supply to the Great Lakes. In 1765 Gage abandoned Fort Edward, in
1767 Fort Stanwix. Albany remained important only as a way station
to Montreal; Ticonderoga and Crown Point served the same purpose.
In 1768 Gage withdrew from Fort Ontario and Fort George and kept
only a few men from Montreal at Ticonderoga and Crown Point...30

‘The cost of provisioning the Lakes.posts was prohibitive. Between

1768 a.nd 1772 over E38,000 was spent on proeurlng food alone. The expense of ..

shipping food to the west -a.lrnost doubled its original cost. Between June 25, 1770,



-137- .

and December 22, 1772; General éage signed warrants .totalling 1317;464 in
extraordinarv expenses for _ the Quarter—Master G;neral's Departm_ent in
l\/VIontreal.31 ‘These expenses were primarily for batteaux service end cartage of
goods to be shipped to the west. Moreover, over ‘i:é 187 in extraordinary expenses
were paid to the Bl‘ltlsh merchant John Blackburn by the Treasury for v1ctua111ng
and mamtalmng four vessels on Lakes Champlain, Ontario, Erie and Huron whlch
were used to shuttle‘men and provisions to the Upper posts.:;_2 The cost of two of‘
the vessels, a sloop, Betsy (»1‘3560) and a snow, Genere.l Gage (-Ll 066) was borne by

the Ass;stant Deputy Quarter—Master General Department for Montreal. 33

In addition to the expenditures of k273,000 for the pay, provisions

| and various military extraordinaries, another_l:_36,000 was spent by the Ordinance .

' Board.” The Ordina_nce Board was a-separate entity from the army and was

responsible for the maintenance of military fortifications, munitions and Surveys.
One regirnent of the’ Roy'a.l Artillery attached to°the Ordinance Board served in"
North A‘merica_ during this period and two companys. of the regiment were attached
to Queb'e'c.34 |

Aside from the subsistence. or pay of two companys of artillery of
approximately k1,332 per annum, extraordinary expenses from 1768 to 1.772.for.
rent to house the artillery's stores and civil salaries for storekeepers totalled some

1:8,339.35 Samuel Holland, the chief surveyor of North America, was a resident of
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Quebec, a member of Carleton's council and part of the civil establishment of the
[.J:'_cjyince.36 " His expehses for surveys and the salary of the Deputy Surveyor were
charged to the Ordinance Board and totalled some 1:15,17137 in this period. By far,

the costliest expenses borne by the Ordinance Board were for fuel, candles and

Wt

© furniture charged to the Barrack-Master. A little over B19,000 was spent in

Quebec alone in this period, for these items. The most significant of these was

-

firewood es_timeted in 1765 to'coé_t the Quebec garrison b2,711/15/10 per annum.38

The money expended on firewood was an important source of income, not only for

the merchant community, but for the rural population who conveniently cut and

delivered firewood to local garrisons at below market prices.39

In a province bereft of an assembly, for the simple reason that its

‘conquerors were astute enough not to let a few hundred Protestant males make

e

laws for 80,000 new Catholic subjects, the costs of cml government had‘ to be
borne by the new mother country These costs were offset somewhat by the rents
paid for the sole rlght to engage in the fur trade in the King's posts (granted to
Thomas Dunn and William Gray in 17 62 for B400 per annum), and the seigneurial
dues and quitrents paid on crdwn property. Together thése two sources produeced

40 The other major source of revenue,

an income of less than E800 per annum.
1mport taxes, although subject to confused interpretations under Governor Murray,

were regularized under ‘Carleton but produced a mere b2,738.4.5% from 1768-

17724%,
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The exact costs of civil government-l in this period are somewhat
confused, excebt .for 1770 and 1771, because of the system of record keeping.
Thomas Mills, t'he Receiver-General of Quebec was resident in the colony during
the military regime and served as town major in Quebec. uln June of 1767 he
returned to Quebec‘,. but soon .became djsaffeéted with the ruiihg clique. After
bringing tﬁ'e gow}ernment's accounts up to date, he farmed out his duties to others
and returned\to‘ Eng‘lnamd.42 'Audit Office records of Mills' accoufits for the seven

year periaa 1765-1771 show that some k60,866 was received by Mills to offset eivil

expenditures. The monies included some k25,153 owed to Governor Murray for his

-, salary, B_lO,UOU to Carleton f_or_ his salary, b16,422 for sundry services and

expenditures and k2,373 paid to QueBec's merchants in 1768 for the excess of duty

43

paid on the importation of rum. Yearly disbursements then averaged some

£8,618. This figure corresponds closely with more detailed information from

. Treasury records which show that in 1770 and 1771 £8,952 and k8,893 respectively'

44

were disbursed by the Treasury to underwrite Quebec's eivil govérnment. Almost

seventy percent of the cost of the civil government went to defray the salary
expense of the civil administration. In tlhe first éix months of 1770 the salaries of
the ciﬁl ser}!ants 'rea;:hed 13,400 for aﬁ effective yearly: ;_total of 56,800.45 The
remaining expenses of the civil government were for the more .r'r{undane "items such

as office space, statjonery, statute books, court fees and the secret se.rvice.48

Total British government spending in the province of Quebec between
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1768 gnd 1";'72_was, thus, in the.opder of 5308,500\‘Whi1e an additional k68,000 was
spent to support one regime'r_lt stationed in the Upper Pbst_s_. Mindful of the
adljustrr‘lent; made for the pay of;thé .troops in the prper'Posts, some £357,600 of
goeds, services land.cash Qere pumpéd directly into Quebec's ecor_lorny by the

British government. Table 4.1 summarizes these expenditures and divides them

into their componert parts.

"
*
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.o .u.bwrm 4.1

mmﬂ.HEP-—.mm OF BRITISH EHE@?NM AND OE:._ OO<mNZEm2H mxwmzcﬁ,cwmm
IN QUEBEC AND THE LAKES POSTS, 1768-1772

QUEBEC .
Army - 1
Provisions:
O:mcmo m:an_sgﬁ.m&
: Subsistence’ 3
-~ Treasury Bills for qumoa_:mzmm
Sub Total

k -

Civil Salaries and Expenses
Subsistence _

Barrack Master

Surveys
Sub Total .

0?: qum.:n::amm .

3

TOTAL EXPENDITURES - Quebee

LAKES POSTS

~Army 7

Provisions 8 ’
Subsistence -

TOTAL EXPENDITURES - Lakes m.o ts
TOTAL EXPENDITURES - Q:mcme &

Lakes Posts

1768

12,634

21,000
8,400 °

42,034

736
1,332
3,815
1,235
7,118

8,700

57,852

4,721
6,000

10,721

68,573

(in pounds sferling)

1769 - 1770 1771
13,994 20,148 - 14,038
21,000 21,000 21,000

8,040 9,682 11,521
43,034 50,830 46,559

2,364 1,452 2,752

1,332 - 1,332 1,332
3,837 3,821 3,850

984 984 984

8,517 - 17,589 8,918

258

8,700  .8,952 8,893
60,509  67,371. 64,370

lﬂ.

8,453 6,532 10,464

6,000 6,000 6,000
14,453 12,532 16,464
74,962 79,903 80,834

1772

9,545
21,000
11,813

42,358

1,035
1,332 °

w.mpm_g\
984

7,163 .

8,900

-+

58,421

7,926  }
6,000 ¥

13,926

72,347

TOTAL

70,359
105,000
49,456
224,815

8,339
6,660
19,135
5,171
39,305
258

44,145

308,523

38,096
30,000

68,096

376,619

SV, RO,
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| _ Table 4.1 - Sources

1. John Shy, "The British Army,“ Chapter [, "British Mlllt&l'y Administration”, pp.
43-44b

2. Estlmate based on the effective strength of 3% regiments in Quebec at k6,000
per regiment per annum. John Shy, Towards Lexington, P., 339.

3. Commons Journals, XXXII, p. 286, 656, XXXIII, p. 175, 572, XXXIV, p. 258,

.4.- Civil Salaries and ExPenses: PAC, MG 14, A01, bundle 1886, pp. 180-181A,

. {1768-1770), A01, bundle 1887, pp. 182-1824, (1771-1772);
Barrack Master: PAC, MG 14, A01/118; ¥
Surveys: PAC, MG 15, T1, vol. 28, pp.62, 66, 72, 86, 189;
Subsistence: Estlmate based on one company full pay per annum as in 2 above.

5. Navy: PRO, Admiralty 106/1180. | o

6. Civil Expenditure estimate for 1768-1769 based on average expendlture, 1764~

1771 in PAC, MG 14, AQ1, bundle 2029, p. 6.
The f1gure5\for 1770 and 1771 are actual and can be found in PAC, MG 14, Tl,
vol. 479, pp. 19-28; vol. 482, pp. 351-52, 365 373; vol. 491, pp. T7-84. —

7. AShy, op.cit. #1 p. 44, ‘ . "

‘8. Estimate based on one regiment at LB 000 per annum s in 2 above

Quebec was a major militery installation in British North America in

the pre—revolutionéry era. ,The L376,000 Sp;&%'theBritish government in the
colony and its satellite posts-in the West was equivalent to twenty percent of ail
British expenditures in British North Am@rica from 1768 to 1772, Such large

e:gﬁéndi}cures made the military the largest industry in Que_bec,’second only to the

fur tradeé. The maintenance of the large garrison which acted as a police force for - -

the west, Quebec and, inereasingly, for the thirteen colonies enabled Quebee to

\.\‘

~—
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maintain the importance of the army in her economic structure before and after

~the . Conquest and amelioriated what could have been an ever more serious

depression after the close of the Seven Years War.

™

With- the inelusion of British Civil and military expendif%res in.Quebec
the remaining deficit on current account tumbles fx:om k428,300 to k70,700, The
'd‘eficit.cén be fu_rther reduced with the inclusion of several t:actors that are
difficult to quantify: goods pijrc;hased by traders from New ‘Yorl; during' thé non-
importation agreements anci imported via Montreai, the redgmpfion of ‘paper money
by the French government, the collectioh of ;mnuities in Franee by the church and
individuals, the immigration of merchants and clapital into the region, the-'non-
payment of debts by Canadians and, finsally, an undetermined amount of furs
making their way to market via Detroit and New Orleans paid for with goods

e

imported via Montreal.

Trade licences for 1770 show -that New York merchants f‘hyn and‘Ellice
sent k6,000 Lawful upc“ountry to Detroit via Montre;ﬂ. David Cambell of
Schenectady was, next to Phyn and Ellice, the most important fur merchant in New
York. He, as well as other New York merchants such as David Edgar of Edgar,

Rankin and Edgar, ordered their London factors to ship via Quebee in 1770. Not
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all of these goods went'dire'c\—:ly to the west. Cambell appareﬁt_ly ordered much
largér quantities than usual frorﬁ his London agent, sent part of his order to the |
west and brought the remainder to Schenectady.47 The exact value of goods
impobtéd via'MontreaI for.th'e Américan market cannot be known; however, an

estimate of 510,000' does not seem unreasonable.
3 |

Thé remaining item in the balance of payments is the bullion accopi'nt or
"the measure of the amount of hard cash flowing into or out of a rr.egion." In Quebee,
as in the.other continental colenies, this was not a majbr factor in the baia.nce of
payments. Most commercial functions were carried on by book ‘credi'ts, bartér and:

bills of _‘exchang‘e. Capital inflows of bullion were probably negligiblé,, but there

" were other mechanisms by which capital found its way to Quebec Canadians, such

as the Guy family, held money in France in contrats de rente or annuities on whlch

they recewed yearly dividends. As well the several Catholic orders held and were

dependent upon investments in France.48 ~

Another -source of capital was the redemption of the bills and
ordinances issued in Quebéc by the French government’during the Seven Years War.
The complex and vexacious story of French paper money has been covered by

4% Of the 73 million

several historians in depth and need not be repeated here.
livres of péper money issued, Canadians registered 14 million livres ¢k61,500) with

the French government in 1763. It is probable that nearly all of these bills were.
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sold to either Britiéh or American speculators by 1768, alth-ough some French
merchants were being credited for the sale of their bills by their London factors
after 1767. Etienne Augé received returns of over b1,346.8.8 between 1769 and
1771, Fréngois Baby E202 in. 1769, gr)g M. De Lanf-.udibre somelh32‘3 in 1';!71.50 'In

addition to these recorded returns, Augé, for' one, declined to send his London

-correspondent, Antoine Villars, French bills of 'exchang'e in 1770 because large

quantities of money coming from New York and Boston had forced up the price of

the bills to the’point where there was no reason to send them to I..o'ndon.51

The immigration of merchants to Quebec at this time cannot be
accurately determined. It is apparent, however, from a list of merc'hants published
in~the Gazette of May 28, 1772 that over fifteen of the gentlemen had never been
mentioned in the Gazette prior to 1768 nor were they signatories to various
m‘erchants' p;etitions to the King in the period before 1768. It has been estimated

fhat a merchant setting 'up business in the New World required k2,000 in ctztpital.52

Even at half that estimate, it is probable that L15,000 entered the Quebec

economy as a credit owing to merchants' immigration.

Another area where capital inflows were apparent was in the

overextension of British eredit'to Quebec:
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Measurable or not the flow of capital funds arising out of 'investments'
in the colonies or more simply British credit sales to America and non-
payme 3of dehits due to British merchants was real and is not'to be
ignored™". - i '

FA

The non-payment of debts was certainly real. One polemicist in the

~ January Tth, 1768 edition of the Quebec Gazette wrote that through  the non-

-payment of debts the Province since the Conquest had !got at least k50,000
Sterling by this bran‘ch of the trade"'. In a letter to the English merchant Francis

* " Bybotte in 1771, Ermatinger comments on Bybotte's chances of recovering monies

from twelve different debtors and warns him to expect to lose two to three

thousand pounds sterling;.54

In the 1770 bankrupt‘;:y of th-e‘ Quebec merchant
partnership of Johnston and Rurrs, 'Ermatinger “advised their créditors, the London
partners Messrs.. Smith and Gashville, not to bother with a "tedious lawsuit as their
53 The bankruptey of English.' merchants had similar
effects on the Balance of Payments. For.example,;in 1769 the l‘;ondon__house“of
(_};.linaud an}i Hankey, suppliers of Frangois' Baby, went under and their stocks and
debts were liquidated in Canada. Hankey was able to recommence business with

Baby but Guinaud was left in [.)&t"lUI’}f.56 The fall of Guinaud and Hankey could not

have been unique. In a prophetic letter of February 1769 they wrote to Frangois

.Bab-y:l

..We are entirely of your opinion of the commeree of your colony. We
see (the%fall (of) all the houses who seduced by greed have flooded the
market. ‘ _

Credits to Quebec's balance of payments should derive from the non-

payment of debts and the sale of goods at below their actual cost on behalf of

4
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British merchants who dumped excess stocks on the Quebec market. The unpaid

debts of merchants and traders were prob_ably_a more serious problem before 1770
when the effects of poor fur markets wéré still being fellt. However, fér the five
year period 1768 to 1772 it would not seem unreasonable to estimate that Quebec
gained ‘three to four thousand--pounds sterling .per annum by these.means or

additional eredit of k15,000 to £20,000 should appear on the plus side of the ledger.

" The final mechanism whereby Q_uebec earﬁed unquantifiable income. was
fr_om the resale of imported goods to the Upper County. Mu;:h research remains ;o
be done ém Quebec's relationship to the interior populatiop at Detroit, Kaskasia in
the I]_lino-is and the New Ot;leaqs French and Spanish traders. By 1773 Detroit had a
population of 1,355 souls not including the troops and Naval Depﬁu'tment.58 |
Although New York merchants dominated the retail trade french resident
merchants such as Dupe:fon Baby maintained a lively commerce with the Franco-
phone population. The capital generated by furs soid on the Detroit market for the
colonial market place may well have gone to purchase goods imported via
Montreal, The French population resident in the Nlinois settlements of St. Louis,
St. Genevi?:ve,, Cahokia, Prairie de Roches and Fort Chartes numbered 600,
pe:'sons..?9 When France ceded Louisiana to Spain after the Seven Years War she
negotiated the rigﬁt of _unim'peded,com merce for her traders. As the journey from

New Orleané upstream via the Mississippi was a long and arduous one, French and

Spanish traders found it easier to pay -cash for pelts. The pelts in turn were



- 148 -

purchf.{lsed with goods. purchased via Detroit or Michimilimackinac and, hence, via
Montreal. It was all too tempting, for a trader wishing to .'avoidl his creditors by
sellmg h1s furs to New Orrea%s merchants for cas\h One( such trader heavily in debt
to Frangms Baby, La Fortuﬂg, came out of his winter quarters at La Baye in 1773 '
and announced he had only made four packs that year. Baby, helpless, was furious

knowmg full well thgt La Fortune's regular catch was far greater.60

Of the
estimated b14,500 of furs exported via New Orleans some of the revenue earned

must have returned to Montreal.

Purchases by’ American merchants during the non—i-mporta.t.ion
ggreém~ents-, revenues earﬁed from foreign investments and annuities, the
rédemption of bills, merchant.i}nmigration, the nén—payment of debts, the sale of
British goods at Vendue and the _unquantified”western economy, reduced Quebec's
defieit on current account by an additional forty to fift&f thousand pounds leaving a
czeficit of between k20,700 to 1;30,706. To this defieit should be added an
additional 30,000 fo compensate for cod exported from Quebec byi New England -

and Jersey fishermen. Thus, Quebec's defieit in her balance of payments was

probably on the order of £E55,000 over the five year pericd 1768 to 1772.
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CONCLUSION . SR \
- "For God's sake send c¢ash and not let ) ‘
me be d...d for the want. of cash cash,
cash, everybody around me has cash"
- . : Samuel Jacobs to John
Sy : Welles, St. Denis,
21 February, 1773.

The country merchant's plea to his Quebec business assoclate, f.cn/-libm

he purchased wheat for eiport ‘does not’ speak of an impoverished soclety Quite -

-

the reverse was true:. The booming demand for wheat and rising prices for furs

~ brought prosperity to all levels of society. As Fernand Ouellet has suceinctly

‘ demonstrated the buoyant econorny of pre-1776 Quebec created upward pressures

on the cost .of labour. The traditional source of manpower, the young and

underemployed youth from rural Quebec could Just as profltably remain horne and

- assist their famllles in the cult1vat1on of wheat + The rising’ wealth of the rural

commumty was reflected in the letterbook of Sam Jacobs: the farmers from the
St. Denis area had so increased their purchasing power that durmg the harvest of

1772, Jacobs was unable to keep himself supplied with rum for his‘ customers and

. exhausted his stoek of clrygoods.l .

Yl

The- deficit in the balance of payments of§ib60,000 was decidedly a
commercial one that rested with Quebec’s mer class. Quebec's merchants

and, in particular the fur merchants’ readiness to invest in lamd, mills and

2

graineries was the most obvious use of B[‘ltlsh credit - the expansmn of the
AL ‘
"j_ v
L ¥



demanded and received eredit from‘B'ritish merchants. Stich merchants would have S

'readi.ly extended credit to Quebeé as furs were in reat demand in Northern .
P . - . N *

. . { Co
Europe, and unlike the fish and flour of the New England and Mlddle Colenies could
b . be immediately remitted to Britain and sold proﬁ'np_tl},f.2 - The def-lclt was less than

~ one year's return on fur exports. It can and ~shdu1d'be'— reviewed more a&s a’

- reflection o‘f_' British confidence in Quebec's economy rather than that of a

¢

i s}ruggling ecbﬁo'my. ‘ . _ | s . - | ,- \
E o - o Thde'econ-omic structur'e of ' Quebec did’l not _undergo any signifiéant'
;‘ change wi;th the Coriquest. In essence, the ecopémic s'truc'ture simply ekpanded
' " with the population growth.’ The per c_abita value of fﬁr expo'r\tps and secondary
l - o .exports remained cfonstant. Only in the area of eivil and rnilifary expenditures .was
there any significant gr0wth As the followmg table dlustrates, the economice,

o~ g 0utput of 1736 and 1768 to. 1772 are remarkably su'mlar

.4'
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|'  o S TABLE5.0 - S o
. v o " POPULATION, PER CAPITA EXPORTS AND R
o ; CIVIL AND MILITARY EXPENDITURES: New France 1736,
i g . Quebec, 1768-1772
L o (in pounds sterling) _
i Year(s) | T o 1736 ©  Per Capita 1768-1772 .  Per Capita
" Fur Exports o . 38,000 .95 78,500 98
‘ Other Exports 16,700 .42 33,500 ° ,- .42
" Total Exports - . 54,700 1.37 | 112,000 1.40
"Ci\.ril and:Military Experidi'tures : 21,458 .04 ' 71,500 - 89
Population o : 39,500 80,000

N~ -

l ‘ Source: ' New France, 1736 Fré'gault Le XVIIE Sidcle. p. 281, "Tableau I, Total
' des recettes", 1736, P- 322.

Creighton's thgsis, echoed by Ouellet, that the conquest brought no
i‘ fundamental change to the econqmic s;tructuxj‘e of Quebee, in the light of these
-estimates, is iﬁipossible to deny. ‘ -
i - ' | : 4

The expénded economy of Quebec was altered somewhat by the
Conquest but in direct;_ion not substémcé. The _inclusion of Quebec into the British
empire‘ offefeﬁ her the rieh grain‘markets of the Iberian peninsula denied her by

- France and allowed her to earn healthy trade surplus with that regioﬁ. The

commercial relationship with the new métropolis, after a shaky beginning, was



" unlike the tobacco colonies or the sugar islands, could not be expected to develop a
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more profltable as the fur merchants, rather than a government monopoly, reaped

- the profits of the beaver trade. The thn‘teen colomes and New England, in

particular, were gwen access to a lucratlve market for their West Indian produce,
Their, growmg mfluence on Quebec's economy was only checked by the Quebec
Revenue Act and the American Revolution. Quebee, however, mdintained a small,

but profitable, trade with the West Indies.

Quebec's failure to prcvide herself with West Indian pfoduce and her

reliance ljpcn American shipping underlay her weakness in shipping. Quebec, not

commercial fleet. The New England and Middle colonies had no marketable light
and valuable commod1t1es to export and : were. forced to turn to marltlme

-

commerce for theu‘ survwal. Not until the growth of 'the tlmber trade in the

mneteenth century was a shipbuilding capacity a prerequlslte to commeree. The

fur trade demanded a focus on problems of mtemor tra.nsportatlon and placed 11tt1e

emphasis on oceanic shipping capacity. The lack of native shipping had deleterious
effects on the growth of Quebeec's secondary exports but did not hamper the fur

trade. " -

.As a consequence of the dearth of Canadian-owned shipping, "a reliable
corps of ships' captains who dominated trade between London and Quebec emerged

to keep the exchange of equally light but valuable ceﬁgces\lh a few trusted hands,

<
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In the years after 1760 Quebec 'successfully warded off the attempts of

New York and Hudson's Bay to gain control of the fur trade. Its success was, in no

small way, owing to the capital and if_iitiative of Francophone merchants and

traders who controlled the trade until thé Americaq. Revolution.

The 1m|;;:.ct of the fur—trade on the British North American economy has
been mls‘understood sinee the publication of Lawson's themS' His m1smterpretation
of Customs Record 3 has led almost all historians to underrate the importance of
the fur—trﬁc]et, especially in its capacity to generate revenue. His conclusion that
the fur tride was of little consequence to the economy of Great Britain and the
toteil colonial econo‘m.y is based on a faulty interpretation of the value of fur
exports from 1722 to 1775 w'hich he pls..ces at 3% of the British North American

total. Fur exports of an estimated £147,000 per annum, not including those from

. Hudson's'Bay or New Orleans, were the fifth largest commodity export from British

North America and comprised 10.2% of the value of all exports from 1768 to 1772.

Fur exports were equal to 20% of North American'tobaéco exports. If the tobacco’

‘merchants of Glasgow and Lond‘on suddenly_founci that they had lost 20% of their

t;usiness, the hue and ery at Westminster would have been deafening. -In -like

manner, if half of the revenue from the fiShing fndustry had been taken from New ‘

.-England, the results to their economy would have been disastrous. The fur trade

was not an insignifieant factor in the British North American economy.

Y
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»

* The penchant of Canadian historians to make derogatory comparisons of

-

~ the simple staple economy of Quebec with the complex‘eeonomies of New England

and the Middle colonies underscores the misunderé&ndiiof the fur trade. Iniis,

for exampie, in the "Foreward" to Lawson's study states,.'Fortunate was the nation

without an extensive fur trade...The instability of this economy was in sharp -

'contrast w1th that of the Enghsh" 3 The soft markets for furs in 1766 and 1767

were glaring examples of the instability, but the merchants and merchant houses of
Boston, New York end Phlladelphxa were also subject to general economic
downturns,l as record‘ Bankruptcies in this period* can attest. The value of fur
exports beginning in 1720 rose st‘eadlly each decade in step with the population
g‘rowth Average annual exports between 1720 1729 reached 1:37 000, from 1730 to

1739, E43,650,. from 1740 to 1759, 559,160 and - from 1768 to 1772, 5_78,500

ste:.'ling.'dL The fur trade consistently provided the capacity'to generate enough ./

wealth to support the colony and its population. In regard to wealth per capita

generated by.. this economy, Quebec compares favourably with its more

sophlstxcated southern nelghbours. As the fc}lﬂmng chart indicates exports per

capxta surpassed those of New England and theJ dedle eolonies: ;5 d

-

{
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TABLE 5.1

PER CAPITA VALUES OF AVERAGE ANNUAL COMMODITY EXPORTS |
OF THE BRITISH NORTH AMERICAN COLONIES. . A
BY REGION, 1768-1772 :
' PLUS INVISIBLE EARNINGS BY REGION IN 17708‘

S Plus Invisibles
Per White Plus Invisibles Per White -

Region Per Capita Resident Per Capita Resident
Quebec  1:07° . 1.40 1.34 - 1.61
New | .

England .84 .86 1.56 . . . 1.58
Middle ’ :

Colonies 1.03 © 1,10 . 1.57 1.72
Southern ' \

Colonies ' 1.80 3.0 1.85 . -

\

Soutrce: Shepherd and Welton, Shipping, Table 3.2 MAverage Annual Commodity
‘ tsx)t'ts of the British North American Colomes, by Colony and Region,
8-1772", p. 47.
For invisibles see Tbid., p. 42.
a) Estimate for Quebec based on 1768-1772.
b} Per capita values include western Lndlan population. See f.n. 6

"Conclusmn“
. S

The healthy invisible earnings of the fur trade -brought Quebee's per

capita exports plus invisible earnings close to those of her fellow colonies. As the

-conspicuous wealth of the aristoeratic planters and the heavy concentration of

wealth anci capital in the hands of the mereantile elite in cities such as Boston was

SN
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nogapparent in Quebec, the living' standard of the majority of people - the .
habitants was probably equal or begier_ than that of the average New E:rlg'llanclel'.6

Moreover, the .wealth of the province was increased by the
disproportionately laré'e eivil and military expenditures of the imperial 'governm@nt:
which concentrated 20% of its American spending in a colony with a mere 2.6% of

the population of ‘British North Ameriea. "How much of this largesse was kept by

.the populace in retwn for handling,' transhlppmg “and’ sale of splnts and

merchandise to the eivil and military estabhshments is 1mp0551ble to quarmfy

~ “Military expenditures had been a trad1t1onal source of income for the colon:ff and

the change'of empuje merely reinforeed its position in the economige structure. 3

Quebec's economy was essentw.lly a balanced one 1n the period between
17 58 to 1772. Rising wages and prices for wheat and furs in tandem with a healthy
influx of imperial expenditures assured the colony of continued prosperity. With
the sole interruption of the Conquest and post-war period of recovery, this

prosperity had been ongoing since 1740 and would continue uninterrupted until

_ after the close of the American Revolution. The fur trade, _the traditional

economie mainstay'of the colony, continued to dominate the export sector of
Quebec's economy until the beginning of the nineteenth century. It produced
profits for both trader and export’ merchants. It was the rock upon which the

foundation of the colony rested.
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NOTES TO CONCLUSION

Innis, Select Documents, p. 522. Taken from the letter book of Samuel

Jacobs, Jachs to John Welles, 25 August, 1772 and 21 February, 1773.

Jacob Price, Capital and Credit in British Overseas Trade: The View: from
the Chesapeake, -1700-1776. (Cambridge, Mass. and . London, England: '
Harvard University, Press, 1980), pp. 17. .

Lawson, Fur, p. XIX, "Foreward".

Estimates taken from Frégault, Le XVIlle Sidcle, p. 377.

Quebec's exports per white resident far surpassed those of the New England
and Middle colenies. The role of the indians in the export economy must be
taken into account. The indians were neither residents of Quebec, slaves,
indentured workers or ordinary labourers., They produced only what they
required. Roughly. b160,000 was sent upcountry between 1767 and 1771. The

indians probably réceived about 85% of those goods in return for furs. (The

remainder would have been consumed by the interior white population, army
officers and the traders themselves.) Accordingly, to estimate exports per
capita the indians payment of 5136,000 (1767-1771) was subtracted from

Quebec's gross exports of £663,600.

The concentration of wealth in the hands of the American elite was ongoing
and inereasing throughout the 18th Century. In Boston, for example, the top
10% of Boston's taxpayers owned 57% of its wealth and the top 5% owned
44% of the wealth. See James Henretta, "Economic Development and Social
Structure m Colonial Boston", William and Mary Quarterly, XXII (January,
1965): 93°105. The, classic work on the social structure in pre=revolutionary
america which outlines this phenomena is by Jackson Turner Main, The Social
Structure of Revolutionary America. (Princeton, N. J Princeton, University
Press, 1965) . _
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APPENDIX I

QUANTITIES AND ESTIMATED VALUES OF COMMODITY IMPORTS AND EXPORTS
: - TO AND FROM QUEBEC, 1768-1772

TABLE 1

QUANTITIES AND ESTIMATED (F.0.B.) VALUES
-OF SELECTED COMMODITIES EXPORTED TO GREAT BRITAIN
FROM QUEBEC, 1768-~1772"
~ (in pounds sterling)

Commodity o Quantity " Value
Potash (ton) - : 152 3,650
Pearlash (ton) R 27.5 751
Staves (1000'S) 969 . 2,846 -
Boards (1000'S) - 234 418
Timber (ton)- : 7T g 656
0il (tun) P 1,428 17,130
Whalefins (1b.) ' 3,400 575
Iron (ton) _ . 338 1,690.
Wheat (bu.) ‘ 59,502 8,935
Others ) ¥ 582
Subtotal 37,133
Furs, skins, castoreum ‘ - 392,635

»
Total 429,768

- Sources: Quantltj data for Appendlx I were taken from Customs Record 16/1.

Values were computed using prices from Bezanson, Cole and MeCusker, -
(see "Introduction” notes 38-40). - -
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TABLE 2

QUANTITIES AND ESTIMATED (C.LF.) VALUES
OF SELE@TED COMMODITIES iIMPORTED COASTWISE
TO QUEBEC, 1768-1772

-Others (foodstuffs, re-exports)

Total

(in pounds sterhng)

Commodity Quantity Yalue -
Rum (gal.)
N. England 1,043,568 654,230
- W. Indian 54,233 5,501
‘Molasses (gal.) 173,094 8,699
Sugar
Brown (ewt) 1,185 1,745
Loaf (1b.) e, 238 3,248
Coffee (cwt.) 1,116.5 4,523
"Salt (bu.) 24,059 1,786
Flour (ewt.) - 40,613 20,248
Wine (tuns) 127 7,925
Pork (1bs.) 1,768 4,496
Sub-Total 122,401
. 8,858

131,259 -
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~ TABLE 3

QUANTITIES AND ESTIMATED (F.Q.B, ) VALUES
I OF SELECTED COMMODITIES EXPORTED COASTWI
- - ' FROM QUEBEC 1768-1772 '
. (in pounds sterling)

»

: Commodity Quantity . Value
: . Wheat (bu.} . 87,719 . 14,475
Flour (ewt.) | 1,142 773
Fish - Dry'd (quintals) 32,256 " 16,368
Furs, N . .. 8,778

r " Agricultural Produets
: (oats, corn,pess, flaxseed,) : . - ‘ '
(bu.) 19,471 2,338

Wood Producté
(boards, hoops, shingles,

Py
-

E }— shook) | 520
- Sub-Total | o 37,479
; I Others : ' . 4,853
l |
: ‘“. .
j -
 Total 43,105
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TABLE 4

: QUANTI‘TIES AND ESTIMATED VALUES (C.LF.) .
OF SELECTED COMMODITIES IMPORTED FROM THE WEST INDIES

Molasses (gal.)
French

English

Brown Sugar (ewt.)
Rum (gal.)

Salt, (bu_'.)

Sub-total

Others (cotton, coffee, ete.)

Total

TO QUEBEC, 1768-1772
(in pounds sterling)

-

Quantity

98,995
2,480

919
7,180
8,750

o

Value
3,811
110
1,383
621
725

6,650

113

6,763
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TABLE 5

- QUANTITIES AND ESTIMATED (F.0.B.) VALUE
B - QOF SELECTED COMMODITIES EXPORTED FROM QUEBEC
. - ' . TO THE WEST INDIES, 1768-1772

R : , (in pounds sterling)
E i Commodity .-~ -7 | Quantity - Value
‘ Fish ~ Dry'd (quintals) ' 9,901 | '4, 986
Ol (tuns) . . 1,664 249
Flour (ewt.) - o 3,532 - 2,017 |
' Wheat (bu.) . +1,200 191 ;
i Boards (ft.) ‘ 249,526 . 33;(
| » Otherér-- E;Iood Products |
L (shingles, oars, shook, ete.) ‘ .. 583
| Sub-total - 8,413
T - . 5
- Others (foodstuffs, re-exports) _ 2,535 '
: . . g
C Total 10,948
R
a E
&

gt
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“TABLE 6 o P .
, ~» . QUANTITIES AND ESTIMARED (C.LF.) VALUE . .
OF SELECTED COMMODITIES IMPORTED FROM SOUTHERN EUROPE ,
' | TO QUEBEC, 1768-1772 . - ] .
(in pounds sterling} ' -
- Commodity B . Quanfity : Value ‘
. 8 . . _
B Salt (bu:) - - 112,418 8,245 e ' e
Winé (tuns) . 18 . 995 |
![ ) Others o - _ - , S
.-  Total T 9,240
) ) - .
ml" R | TABLE?Y |
Pl - ' QUANTITIES AND ESTIMATED VALUE (F.0.B.) i
e OF SELECTED COMMODITIES EXPORTED FROM QUEBEC
! | : " TO'SOUTHERN EUROPE, 1768-1772 ‘
r . | o (in’pounds sterling) )
: "-_ Commodity - - : ~ Quantity . Value
. Boarss(oooft) . - 213 _ 285
'l‘ : - ‘7-- L r |.‘- 7.
| Staves (1000%): - - . - 8.7 56 -
j f . Fish Dry'd(quintals) 41,825 . 27,088 R - ,.
| Wheat(bi) ' 978,431 49,663
* Flour (ewt) ¢ Tooe1 560
- oil (tuns) =~ . - 55.5 833
I L :
B 7 Others . 1,356 "
r [ ] - ' = ’ i .. ' ' . " -,
‘ H " Total ©o- 79,838 -, -
|
|

| o '
"_ ‘ . - : — ' . . -
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APPENDIX II
' \ f " °  TONNAGE AND NUMBER OF SHIPS ENTERING AND CLEARING
S - 'THE PORT REGION OF QUEBEC, 1764-1774
<. 'PABLEZI

]_ : . ' TONNAGE AND NUMBER OF SHIPS (Sps.) ENTER_ING
.l - PORT REGION OF QUEBEC, 1764-1774

{: ' ' .. Great I West - Southern Insufficient

-Tgetal ’

Britain ~  Coastwise Indies .~ Europe - Information
. ~Tons Sps. Tons Sps.. Tons Sps. Tons Sps. Tons Sps.
. 1764* 3,668 28 1,792 .32 76 1 - 265 3 112 2
- 1765* 2,882, 22 896 16 : 180 3
L, 1766% 4,585 '35 1,176, 21 151 2 88 1
1767*. 4,585 35 1,680 30 o302 4 265 3
o 1768 - 2,116 16 1,128 27 435 6. 756 7 -
M 1769 -, 4,626 28 - 2,246 56 670 -4 145 2. ,
1770 2,370 20 1,275 21 215 & 60 1 .
- 1771 3,738 33° - 1,750 33 © 105 T2 1,471 15
" 1772 . 3,072 28 2,241 62 100 2 . 1,652 16
T 1773« 5,098 43 . . 2,599 39 .o 1122 168 %
.. 1774 7,040 .55 5,427 76 756 10 1,068 15

[ Total 43,980 343  -22,210 413 2,922 8. 5,938 -66 © 292775
_Source: 1*764—1.767 Quebec Gazette : S - RN
. 1768-1772 Customs Record 16/1
v 1772-1774 PAC “Report, 1888, STQ. '

*Est1mates based on ships e"fermg port of Quebec as recorded in the Quebec Gazette .

and the. average tonnage per vessel entering from each region from 1768-1772.

A

Tons

5,342

- 3,958

6,000
8,832
4,435
7,687
4,120 -
7,064
7,065
7,977
14,291

75,342
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TABLE 2 - | , .
TONNAGE AND NUMBER OF SHIPS (Sps.) CLEARING PORT
' REGION OF QUEBEC, 1764-1774 -

. » \ .
Great ‘ . West Southern " Insuffieient ,
Britain Coastwise Indies - Europe =~ Information' Total
Tons Sps. Tons Sps.  ~Tons Sps. Tons Sps. Tons Sps. “Tons
. 1764% 2,176 17 2,554 38 289 6 286 3 _  180- 3 5,485
_1765% 1,408 11 806 12 48 1 <476 .5 56 1 2,794
1766* 2,944 23 1,008 15 193 4 1,712 18 - 5,857
1767* 3,072 24 1,344 20 241 o, 381 4 - T 5,038 -
1768 2,438 17 1,348 25 240 5 1,047 11 5,073
1769 4,136 22 2,752 59 405 9 335 4 7,628
1770 1,630 14 1,335 22 245 3 . 915 9 o ’ 4,125
1771 -, 3,278 30 > 1,145 24 180 - 4 2,461 24 : 7,064
1772 1,892 19 1,899 54 . 250 6 . 3,065 30 ' ‘ 7,1{]6
1773 2,340 15 1,138 23 241 5% ° 4,965 44%* 8,684
1774 4,577 33 3,306 51 675 14* 6,440 53* . 14,998
Total 29,891 225 18,635 343 3,007 110 22,083 205 - 236 4 173,852
Source: ~ 1764-1T67. Quebec Gazette

1768-1772 Customs Record 16/1
1772-1774 PAC, Report, 1888, STQ.

. ¥ Estimates based oh ships clearing port of Quebec as recorded in the Quebec Gazette

and the average tonnage per vessel clearing to each region from 1768 to 1772.

¢
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APPENDIX 3

o

WHEAT AND FISH

Conflieting quantity data for wheat exports in 1772 posed & problem:-

aécording to Customs Record 16/1, 121,856 bushels of wheat were sént to Southern

Europe and none were shipped fo the West Indies; the Statistics of the Trade of

"Quebec recorded e?ports of 216,056 bushels to the two regions combined. The

latter source was suspect: in 1771, 2,461 tons of shibping de"parted'Quebec for
Southern Europe ecarrying 103,269 bushels of wheat: the. foquing year only 3,065
tuns, or an add'I:tic-mal 600 .tuns, left Quebec for Sduthern' Europe. At forty-four
bushe-ls of ';Nheat [ﬁer one tun bur.den, éver 5,000 tuns of shipping would have been
required to haul 221,856 bushels of wheat. In_ addition, thé éstirhat;es for the velue

of wheat‘exp'orts in 1771 and 1772 found in PA'C,.MG' 10, GI, vol. 10 were almost

]

identical for the two years, _ .-

”
A

Shepherd and Walton's estimates. for the value of }iiheat exports for the

'Northern Colonies' were taken from the Boston wholesale price. Since Boston

e

i‘mported‘ grains in this period and ngla.ec wes a major exporter, their price data
(an average of 4.63 shillings sterling.per bushel, 1768-1772) was inappropriéte.

Fernand Ouellet in Histoire économique ét soci'ale de Quebee, 1760-1840 gave

average pri;:es paid for wheat at the rural level for the periods 1765-1769 and
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based on the éccount books of the Supplicans in
1

1770-1774. This data was

Monti-eal, the Ursilines of Quebec and the S€minaire de Quebec.

series has not yet been published but' Professor Ouellet has kindly-supplied the data

i}

from his research notes as summarized in the following table:

Appendix 3

Table 1.0 .

¥

AVERAGE PRICE OF WHEAT PER BUSHEL

PURCHASED AT THE RURAL LEVEL, 1768-1772
. (in st\illings sterling)
Yeaf Quebec Montreal
) 1768 4.49 2.64
1769 . T 5.50 3.03
1770 2.85 ' 4.69
1771 2.14 : s~ 2.32
3.5

7727 2.9

The actual cos‘ts_of wheat F.0Q.B. Quebec can be 'gieaned from
Ermatinger’s letter and cash books. As over two-thirds of Quebec's grain wﬁs from
the Bertier district (close to the Montreal area), and had to be transhipped to
Quebee, incidental costs for carting; transhipping-, storage, bagging and loading
were high. In Ermatinger's largest transaction on behalf of William Price he
purchased 5,000 bushels at 3/.10 .(Lanal currency) or k720 sterling, With expenses,

exclusive of his commission, the price on board rose to B939, or about 9.5d. sterling

' per bushel over the original purchase price.2 ‘In a computation of wheat prices

" The yearly price

4



F.0.B. price.in Quebec.
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from the Moht;gal area it is necessary to add roughly 9d. sterling to arrive at its:

b

Estimate_s for the F.O.B. price of wheat were 'made by employing
Oueﬂet's- price ‘data at the rural level, ass"i:iming that two'—thir.ds. of the wheat
oriéinated from the Montreal area, and by the addition of 9d. per bushel for
inciden‘t.al costs 'to'bring the wheat to Quebec and get it on board. For wheat
E)lfrchased in the Quebec‘ ares a conservative estimate of an additional 3d. per

Y

bushel for incidental charges was added to the rural price. This ﬁlethod Ipwgred
the_pnice.estimate of wheat F.O.B. Quebec to an av.er;stge-a of 3.‘4l3 -éhiuings ;terlingu
per bushel between 1768 to 1772 or a difference of k25,600 less than the estimates
of Shephérd and Walton. This estimate corresponds to those found in M.G. 19 GI

vol. 10 which allowed fop an average of 3.5 shillings sterling per bushel for the five

year period.

II R
The ricﬁes of the Gaspd fisheries were exploited on an international
sedle by Quebecker;, d erseymeri and the resident population who secld their eateh -to
the highest bidder or bartered for rum.' In the post-Conquest years the Gaspé
fisheries were first settled by Halifax interests, the Quebec merchants, Moore and

3 I 1766, William Smith, who had

Finlay, Alexander MecKinsey and-a few others.
been in the employ of Moore and Finlay, set up an independent -house .at

Bonaventure. By 1769, Smith was the only Quebec or Halifax merchant of means
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operating in the Gaspé. He operated on & large scale and was said by the Jersey
merch'ant, Charles Robin, to have three times the capital and ships of his chief
competitor and former partner, the same Charles Robin. Robin possessed g fleet

of 13 vessels and employed over 300 men in 1765. -Eleven years later he employed

<

47 7 .

over 60 families and 60 shallops. =~

" Exports of 37,866 quintals of codfish between 1768 and 1772 were

5

equivalent to 8.6% of Quebec's total'exports.” They comprised almost one-third of

- the value of Quebec's exports to Southern Europe, over 45% of exports to the West

Indies and 38% of Quebec's coastwise exports. The total estimated value of cod

‘exports was b48,440. Exports of cod vary dramatically in Customs 16/1 and the
"Statisties of the Trade of Quebeé:

. L)

APPENDIX 3, TABLE 2

EXPORTS OF DRIED CODFISH, 1768-1772

(in quintals)
1768 1769 1770 1771 1772 . Total
Coastwise 3,921 4,250 - T2 430 23,583 32,256
West Indies 2,013 . 2,378 843 10,937  3,483- 9,901

Southern Europe 6,930 6,184 ‘ 2,043 1,178 21,531, 47,625

Total 12,864 12,812 2,958 ‘12,5‘45 48,603 89,782

Source: Customs Reecord 16/1.

S
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»The ‘Statistics. of the Trﬁde.of Quebec only records a total of 13,812
quintals exported. and the scant research done on the fisheries suggests that thése :
'_figures represent the. fish exported exclusively frdrﬂ the port of Quebee. Customs
Records 16/1 suggests that except for the uﬁprecedeﬁted volume in 1772, exports‘

of approximately 12,000 quintals were the norm. Harold Innis in The Cod Fisheries

(Toronto: The Ryerson Press, 1940) stated that ten vessels left the Gasp'é each year

for Southern European and West Indian markets eirea 1770, and that by 1777 twelve

vessels made the trip each year ecarrying 16,000 quintals.6 The quadrupling of

exports in 1772 was owing to an influx of .New Englanders. Charles Robin regnarked

~ in his journal that he saw fifty sails of sloops and schooners -of Rhode Island

—~ : o ’
fishermen in June of 1772. In August that year he recorded that 'many New

England people carry on the fishery here in whaleboats'.’ e

There were obv.ioﬁs probiemé in determining what percentage of the
recorded exports and the ‘re.venu,e aceruing i;rom its overséas sale should be
credited to Quebee's balance on current aceount. In like manner, the vglue of rum
stores and pfovisions sent to Quebec from abroad but consumed by Jérsey men and
New Englanders cannot be calculated. The Gaspé, although-a political unit of
Quebec, was an economie no man's land. It would be® érefefable'to'sub‘t’ract.the
unknown value of imports to the region,ignore the exports of codfish, as recorded

in Custom's 16/1, and calculate export values based on the “quantity data found in

the Statisties of the Trade of Quebec. As this was impossible, estimates had to be

".
nr
. 1

ﬂ‘r
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made o’n_thlquantity data in Customs 16/1 and the total value of all cod exports
were credit d-td"Quebec for the purposes' of calculating the balance on current

account.

In order to make realistic estimates of Quebec's cod exports it would

~'seem reasonable to ignore exports coastwise, assume that exports to the West

Inqies were car_'ried on @Quebec bottoms and divide the exports to Southern Europe

- between Quebec and Jersey fishermen, Quebec's cod exports would be on the order

~of b18,500 ‘as opposed to the estimat‘ed 148,440 usedlto calculate the balance on

current account. Accordingly, some b30,000 should 'be debited from Quebec's
balance on current account, This reduces Quebec’s. surplus trade with‘Sbuthern

Europe somewhat &nd deepens the deficit coastwise.

}

~
r
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"NOTES TO APPENDIX 3 - Wheat and Fish

Queliet, Histoire économique. p. 73, 'Avant-propos', p. xxi.

PAC,-EE, series 1, 'vol. 1, Ermatinger to Benjemin Price (London), 9 April,
1774, For another account of the ecosts of preparing a cargo see Ibid., vol. 87

"Baggs Shipping the Cargo to John and William as per Acect dellvered to B.P.
(Benjamin Price)".

In a letter to Price in 1771 Ermatinger quoted incidental costs of at least 6d.

sterling and possibly 3d. more, see Ibid., series 1, vol. 1 Ermatinger to
Benjamin Price (Lomion) 15 November, 17' 1771 .

H.A. Innis, The C Fisheries: the hlstory of an international economy

(Toronto The Ryerson Press, 1940), pp. 191-183.

PAC, MG, 30 A, 13 2b-8, "Remarks on the Settlement of Lower Canada Since -

the Conquest" (Charles Robm - author), pp. 10~11. Innis, The Cod-Fisheries,
p. 192,

The estimate is based on the average price per quintal found in op.cit. W.H.
Cole, Wholesale Commodity Prices, of roughly 10 shillings per quintal for

. '‘Jamaica Cod" and on the prices for eod in 1770 found in op.cit., Historical .
Statisties. The higher prices data fqouhd in the latter source was used for .

exports to Southern Europe which démanded better quality cod than the West
Indies' markets. In Quebec City the price per quintal in 1770 was 14 shillings
Halifax eurrency or 12.72 shillings sterling. see Q.G. 20 December 1770.

is, The Cod Fisheries, p. 192.

PAC, MG 23, G111, 24. The Journal 6f Charles Robin, p. 95.

s
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