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Introduction Results

Macroeconomic data is often revised over time as more
information becomes accessible and measurement errors are

corrected. Even the latest available data are subject to | GDP Quarterly Growth Rate Data GDP Quarterly Growth Rate Data Revisions

uncertainty, and at some point, they may be replaced by more >
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accurately measured observations. Therefore, the data
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policymakers observe when deciding about economic policy E
might be inexact. Policy measures taken based on data available ] . 1 \
at the time may differ from recommendations based on revised S << 05 N N
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The main objective of this project was to create a database of
data revisions for a set of key Macroeconomic variables
(unemployment, inflation, and GDP) that are relevant for
Monetary policy decisions in the U.S. and Canada.
The goal was to create an up-to-date Excel file encompassing all
data revisions that happened in the last 40-50 years for the major GDP Quarterly Growth Rate Data US Unemployment Rate Data Revisions
macroeconomic variables in order to be able to describe the Revisions for the US 10.5
magnitude and frequency of those data revisions. 16
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how different the interest rate would have been, had the 12 95
policymaker observed the correct data at the time of the policy =~
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macroeconomic variables, namely the GDP, the inflation rate N S ) S N
and the unemployment rate for both the USA and Canada, 2 & & & &
using data directly retrieved from the Federal Reserve Bank of
St-Louis website which allows the general public to retrieve
vintage versions of economic data that were available on Data Revisions for Quarterly CPE Inflation
specific dates in history. Rate for the US
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 The data was then processed using Excel in order to better
describe the magnitude and the frequency of data revisions 2
across different time periods. . \/
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* Finally, we applied a modified version of the Taylor Monetary 2 53 S5 3353656 95505 = 5 S o S © = 5 & & =
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policy rule to measure how different the interest rate would 4, 23S S8 3888888 ¢S s R © S 35 o
have been in the case where the policymaker would have
observed the correct data at the time of the policy decision. e
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which can have a substantial impact on policy making and on the economic landscape at large.
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