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aia, Wem gol4 of tJN* worl4, ^rm 
aathiag tMparcdl to w&» domina­
te© p«trg&*u»»* 

St* EX*.t®« Uvm 

n% i s mm pwmmi® %$m% tn# •»» 
promtf «f a-.itl.oai* may 1m &«%«*«* 
«iG«<i | f fc&« possession of avt*i-» 
iablte swtwlMM ani i t s products*" 

P*«ftl£»ttt CteXldft 
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Xa pa?#««mting tills t&asis on o i l , I 

•hotud iitee to yoiut out the various reasons, -hieh 

lad ma to loveatigata lb* yubjact «^l imoaa^uwmtiy 

tire writing a* i t* 

Pat**oi$« er o i l eff«*t »»s»y s$id«d 

aapaatst to tfe* atwiant of «««*«& e## tw will set i t s 

spaet&i or |W« fona of »ostopa*y, w&î s ;.uyo i&®iw!#s 

aa o l i g a r c h of a tmt ©o», uaiw* to ttaa ctulaat of po*» 

t i t l e s i t a lafiuittMNi on t;hc saa® &M f laa ily to til® 

t trutugi . t s or g«4»j/o.JLticii>i»a th* basic olattaat of ,»CM» 

arei?, "sine ^ua x*o«i% tlta war #o*ild «os«s to «< siimeistlU* 

A d«t.jii«d m»l «*i»ut« -fclyats of >ai?id 

*** X & XX ItHi saw to tft** oauvlotlun, th t tha v i t 1 

4tia»tiaaa lMhiikl i t « I I , »or© aeonwaies, ftlthui^h fr««iy 

tat«ymiagi««i with Idauioglua, xn aaeao^ioa *«» tu tor ia l* 

••pMlAJly pi^y a a*>»t tm^mt^nt par t , A lack of tfeaa*; 
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rfhich iacltidaa anything from farm produeta to fining 

products, esaaiM giving «p tha atamggX® and world supra* 

aacy for tba ©pponaat^ alia poeaaaaes ttaeau what h$zypm®& 

to Qoraaay in World Mr X i s a living exanplo «* ***>at 

ha _ ens to a cotmtry poor l a raw notarial*« th l* boimg 

the reason of tbo puat^ttorld tf«* t e*wa or fr«*»&y for 
BEraats" ;jrod«et»» 

Xto tb t antagory of ran notarial* b* ,* 

diag tho l i s t , tivosa before $t#el» Is |?#trola*s»# V'« s t i l l 

rasaambor li«8»r«?Scar words** that a #&r -'as -son a t t$*a as** 

penag of Blood MM! StaeX* But tturld Wur t provod, feat* 

as Lord Fischer of the Mai ra l l ty stafcad, tha fsetors 

«ar« Blood * Oil* A latfc of tills pracio® l&i**idt .-blab 

has bam zmmd »EU«sH $old*% wattid bring tba «atiro *ar 

iaacbiae an load, *«a and s i r to a afcuwiatlll* Of sours* 

X do not daisy tiba Inportone* of ot ter raw ,-»at@rl,ii^ 1U» 

co. par, s t ea l , aiuttlum and r%«bt» «te«; but p>#trolatw 

Is ra&lly in relat ion to tbea tb* no*t la? orients &© i t 

i s tba driving po or , 

Oa tlta ®&oi© saala* I do not overlook tb« 

powerful b*w» of arm power and religion or soro generally 

apeakiag noral vulue*} "out »Uaro wouiu w* rt-nd if »•* 3?«r« 

daprlavad of ram *at«rial*t 
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As X stated *efu#* thU 1* * petroleum war* Xn 

1&14, f% of a l l fore* m& produced by p*trei*un» la I M 

i t had Ineresaed to *:4Jg, Xn lt)ld toe aiwunt of o i l eon* 

•tmed by the wor s t s ghip>A*f towsag* vaa only : ,9£, and 

l a 1334 i t bad Increased to 4S$* 

Si»«e the** two dlgantit oor» oration* s»d* tbe i r 

a^pe&r*****, petrolei» baa doairwiied tn l* world* iruob u&* 

been *j»id agaln*t t U t i l e for tfeem, yet tbey res*re*eot 

*vith tbel r world connections on© of its* eornnrvtorie* of 

the XX eeatury* fbey are a wersonnif teatlon of #i<jts»«fe«* 

»v*p#rforee. . 1'my bava Mm Judged too graat* in a snai l way* 

Sow different they a,v«,.r f»ou up sbove# f»u,, on top t they 

posses* tb&t Indispensable "broad vi#w«% for ; s v . ^ the 

way for international oe-operaiteii* I t i s always different 

to ***# analyse and e r i t l s e such t rus t s fr<» tbe inuidaj 

tbey have one great tru.;pj organisation* fcet isa further 

an*4y*e tno** advantage* i t w^re****** 

Through i t s concentration of «a. it&ls i t can f-

ford to eonaentrate production, that i**aifc*de» not only 

tbe aeinai s>rodnetio» of tb* end predwet* out «X# * the 

preparatory production, l ike tbe e^traetlun of the *\,w 

amterials or evnu in* eon^ieiaantaFy production, irtolydiag 
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sttbproductleti, taut Is t say tb«i end production besides 

tbe oain end ;reluct , which are also utilised* I t can 

furthertsore concentrate i t on one s.ot, ihweby reducing 

tbe enornou* transportation ee*t*« Transport, i t must mot 

be forgotten, 1* tbe major g*reM*% on* MB always to ee^e 

with* Thus i t represent* an economy of pronation costs, 

so that price* to*ean* l o w , but tee quality is lapreved on 

account of the s»ss production* Puytiier ecoisomy in work 

and capital is thus achieved, wbieli in turn aeans higher 

salaries to tiaose employed by tbe «onp*jgy« fnrougb l i s 

huge nerkei, on which i t tea certain control^ i t nan 

control suptir reduction, tbe bugbear.of tbe late twenties* 

Besides i t can afford to apply mm costly pro-» 

cesses, m, ^cc uat of tbe concentration of capital, for 

new meMne* and proeesse* are very costly* Finally iton-l* 

orgentetlen, alien, for better control of a l l of i t s 

different traduction abases una fc&fir respective findnoing* 

hlx these erita,eia»a, vol** hav* b»@n directed 

.gainst thesa re useless and futile* Xt is not %tm com­

panies tfeot must bo ebanged, nor their directorst i t is 

tbe actual aconite aystenj 
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on* actual *y*ten of gevewscwni, with Its present ***to 

ef pelitlcs nasi gradually change md dl*n>p*e9, p«,utics 

becoming economic*, Is stoat X call a svund and wise ̂ dmiais-

tratlea, convened net of incompetent legion* bur^eu^rats, 

but of men of our industrial and tusn^vel** life, fur 

the Inportani factor of swwaMi interest i* indis^ensnb^* 

tw the success of to* new fern, XX soawwhat on tn*(eer~ 

perattve line, with an Sconce anprem* C*urt« wmm $&mi 

aeolsion is irrevocable. jet the now governing body must 

bave In tin** of need, dictatorial y*mmn of decision* 

fbu* eventually we will nnve a new aristocracy, not of 

money, not of blood, but of ability nisi ̂ v^jr^^ will 

nave the e*.periuniiy of entering it, this being one of tbe 

fundamentals of denocrftcy and at the I M tia* the Inw 

ef th* inequality of nan will com© to lit due aerit* 

thus this n#w balancing system, does u t entnil 

any dangeruns change, which 1* always a failure.* for 

caoperatis», individual enter j»ri«* and ea:it ,,...aa will 

exist aide by aid*, but with more equanimity, Bui It 

will be a n*|f fern of capitalism* Xt is *M**iur just 

*ncb a pure oajltalisii* force that petrol*!** ha* tj be 

and renaia* Which other for®, %"mn the luivm bunti-encd, 
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one, can afford for instance to ®p®n& half a atilion 

dollar* on boring a well In the w«id interior > 5ou*b 

America and run the risk of not finding ^etro.eum? 

$tf»OO&,0S©»ao0 have been uselessly s^ent on mm pircduo* 

Uve well*, 

through their d e l e t e l«tn»*t ***** character, 

I-see In them, the forerunners of what tnts, world win -

necoan, not * nationalistic divided world, 1th chauvinist** 

tendencies, but an internationally united war Id, « fade* 

rat 1cm ef the States ef tbe entire world, a certain 

authors already see li# 8$. oieon wanted a united iurope* 

Today two opponents ~r* **jgfclng the same, out applied to 

the world, one based on iot&^itarlMi principle, the 

etneren an JJsllvwMsilUtlg pvla*ij»l*)« 

that those nationalistic t*nd*Mle* 1*. to , 

1* to l*..*r the salaries of th* worker* and thus 'the 

living standard, throughout the world, I t culminates in 

a situ, tlon, wiilch ki l l* individual enterals*, so *•*•»» 

t l a l in a competent technologist* Privet* invnetnent* 

In totalitarian states ^ are not worth while ami as i t is 
Y 

only through taxation, that they *sn ®e to obtain auvei.t,-

»ont of their national refi^tn*ees,«^J£ this revenue *:re-

dneing industry is killed by politic*, the taxes w t u not 
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b* avallabi*, thus necessarily living ********** and 

pro^^erliy v i l l ©ink, A deadleek will «ft*u*e 

ft* have nany of these internciioaal career** 

turns In the chemical, Iron, aluminum, tin end other 

Industrie©, 

nothing is pnrfe'ci in tiki* vet id and divided 

opinions will always' «nl*t#- a ^riviing* that 1* crhaps 

about to diss.. :;.ear« 

St.vill be m *jnd*.»v*ur. to mccni.il* In the 

following :.-age*, in* first afnfe- nf f&U mm child 

of history, •• tm a* i t i s accepted, and it* grcvilft 

to Maturity* , ticnl* Fischer stated th i %h* al&iory of th* 

nest two generations v*wld be written in oil and taking 

dc^ald i^cngl^r* conception of bl***rr n* • ***** we 

•ay *lge assisae, thct one'it will dt* and pcnple will 

reaenber i t , ilka in*** imm® Klondike rm*m*$ mly 

this time, It a?ii* have been *m«tfc Ocld«# And a., let 

us hope &m we will see, how oil is going to d#*id* the 

struggle, that X® going' on« the •trnggt* a* Bertrand 

Insscii would say between freed** nad uvg*uUg*&'ea* 

http://mccni.il*
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At th is very isMsent, each seek* to dominate 

the o t te r , but evolution will chow us In tho future, 

that an amalgamation of both wil l take _ -Uc*>, .Ik* in* 

father of ned*rn-j^lncc-php Bagel, *vx ,u t forward in 

hi* his tor ical eeneeptlon of thes is , uniiihe&ls IwA syi. 

thesis* f* have not arrived yet is* t h i t hcipr Mcdi*** 

judging by the world in I t* ivmvnt at&t*» 

$k C» e%» Bsrrington* 

otta*a, dttl S#urier Av*nu*> Bast 

February ^ s t , iJdt># 
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M I mmtMm,Miam 

then the Bhah 
iaaettbled a i i the «a#i*r~s»ltb§ of inn. 
Of l i a r , m& Pur*t twelve hundred nta in *** 
Who nade a horse, with saddle and with r ider 
Complete of iron, fastening the ictntg 
With bel ts and r i v e t s . Horse an! nan were furbished 
they charged i t with bitiek na-hth;, s..ad ten ran i t 
On wheels before tho troop** At sight thereof 
kikander va* well plmueA for* being vim$ 
m f e l t the g. in thereof and bade to «»k* 
A thousand such und nor*t who **er bohnld 
urn. * •**§•*• day, led, chestnut* black ajid gray 
An tern Best* the nat ter week in* w ^ 
And then the worisaen rested from their M***** 
fton* led they -forth on ^mml® an in*n host 
tha i mil thing* re*e«bied ttwrsesen «s#fc»* 

this i s pari of a. ppm by ihnhJWM of fir*>> 

i&ttsi* depicting the pmpm&tlww of the Muslim e a-

«iuest ef Persia, This definitely proves to us, toet the 

terrors of * Blitzkrieg, are certainly not an invention, 

of the twentieth Century, We &v*n teve m indict *o« of 

what the English c> ul& dw in case of #«»&» lovftsicn^ 

as you wi l l see in the fallowing ?«•*•* So petroieutt 

was used to r,;ut the enemies, as today we »&y s«e» ob» 

serve* i* have winy iadlg*tl*nv* ef the existence of 
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petroleum in the eld ages, nearlng evon to pr*-hl*t*vl« 

tine** Asphalt, bitwin®, naphtha, al* nav* ..rfin.t* t^ 

p*irol*uB, a i l being one great feailjr* ft teg tur ^h 

the Kety Bible we find in #©t*e§ts, Cm tm VI, 141 

•bake thee an rk of gopher wood; rooms? cknlt thou •*«» 

in the ark, and shalt pitch i t within and without with 

pitch,* Further on in Chapter . X, ---» «And they said 

one to another, go *% l e t m oak* brick, and burn then 

thoroughly. And they ted brick for »t^n», &M sijjw 

had they for tsertar** Finally In Chap tor -IV J.' ;• 

• And the vale ef iidditt ms fui* ef *ii»# p l t* | and the 

king* of Sodoo and Gomorrah find* and fo i l therej uu they 

that remained fled to the sonatain»« tn* reference* 

to s-la© were bl turn ins* in nven here e find the famous 

•black gold* aoniiened, P.^ua, the wife of Abraham, 

we* car«i*d by bltiwen, having suffered r • a si-ln d«s . «•• 

lob also spoke »f a rack, fr*u whigfe poured riv r* of v>.i» 

Veheaiah used a i l on the niter** 

Sill** furthw b «k, * caw tw the fsmous 

rorvastran*, who held thoir fo*.ow,f« tit a«« with Jets of 

f i r* , ' fim sacred fire* of Ora£b were nothing ©i® , t-an 

na.htha run thr ugh i.iput and ignited *t curtain isofiwnt* 

in their religions mmm<mim nm r i t e s . 
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tb* Ciilnti «, long bttfore Christ, not only 

knew th© use of gun powder, but *l»o bad developed & 

higa technique in oil-well drillings .iruilng to dn. th* ,*f 

mm - 40.>0 feet In the Ssechucn and Siiansri ,„ r viuo^e* 

Also they &re re.orted to have used the natural ga* for 

beating-and lighting purpcd*** Xn XLpan varinti* references 

have been made to causal »!**«» fitinking^ior) mi 

•kazdhuscksu" (stinking gas wind), *nieb *,re gr ujad savage* 

of o i l , &pi*&ring on w t̂ r# 

MnteXMuSMtgnr bulit n road of brick* &nd 

bitumen, he also built a palace, a ssoni and m i l of the 

*an» material** the ftasou* taglng ftuTd***- of Inbylon, 

were coated on men tury with ae^hait, to prevent 

humidity in the underlying apartments, 

the Code of tesur&bi f is*d the «*rie«* for the 

caulking of a boat, &• wel, aa another •*?&•« of thing* 

related to ug^beit, the famous "Monte*<* of the Bu^hra-

te* are caulked with **phait even aw • <yt, 

flsrodotug, one of the first femou* hlstariaas, 

t*ll* tt* #f the oi l pit* he saw am<* Arderrten, whieJu -

is known under the mm of Babylon* Pilar describes to 

us, th* use of oi l near Agrtgentum In ©icily* Plutarch 

•nations the existence of petroleum im*xr Bebatana, in the 

**ighb̂ urkt?o(J of Kirkuk, M&dmnm relate* to us 1mm **• 
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phftlt i* collected for embalming mwnd g n d e *i»>*i*s# 

th* WJTU •UMUI*, ®um® t*m the w,»rd «ntsf Meaning 

asphalt* 

the fanous Dead Sea* • ** colled % th* 

Bojsan* * LACU* AspimXtiie* *, where in* a«w of th* 

world** jsost extraordinary fishermen «xi*ted, * re** 

Hi'-lwy topic , because regularly the o i l seepages uaed to 

cose to th* surface forming deposits, a* *-on *« a 

sufficient fuantii; b&d acounuluted, they w.uid eol.eet 

i t and live from th* sale of i t , Bgypt» B&btlonia, Assy** 

r l a , Syria, Persia, *&?««*© and E « * f , ^ t for i t s 

possession. 

Another fnne~* #nd well-know i#vie© of th* 

past has s t i l l to be mentioned, %m gn-cniied cbrevk 

f i r* | i t was through this device in t th* Or**** routed 

the acythlan f leet with a specie* • ixtur*, which «insisted 

of dreed f i r* and iUick lime, thai then tnb^-iwmt ,y 

caught f i r e , burning the wboto f leet •** m»ttertog i t , 

tbn vjuick iim in cuntuct with w„t*r« *ct f i r* to th* 

naputhw contained m the greek Fire , a device which in* 

pmm &$m,m «f fron time i-» t »e, i*u a »**fi* of d*fending 

amat Bri tain, nothing mm ef tb* twentieth Century, 

but m eld as Metisus&iah, ttsa* will to *, if i t evwr - i l l 

be mv*i# me wTeek Fir* I tself m& mm in «*ta«*lng 
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town* and cities and was used fnraugltout the Middle 

Age*, and i t was also used t the cleg* of Plata** 

in dti» mU 

th* fasten* flnae thrower*, extensively used 

during th* last war and ©euoeially in this mm for 

attacking enesjy pillbox**, were to be found away back 

la th* crusades, 

Marco Polo reports the oil w**Xs of Baku, 

toward* the end of th* thirteenth century* the credited 

St, Quirimt* oil , during th* Middle Ages, was nothing 

but eetreleun* A* nearly a* 149®, o i l was detracted 

froa ftfahelbrenn in bsrvniaw* It s t i l l produce*, sharing 

with another production center in Middle France, the only 

production worth mentioning ef the French honeland 

excluding Algeria* 

Raleigh in .1*0§, depict* t us the fenou* 

itch lake in Trinidad, which s t i l l produces today and 

has s t i l l a great reserve* Ben Alv^ro Alesjee B.rb», 

rvjtturnlng to Dp* in fmm the Americas, ^elated how he 

had seen mm oi l well* and gave indie tions m their uses* 

Coxmbw landing m Cub* # Has load t. such a 

•Snilar lake ma onuikcd m« three famous ship*, Any 

town bearing the nan* u 2r*a, in 'Ustin America, will 
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always prove to nave such an asphalt *unr*« in the 

neighbourhood, as th* word means a sort of Ivltu&in .us 

natertal* 

the esteemed Hurmh oil mm Already discovered 

by Herman Beem&ave and. he called It *oIew texr*,*** 

idler Enlttt * £***#.*% in 1746, found oil in Pennsylvania, 

Sashlngtaa, th* great Anorican President, w u praud t .. 

n&v* an oil creek asaong hi* p*>*e***i«*g* 

Jama toung of Arlet n, terbjr*hlr*v was th* 

first to patent a process of oil dl*till*t i«n* Adoiph 

Senrelners*Invention and patent, gav& us the otiburning 

laap, which substantially augmented petroleum, especially 

the first successful oil con$«sgr * n th* 

cut Coapw, foined partly by, "the wither* ef the 

first ill-fatod company, the Pennsylvania lock Oil 

eeapany, * Colonel* ®dw, rd i^ureneine Stnkn, *tart*d 

the first oil well at Oil Creek, F*auQrlv.diift» la mm 

prompted to d > this thr ugh a, at that tiiae po,ul»r 

brand of asdiein*, which w*s no other than petroleunf/ 

allaying the services of & blacksmith, he finally, .ntt** 

*nr»on»ting nsny obstacles, "struck oii*f as one says in 

petroletm terninoiogy, Xt was a »gu»her*t It yielded 
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daily only &S barrels, very snail aunpared to wh. t later 

a Mexican well e ,ulri produce* Mushroom oities s. rang up, 

Plthole City becoming in th© short space of 3 months u town 

of 70300 inhabitants. 

Circles P# 8at*h, constructed the first tank 

car five ye rs 1 tor* Xn 18tS the first pipeline was laid 

by MtC, Van Spyckel fyon Plthole Citjr to Millar Fans, 

where there was a refinery* $h© first oiltanker was a 

Belgian steamer, Nowadays 100,000 barrels steamers are 

a eoaaaon sight on the high seas* 

X end this chapter here, as the next develop* 

ments are intinately related to the "Alexander of Petro* 

leuta", John B, Kockefoiler, his exploits an« rise to 

fane, to become the richest nan on erth, eoapletely 

eclipsing the historical Croesus* 



the work of the *&l<mm&*v*v®£ petroleum* 

loan &« EoCf.efei^er, urn MmmUm of netrfeen®, bwi?n 

of Seotticu ,1-aronts ws*s tint gr*.-w organ!-: *r »f the 

':t -i>: r i .u.v Osnicny, w&w bw*»«Hr the rick*** mm *m 

earth huvlu^ * daily u**-* «f ayy***, " is abasing 

career s tar ted, when he pereaxved the greet future that 

potreleum tmM* He thus arrived in that rich Penney lv&* 

&ia country called o i l Creek, whore "CteleMl* TVak* had 

Just s t ruct o i l . Very saon h* realised the esssaac© of 

the problem of pctroleun l*y- in i t s trans, ortaMon, 

He did not, occupy ain**lf wlift the requisition of lands, 

his fortune was sad* on tr*A*,ort£ttteiit Although thin 

principle w*i* driven t̂ w £,*r in th* la t te r ;.*»rt of sits 

l i f e , becau-e suddenly -f tcr the .tar*d £,.r X, the 

Standard on', her *wh*ldlttrle* roall»«l t n , t W»ey were 

?r*e*ie*lly cut of* frw* t;u* *orld*t r**vure«.y ai** then 

started that *8*er*t W«*r» as ifc*a:gbj*n *rlt«s« LVery*n*r* 

o i l w*s to be ffrund, Shei^ or Angl«*Sr*iiUu h*d already 

ste; j>ed in , and they s i l l 4. caiyol over VOjt of th* o i l 
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reserves of tn* wur<*4J And in s. it® .if t <e .^rveious 

r e l a t i o n s l i s t i n g between Ore* a -rlt..* n .*nU the 

united Stat** on accwunt of .* e«*«u*n £*ug«r threatening 

to o b l i t e r a t e thei* Motta*. I fe^n* ay ft**, a tm^niuwaa, 

.sout tiiose re^.t-ukB ^finr t«* * A-* A* .ntr****** 

i n t e r e s t s in these cases go beyond nn i^na ' . i n t e re s t s* 

*ChMrcho£ A.« t t 'sro**B i s ** g ^d rf-tchw^rd for any s tu ­

dent ~f in te rne t onal c l i t i c s * Ifcuas. «̂ « %reea@jut 

hab beer; .^ranged IUIC X h-*ve isty d iubta , I fe.=r a stwular 

estrangese^t t*« t«* t w-lch occu*.-rod «fte* th© 1 at war. 

But «f© wila. s :eaK **f tbnee ^ossio—Atle* *ater on* 

l e t us turn bne*. t » r«*»t Clvx* x«r titae*, «. * to *u* 

fsiaou* So^tn Xsgwevouent e^t^iny, tne c ^ a n y th*„t wa* 

%J b© tne curner&t ^M of tne nughty St&ndard 01 j Cass, any* 

lv>hn D. 8oc<j*f«-.j^*r had lavoistod his very fe.rd *urn*& 

s&vuag* in a CiOV^iiunJ *'@ t̂at>ry» Sis s«3\ings ^ * e a--do 

under such a great sacrJPic^ tiidt n* tr^ct ic*Aiy a..u 

no yActh, in a c c a - suhsv »** th* w^rd., «md . t trie 

age of 27 ho war U I F * dy outvordi,, - ider than ul© year* 

warranted. 

Xn x«79 t**e '<:,%AU^»,rd ;ix Cosu^any ^ ^ f~yn<Jed, 

an ^j*io C<afioration w~ta « Cu, i t su «*f a«o «-.„ .ion 

do l l a r s JsSi ch throe years l a t e r already s h u n t e d t o 



<• 1© «* 

*o,600,000* ten years a f t e r i t control led *>0»#&$ of a l l 

o i l r e f ine r i e s in the country! He had r e f i n e r i e s in 

N/T/ , P i t t sburg , Pfetli*d*<.piiis and Cleveland. I t bad 

eliminated n«>t I C S J than k'oQ e a 4 e t i t o r s * How *ud 

John D. BockefCt! r a-inage %<J do tha t ? Be equally r . , id ly 

rea l i sed the ©nsra-us advantage i t r*ir*»entud to have 

ready cash, i t Is sal«± thut he possessed ,u& oanipulated 

huge amount*. X^t 1* vmry1 ent ic ing to n&v a r o l l of 

bank notes waved under onets nose, i.ir store ef fec t ive 

tnan to njre t o go 'bar ugh t«e t r^ubia of g-ing to 

a ban& and obtaining a' loan , l e t I t would bav* been 

„,i'aetle*liy impossible t > have ©xi iinated a l * those SSO 

coa^et-iiors with such aetfrod*, so fchex-o *„b another t r i c k 

l e f t l a tn* hand* these w*ru th* fan JUS wi^r** of t i e 

Standard iix Gojaioany, t l ^ se-1'.-r^ gon*rn~ly *v uld 

aceept these shares , wuioh l a l a t e r l i f e 4 A 1 7 < lvi^onds 

of 60 ind 40 p9^f cant* Xn 1867 Bockef#.~er had freed 

himself de f i n i t e l y frv.i ou&iD*rr*«nu* tankers* 

Johii D* Hocjcefex *er paved tne way for IA <n ' foiy, 

although i t must be taker* ini~> account, t ha t o i l is a 

natural. ut-noj.wly *.'®A* *«"* Also, t-i s i s ouiu f j r tbe 

par t i sans of oUwr form* t:«an »»•*&»>, oly, i s he c^,.,.Uiox<,d 

the founder of t..« I r u s t .-.y;»ta/.« '!..« ."Jt, I«-I ^rd Oi*. 

Company boca»& a t r ^ t in l i 8 £ , iiu C^N-SBU^ in une* 
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Consider t ha t the one© a f f i l i a t e d 't ndard cosifaniee 

control today about 300 com anios m the vMrld, a.o you 

wi l - find <m u accun. anying chart* Anow.ier ate> n the 

securing of t n l s monopoly was the obtain.ng ox s o c i a l 

railway t a r i f f s , for the Pouth Xa r /vu.^-.t Cou. any, 

I wlU not describe tiie d e t a i l s asai iseans of ac.iiur ng 

t he i r goal , t h? t /©re *»>loyed by t l iat eoaa^any. One 

of whieh wts h i s e^celxent infold t„on de/ , r tmont , 

who knew ax . tho sa les of h i s r ivaxs , <vi.<ar.- tney buughtj 

to WUOJB they s^ldj j u s t 1-ke a Ptate with i t s sec re t 

service de.. r tment. Tills dap r tuen t s t i l l e x i s t s 

nowadays and has become a s» r t of d i . -osa-tic iU. .../t*» 

aent , where the ^uii t ica-t side of a f f a i r s i^ t r«. t ed , 

such as in te rna t iona l and n t i e n a l :ffair&» Th& tor® 

lobbyist caa be a. „ l i ed he r e , for t h *t i s what they 

do the won 1 over, at i t r e thes»/ &ort of cm; aniea , 

which through t h e i r ^o./er-'ux government connect .one, 

have a d i r ec t and ?®ry , rou.inent . .srt xa tne ;„j.tcy 

of a n tion* Furthermore th© ne#, uite .+i<gent * .agings, 

especial ly suited for those jobs , a re t ra ined here and 

ar* sent the world over, to ax_ t h e i r br .ncoes, t o 

acquire oilier p r inc ip les of eounoajy than ti*ose v/hlch 

were taught by Adam Smith,the f..tncr of ; .axltica~ 

economy. 
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Back tc|th* railroad ea*p*ai** and th* f e c i a l 

r a t e s , the fact i s th>*t tbe misread ^ g a ^ t e s , agrwod 

to the pr pos i t ion ; th* Vuiai*rbj.*ts, <̂ r@ uixed u. in 

tni* t^o , the cgr«w**nt *** the f t / L w i g , to ^norg* 

the noa St«indarsl OO*#MI£*8 a greater as^unt# 2,nd then 

to givo th, t e^tra »Jtt»y» to in* Standard ' i i l Coa,^ny, 

not far theml th* extras did not go to th* rnilroed 

aagnates but t . fens aon^poly a s . l r e r , X tresui» »c*3t 

valued »&>:&m £ md their my into the ratirtsad **gn*t*<4 

hands* th i s *uun a l s < p.ved th* »My for th*.« r t nd*.rd 

01* Cos^any to b#eo»e wh t i t w.. on the eve of d i s ­

solution in i ^ l l , 

tbe acwvt itesi w*& t o s«cur# th® f e l i n e s v 

which r&n alongside the railroad*! .^though these ptpm 

.ire uncu4Ntbi*;th*y or* cj»@iter«i by i . * subject to 

t ranscr ip t ion lavs* So th* Hi.ted Stu est ;ij?e i„a* 

e*»t>a»y was absorbed by th* Standard Oil CK^&W 

Other* wore to follow* By new he cwntr,?i» t** ..'aelin**! 

the ref iner ies , th* Advdntagooas t a r i f f s , m&wl wed 

to amount to »i>,m and mg$ m&m for thu r*v«i*» lie 

n&naged even to ^otaess »t on* t l^e th* * M 4 oiy of tank 

car*, the subsiding «u*K,,j»y «u, ®, , ^ th® Una on t«tk 

um etty. 
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the Standard Oil company ,>08serses already a 

capital of several hundred lalll lons, a rea l s ta te 

within a s t a t e , yes evon over a flt t e , w t h i t s world­

wide ramifications* Consider t h \ t b*fare the w ,r A 

war t t h..d a greater capi ta l , than the budget (or 

finance act) of France, Is i t a winder tha t , the©* 

companies can wield such en enomous influence? 

18Sg the Supreaj® Court of Ohio disrupted th i s 

huge organization and i t s 20 rcnlfications or a f f i l i a t e 

eojapanies, t t was such a w rvojous organisation, 'Mw**ver, 

that i t eontlnittcd in o. I t* of th® dissolution* A prac­

t i ca l interpretation of what Bertrand Russel would say, 

the fight between Organisation and l iber ty . 

I t was about th is tune, ihnt two sorts of stock 

were put on the eiarket, ordinary chz-rea and prefer ji 

one*, especially these l a s t oars w©ra very solicited* 

Bay 1911, the tJfcited States gESupretse Court ordered the 

dissolution de* the Standard m i Company, &p lying the 

8>uornan act , but successor to the old heri tage, the 

Standard Oil Cosrpany of ffav-Jera**- «..\tinuad, a-.i .;.* t o 

n**oa* th* greatest indue trie*. coa any in the 8tat**f 

th i s eonvany wuu actually f.undod on August 

the 5th 188£. 'ium i t we* v*g*»gaAl**4 ,»nc I t s capi ta l 

«ibj»**ted to 19 n i i i ion dollar*, the laws of to* 

file:///tinuad
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g>tat* of How-Jersey are the uo&t fav <urabl# in the 

States for such a c <%>any* Xn IdU. i t s «a ita.;. h d 

increased to 3&*>oo,) »o d. v*# in i. o l u*s*t* * re 

valued a t over J^IUJOIXWOQ. ana f^nsu&y nj> .ay* (A-^4^) 

i t has a on i t a l of no-iooo^OO dollar** I t s a&sots In 

that year wore ^ >0 * 3,100 dollar* only to, < ed by the 

fNasasyivani* Railroad and the A ©ertc&a t*l*gr* h and 

telethon* Ooujjany* Xn 1US4 i t paid X©aooi»w in vUvidend** 

iust to give an idea of whut those «u . a k i }<ay u<. th&ir 

shares* Furthonsore in Xil9 t4s* StondHrd Oil C*> ,„ any of 

B*w«4ersey controlled "9*9$ of ta* crudf and |irw4u«®d 

6QJI of th* gasoline* Xn !sMa i t centre*»«d 10$ of ta© 

world o i l production, 14$ of ta® woridt* ref^aery 

production zv& it *&£ of the .^ r luH o.it«n>*o*' f leet 

around L,000,0)11 t* Xt holds n*td i>«*ce«*u* n^* a t 

las t $©#03000 a,*ro* and »3f0*W<*p10 bi r r* i rt***rvos, 

Xt ha® 6 ^rosid»',5.ts .nta ® vn * eh 1 J V^ >Q a 

year and Walter Toagie .,ith $1;$,CH0 * y*j r # Xt hw 

Xld88& ott^loyee*, 4i*&&3 of whloh are »it»tfyod in th* 

States^ Xt w^ntr-*® &t**u**nip . n**, *"o* * .i*«* rein 1 

f i l l ing s i a t i **» and chea t e r 1 b^r..t ri*** it< a l l 

th* afore nent^onnd j . r t s of ti» wtK«l* production t in* 

ef peirolcn©* Xt hag ine «iv© «<« cternnu t*w»t for 

^reducing *ynthetlc rubberi Xt c o n t r a V4vj !lt**l 
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and th* national City Bai*k if Hew^T-rk, n* wall A* the 

dhas* Ban&, which merging with th* Sq liab*e Si-uit, 

beeasi* the greatest banking ins t i tu t ion th*jt ev«sr l i s t e d * 

the victory of iadustria* finance, over *,we finance 

represented by J/r* U'-rga&, "hen F#&* B****v*i.t crafted 

to power* on Starch 4 , ,. -5 Just after Moosevelt becaa* 

president, A Idrlea, President of the Ctmm WmU§ s tated 

th&t finance had had i t s day and had brought ruin* 

Industry WAS to t&ke i t s **l*ee+ they f^und a p&m&tow 

for tni* ac.' ordtr in Father c ^ n i t o * At thai time a* 

reaessbcr the cor rangy Inf 1 t*on« Curtain g r ^ * w-̂ r* 

against the g»l*J .t.uv-.ii'-i, . ay? o i l -#&# behind th* 

scenes! t t e&o «*.C1U*1Y«J «y be ex v ined iijiersutinsetlly* 

f&@ ynraflift a^r — '-> 4<jr^vtd tar ^,a Wi* interitttieJiaA 

sales s«ule bf the standard nvuld roj^roaeni ner* ^oney 

In to* §tjfcs,t„s far ii*e intersated c^*****!** If there 

mm no gald sfemdurd* tne great i.o-«rf ul %*r» 0 i r 

Bcnr; Bnterding hi»u van t h . t tne g.,i! bt^odajfd uo^ been 

abolished x. Eng«u.id# Beaossbor how au wiud it gut 

Holland off .the gei« *t&ad&rd* He hln**lf ,»r counted 

th® famous fiords "Gold bo 6.jw*ed«»* Xet thet he wanted 

t* get r i l of n i t faruek* but fc^t, w w *A.& t* «• n d 

without %m gald standard t 
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Although it has nothing to do with petroleum, 

just to chow how these nannoth corporations extend 
JtiM. 

themselves, i»a the same year of 1899 Standard Oil 

C oapany and the national City Bank bought the 75:000.000 

Asalgaaio.ted Copper Company, thus venturing intu the 

copper field, another important factor Into* raw materials 

field, although they later said it to Anaconda, who 

practically controls all the copper In the world | But 

what combinations or relations night exist between 

this company and the great interests of the Standard Oil 

C/onpany? 

this incidentally confirms that the vital re­

sources of absolute n*e*8sity for a attlon to survive, 

are the najority of then, in the hands of a few, be it 

either family, uono^oly, or cartelj X refer to the 

chemical the world over, iron and other raw material. 

Coming back to tli* Standard Oil Company of 

sew-Jersey it controls production in tejh United States, 

Canada, Mexico, Bolivia, Venezuela, Trinidad, Colombia, 

Peru and Russia; . Xt actually .ossossos the greatest 

oil tanker fleet, has refining product ion in trinid&d, 

Rumania, Dutch East-and y/ê t Indies, Argentine, Germany 

and Italy, as well as the already above aentiencd ountrte* 

of production. 



«» Jig** 

Xt furtuoraor<.- c*cou. 1«* 3*.;.orient ^af-iti;ns Hi th* 

trade jf; aro t Brit* .a* Frene«, Pcl.nd, aotheri-u^o, 

Deonor.., .':.̂ odenf Merwny, Contra! and iVuih &.rop*, and 

S outh and ©antra*. Auorlen, ™;s we** i*» th* gntlliea* 

Avenging i t se l f an %$m Shell Invasion in tim Uhitog 

S tnte* i t invndod th* wither country of the Giw~ and 

e-ntr^la, thr -ug2i th* 8teti®riM$cehe i-etr^ieun MuaUMtaappf, 

.:©$ - f tue t - lu i v** ,4uct.onI Of 4uch »>« cha-i see 

further uni 



Xn ISiO a eertatn doctor Rinter, a Butehwan, 

fowled in Holland the "Koniakitfc* 5fcu.t*ehap;;Sr tot 

Exploittie van Pctroleumbronaon In gederlandsch-Indiew* 

A gigantic aaae thit WAS to become a gigantic cor* oration 

and th chief rival Of the fabulkous Standard Oil Coopany, 

He had obtained th© concession froa the Bnlr of Lagkat on the 

Isle of Sumatra* His famous'engineer #as Kessier, who was 

Deterdings chief or boss. Soon after it ivd to bear the brunt 

of a price w .r frosi bar American rlval,~10«*o, from waieh 

it eaorged victoriously a year later, paying a dividend 

of $$ and the next ye:.r one of 44$J In x„?ao Kessxer di®d 

reeoiaajehding Deterdiag to the board of directors, wiao 

elected him and trusted their dsstinies to him* Tne Kayo-

leon was on his way up! Irons;ortvtlcn h d saved the 

»Royal Dutch SisellM« Howl's future policy # o then to 

preoccupy himself primarily with production* Consumption 

could always be readily found I 

Ttic C.ilnese market had been 'inveded, which 

originally constitutod a St.-nUa.rd monopoly. Stan;; rd Oil 

Company had spent nriiiions in acquiring iti It still 

represents a $08,1)0,000 Income f̂ r them* there is a rather 

roaantic story attached to this, at th® sar̂ e tine it 

constituted one of th* first attempts on tbe internat~onal 

aarket ef petroleum! 

http://St.-nUa.rd
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Bookcfeller reckoned he could sake those 

hundreds of mil l ions of Chinee© fa i th fu l consuncra of h i s 

products . But how ;AS he to c >nvinc© th© Chinese of bii ing , 

what then cons t i tu ted the sa lns tay of the tit<e, kero&en* 

for the l anps . Fron t h i s come the well-ioiown phrase, 

Oil for th* limps of China, All tha t i s needed to con:>l*t* 

the s tory i s to place the word "Standard» before o l l i 

?h$ saaatorpieee of propaganda of a l l tiisea 

was thought out, cer ta in aJs t r ic t? . w.ro inundated *ith 

paapBlsts and „J o s i e r s , shor t ly ii ' tor a disiinr;alsh<Kt grey-

bearded Chinese s . u K n?},*- <s- l a t r a v l l j ,%& , a-I h* •-;/old 

sseak of general a l t r I s t i c / r i n c i ^ i o c , e®].©ct.'j.i.y a.st <**-

s iz ing *-ne four words on t&e potter'.* "Happiness, long l i f e , 

, r o s i e r l t y and ;>o.vCew, al.:. universal v/lr,be&* ?3ut arhat did 

t « l s have t> d> with tii-; r t^ r r^ rd Oil C--.^t?n5? t i e n t a t item 

was to naste a now pos ter ! * To achieve tbM aforemontioned, 

aan must have l i g h t , Xhe *vay of hap^ln^ss ii®x, in l ight* 

Xn the T?orld of l i g h t thoro i s no cjrief$ ev<>ry fataer want* 

h is chi ldren ins t ruc ted , so UQ ne^ris l i^&ij 'What; a step 

f i rv r rd i i o iv i i l ^a t i on l The s e l i w s oven Wsc&tae the "furies 

of A*ia*1 Tais i s the s tory of the Mel-Foo Unapt then 

in to t h i s paradise Shell had to s tep i n , t he hungry teni&cxes 

of competition*1 

Next came the marvelous invention of the 
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automobile and th* new nerknt possibilities in Europe. 

the rival is again on the s ot. Huge stocks arc accumu­

lated in Amsterdam. Other opponents were the Shell Co*, 

and the Brinto. Teeing the u eless consequence of their 

rivalry, they get together and arrange to sell their 

petroleum to the Asiatic Petroleum Company in London; 

this was later extended to the Butch East Indies, the 

mother country of the Boyai S-hell Company, Already the 

COM. any»s ca.ital had increased to 1000000 .ounds and 

paid dividends Up to T6%, 

the G. Hell tradingConpany, as originally 

a company dedicated to the trading of shells* On their 

return trips, the ships always were empty. W® figured thit 

the cellular cottons of ships could b© utilised for storing 

ail and thus transport it* Marcus Samuel, barn in the 

Ghetto of Whltechapel, who later became Lord Bearstod, 

conceived the brilliant idea of trans, orting oil on tho*» 

trips| this became so profitable that it bee'me fter a 

short tine an exclusive oil company* He concentrated r^ht 

frosi th® beginning on the only thing with which it was 

possible totbeat' the Standard, ttotis to say on the 

transportation of th® petroleum. Xn 1907 he isorged with 

Deterding, after realising th© futilit. of the hopeloss 
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price war* 

The nodem Castor m& Pollux being created, 

Royal Dutch Shell ev-uld set down to eonquering the world *s 

oil reserves* A baby was born, it being the Batanfsehe 

Petroleum Maatsehappy* Shell weuldi primarily occupy itself 

with the transportation, storage and distribution, and 

the,Royal Dutch Shell with production* 

Th'jy subsequently acquire^Grosa^ and Astra 

Romans, ggyptlan Oilfields Qtd., Society Italian* 

d*Xnportazloni d'Oll, invadedthe enemy»s territory especially 

after world w>ar X, acquiring ell lands in Oklahoma, where 

l% acquired the Roxana Corporation, then later on they 

establish^!* Shell Co. of California, buy*/the Panama 

oVtorag* Coapany, the Suaesoset Hill Company, the Dundee 

Petroleum, and the Venezuelan Oil Concessions* Later m, 

they also founded X*a Corona, tannic* Panucc l%troleum, 

Cnljolo* Oil, and taispico Panueo lalley Railway's in kcste*. 

Also in Curacao they created the Cura$ao*ch* petroleum* 

A/ini finally in lain to 1.̂ 20 the Union O H Co* of Delaware 

and the union Oil Co* of California, but in this last one 

A/merleans wore able to retain 74J* of th© controlling shares* 

Timf make a pact with the Deutsche Bank and form the turkiseh 

Petroloun Co., which is to exploit Mesopotamia, Mosul »nd 
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Bagdad* Xn 1014 Royal thttch ahell produces 5,000,000 ton* 

of p*troieu». Xn 191© the profits amounted to $72,000,000, 

nVhell $3,000,000, Rata&fsche $90,000,000 and Anglo-Saxon 

$660,000. In 1&31 its capital was 1,202,000,000 florins and 

46,674,000 pound** Alone in the States Shell union Oil 

has assets to the amount of 11429,000,000. Xt bought from 

Lord Cowdray th© Stolen B&gle for $1,000,000,000. 

Xt has a greater output even than the {Standard 

Oil Company, Xt control* seme xkO subsidiaries in ©£ coun­

tries, & chart of which X attach * Xt, furthermore, has a 

25J6 interest in the Deutsche OasoU* A.O, (Standard or DAJ»A<3 

has another £5$) and a §i$ Interost in the Universal Oil 

products Company, this one also being split with Standard 

Oil Company. It possesses a fl~et of 2,211,527 tons, nearly 

the entire British fleet of tankers* This gives us a rough 

tdoa of what this company represents and an id®& of what 

power it can wield* 

During the last war, a whole toluol plant, 

taking too much tine to construct, was completely trnas+ 

ported to Qreat Britain, before derwiny knew anything* 

toluol, an important sub-product in the petroleum distilla­

tion, is used in X*$*$* productton* 



Having analysed and given a brief summary of 

the two principal oil cocpanio®, which were l«.ter to 

become bitter rivals, wo will go back to th® *oida kerosen* 

tiiaes, so-called because >i\ th .t tisw' pftrolousa mi a prln* 

cipaiy used for lighting puriosos* 

In 1882, in London an energetic young aan, 

the *3tl-aaniae% who xat«*r became kord Fischer and First 

Lord of tii© Admiralty, hats an obs«&sloa; ho fought and 

did everything possible to hat© the Great Fleet changed 

from ooal-to petroleum-combustion* the reasons wore 

the following; 

% A ton of fuel-oil has a greater therale heat than 

a corresponding ton of eonl, on wnioh the Ifevy was 

fed—1 kg» of coal generates 7000 kg* ea!#, whereas 

a kg, of petroleum gives 10,000 kg, oal# 

IX this neant more power , increased .peed and range 

for the Great Fleet* Xt l*ter made possible the 

construction of the qmm Elizabeth type* th* first 

proof of its advantages war* shown in the Russo-Japanese 

War* Xt added o0$ to th© va,.u© of the fu.et. 
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XXX the Qreat Fleet could b® replenished or refueled 

in modern tanas, on the high ®m® and not in tlm har-

b-jurs, as it w s neons9 ry to d.» > rlor to taat' 

change* Xt is *l*o quicker, it takes less tin*, 

as it is a liquid, and it is cleaner wltu l^ss work* 

th® importance of the corn stations dilintfihod consi­

derably, we roacabor *uoe of thesis Slferaitar, Case 

town, Falkland Islands and g»ay other coal stations* 

Also, X do not fall to take into aooo\»t the 

critics of this change, they alleged it weakened the 

Eaptre^for Sagland had great quantities of * coax and not 

of fuel oil* thi* proves th® utter necessity {treat Britain 

had of starting acquiring, all over the world, th® precious 

oil deposits, and a pretty fine job she has made of it, 

controlling nearly 70$ of the world*a reserves, waleh ©no® 

again *how* us the aarveious flexibility witn vnieh the 

British volley is endowed, 

Perseverance got Vm later Î ard Fisher, what 

he had dreamed of* wnereas Bisaarek had "ireeonised that 

a war is only won at the expense of Iron and Biv U, Lord 

Fisher pracialwid It i* be Blood &.M Oti* And tni* Hood 

and Oil is going to win thi® g r World XX. 
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The British Admiralty noeds 8,100,000 torn of 

fuel- dl. A greater quantity than this is indispensable 

for th© operations of the GSfet Fleet* A stock of 18,000,000 

tons at least is necessary* During the l-u*t war th© Great 

Fleet was actually laid up for a week for lack of fuel. 

Fortunately the Qenaaas did not get wind of it* It* 

consequences Wuuid nave been disastrous. 

The miracle of the Ham* for in*tr.nce, was 

only possible due to one fact, the Oermans hue not counted 

en it and the fanou* Qsill£nl resorted to It; motored 

transportation* Only possible through * stib*dentini stock 

of gasoline, the first aut jor victory in a new changing 

world, was due to petroleum* tnt* in 1916, the first tank 

was exp̂ risaented on, and in the offensive on the fivcm** ldlf. 

they showed what they were worth; another step forw rd, due 

to the)new combustion* 

Xn 1918 a fleet of ̂ aoOO lorries or true** 

stvsned tne tide of the German offensive which nearly took 

Paris, ±.iiu!s it di<* finally in lay 1946, by closing the g«,s 

with fresh soldiers* The German* on the other hand lost 

the world ,/ar X due to tusk of gasoline. They already ,.>yre 

using bonzo^o in their planes &n& ®ubnarlnes, which «':;s 

very detrimental to them, for it cut th* »pvad and engine 

response of the machines, both «*senti*l factors* Th® 
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Germans failed due to lack of transportation and because 

they had to divert an appreciable quantity of soldiers on 

the Eastern front to guard the oilfields in Rumania, So 

they lo3t,50,000 tons of gasoline had saved the Alii**, 

an amount that nowaday* Is ridiculous* Standard Oil tea** 

kers had arrived 6 months before the <3*jrnans had taken 

the Russian oilfields. 

Famous Terdun was able to resist so long to 

the Geraans, solely due to the fleot of fast trucks which 

brought up the necesary reinforcements n& of course by 

the ore!or that every man vould be shot, vrho retreated* 

Irf>rd Curzon sveaking at s Victory banquet af*» 

ter the war, etated: « thst the Allies hid flo ted to vic­

tory on ^ '..ave of oil w» 

How grave th© rsltuatlom ;vos in France ̂ ith re«* 

gard to its petroleum suyjplies, can be seen In the telegram 

«The Tiger" CltSiaenceau sent to the president of the United 

States, Wilson? w a drop of oil is as Important re ft drop 

of blood ", The German submarine warfare hr.d been mainly 

directed against tankers the sane .i» they are trying to do 

in this war* The importance of th© tankers erm be seen, in 

the fact, that they pre always in the middle of t convoy* 
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the minimum stock of petrol at that timo was 44*000 tons, 

and the monthly consumption was rated atv35*000 tons* 

they had alarmingly dropped to :8V000 tons, when the fa­

mous telegr ra was sent, but the Standard Oil tankers, 

after pleas by Wilson, soon brought it up to 1.800*000 

tons* The united States furnished over 80$ of the Allied 

requirements of petroleum products, as t*ortJ Curson stilted* 

The occupation of Oaiicia, Jtumania and th© 

desert campaigns, during the last i r, were all directed 

at obtaining petroleum, of utmost necesity to the warring 

nations* The peace of BresWLltovsk w».a called in Germany 

the *Brot und Petrol Frieda", the Bread and Petrol peace* 

Xn th© following pages X vill come to some of 

the preceding ref©ranees* It is inevitable having to lump 

about in this petroleum history, as so many authors have 

done, because so many things happen at the same time all 

over the world* Before X come to speak of the actual stru# 

gle of the Great two, X will give a review of Germany, who 

aspired to become number Four, after the Anglo-Iranian oil 

Company. Of course as the Standard Oil started expanding it­

self , it tried to secure the German market and Shell bat­

tled It all the way along* Oerraany fell because the Stan­

dard Oil ianker*fl©*t had brought the supplies up in tim*, 

but tt also helped Geraaay get on her feet again. Back in the 
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early nineteen hundreds, Royal Dutch Shell was so clever 

as to ally herself with the Deutsche Bank ©nd the Discon-

to Oesellschaft, the two leading Banks in Germany at that 

tise* For those, who have been students of Political Scion* 

ee, they will renienber that there is a parallel between 

Germany and the United States, as toward the birth of those 

enormous cartels, trusts, Koaserae, Rings, Pools and 

Holdlnggesellschaften, all mawoth companies trying to co­

ver the whole production field, just like Hugo 81limes ai­

med to do* Such an installation is this Deutsche Bank, which 

controls the most varied forms of industrial life in Ggrnany 

Xt was this same bank that absobed the popular cooperative 

credit banks of the Bhincland districts* Xt still, just the 

same, represented a case of pure finance and not Industrial 

finance, like Rockefeller In the united States of America, 

In Germany of course they could not wield suffix 

clent power to absorb the Standard Oil Company, <?hleh was 

far to powerful, with the Rockefeller backing* Its subsidi­

ary in Germany was called the Deutach-Amerikanisch@s~F©trc-

leum Aktlen Gesellschaft (X>.A,F*A*G«)* 

So the Deutsche Bank set out to conquer the 

Roumanian market, at which the Royal Dutch Shell was also 

having a fling* The latter one together with the A.I*0*C* 

acquired the Astra Roman® and the Steaua Roman*, nowadays 
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the first and third most important oil companies of 

Roum&nia* Standard interests have the second biggest 

the Astra Americana, So again the Balkans became the 

center of international rivalries and intrigues* Xn 

Bremen the EuropiUsche Petroleum union sieged and out of 

its sessions the Deutsche Petroleum Verein Galiziens 

(D,P,V.G.) was bom, wh-ch took over the G.;ltclan Society 

Schodnlka and David Fanto took the G&llcian Carp&thec over, 

establishing the Steau Romans, in RouTB&nia, this company 

company after World War X became 75$ British and 2h% French 

Also the Deutsche Erdol Aktion Gesellschaft (D.L.A.G.) came 

to life in those meetings* This company was to control the 

Vega, Concordia, and Credit Petroiifer Konsern in Houmanla* 

The same Deutsche Bank acquired a greet amount 

of ftobel oil shares and finally controlled the Akverdoff 

Company In Grosny. Hugo Stlnnes of course .'as also at hand, 

Ijaready controiling so may phases of industrial life , he 

diverted his attention to petroleum and was mixed up in the 

development of Argentinas oil reserves, 

I&st not least, we must not forget that the fan 

raous Berlin-Baghdad policy came up before the warj tt was 

not a railway construction job exclusively, but mainly, they 

were after the 20 k* strip on cither side of the railway, 

where they were to be allowed to egploit all the mineral re-
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sources they wished and of course the end of the line lay 

in the Mosul region, where one of the earths moot important 

reserves of petroleum are to be found, X sometimes wonder 

why th© line is so crooked? Xt was not until quite recently 

that the line has been finished, in July 17, lado the last 

link was put Into service* Te$t same goes for the so great 

interest;the Germans dlspaHy for the dtnerovn, it»s simply 

that some oil deposits babe been enooifntred and this was 

what they relished* Germany had hoped to become the number 

Four of the mighty oil companies of the world, and was through 

that,the first attempt to wrest the world leadership from the 

anglo*sa3con economic hegemony* But the Eoyal Dutch Shell se­

cured a marvelous coup in getting the Deutsche Bank as her 

ally against the D*A*P,A*G*, as well as in the Balkans as in 

the home market* The end of the story was that the Royal Dutch 

Shell remained with the Roumanian oilfields. This company was 

mainly represented in Roumanla, by & Dutch subsidiary of the 

Dutch side of the company, which controlls primarily the pro­

duction side, the Geconsdlidecrdc Hollands he Petroleum Maat-

achappy, which also had interests in Grosnf, This finishes all 

that is to be satd about the flt-rnan.-, before the itorld War X* 

In the post war time, we have first a Russian 

invasion of oil products over Europe, in Oerfany the DBROP 

id formed and offers quite serious competition to the D*A,P*A*G 
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This company on the other MM acquires a greater sphere 

of action, for the German tanker affair in Brussels had 

created a favourable impression In G irmmy* Xt saved 2Q 

tankers from going to the British, And last not least, we 

have the remarkable new industry, born through aeeesiiy, 

which produce* gasoline from coal, according to the inven­

tion ef Professor Berglus, to whom Germany is indebted for 

having found means of continuing the last war* Another new 

process was worked out and mm& after its finders Fischer 

Tropaeh* This system was taken up by the coal industry in 

the Rhineland district* This patent was bought by the Royal 

Dutch Shell and jointly with the Anglo-American ( a sub­

sidiary of the Standard Oil Company of Mm Jersey) they built 

at the cost of 2,500,000 pounds at BUltngham, England, in 

1935 a plant with 150*000 tons production* At the same time 

the most important coal firm in Great Britain, Powell, Duffryn, 

Ltd*, spent 1c00,000 pound* for a liqn*fiq*tlan plant in 

south Wales (Bristol),* the German Airforce has attacked this 

plant repeatedly* Xn Australia, in Victorla a similar plant 

was opened* Working on the Flscher^Tropsch patent, the Torba-

nlte Mining and Refing Company in South Africa established 

a similar plant* Japan was also another country that acquired 

the rights to the patents* 

The X*f>* Farbeniadustrie acquired the patents of 
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Dr. Bergtus, in spite of stiff opposition from the Royal 

Dutch Shell and the A*X.C,C*» 19"8 after years of experi-

minting, It opened the famous Leuna works in Uerseburg* 

slowly but surely it went on progressing, until in 1^56 

its production was 1000 tons daily* Mew plants have been 

added and todayts total production ts about 8,000*000 bbl*, 

including the new plant at Stettin, which produces about 

2*000*000 tons or even 3*000,000 In U4S, 

The pijlnt of M©rseburg doserv^s a description* 

Xt employs 11*000 &en and has an extension of 5 miles* Xts 

furnaces arc 54 feet hi^h and It extraeta daily 154*000*000 

gal-on* of v/ator from a'nearby river, mammoth dredges take 

the urper crust of th© curth awty *ad ^till others take the 

brown coc.1, from whore it wander *» to deposits; of coca. Hence 

it passes into t. building m feet nigh wjja little ovtsr 4 

mile long, this is the greatest furnace In the world, capable 

of preducing IS*00J*000 cubic aieterc of gg.s in 24 hours/ the 

enormous amount of i^ter lj; used, for the hydrating process, 

to form gasoline and oils from co&i, la this procu-u eo/a is 

pulverised and after the dust has been transported byjisean* 

of the eaeliess band, it is saturated with ©11 and a c^talyaer 

makes a paste of the whole* This mass is then trentid, heated 

and mixed at the rate of IS tons an hour and md^r/pressure 

of *»1®Q aj&mospherejj then it is pressed into towel's made of 
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14 cm plate steel, each weighing about 100*000 kg each* 

Xnto these same furnaces, hydrogen is then introduced, 

obtained by th© Winkler generators, through the treatment off 

of coke and vapour* Through eatalysation th© desintegration 

is brought to a head, a noleeule of coal getting together 

with the hydrogen one* Intermediate petrol is produced at 

200 atmospheres and at a temperatur* of more than 5OO0* Since 

1935 similar plants have been constructed In Gslsenktroheh 

and Boblin near Leipzig, these being all targets of the R*A*F, 

raids over 3*6188$*. Of course the above brief description d 

does not give a detailed account of the entire process, but 

tt at least shows what quantities are employed, as well a® 

the pressures which are needed* 

Be it said that Drs* Pott and Broschc of the 

augo Stlnnes mines have invented a new method of ©xtracture 

by pressure. All the German coal Industries arc reunited in 

a sort of pool for the production of gasoline by this pressn* 

re method, the so called steinkohl»nb«u£i:i A*Q«, a 250 million 

mark company. 

To finish this chapter, be it stated that th© 

Standard Oil Company acquired from th© X#0* Furbenindustri* 

these patents for production in the Baited state* of America* 

First the Standard Oti Company of California working on the 

B^rglus principle, opened a plant in San Francisco* Btandar d 

Oil Company of Mew Jersey opened production 
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at it* three B*at Bayway, Baton Bouge and B&ytewn, Gulf 

Oil Company, similarly in Pennsylvania opened another 

plant* 

Through the same channel the Standard inte­

rests obtained the patents iter the production of synthe­

tic rubber or BUNA, which has •. double resistance in 

comparison to natural rubber, but that costs the treble 

the amount* Since crude oil is also * source of alcohol, 

glycerine, resins, and other substance; they can be used 

for the manufacture of synthetic rubber, since they form 

its foundamontals* 



William Knos. &*&Fcy§ bora In Devon, but &n 

Australian millionaire, »ho found In Australia a famous 

gold mountain, Mount iorguh, had bean attracted in hi© 

studies by the famous Holy Fixes of fernus, ahlch had been 

used by the &ero&straas, the fathers of Je ish and Chris­

tian religions* Be; rightly guessed, that an oztension of 

the Caucasian oil deposit* had to be found »©»ewhere in 

Persia* He «anderud and explored tho de**rts with a remar^ 

kablo faith find soul and finally one day he found, what he 

so aspired to* 

finally he obtained «-, concession paying 525*000 

plus a royalty of 16£ on the production for 60 years, co­

vering some ©00*00 miles of territory, about 5/S of the 

whole territory* Th® Trust Exploitation Ccmv&ny ,.„s formed, 

but Knox had & lot of trouble with the loctl H#v.ns, which 

proves that a United Persia and ^ united geography Are two 

different things, for the oil bearing country was only no­

minally under the rule of the Shah* Concessions were m. dc 

to these local Khans (&$) ©nd from there on they were as 

faithful a# dogs, guarding the wells m*y uad night, keeping 

curious people :.nay» Later on this s*m* eoneci'Sion passed 



to the Burmah Oil Company. 

Knox dUrcy, old and very religious, ''anted to 

retire and h© left for Cairo. From there on :.trang* things 

happened 5 millions were offered his for th* conoesiion* 

but all to no svall* His appartment in Cairo was rifled 

too, but ail to no avail, nothing is found, Then again an 

offer of 0 million pounds was turned down W ktn* Finally 

the situation becoming to exciting for the old man, he de­

cides to leave for New Tork* On board he B^ets a missionary 

fanatic in his beliefs, tli© two chum tegethor, nevor par­

ting from each otiier* Two days before th® arrival in lew 

Jfork, d*Arcy plnce* his entire concession at the service 

of the church and especially of humanity* The saissionary 

blesses him, and the documents arc forwarded to the ***•? 

Scotland TardI A few* Sidney Evilly, aco agent who's real 

nam- is Rosenberg or Kosonbloom, had rendered th© Bmpire 

a great service. The Home Fleet's sources for petroleum 

were garanieed and establish d. 

Another exrapl* of thes« behind the sceno .-ork 

was th© inport^tlon of pipelines from Germany, through 

Holland* during tbe l&st *rar* 

To whoa w*mt the famous diprcy concession in 

London? This concession became the basis of L new company 

formed by the Brltsh government the Anglo P^slan Oil 
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Company, wh .ch later became ihe Anglo Iranian. Here la a 

brief sumoary of this ••private1* state company: on April 

4, 1909 it was forued v.ith a caplt- 1 of ;,000*000 pounds, 

nowadays it has a capital of 16*500*000 pounds of which 

13*425,000 are in hands of th© British gov rnsscsnt, which 

were bought at the instigation of "inston Churchill, in 

1314, the spiritual founder of th© same company and follo­

wer of bsrdFisher, the * oil-maniacf?, for the British Adml-

rallty was tulte alamod, when trying to ghange over to 

petroleum,to find thot the standard Oil at that time con* 

trolled 80,000*000 bbl, of th® world's total of dS.000.000 

bbl produced* Xh* A*I»0,C* principal customers arc? 

Oreat Britain 'ib$ 

India & Aden 14$ 

• union 0* Africa HjC 

It had furthermore business connections with Egypt, Italy, 

Ceylon, Malaya and Justralia* Xt had lAtiant* relations 

with the Hoyal Butch Shell, as it did not have to sell all 

her production to the Great Fleet, So it shared a corpora­

tive sales policy together with the Royal Dutch £h*li. 

The A»X*0»C* controls about 150 companies In 

Mexico, Germany, Bulgaria, Africa, ?aieotinc, lorway, Vene­

zuela and Trinidad, as ..ell as in Burma, tha famous Burmah 
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Oil Company, .vhich controls the famous J>*n&ug«Yaung river 

region, which incluuos the Seh&a and Languvu .eiroloum re­

gions. The Boyal Dutch Shell acquired a !/'%> interest in 

this company, -when the Sacmum made an oil Invasion of India* 

That same J«nang**Xhung territory is studded <.ita ̂ 00,000 

derricks, the oldest method.* of recuperating th® oil are 

still in vogue, ye- souic ,̂ 50,000*000 gallons are produced 

annually* Incidentally it is one of the few tipae ,-s left on 

the earth, share peti^louw is otllt largely in hands of in­

dividuals, 

But back tu the notorious conces-loa, Anglo Per'* 

aian noedeu tiie ratiiie.-iiioii by the Parliament, the Majlis, 

according to the Cou^titution* oj<.n'.vuixe Uu&sian spies in­

fested tiw country and esp«ci^iiy one, tinhorn, was offering 

much irouaiej extensive sabotaging want on xa Persia to 

deatroy the A*I*u»C* iawilxations, a jfiui-aiou speciality* 

Ttmour Trsehe, Great Britain© friend dies mysteriously after 

having being dismisses, Xn May lo*:o the Russians landed at 

Enaeli, Persian port on the Cc apian Sea ana1 advanced to 

Elscht, in&taixing there a puppet government. In February 

«1, life!, 'i'eheraa was taken by the future r»h. h, Bgjsa ..nan* 

Some days later on the ^6th, the A*I»0%C» concession irras 

annulled and the drilling rights retired and a Russian 

signed instead* 
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Somehow pressure was applied by British circles 

and the affair blew over, but ever since the Shah has hold 

a deep hatred for the Brltsh, and many incidents hav< kept 

this zone always in the political lii&eXtghi, Just recently 

he resigned In favour of his ®m and he left in axlle-

Xn June 1»«J4, some Americans were trying to ob­

tain a concession, it was a sort of a 4mg fight, In which 

the thi]id one walks away with th© bone, £lnet«.lr, the m®-

t -orlike apparition on th© oil field, waa th© principal 

on© trying to obtain a concession, at that ®iaic tl«K, he 

had offered th© Russians a 115*000*000 loan, in exchange 

for important oil field leases, It only needed approbation 

by the united States government, but this meant on the 

other hand recognition, which complicated matters* onfor-

tnmatoly ah American Viccconsul, Major Bobort Xmbrie, who 

was trying to ebtnin valuable information for Sinclair, 

went ona afternoon, into :/ square to take Momm pictures, 

a mob assembled «±nd he was mauled to death* it,,, son: one 

should not take pictures of sacred religious object:;/ 

A,X»0.C* interests had prerogatives, th© fuel of %hm lavy 

was at a stake and no chance cotud fee taken, ©specially 

with regard to those petroleum relations* Even It a or*A* 

C* Wtllspaugh, the oil expert of the State Department in 
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Washington, had become financial (| ) adviser to the 

Persi a government* The publicizing of the Teapot Dome 

scandal, by hints of the Standard Oil group, finished 

and S'*t an end to all the plans of ftinelfttr* Furthermore 

as he had done some lobbying in Teheran, which,due to 

British influenee^was also used to deny him a concession. 

But later another American company, the Amerinanlan Oil 

Company, a subsidiary f the Standard Oil interests, ob­

tained a concession in north eastern Persia, in l9a7-38. 

We come now to the famous Khochtarta concession 

in north western Iran, Shitiitoacession was on the Russian 

border ujad had been bo-ght for 3^5,000 pounds in 1916* 

Akakiua Mefodlovitoh Khochtarla sold it in u; 0 to the 

A*X*0*C* But international complications arose, on ac­

count of his nationality, he w s & Georgian bom, which 

Hussî i had retaken. The contract had to be renewed, for 

the tvo countries had signed an agreement th.it no conces­

sion of that part of the country could be sold to foreig­

ners, for that country geographically forms j> -rt of tne, 

Russian Soviet Republics, The Shah, still fostering ul., 

deep hatred for the British, although ho received hia money 

from them, sells the concession to the ."t&ndard Oil Company, 

Xt is easy to soe the relations of ill tut a to the Te - ot 
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Dome scandal, looking at it from an American standpoint 

of view, we see how at least American companies entren­

ched them.' elves in this "British" territory* The anglo* 

amerlean oil war is on, and tt definitely la a victory 

for the Northern colossus* Peace eventually returned 

again, but already in 1930 Persia accused th© A*X,0*C of 

presenting false balances, of retarding production, thus 

cutting the Shahs income, added to this was the pound de­

preciation; tt then nationalised tomw oilfields* Abaddan, 

the position was occupied by a British #&rfle<st, the po­

sition of the Shah ;.v.3 insecure* The dispute was put 

before the League, who in 19U?, gave the Shah a 20$ 

royalty fee on the crude production and 9 pence on ev&rj 

ton produced* lfhe furthor developments of Xran are analy­

sed in the last chapter, World War XX* 



Xran and Iraq possess the same historical back* 

ground, only its d'Arcy is a real oSergyflnn by the 

name of Harwood* TIio same in*.rigu'ag background is 

also to be foiaid here, so w« wont delve into detail©* 

The birth of Iraq, was principally uador British 

Influence, whereas Syria *s wss through France, Great 

Britain spent more than 100,000,000 pounds in that a* 

rea, before it bee me independent, no wonder that She 

la so energetic, about anything related to it nowadays. 

The root of all the subsequent complications goes 

back to the f&mous Berlin-Baghdad railway. Great Bri­

tain had pro.a!»ed Syria, ivhioh in fhe 1-ilS treaty was* 

intended for the French, to Busseia, chief of the 

Arab revolt, who thm accordingly started their ha­

rassing eampaign against th© Turks, One of the princi­

pal negoclators was Sir Arthur Maelfahon, who arranged 

the "economicR basis of the whole affair, incidentally 

he was a director in th© Poy?X Dutch ffcell* Of course 

the rooantle story of La-.rence, was the moving stone 

in this great venture. It »*&* also he who convinced 

Hiss Q^rtrud© Bell, the only woman able to speak and 

writ® Arabian correctly, as well as many other dialect®, 
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to do active service for Great Britain* "uperfluous to 

say, that she rendered invaluable services for her country* 

Sheiks marveled at the my she could a? oak to them all in 

their own personal dialect, 

Husaeln ted four sons, the principal ones being 

Peyeal and Abdullah, Xn WIS Fey^al entered Syria, After 

the occupation of the Hhine, earn© the well-known Cadman-

Berthelot agreement in ffhich Syria and 'jJ£>% interest in the 

Turkish Petroleum Co^^any went to France, ,.s well as a < &% 

interest in the Steaua Homann in Houmania, th^ce havlEg 

belonged to Germany prior to th© war, by the Deutsche Bank* 

There was considerable friction before the signing of the 

agreement, we remember the rising® lastig"teo by Great Bri­

tain* among the druses in Lebanon and how Goner-1 Gowaud 

had driven them out, .* well «s Jnycal* Shortly this sam©<**-

became the head of the new British protectorate and his 

brother Abdullah becim© the chief a* Srancjordania* This 

whole affair was saved by the British, by pulling out their 

last trumpeardj concessions to the French on the Hhine, 

So »ve observe th© policy Great Britain followed 

In tho Near Bast* Some sincere criticirta c-n bo directed 

towards It, because the real importcnt urn in this whole 

affair was Abdul Asia III, Xbn Saud, the future Sing of 
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Saudi Arabia, «ho in 1317 founded the flult.-nat of Hedged* 

M s able loader was slowly building uj}a vast congregation 

of Arabian nations* Xt was the work of another man, also 

of the same caliber as Colonel Lawrence, but not so publi­

cised, who brought about a mooting between thir-. leader *ttd 

Feycrl. His name was Philby, /. petroleum conference aas 

held in Chatt- ol Arab on bo:.rd u coble layer brilll" ntly 

decorated for the ocasion and all differences were asisoothed 

out* 

The Turkish Petroleum Cot.pcny ^as reorganised 

and in 1917 it became the Iraq Petroleum Company (X*P*C*)» 

Xt ie tbe most important company in Iraq* Thore is another 

company besides,th© Mosul Oilfieds Limited, In which th© 

Swedish, German, Butch, Italian, French and British have 

intore ts» 

Here in this same region, a new production center 

has developpod: the Bahrein Islands, of which X will give 

a brief summary* The eoneesrion n-*t only covers the Islands 

but alao the n&lnland facing th© same, Tt*s production 

started only Just recently m£ It has up till the ond of 

1038 added £9*67&»*>0d bbl, to the w r M s supply of oil* 

Oil was found for the first time in 197i&, Slowly 

tt is becoming one of the worlds most important sources of 
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of petroleum* The Arabian Standard Oil Coayany at rted 

commercial production at Dammah Dome, locally called 

Bhuran, 4 miles Inland, of Bahrein laL.nci. The Kuwait 

Oil Company, a joint enterprise of Gulf Oil Company ,nd 

Anglo Iranian Oil Company has «lso a part in the enter­

prise* Of 67 wells drilled only £ ^er© failures: a re­

markable record* Xn l$o& it had a production of 8,;.97,3̂ 8 

bbl,* Th© recoverable crude is astimatod at 150*000,000 

bbl, and in the Dharan area even a 300*000*000 bbl* reser­

ve is beleived to exist* A pipeline has to go far out to 

sea, as the water is to shallow there* 

Bahrein is a proof of »/hat a company can do for 

its employees* Alrcondltioncd homes, on account of the 

suffocating heat, a tennis court, a golf course, a -mter 

distilling and ice factory havo b®m est..bllsh-.d, inclu­

ding a hospital ..ad laundry, 

Xn October Id- 5 a conference *<us held, California 

Standard Oil Company pooled its intersts with the Texas Oil 

Company and the Caltex was formed and earned a .;,8»000*000 

profit in 1338* 

A mystery in this case constitutes the fact that, 

that region should be in American hands, for those who 

know the Empire policy, as we will see later* For it was 
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Major Holmes, an Englishnr n, who was the first to dis­

cover the oil, by ground seepages. Than logically the 

Anglo Iranian Oil Company should have taken it over, as 

she has in the neighbouring Kuwait, making it a reserve 

for future needs, I suppose this was the result of a 

new oil peace and united States hfving relinquished her 

rights in Persia, for a cooperation with Great B itain 

in Central America, including Mexico, was conceded 

Bahrein* May we sincerely hope that this oil peace may 

lastJ To show that these oil companies do not only con­

centrate on petroleum, but also on other raw materials, 

a concession has been granted to an American oil company 

in Xrak for exploiting sulphur deposits in Kuwait* 

7/e will end this Near East survey with Egypt, 

Kuwait and other minor oilfields* The Bahrein Oil Company 

obtained in 19oo, a concession in S udl Arabia and impor­

tant ollfieds have been discovered at Damman in 1336, 

3000 tons were produced, but in 1939 it had increased to 

5*000*000 tons* A new company the Kuwait Oil Company, a 

joint rfnglo-Amorlcan enterprise^, op urates in the same re 

gion of which the company bears the name* Finally in 

Egypt production has jumped from £00*000 tons in 1351-to 

ever 860*000 tons in 1940 by the discovery of a new field, 

the Has Gharib, Thus the Middle East district produces Q% 



The loyal Dutch Shell and the Standard Oil in­

terests were fighting a battle to the death, the Greco-

Turkish war was raging, Ireland anA Xn<<i& were the main 

trouble nostat of the Btapire, trancete disastrous policy 

towards G¥«aany was being formed, thus endangering Bwepe, 

by throwing Germany into Russia's arms* Lloyd George and 

his econ rale congress Was a eom? lete f; ilure nd Genoa 

was o become his rolitie* 1 funeral* Great Sritaln being 

roHtica$ o;;, osed to th* Turkish nationalists, France 

her faithful ally, bit by bit became estranged from her 

and instigated Turkey to take the Mosul region back, be­

cause as she had b@*m gy.pcd out of this affair, ahe ho­

ped to acquire the concession for herself, %re also, the 

action of the Standard Oil lntero**s is to be seen* Xts 

interests '-"zero greater, far greater than c m be suspected, 

and tt also revolved about the jflosvl question. The Kneslen 

Weft sold Turkey 45$ of her requirements and Standard as 

much as »0#, Later it bee me the cause of th© Greco-Turkish 

war, the first real ?ll-war* Although we see and analyse 

these developments of that big battle between the two com­

panies, we must not forget that the first developments wore 

being fought out in America nt that same time, This concil­

iate* th* second pert of my thesis* 
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',7© will now consider Turkoy txtd her political 

tendoncis.̂  ̂ ence th© early Beriin-Bagndau policy and 

the Toung TUTJ*. wouveinent. This .̂roii. h.s the ©arias most 

colourful, vtirit̂ l and cumt"iicated niutery* n'hen oil came 

into the politic*! limelight, it became a cauldron of 

intornvtlonrl ^utiles* The old ^t&^^f Turkish ©spire 

extended from the Bulkn&a to Persia, including the now 

Indepond ..nt X?*q* 

Turkey was oo&sid&red i'hoauae malade by the 

Bussians and constituted their enemy, as they sought an 

Olivet to the L̂ fciiterranoan* In 1J08, Groat Britain failed 

to beccs*̂  nter%»ivd in "she new fating Turk movement, which 

then tusmou its attentions towards Germany* un the contrary 

tho Britisn -ore Interested In Vjtniselos and his Selenlo 

cause in Asia Minor and they feared the Pan-Islamic mouve-

aeut, m ^reacned by Um loxmg Turks, which could mean th© 

desintogr&tion of the BritVa Itepire, <us rfeii as the French 

one-, Of course the Gjarmana continued working r.long their 

new policy, the tm&m BerllxwBaghdad line, with two rammt-

flcatlons vim at J'osul and the other one at Yunustalik,a 

Mediterranean port* Thus slowly a trappruchaa^nt* took place* 

This materiallyad through the visit of the lat* Kaiser to 

Constantinopie, he taking a ^«r&onal interest in the affair, 



— 87 — 

and especially in the $0 km concession on both side© of 

th© railway, which would *a*s through the rich Posul country 

and through copper bearing country, In relation to this, 

facts like* th*»t Cairo is nearer to Berlin than ttondon 

« Teheran « « » «i Bombay 

* Mossul w « « « » London 

should be constantly kept in ntnd, tfmy are quite important* 

Xt is hero that the «T<*lioyrand« of oil, mad© hla 

appearance, Caloust© Barkis Gulbenkirn, of Armenian origin, 

who made hi? fortune with Caucasian oil, had founded la 

London a very inconspicuous coanany nr-med Participation & 

Xnv^stm^.ts, t,t$. and together -lth "tr T̂ rnê t n..issel,of 

German origin, both belonging to that international clan* 

of men, cosiaopoiii/ms, with no chauvinistic tendencies in 

them, whose country is th© world, Thm in 191« African & 

Eastern Concessions, r.td* vas born, later to became the 

Turkish* Petroleum (foflelXsewft, vith a £5$ interest hold by 

the Seutscho Bank, 5n$ went to the N»tlonal Brnic of Turkey 

and another 25$ to the taglo«*Sjucon oil Company, a subsidia­

ry of the Royal Dutch Shell, T % Germans ful^y boleived 

the lino about the '^ttonal Bank sot-up, for this one was 

exclusively in British h-nds, the A.X.O.C. All this happened 
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right on the eve of florid War X* The Royal Dutch Shell -,vas 

already seeking to drive out the Americans, .rtileh through 

Admiral Colby Chester sought an important concession in 

that area* Xn that year international relation® seemed very 

bright and stable, especially after the Algcciras affaire*" 

World War X started quit* unexpectedly and at that hf a 

small spark in the Balkans* Turkey putting herself on the 

side of the Entente, manned the defense posts of hor weak 

Hop ire. The Russians attacked ou all fronts, invading Persia 

and Turkey* The English on the ofher hand, opened two fronts 

on© on the Persian Gulf, driving towards Baghdad and the 

other one in Palestine, where Lawrence distinguished himself 

so* 

Burinf th© war the military standpoint of which 

we will not discuss, Turkey started retiring sien from nor 

Palestine front and others In spite of XJLman con Sanders 

protests to the Gtornan High Coouaad, but the Utter knew of 

the higher atak**, ivhich were more valuable th~n th* othor 

Issues, for they wore bolnf sent to the Caucasus* Xn these 

campaigns Turkey lost more man conquering the oil'region, 

than in any other Ottoman campaign of the war. All forftho 

saka of oil* 
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On the othor hand, during tho Greco-Turkish w ar , 

a general panic ensued after the ciilttr.ry disaster of 

Afuin JCnrahlssar, in which the Qrdeks wero defeated and 

they loot that,for rhich their oncostsrs WO been striving 

for over ?000 years, thr t of dolonl^lng Asia Minor* when 

they lost Smyrna* A general Eur a^eaa war did not ensue, 

due to the firmness of c British general Harrington, who 

saved the situ, l i o n , shoring a cal& but ronolut* face to 

iho Turks, lYho'ware expziiCi&g* tin: l ly la Ifcvenbnr 19*2 

furkay became a republic* 



To bring a b i t of order i n to t h i s quagmire of 

his tory, X wilx c i t e the d i f fe ren t co.ifarencos, which 

succeeded on© another and the i r pa r t i cu la r references to 

these o i l in te res t s* 

The San Bemo Convent i-m was held from Apri l 

IB - 26, li*29» Xn t h i s conference France w«a da barred 

from the Mosul region. Prance was offered a '*:&% i n t e r e s t 

in the Mosul o i l d e a l , as #eix. &s a par t Li %aa German 

i n t e r e s t s in Rumania, but Hoyai Butch Shei i , v^ily s augut 

through t a i s move to obtain a atoiiuyoly l a Franc./* Ore -t 

Br i ta in had broken the Sykes-^icot :,£re«mu*nt wf l a i g , w ^ch 

was signed on account of t.io French bejag a.*., .rood au.-ut the 

Arab rovol t and Lawrence* The S>yke**?icot agreement gave 

Syria and Mosul to France, Xt was slgnod a t tn.«t time by 

Great Br i t a in , because she fox:owe,j .-. s t r i c t po„ley in 

Minor Asia, which can be reduced, to tne fallowing ,.^int:,t 

X Assure i t s t r u s t s preponderance in 2finer Ai.ia 

o i l f i e l d s . 

XX Association with France for the ex . j l - i tu t io of 

the Russian, Rumanian and French eolonlus pe t ro­

leum depos i t s . 
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XXX 8>«e France as an a l l y agains t the A^merleans 

This d e f l n i t e l proves to us that she w >s ore. a r ing for the 

future o i l w r and WAS taking . osslb^o s to, s ten;,,.-a accusing 

a v i c to ry , which she succeeded in doing* Yet in »f .vte of 

t h i s t r e a t y Great Br i ta in '<eiiba>rrjt@ly, t ir ugh General 

Marshall occupied the Mosul area a f te r t . ing Baikad, although 

the Armistice had been signed, A preliminary discussion f a k 

place between Cidmenceau and LLoyd George, the f i r s t g;<ve 

i n , because coal i n t e r e s t s .cross the Hhine d-iapened h i s 

spxr l t s* Andre" Tardieu wu^ the only on« tu jwy no* So 

the Sykes-Pieot agreement » & modified, *v& ch w,s to rrove 

the old ataxia th~t possession c^ast status j/lo :>f the i.u/. 

Furthermore aw tn^s conference tne .ami vty.„ f >r 

llesapotamla were drrawn, wuich la te r bee -ne th© kingdom of 

Iraq* Decisions were taken about Bstua and Armenia, The 

framework of the t r o .i., of Sevres wa^ forssad, *^hich is/as so 

attacked by th© United States* Also the famous C dman-

Bortheiot agreement w s further worked out , wnich had been 

signed on April l o , lttlw* This agreement contained th© 

three following M I D . otnt*i 

X Par t ic ipa t ion of France in Uosul* 

XX France helps dre,«t Br i ta in against Halted 

States t r u s t s , 

XXX A specia l son® of infxuence i s created for 

France l a Al*)Xandr*tt* and Beyrouth, accent 
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Damascus and Aleppo! 

Greece is entrusted with th© enforcement of the Sovros Tvoaty 

by which she took Thraee and part of Minor Asia, So the 

Sationai Turks sough aid from the Bolschevik** Kernel ?,.*eha* 

because ot this, acquired precious time, *iie<* the Allies 

did n»>t wish to enforce th© Sevres troaty theoaolves and 

entrusted Greece with it. W& was able t gather the Turkish 

patriots in Kara and lay the f»unt;. .tlon* of - froo Turkey 

iand fur.fi a republic, staving Turkey fro" AlHed jncup.it.-on 

and subdivision, according to the Sykes-flcct, Constantino -

pie or ot**or tractiosj the Constantinople government iot,t 

importance and Ankara became the now ca; ital. At the s «u* 

time the Caucasus Federation -SMS formed* $»?Qp®.rUig to win 

the United 8/tatas to their side, tha "ostu CI nce&sion $<..& 

turned over to Admiral Colby, Admiral Colby was given a 

03 y@&v contract, a railroad, mineral including tlte Argijuua 

copper nines and oil concession, covering BO kilometre® 

of the y400 mi.~.;-s of rails. He established the ottoo*a 

American Development C npany and planWto float a loan for 

1,500,030,000 for construction, but all to no avail, as 

Colby had no financial bucking from .Vail Street, Xn fact 

he tf-s boycotted by the Standard Oil Comoany* Thus t**ey 

obtained united States friendship in the Qeuoa conference, 

Another enivate antcr'.rlae tried to obtain a deal .n this 

oil business. Samuel untermoyor, a lew York Lawyer, in 

http://fur.fi
http://jncup.it.-on
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tn r*3?r***»tation of SS *rlno#s, de*#*nda»t» of Abdul final** 

who had possessed millions of acres in Asia Elnor, tried t© 

• n i l a i l these lands for gOO,000,000 pound®! th* Standard 

Oil ©®a|>any did not accept* Sinclair , so th* other" hand, 

was interacted* 

Heanwhtie th* French dls**ti*fi*d with the 

Bri t ish d*al t seat vTaafcllfi Bouillon to Ankara :-«fcore he 

signed a t reaty with the Turk3 in li*21, by rhich"ft* turned-

over the Mosul to them* 

on the ^ther hand France cx;;cctod reclstance to 

the signing of the new Genoa t reaty, Cadsan Bcrthelot, th is 

was esiofly the re&son she .published i t th:.*oe months dft*r 

i t having bees"signed, l i l son then promptly asked ta*«r-

mlutaMXisntion of Syria and Mesopotamia, and i s a "iacUo 

solution to suta i t t o the Loague of Vat ions th* ;>r>>i-osltlon« 

General §&sraud in roferouet t© th i s preposition stated 

•I taffair* pnycr®8 with respect to the adjudication* of 

the ieaguc* Th* united States considered the Franco-

Brtilel* agreement a vielnt,.** of th* principle of economic 

•quality* The defender® of tbo tr?»ty r*?Ue-3 th t the 

united State* had not signed ttas treaty of Tor sail.lo*/ *Ud 

not fovai $crt of the League of Vat ion* „ hut thr t in spite 

Of thig during conf^renc** which took place between 
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representatives of the united States, Great Britain t.nd 

France, economic equality bad been given her in Togo, 

Camruun and East Africa* The British ^overnv-nt re: *i©<i, 

thafc tn© San Bemo agreement wâ . baasd on c ncucsions 

granted to British interests by a far.-̂ r Turkluh £JV rnment* 

Davis then pointed out the monopolistic C'rv^tJons prevai­

ling in Xran* 

Then Lord Curaoa replied to tMs sp—caA^td 

open-door ,,olicy and stttod th t no such sion̂  o.v tainted 

as the United Statas controlled ?Q$ of tha 'vor-.Ca pro*Ioe-

tion ana that the British Empire only represented a meagre 

4#* Then the Secretary of State sent a not© to Lor a 

Ourson, to come bac& ou that Colby evnccarto-?, saying tn:l 

it wont against th© principle of res Inter i*ilo« acta. 

But the Foreign Office replied that Coiby canoesclan w.±s 

monopolistic* All these oil discussions received m, jor 

.iubl̂ oity, tar at last the united States vvo a%..k*ning 

to tne fact* za.it tney did not possess -toy res^vcs aud 

that those n -d been acquired step by step by Or«at Britain* 

Again tn© British replied that th© Oaf ted QL to*, 

excluded foreigners from Haiti, P-liiprinc**, Co„u Rica, 

Alaska, kataila, Jekatuga, Xniskin Bay, Cold Ba.; . nd Silth 

Bay* 

http://za.it
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Th* Anglo-American r i v a l r y was reaching a c ruc ia l 

moment* Si r John Cadamn wont to the United S ta te s , the 

Americans were offered an in toroat of U t t l o .;»ess than a 

1/4, l r tne Turkish Petroleum Company, tha t In ter bec^:,.o 

tha Iraq, Petroleum Company, Franc© hid pa r t i c ipa t ion in 

t ha t company, through the Co-apagnie Fran^aise <ies Petrol«s 

holding the Deutsche ®a»k*s p a r t , t h i s s-&e can-any had 

i n t e r e s t s in Rumania as wall as il&$ in the Stoa.ua Roman*, 

but France f e l t herself endangered, s t a t ing that the Ohitod 

States p . r t ind to ba taken off th© Angio-Xranlan and 

Royal Butch Stock* The totted States* minis ter , W» Phi l l ip* 

in s'0rav<:nhage, demanded a ; &% i n t e r e s t in the ftetherla&ds 

Indies , l a th© DJasabl concession, which the Royal Dutch 

Shell sought t o monopodias, for the Standard Oi l , Concession 

was granted because of th rea t of r e t a l i a t i o n on Dutch 

firms In the united StatesI 

Th© storm had been averted temporarily and so 

a i l of Expectant Europe turned i t s hopes t o -the fo r th ­

coming Genoa conference* Xt was held fro., th© 10th of 

April t i l l Kay W, iJfel* The only i>o*itive achievement 

of t h i s conference w.io the Rapallo Treaty which "s to le 

the show8, and w,..s conducted between the Germans and the 

Russians: Rathennn, Tehltohcrtn© and Ltt^rnow. Although 

the United States was not o f f i c i a l l y represented, the 

Standard Oil Company o f f i c i a l s ware feaiktn^ in the sun a t 

http://Stoa.ua
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Genoa, and the united St&to* Minister left Rome for Genoa, 

claiming the open-door policy, at the same time, the 

British were soaking an alliance, to further exclude the 

Vwsrie&ns* touts Fisher described this conference in vory 

appropriate words: "the wholesale attempt of big oil trusts, 

acting with the support of their respective Foreign Offices, 

to establish themselves in the Caucasus by peaceful moans* 

Caucasus oil, not Russian oil, is *pok*n of* The Halted 

States only assisted as observers*n 

Tais conference and Its failure can only be 

understood on the basis of the Royai Butch Shell concession 

In Russia, which Cursor, had ay; roved and diplomatically 

pushed* I/uekily for the Standard Oil Coupany, France and 

Belgium claimed that a settlement of ciaimt had to be made 

collectively and HOT individually* Again the oVtandard 

Oil through its important French govornawnt connections had 

diverted the tide* The Standard Oil Coaipany h;d ^uatly 

boycotted this conference, for the Shoil having arrived at 

an agreement with Russia had inserted a clause at trie confe­

rence, whereby all claimants with concessions *bef>re 

nationalisation** could only ujttold their claim*• This was 

don* with a view of excluding The Standard Oil Company* 

fbig nationalization took place in 1»17 and the flt-nVrd 

O H Company had bought half th© Nobel shares in iwig. Ho 

wonder Standard Oil Cospany stood for restitution of privat* 

^rcsjerty, liberty of -work -<m& personal security a® Bedford 
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Since Russia and i t s Caucasus a t t rac t s our attcn-

t ion so much, l e t us analyse I t ssore carefully* There arc 

three main producing areast Bakd, Grosnjf & i&atej* Russia prin-

c tp i l ly had ?.n ta;ortant p/irt in th© ^uro^san market, before 

World War X, Her production in 1885 wa?»s 

1S85 100,000,000 -nvlB 
iaoo 600*000,000 ' * 
1901 700,000,^00 " - 05,166,000 Bbl 
1020 £©,420*000 bbl 
X9Z1 162,84:>,oy) bbl 

1S30- v eir*976*ooo bbl 

Right from the beginning transportation formed the ma|or 

problem* The Russians had an expert, P^rehke, who had to 

fight the Silent price war, then going m in Burope at that 

time, between the Standard Oil Company and the trilogy, 

which we already net elsewhere in this thesis, of which we 

remember a Russian company formed part* The Standard 011 

artificially lowered Its prices in Europe to force out Its 

competitors and to be able to support this strain, prices 

wore trebled on the home market in the unltod States* The 

battle became a deadlock* Actually what the Standard Oil 

tried to do, to force out her competitors did net succeed, 

tbe Shell .Company saved the trilogy with the Indispensable 

tanker fleet* 

Th« Russiau production was not very up to date, 

th* Russian oil companies were staging war at each other, 
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their petroleum was in hands of their opponents and for 

transportation to the Far East, which was their natural market 

whore they could have had marvelous op; oriumlttes for mark** 

ting, they lacked an adequate tankcrflcct* The OVosnf and Oral 

districts were still in thettjknfancyj in Malk*», production 

was not furthered, enormous deposits in other parts of Russia, 

actually known to exist and with enormous reserves, are not 

really nn*ai<A, > s It fern* part of the Persian basin* flint 

is why the Russian* were so sensitive about the Khochtarla 

Concession going 'to th© A,X,0,C,» for tt vould comstitttt* an 

ideal country for invasion of their valuable Caucr>sus regie®. 

From 1©17-19U0 the mala ?>otroloum field* were in 

the hands of the He^sebeviks or ^hite troops. T@|| bolshevik* 

dapeneod on thotr f'OO* 000*000 gTO\accumulated. which had 

dwindled to 9,000*000,00 In Itld* A proclamation was sent nut 

to the workers, soldiers and sailors of Bakd by the Bolshevik 

command, who were in a pretty desperate position, it read ***** 

the greater quantity ©f combustibles we can dispose of, the 

quicker and the surer will be the march of the proletarians 

to victory* Bakd and its naphta have a primordial importance, 

Like the coal of the Bonets basin, the naphta of Baku1 Is the 

motor of the world* cowunlst revolution* The worker of B*<kfl 

is responsible for the future of the worlds proletarians, in 

^ww^^^s ei1 ̂ ^**w*m*' TT 
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of the petroleum Industry «*nd of its output for raallstng 

the regular and immediate au^ly of tho Soviet factor!**, 

devoid of Black Blood, T$h industrial region of Bakfl is 

threatened by a mortal danger, which each hour increase* and 

that can lead to the ruin and tho total disap.-a race of pro** 

duetionj if the production ana refining dismiaiehes, then 

exportation faces a similar danger* 1th a view to reconstruc­

ting the petroleum industry *f Baku, the workers of that re­

gion, must show their power and revolutionary energy* 

Workmen of Russia, millions of proi«t&rians look on you with 

hose* There i& acute need of petroleum, petrolaua m& petro­

leum* ton are called to furnish it,i; ĵ enln already had prog­

nosticated, that thy world would fight for pytaoleua/ 

• a see here Mgatn and again of .;hat importance^ 

this Black Blood was to the Bolsheviks, And should Germany 

succoab to tho masses of Russia, we may ©s* the Third Interna­

tional conquer Europe on a wave of %&te& Black Blood* 

Xn 1318 the Bolshevik;, had temporarily occupied 

these district*, but only iwnih*liy, tn the nest year we re­

member how the Turk*; had retired battalion after battalion, 

from the other parts of the front and how Uman von Sander* 

hod protested* Even the Of m a n * became alarmed at th* way th* 

Turk* were *ending troops, divisions ware sent battalions suf-
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fined, so obviously tt was not a question of staple nil!** 

tary tactics, but one of permanent occupation. The Germans' 

alarmed, sent their soldier* under General Kress von Kresson-

stein, who because of the inportance of the ocasion had been 

promoted from Colonel to General* 

Xn the same year, in 1913, a group of British 

staff officers under the leadership of General Dwisterville, 

called the Dunster force advanced into these regions &n& 

occupied Bakd, to prevent a "Gorsian march on J»©rsiaw$ in 

reality it was to stop Turkish forces from taking Bakd and 

Saturn, and "fee organise the sound elements to form a stabile 

form of government", for that cnroose he contacted the White 

Russian mineral Biteherakev and his 1000 soldiers, while 

Baled was being evacuated and three days after the departure 

of th* Solshevika he landed, but in view of the numerical 

•nperierity of the Turks, lie was forced to evacuate the town* 

Arthur Moore writes to this effect? "Wo went to try to get 

hold of Bakd oil field*, but we were not prepared to-fight 

for them,B Bgrbert Allen of th® Blbi Ebat oil Co. stated? 

* an uaparelieied opportunity for the creation of a second 

India or a *econd Egypt*w This is the story of the Dunster 

tore* and bow Great Britain "missed the bus". 
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Meanwhile Benikin, th© faraouo \7hite Russian 

general was holding out against tha Bolsheviksj he had ad­

vanced to the VoXga, but nos? was slowly retreating, In 1920 

the Bolsheviks drive started, and as we had seen they were 

tn bad need of petroleum* Then tho nuclei of three nations, 

the Cucasian Federation, Azerbal^j n, Georgia and Erlvan, 

the country that suffered most during th© last war, started 

combatting each other* Reasons oil, the Georgians accused 

the AzerbaidJans of retarding production • nd not ship ing 

the goods. This was a v®ry grav© fault, they ahovld have 

united in fa<rs of tho strong enemy and their freedon could 

have been preserved* 

Xt had to face no lest, than two armias, one the 

Bolshevik army, the communistic Armenians and the Turks, 

who reclaimed Bakd, according to the Brsst-Litovsk treaty, 

Qgergla realising the uselesoness of resistance wa* incor­

porated into the Onion of Socialist Republic.;* And one of 

its sons, 2ogo OJugashoff, an oilaorker became th© Bolshevik 

loader, popularly known under th© name of Josof Stalin, th© 

man of steel* 

A now communistic step was introducoi., private 

property and enterpria© c*r* rJbolished, the Bureau of Ccnfcr .1 

of Petroleum was shut down and the m^ Hephtionoe Comitet 

sprang into life* Fron 11*14 to 1919 the production had dropped 
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some SBjJ* Xn 19£Q Emmanuel Hobe, the main figure of the 

Russian petroleum industry, sold ©C$ of his interests to 

the Standard Oil Company and thus acquired the legal basis 

for controlling 40$ of the Russian petroleum. 

Still the Bakd affair had not come to an end, 

the West Powers In the peace conferences, fa&d loft to Italy 

after the readjustment of th© syk**~Pl*ot agreement, the 

Bakd region , which was of enormous importance to Xtaly, 

who was so poor in raw materials* At that time the Italian 

government fell, Mittl, the great Jurist bee-me Premier, 

but lacking future and imperial vision, was against taking 

that region, because he considered it Bus a-i cm territory/ 

Just tmagin© if the totalitarian states nowadays wore in 

possession of that region. At the San Rfeo conference It was 

decided to evacuate Batum deftnetoly* 

The sudden "friendship" were are displaying to­

wards our Russian allies, is somewhat cleared up lay the 

preceding happenings* 

Xn 1»£1 , a year Russia will never forgot, hunger 

and dryness prevailed, Hansen stated that tho downfall of 

the Bolsheviks seemed at last to be neer t hand, But no,no 

petroletn saved them again* It /as tho only thing, the othar 

nations desired from her, and it ;.as the only thing that 

•reught in preci^oua foreign currency* Russia thoa acquired 
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foreign help, aspecialiy from the Halted States, such as 

new drilling methods and devicoa* Gha was out to ̂ cauire 

capitals on the international market, but these loans ware 

very hard to obtain, on account of the general boycott and 

lack of garanty going with the concession of the sums* Also 

the influence of the former proprietors, who still had their 

shares an^d whose shares still quoted 011 the Paris Bourse* 

But bit by bit sales war a made to Franco and to England* in 

Germany rapidly becoming bolshevtzed, the DEROP v.aa formed 

and in Great Britain its counterpart the Russian Dii Products, 

ltd* { R.O.73,), Russia furnished Italy with 49$ of her re­

quirements, Franc© vith dl$ and Great Britain ¥,l and Ggrmay 

16#, 

This invasion of Great Britain, v/as duo to the 

visit of Krasstn to London, who was an oil oxpart, I^anwhile 

the country was racked withk grave industrial crisis* l&ieaploy* 

raent increased alarmingly, many becoming com&unists, Hoyd 

George, propagated hi© Paneuro^lsm on account of the bad aeon-

ale situation, The first eommtsreiai interchange; or barter took 

place betwaan Russia and England, England sent 900,000 tons 

of ggods, but only roeelved 100,000 in return. Ovinf to the 

failure of this method thoy were discontinued. 
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Enormous loans were made by the GtSroans to the Russians, 

who were having a bad time, requiring loans from the 

"bourgeois" states of the world, This Gerriano-Russian 

trend develovped especially after the Rappallo treaty of 

April 16, 19/; , the only positive achievement of the Geno a 

conference. It w s mainly an oil treaty, although it did 

not last and constituted more a sensation than anything 

else, but it paved the way for future relations and helped 

to make the Genoa conference & dismal failure, in spite of 

the great things expected of it. 

Finally the Hague conference to which the Genoa 

partisans had agreed to attend, was op&nod on June Sg to 

July 20, 1921, to which not on© of th© political figures of 

Genoa came, for they feared to stake their political repu­

tations, this proved the definite "fracas* of a possible 

agreement between the Eastern powers and Russia, Those were 

very emphatic regarding the naturo of their Concessions and 

flatly rejected any restitution of private property, She 

gave up hope of acquiring credits jnd henceforth railed *,&• 

elusively o» Industrial crodlts, fith a government guaranty, 

which she later obtained from Germany as wo saw, as *m%l as 

from the Halted States, Sha furthermore limited Detordingd 

Claims to his old ones and not to a monopoly over the 0rosa# 

and Bakd oil fleds, as he had dreamed of* 
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This in turn mad© him the ardent smp. orter of th© 

White Russian Emigres, symbolically expressed 461 his second 

marriage to a Russian prino«SB»&o*d* of monoy flowed to arm 

the insurgents* Another item wa@ that Russia in order to 

eliminate the multiple claims, only extended a blanket lease 

to one company, which had to settle all the claims at once. 

The Hague conferenoe was one of Deterdings worst 

sot back* He founded the Groupem©nt Internationale dea So-

elites gaphtlbres de Russia, to oppose the Russians* Though 

that did not keep him from buying kerosene from them, this 

of course irked the undersigndrs, but in reality, all were 

trying to obtain concessions themselves, free handed* One 

year dfter phc Allied Commltec for Oil Companies was esta­

blished in Russia| The Royal Butch Shell hepglng to thus' 

press out the Standard Oil intersts, 

Meanwhile th© Russian production figures were going 

up, which helped them substantially* It must be fully reaJJU 

sed that^th© Hague conference was exclusively technical and 

therefore many demands could hot be made in the political 

field* Great Britain was now alarmed by this nc.v giant; she 

was feeling the Bolshevik propaganda at home, in India, China 

and tn her Empire. 
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After the Hague ooiifferonce, the results of which, 

we hava analysed, Betording h ving be com* P sworn enomy of 

boishevisa ana acquired a 'iewper hatred, than Juat a commer­

cial ©no, revolution brok*? out in the Caucasus, lot Jord&nl* 

was backed by him md contact *ms made with the Kin** of the 

umrainlana, Batman Skaropidskl, Steornouo funds flowed to 

these TShit* Russians* Xn a re onion «-t tha Hhita Hotel tfijestl* 

on the avenue lEleber tn Paris, in Cepiemebnr 19' r, Sir Henri 

decided the boycott of.the Russian empire. That did not pre­

vent him from buying four a <nth* later 70,000 tons of poire** 

leuan«StoienH potroieum as he used to toll it. He bought ^11 

possible oil cieims of 'Vhitc Russia .is in Paris, 

But Standard 311 interests eomid^rod this Russian 

boycott idea futile, so it frelanoed to arrive rt in agreement 

with the Bolsheviks. So&ge of the aum<s intersts was in Mosfiw* 

trying to nogooiato an oi- deal* Vaeuum Oil Co* bought • 

BOO,000 tons of fuel oil from them and cterted selling thorn in 

India, but after a while^tt h.d to giva u~ the bnttle for 

varlnus substantial reaso :a, one of which being the Britixsh 

Empire policy toa&rdL foreigners 11 th-1 time, namely; 
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X To barr foreigner* and foreign nationals from 

own Jig or o-eating oil producing oropertiec In 

some of the moj»t promising oil $errltoria* of the 

Empire* 

XX Direct participation by the Gex'ornmont in ow '.ersbip 

and control of petroleum companies*, i*e,; A*X»0,C, 

XXX Arrangomeints to prevent British Oil Campania* from 

selling to foreign oil companies. V>i& jJeslcan Bogle 

deed with the Toyal Dutch : hall is an osam,1«, 

XV arrangements to prevent pharos of British oil compa­

nies from Hindering Into oth^r to n x̂itl'-h k,nds. 

(official elicits* must, a->Vi bc-*n v^r; istoninhed, at 

this eomr-erclij. move of £.to:-̂ i:ig rig he into th<„ heart of Tndi% 

the \,riae of the British Xra;xrl 1 Ou.Vml^'ition, for it con­

stituted a Standard Oil victory, Tha Bur*a»h Oil Cor.nany ad 

the Royal Dutch Shell Joined together, like that D£terdlnng 

hoped to obtain a greater tenure of the ''*U^»P and tit the same 

tlae to op:oca forces against th^ v^euura* 'Vofits incas-rdd 

jtQ/f* 6 months -after the frcor, Ltd, affair and in Uf 8-the 

sara© Vaccuuia paid a l.>of incre- ue in ;••>*'• fits aid she -tcquired 

the ledway Oil& Storage Co, in Tjon^on. On the other hand, the 

Burmah Oil share* fell from £8 to 58 rupees* How far this 

panic, can be deduced from th© fact that when once the rumour 
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circulated about a possible Royal Butch Shell and Standard 

Oil merger, India even closed its door to th© former one* 

WO all have heard of th© standing armies, always ready at, 

the Khyber Pass and th© northwestern region, which besides 

being ready to defend India from a po&sitoi© Russian attack, 

was ready to defend some rich oil bearing country, which the 

British are keeping as a possible oil resarvo, Zfeanwhil* the 

Royal Dutch Shell to combat the mov© of th© Vacuum, reduo-nad 

prices five times and had tfet near at hand Dutch East ladies 

production vfith which to do it, Xt further more acquired a 

third Interest in tho Burmah Oil Co., Xn 1827 the Asiatic 

Petroleum Co, and th© A,X,0,C. controlled 70$ of India*® need* 

British India reserves are ©stlmntod at 1,000,0-10,000* bbl,* 

Dc'terdlng iritoted at Zhn Vacuum sov© and th® gene­

ral oil war, appeared at L'9 Broadway and mate than surprised 

everyone with the knowledge he had of their affairs. Be reachsi 

an agreement with tho standard Oil Co, of lev/ Jersey, but was 

not so ^uecesful with the others, 

Later in London, MaeDonald of th© Labour party, wa* 

ncgociating an Anglo Soviet General Commercial Treaty and sales 

increased substantially for th© Russian Oil Products, Ltd* 

Then under the influence of Sir Henri, th© 0 iiy ?'ail started 

a campaign agr.lnst th© Russians and produced th© Zinovinv lot*; 

tor, containing alleged instruction* to th* Britsh Communist 
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Party* Xt has been stated that th© latter constituted a forge­

ry. Another affair is exposed, th© Aroos affair, which ocurred 

on about the 10th of May of 19^7j in the accusation made \>iy 

the Criminal Investigation Department of Scotland Yard, it 

statoc that it wa.c an ©spionug© c©at:o, and that compromising 

documents ;vore in their files* It n©vcr hu* b*fcn ̂ uite clearly 

cleared up. Th© Aroos Std«, in lionaoa corresponded to the 

Amtorg in 8ew York City, both being official Russian trade 

companies* Shis scandal had th@ desired effect, as it canceled 

a 50 million pound credit for Russia and tha Russian ntabaseado? 

was given his ?:-s. port. The next step was a violent campaign 

in France, in ,/hich Rakovsky was daci.-.red ?'par<son̂  no grata*', 

Furthermore Great Britain applied pres^uro in Berlin, so that 

she vould not grant th© loan to Russia* Dcterding rated very 

high in the public opinion and the Cutho&te Church exasperated 

at the condemning of two bishops,and having lost all her pri­

vate property, eagerly sided with poterdlng* E*iy it be added, 

that tills whole Areas scandal v?as Salwly laid hare, because 

the R,0,3. sold direct retail and because it was constantly 

underselling th© ;,iices the pri«;o* of the Royal Dutch Shell, 

the Anglo American Oil Co and tho A.X.G.C, To combat this 

underselling thes© companies had to ^ay a bonus of one cent to 

r*tail distributors* Holatlons became calmer icier on, «spoci4-

ly after Great Brit&in gave up all hope of a possible downfall 



— 90 — 

of the Bolsheviks, /iftor having resumed nor v.l ^ i : i c r ' t i e 

r e l a t i o n s , she signed a centre' c t In 1B':9 for ?r?5.000,000 

woth ef o i l products with th© Bovi©t N%pht& nyndic*to* 

fo l lowing i s a l i s t of inp*»rtati\n& of nu&si.n o i l to Bnglshd 

19S--TS SCO, 000 tons 

\dlb<*£4 771,000 tons 

X9P4--:5 i „ : 6 0 . ^ o tons 

Another I c r o r t m t Item tha t tock place , ©specially 

With respect to Sir Henri, w^s the rupture Tyjtwe'u him ,oid 

dnlbcnklan, th© "TkllcyrE.nu" of a i l " , \hicn took pV.ce In I9£ft* 

Sulbcnklan attack©** the o i l oeoco in Yer/vrA^la t rying fco f o ­

ment disturbance© there,. But the b a t t l e «yt& m i a i r . I , for Sir 

Hanri had by now, tha hacking of r*r©t<dnj5ughto, for s u b s t a n t i a t e 

t t n | h his claims, but junt th© east* Guibt-nklm la-naged to b© 

a them in h i s s ide . In 13.1 ho s ta r ted r n*.v.< offensive, 

sel l ing Royal Butch i h o i l shares TO the *^r i" ":urk>t, 8 

vortn 80,009 fr-Jics dropped do n t-> V\0<V) CV -co. 

In 1X'>" in Pa r i s , -, mv > ^»\& ;>«nee of o i l was hi 

but for how long? Of course c r i <*titt— i r̂an *nu"!\ reduce-!, but 

also the United $tat©«r of America ^ i s JJ.1^11^17 Xo:Mng i t the 

vast tmorvm Great Br i t a in h?d * ccu&ul ted in th© eony** of 

the struggles *»n»5 «ifter t h i s mejor c r c f l l c t h- * boun s e t t l e d , 

* revival of h o s t i l i t i e s t» to be cx^ect*^ and a a@w div is ion 

must follow t h i s confl ic t* At any r a t e a t t h i s conferenc* a 

general s t a b i l i s a t i o n was agreed upon by reclprocaljengagencnts 
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to respect relative positions as rog-'src's to exportation** 

Sine© it is of actual interest, I will insert 

hero soma intersting figures and facts *bout th© Busaiaa 

oil production, $in@ tenths of the Russian oil was eacirac* 

ted from tho Caucasian Wells $ Greeny" and Ttolkop accounted 

for 15$ of th© total production* they were contacted by 

ollplp*lines to Tou*p*e on the Black Sea, Tho u*al Volga 

area produced 2 million tons in 1939, th© principal oil­

field being at Xshtmbayevo, Th© balance was produced princt* 

pally in the Bmba region, Th© transportation of petroleum 

to G«i*aany was complete failure, and hastened th© Hues*-* 

German war. A round trip by railroad took 6 ' days, the dig* 

tanc© about 22,00$ alias, So it can b© gathered that the 

Germans only obtained a mar© 390,000 ton® a year fro;a Russia 
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We will go bacit now again to the period folio* 

wing tha Ge^aoa^snidHague conferences* As w© had already 

socn, the fight was vary bitter between the Great Two; 

w© will b© able to analyse another new ph**** of this battle 

in the petroleum question of France herself, V/e temmbev 

how poincare* took over the French government and also his 

fthineiand policy, which v/as so massed up that It made Gre^t 

Britain nervous. For the Rhine separation meant throwing 

Germany* into th© arias of Russia and thus constituted a dan­

ger to India and to Europe in general* Xt was this reasoning 

which lead to th© bnttevolent rlaing up of Kagl Germany &&& 

the reason that Groat Britain favored Bassi Germany, was that 

she hoped it vouid crush th© Eussians, Actual developments 

show us what this policy has lead ua to* 

Shortly before Poiiucara roc© to po«©r, &Jcor*ky 

the Russian ambassador to France, was negoeiating th© for­

mation of a Busso-French Bank* Caliiaux th© French ncgeeia-* 

tor wished to form a French Oil monopoly, like they have in 

th© tobacco and was latorsted in th© formation of a bank, 

for in this way h© hoped to satiety France* oil naads with 

Russian petroleum* Luckily for tha oil coapsiitlos he fell, 

or did they trip him/ 
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Since W are "lore face to face ith a.a effort to 

create a atate monopoly, I ah .1.1 give a ahjrt s#nma?*y of th© 

genenl French internal position. 

Franco*B production ^mounted to 80..TO tony or 

roughly 5*:.o,OoQ bbi«, produced in Fichelbronn and Oablan, Xn 

the former, soma years aftsr th© discovery of America,oil has 

been extracted since 1498, Algeria forming part of France, 

w© auyt alao uouat the .-redaction of Mkilali and Mcjedjilah 

near Or an, WJUOU- production amouiueC to £0*030 bbl in 1929* 

Th© first oiitankcr was the Vill© dc Calais built In'XBSo, 

3» 1324. the Cour.&gnie Franc&lse das Pcirolei* ."-t founded by 

Srnest Merciar, hut it dependad up to 60£ on Standard Oil 

supplies, this is «jLtio the coupany that holds a T$% interest 

in the Steaua fiomsna. Around that time tho Office National© 

des Combustibles Liquides v/ae formed to supwxvise ©v©rythlng 

related to petroleum <iM to asrure an t-.hvaiuant <;tock and supplr 

From 1871 till 1911 France only occu?lcd herself 

with the customs tariff aspects, although in 1903 an attempt 

was made by th© Chaabor of Deputies to form a state oil monopo­

ly on the lines of tho tobacco-reft** On the f:8th of Febru­

ary, 3BI* votas against 18S decided other ui^j* Th© standard 

Oil Co* vac already powerful and aho -tarrangod" th© matter 

to the entire satisfaction of th© cojr;any* Of course the 
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monopoly was intended to b© oxoiusivt-ly a refining on©, as 

France had no worthwhile mentioning production to b© able, 

to be self sufficient. The few refiners are however united 4s 

% cartel and this cartel is pro-*fltandarti Oil. 

As a counter measure for not obtaining th© mouo^ol^ 

the State recur/ed to heavy taxing of th© crude, v-ith the 

subsequent boom, of'th© already refined products , for th© 

interest was taken from th© refiners, as it did not 'p&y* 

After the war the Standard Oil still ©njoyod a po­

sition of near monopoly, Bedford, Aaoh© <nd Moffctt, w*r* th* 

leading oil man* 0h©n th© French government askod for dolay of 

the payment of debts contracted during th© war, thoy received 

a kind refusal* The Standard Oil subsidiary in Franc© is ©at-* 

led Standard Franoo^Andrtcatne, it controls® the principal re*-

fineries la Port Jerdaw with a 1*000,000 bbl refining capacity 

as well a* th© Hormandia and Prov©»e© refineries with e&aeh 

850*000 and 740*000 bbl* respectively. The French aubsidiary 

soon founded another duhsidiary the BeonoMiqu*," Oi^gni* Come 

merciale dos Produits pdtroliera, a company of P,a-fi5 million 

francs, 

lb®n cam© th© famous tanker affair, l/e remesitoer how 

th© Standard Oil intersts controlled in Germany the 0,A,?,A*G. 

it was phis company that possessed a tankcrfic©t of aS tankera. 

of whieh there were 14 la Hamburg, of course if tJ*c*e tead been 
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if these had been -assigned to great Britain they wonm 

have wandered into the hands of the Royal Batch S«*H, 

and would have constituted & nighty blow to the standard 

Oil Co.«Although th© united States was ready to accept 

the transfer, Standard lobbyed in Berlin and Washington 

and finally obtained the S@ tankers* 

But while th© Standard Oil Co* refused to extend 

credits to the French government, the Boyal Dutch Shell 

offered it credits,* this was justly ©ritl&ed in Franco, 

for they claimed that thus the Standard Oil Co* became a 

friend of the iernnn** 

So then suddenly the Farts Bourse was invaded by 

Boyal Butch Shell shares, which sold a 1000 florin share 

for 72,000 francs, Attaches of foreign legations, with 

good connection®, at th© night clubs and generally anywhop 

and everywhere, sold thes© precious shares to those who had 

a erase to .ossess them* But then the dollar res© and so 

the pound and the florin followed; the franc on the other 

hand dropped lower and lower, so the shares lost value and 

a selling p*rl*>d set In and miraculously they wandered back, 

again into the hands of"the Royal Dutch Shell, only they 

paid 25,000 francs for them, which was (|ttlte a difference* 



*» 80 *» 

Royal Butch $hell established' th© Banque d© 1* 

union Parisienne, to counteract th© effect of the Standard 

Oil"/ Banque de Parts ot des Pays Bas* Even A»X.o.C. Joined 

in th© fight and founded tha Banque d© la Seine, th© -Ŝ -oclIt̂  

General© des Huiles d© Patrol© (Franco Anglais©) and th© 

Soci^tl Baval© de l*Ou@st, Th© Boyal Butch shell went further 

and established th© Cocie't®' Franchise pour 1*Exploitation du ' 

P©troler with a capital of 20 million francs zm& th© Gocilt4 

Earitime des P<§irol©s with a 10 million francs capital, thi* 

one being nainly for transportation purposes, 

At tho same tim© it founded th© Aktlen Geaolischaft 

fur Petroleum Industrie (A,G.F,I.), Photogan in Poland and 

th© Jugoslav oil Company in that country, whilst in the x$&t«tt 

States tt took over th© Rox&aa Corporation n& bought th* 

Caribbean Oil Company, . 

On the other hand, Bedford the able director of the 

Standard Oil in Franc©, arranged the cooperation of Vacuum 

Oil and Atlantic Beflning, assuring thorn a participation in 

the division of Asia Minor, Although it is a bit monotonous, 

this whole array of companies, X have Inserted them Just to 

show, how these operate and how thoy manage to control a mar* 

ket by an intricate system of subsidiary ••,o..-!r,nies to pull 

the wool over th© ®ym of competitors* 
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The formation of the©© banks to combat the 

Standard Oil Company, loads us to th** fiftst general oil 

war, that took on a visibl© form, the Greco Turkish war, 

Tthis war, where on on© std© Creusot *v?v fired sway and 

on the other Viekcrs Armstrong, was th© ff|ist and last 

mixing in the oil line of that obscure personnag© 8ir 

Basil Zaharoff, It became also his political funeral, la* 

eonieally th© only tine he really was inspired by patriot 

tic aims. 

v?e clroady know tho devastating effoot th® Turkish 

armios had on the Greeks. T % birth of a ne* Turkey had ta* 

ken place, thus saving tha country from tha nlaaned dtvi* 

slon, Mosul senmcl lost to Betarding, France sailed', but 

she ctil. was ardently pursuing her Rhineland policy seeking 

th© booty in the coal, <*"iall British concessions there and 

Mosul was spved and the day was a?)ved, ©van the Algerian 

fields cam© under th© ?ower of British companies, and the 

A.X,0,C**Thls ssn© eomprny rcci«v©d in Greece a saonopoly 

In th© ©astern and v;er.tern Macedonia, a kerosene mono oly* 

T/e remepbcr how th© United States influenced Sir John Cad-

man and how snbso.tuontly it acquired '• a.5,75< intrest in 

the Hosul ar^» nir Basil obi* iuM rs r̂ convenrse for his 

"services" some valuable Boyal Butch shares. 
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Thus r/e have seen th* principal events around 

Franco and to finish this part X will ins?rt Here some 

additional data* France depended on her import* from 

overseas as we had seen, on© ^t her principal sources was 

Xra|, where in the X,F,C, she held * £ft*76£ intrnst, H®r 

rofining industry is capable of handling 8*000*000 tons a 

year. Before the World War XX, stocks had to exist, sen* 

tathing from 40 to 45$ of the annual* consumption. Her tan-

kcrfieet amounted to 317*913 tons or g,8J» of the worlds 

tanker tonnage. 

&**HIMMAH«»^ 

prime d© Rivera, the Marquis do Est***. 

H a s , instituted in 1937 a state oil monopoly. Although he. 

deserves much merit for having brought some v©ry much nee* 

ded order into the Spanish home country, h© had a definite 

lack of vision when h© enforced th© monopoly and it was to 

^TOTQ th© rutn -of his career and would greatly affect Spain* 

At th© beginning of the enforcement of the monopo­

ly, prices went lower, but not much time had passed, before 

h© felt the brunt of the opposition of th© oil companies, 

Prices soared some a0# higher, than they h d bean in Spain. 

Gasoline for instance dprang from 8.50 pesetas to 5,00, Of 

course The Great Two refused to sell and in spit© of, that 

he was violently antt-comasraistic, he tried obtaining oil 
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from Bussia, who sold him o i l , but of the worst quality* 

&krch~Qrdi*ia», pupil of Bir Basil and finance 

wizard, who had ©old o i l to th* German snbaarinca, during 

the las t w**r, formed « Mtspany, #hi»b was only t o s e l l «8X 

to the s t - t* monopoly, dfontu* la te r the whole structure 

f e l l and tho §l&r*$utii was on his any to France, where he 

l o a isysterloifcsly In snarls* A monopoly $mn actually chaa* 

per, but ••- country, that has no natural sour*** of i t s own, 

i s a a,a,,, a to f a l l , uuXftss i t roaches an &ee*pt*fole nugr*** 

stent > i t h one of the iu^ortnttt o i l companies, aa that in tl* 

long run, i t la ohcaper and a more healthy policy not to 

succottb to a stato laonopoiy under the*** oanAitloa** 

Xn US J, accord ing to th* ttntitnMr du H t m l * Bet** 

n'iin, Spain coiu:ttm«d 000,000 ton* of a i l product** A govern-

m@nt c o ^ n y th© CAUPSA, whl^h aas a fInet of IK tanker*, 

with u to t a l cdp&city of lo)*ov>o ton*, b*W n i l important 

peralts for importation, Xt a^ear* th* 0*jps*na arc taking 

e l l the olivti o i l fran Spain nnd Xt«ly a* lubricating matter"' 

in their h ^ e lndu~trl*** 
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After the i©m-ookrary oil peaca of 1018*10, during 

which the Standard Oil had furnished the Allies with 30% 

of their oil needs, th® old Boynl Butch Shell rivalry broke 

out anew, and with still greater furore. Wo have already an* 
in. 

lysed the Bear and Far Eastern Hftuatlom and this second 

part, we will s^e, what it iaad to on the American continent* 

After World War X, the united States becam© oil conscimous, 

although a bit too iat©* standard o n awoke from its lethargy 

and departed from the Alexander of oil** policy of only reft* 

nlng and marketing, and turned Its attention* towards direct 

production and o&ning the claim* or concessions* Fusrthonaore 

an oil scarcity was declared by th© geologists uiiC so th© nec­

essity of looking outside th© united States beoaa© imperative 

U s e the united States aiU^tag industry had suffers! 

a boom during th© war, -.rhich lasted far past th« -.artlas© till 

19S2* Xn January 1, »80 $,840,74,°. tona and in Jua© *i:i a 

year later it had increased to 8*800,000 tons, Xt vas owned 

by the tfeited States Shipping board and 75# of it burned oil* 

They hoped at that time to b> able to do mr® business* than 

all th© other countries put together, Sew Tork was to b© the 
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new worldt© canter, replacing London and Amsterdam* But 

the refueling of these ships over the whole world presented 

one problem, American ships were forced to tefuel and had 

to buy from th© Royal Dutch Shell subsidiaries, in other 

words they had to buy from the rival. So Standard Oil star* 

ted looking aroundi an era of venture and offensive had 

started* 

But since the war had be©n fought to make the world 

safe for democracy and the principle of economic liberty, 

Royal Dutch Shell coneentrated on invading the Waited Sts* 

tes as we already have seen* Xt extended it© pipeline con* 

neetlone on to Cnieago and spent ©om© $50,000,000 towards 

it, Xn 1927 it controlled 8084 miles of pipelines. Xn 1838 

th© annual report showed that M% of its total output of 

crude earn© from th© united States, Xn 1024 and .'5 they led 

th© united States in production, being in 1BC6 third* Xn 

that same year it was the largest land ownor except Stan** 

dard Oil Co, of New Jersey, Gulf Oil Co, sad Te^as Co,* The 

principal subsidiary oonpanies werei Shell oil Co* of Call-* 

forma, Roxana Petroleum Co., Wolverine Oil Co, and Comar 

Oil Co,, this last on© being jointly owned with Roxana and 

the Maryland Oil Co*, which was a lorgan venture into the 

oilfield* 

But other developnent* took plan* at th* same time. 
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the new Spindle Top gushers, th© Fall scandal and interna-

tionally th© angio-amarican tension and the Mexico, Venezuela 

and Colombia affairs* 

The Spindle fop gushers changed this monopoly of th* 

Standard Oil, it became an oligarchy. Gulf Oil Co, of the 

Mellon* of Pittsburgh, th© aluminum monopolisers, had wrenchst 

an importan^part out of the Standard Oil mcnopolyj Boherty of 

Mexican fame, whore he had become fabulously rich, was the 

other on© sharing th© booty, his united Statas organisation 

being the Cities Service. Standard continued In th© l©sd tho^eA* 

rs she fixed th© prices of oil. The Federel Tmde Cowdcion 

in 1927 found that t:.e Standard group controlled $ , 

58*9^ of tli© proven elllands 
7d*d£ R * total oil investments 
7d.0# f! w n earnings 
£&*o£ fi w crude output 
81*5$ e M gasoline 
61,0$ » » kerosene 
80*7$ * " fuel oil 
8£*fc/ " n lubricating oil 

Sine© it oqun._iy coutroia the pi£.©iein«s from oast to eat 

and north, it caa fix: th© prices according to will, Th© iJli 

dissolution Ijiitc^u of destroying tius arguu.&<. iion, h s b&i 

an invigornting ©ffa-ct and hue been very profitable as tn* 

following dividends provej 

13LL azti dividends were $ &i*$86*&&4 
1987 " it « • « <£13**«Q*688 

Slowly but surely iy has managed to control the Big Xndepedain* 
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including Sinclair, another Spindlctop ©ligarcist, as in 

1820 the Standard Oil Co,of Indiana obtained a 80$ interest 

in his company, Th© same process develop i.cd on a l©sti©r 

scale with Henry Boherty* Xn July 31, 1'Ĵ l, Standard oil 

Co* of Bew-Ofork merged with th© Vacuum Oil Co,, to become 

Socony-Vacauum, Horgan of the pur© finance fam©, also tried 

his luck out in th© oil busine&s and acquired controlling 

stock in the Maryland Oil Co*, he further acquired the Pure 

Oil Co., in fc-hich he inverted $100,000,000, 

Before coming to tho Fall scandal, X will give 

some interesting information abotit the general petrolouf 

in tho United Status, sine© tho bad old Drake well time* 

1859 2*000 bbl* 8*340 bbl. 
1881 8,118.000 bbl. ft* 130.017 bbl* 
1874 X8*986,94o bbl* 11*935%111 bbl, 
188© 80,959,^0 bbl. 114.100,101 bbl* 
1803 100,461*537 bbl* 184*878*000 bbl* 
1929 X.0OT.3?.3*0O0 bbl, 1,435.887,000 bbl, 
1939 1,884,258.000 bbl. 8*079,493,000 bbl* 

Th© first column show® us some production figures of the 

Baited States -ind th© sacondkn comparison th® worlds pro* 

dnctlon at the same time,showing the dominating factor th© 

united States represents in the oilfield* 

Son© further interesting'facts about taxation, 

should definitely show us the falsity of statements that 

tell us, of the fabulous earnings of the oil companies* Xn 

the 12 years from X9&1 to 1948, which is a cross section 
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of a period of boosts and depressions, net earnings covered 

only 1,68$ of th® capital invested, 19f:b was the bast year. 

with 4.96$ and 3. years being actually losses, Oil producing 

states derived on© half of thoir total taxes revenue from 

thir industry. 

Petroleum Industry estimated Bivestmsnts, Karnlng* k taxes 

1021 
1&22 
1ST. 6 
1984 
1925 
19H6 
1327 

1928 
15S9 
19&0 
1351 
1382 
1B8S 

8.550*000*000 
7*87t*87&*000 
8.000,000,000 
9,180*871,000 
8,500*000,000 

10.000,000,000 
10 .500 ,000 ,00 : 
11,000,000*000 
17,500, W , "0 3 
12*000*000,000 
1.?, 103.000,^0" 
IS ,200.000.000 
IP.OOOtDO^.O^j 

• i 0 , r 2 l , 4 0 ? . 5 8 8 

^ 1,841*487 
&£i,8X5*&H 

78.o35*904 
£37*888*411 
471.ag3.8HS 
475,888*819 
I " ;4,2 '4,181 
©86,518,430 
456.4^5,198 

8?i ,439,088 

182.410,000 
?04*nn^4of)n* 

^,138.039*974 

0,03JC 
fc,bi;a 
'0,85# 
fc,49# 
4 ,^6$ 
4 , 7 5 * 
j - , ? 3 " 
3,51$ 
4 fc. " <•' 

i,aejf 
-r,7«?f 

<*4,S0$ 
1,70£ 

t , 86#» 

41 .^55 .801 
?9*08l«b*.9 
S7*8«'5*84$ 
41*781*406 
7>,S88*894 
81*50ii*S04 
3S*?19*?S6 
84*808*r^8 
66.604,818 
86.978*83* 

D ^ u i t J ? | D***̂ i 

18*800*000 
50,000*000 

5 Y 7 . 5 5 6 « 3 S 4 

•- Average for 1Z years. 

On the next page v/e will see the continuance of th© above 

list in tte ref©rcnc© to Gasoline Tar salps end other 

taxes. 

http://471.ag3.8HS
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Year 

1821 
1922 
1923 
1924 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933 

8asoline Tax 

8*382*111 
12*703.083 
38*566*338 
80*442,935 
148,358,087 
187,603.231 
258.838*813 
304.871.766 
431,311,519 
493,311,513 
536*397,438 
575,887,066 
709,321*400 

3»783*549#289 

Other Taxes 

62*135,919 
77.673.174 
86*460*994 
76.079,733 
87*668,283 
99*256,037 
107,764*735 
117.764*735 
127*764,735 
137.764,735 
142*764,735 
157,410,059 
245*502,328 

1,506,010,264 

Total Taxes 

108,773*631 
130*257*611 
132*553,181 
198.314,190 
309,393,366 
368,368.572 
398,982*804 
487,564,224 
625,680.870 
670.606*682 
684.777*687 
747,097,125 

1,004,824,028 

5,867,115.857 

More than a 100 different taxes war© paid, a sum about 

$1,000,000,000 a year, and now in 1941 it reaches well over 

the two billion aiark* The producing cost of crude oil ave­

raged 80*6 eent3 per barrel. In 1933 taxes averaged $1*11 

per barrel, of which the consumer paid 90 cents. 

ftWffffflt,.^tft,,ffl M.^mUM MKtftk 
Stat© Gasoline Tax 518,195.712 
Federal Gasoline Tax 181.125.988 
Real and Personal Property Taxes 130*000,000, 
Income Taxes(Fed*Stat© & Munie*) 50,000,000 
Severance Taxes 22,625,000 
Federal Lubricating Taxes 10*237,274 
Federal Pipeline Taxes 22.289,624 
MBnicipal Gasoline Taxes 10,000,000 
Stat© Registration for trucks 9.995.000 
Capital Stock Tax 7#952,380 
Excise on trucks and vehicles 4,132,660 
federal Taxes f.old tank trucks 3*620,000 
Corporation, inspection taxes 3,620,000 
Stat* inspection, drilling fees 635,120 
Federal Tares on Accesories 437*270 
Other Taxes 120,000,000 

$1*004*824*028 

0,5726 
0,2000 
001*436 
0,0552 
0,0250 
0,0113 
0,2460 
0,0110 
0,0110 
0,0090 
0, 0460 
0,0040 
0,0040 
0,0007 
0,0005 
0,0221 

$1*1101 
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The taxes ar© higher than wholesale prices and larger 

than retail prices* Xn view that In soao stater, taxes 

are higher than in others, fatal consequencea are th© 

issue; price wars ensue and here at the same time is th* 

only way for the oil acta antes to evade paying the exorbi­

tant taxes. The success ia these dealings can be deduced 

from th© fact that 25 to too millions are kept back yearly 

tn that way* 

But back to the political side, in the same way 

the Eoy&i £utch Shell had invaded the United State*, the** 

were trying to obtain a concession in the DJanbl region in 

the Dutch Bast Indies*Sinclair was after th© concession 

too* The United States Minister In the Sagme, Holland, 

upon gearing of a possible aonepoly concession to be gives 

to the Hoyal 8utch shell, elaiiaed the open f>0©r policy? 

in case of non acknowledgement of this principle, he 

threatened retaliation by excluding Dutch companies fron 

American private and public lands, which would go against 

the intore&ts of th© Hoyal Dutch Shell, but this last one 

obtained th© concession in spit© of It, 

Thereupon started, the Boynl Dutch Shell tnvadien 

of the Caribbean countries* But in Washington a new pre* 

aldeni had be on el*et*A»* true representative of the big 

©onpaaias, of big bnslnesa, larding* Untie on a tour in 
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Oklahoma, he had' stated."next to agriculture and trans* 

port petroleum industry has become, perhaps, th© most 

important adjunct to our civilization and well being** 

Secretary Fall, who had been an associate of Harry F. 

Slnel-lr and Henry L* liberty, b*o®n* Secretary* Tension 

grew from day to day between the two countries. 

Mr, E,6* Prettyaaa, M,F», wHknown oil authority 

had declared: "at the beginning of the war, Bngland con­

trolled u% of th© world* petrol supplies. After the war 

on© half of th© available supplies of petroleum will be 

British". Sir £* Hackay Edgar ©van went further, he Stated? 

" th© British position is impregnable* ttofortnnateljr for 

them- fortunately for us- their ©yes had been ©pcraed too 

late", Ramsay XeoDon&lg-, Henri d© Jeuvenel, Marshall Voro* 

shUoff and Marshall Robertson, all spoke openly of the 

possibility of an arand conflict between th© two nations* 

On th© 20th-• of April l$;?0, res*rv*s var* created 

by the Secretary for rtavy, thus constituting a regime o f 

closed door policy, a regime the Americans: so ardently 

had coabatted'th© world over* Sonata? £ones, President of 

the CosK&ision on Cuaaterc* stated! "' X admix© Oraat Britain 

for what she is doing, how she stand* bohind her citizens, 

how she stands behind her industries and X would like to 

take a leaf out ef her book* In* us stand behind our peo-
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pie as she stands behind hers, h&t us encourage our 

people as she encourages hers, £©t us do what is neoe-

sary for our interests, as a*she *i©es„ whatever is necessa­

ry for her interests*" 

Meanwhile we must not forgot the »big picture*'! 

in Europe, Near East, Venezuela, SSexio© &n& other coun-

tries, this Secret War is raging, In 1921 it was already 

whispered at the Washington conference, that feelers were 

being made for a possible oil peace* This conference proved 

the tension between th© two countries, for although parity 

was given to the United States in th© dreadnought class, 

in the cruiser class England was able to maintain the 

leadership. 

Pinaily in 1822, mn oil poace cans© to stand be* 

tween th© Standrd Oil interests and the Boyai Dutch Shell. 

Sir Johnbadaan wnt to th© United States, to lev York and 

"pourparlers" were started in the offices of th© Standard 

041 Co* of Mew Jersey, th© principal or ouent* Xt was 

promptly offered a 2b£ Interest in th© Turkish Petroleum 

Co*, which later became the X*P.C» Also later it obtained 

a ®S# split in the B̂ auibi concession* Th« tension grew lesi 

Th© result of these years of fighting had been 

th© destruction of th© fanous Monroe doctrine* hectically 

on* sen had don* th© |ob alone, Sir Banri Deter a ing, no 
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wonder that he ID called th© "Napoleon" of petrolenW 

This defeat paved the way for a new and better policy, 

the "Good Neighbour" policy, which m&t with astounding 

inncess, but what will happen when the Republican* 

swing again into power? 

The oil peace had principally involved the 

standard Oil Co. of W®w l©rs*y, but ikrry F, Sinclair 

tho new oligarcist, was still fighting hard to obtatn 

cone ess i©i*s in Persia, XTa<i and principally in Russia* 

For th© Annrleans feared th© growth of th© Defcarding 

companies* Moreover in 19;-8,the whole •sttatatod foreign 

capital invested in Kunala, ojsonnted to 800,000,000 rubles 

of which nangr a conuany was trying to get thcir »har* back 

And th© auddeaa, interest for "our new friendn Russia, ccr-

taialy has something to do with this fact and th© still 

greater hop© of irTunitig it into a new United States market 

after victory tn World War XX* 

In Ifovember 1923, 3tr, Mason Bay, Sinclair* 

representative in Burope had signed * provisional agree* 

nent with the Russians, then Sinclair tried to float a 

115,000.000 dollar loan for Rftssia, in exchange for in>» 

portent oil concessions ( he hoped to become sole salejM* 

manager of Russia® petroleum, but the average American 

ha* on* great defect, he Is exclusively business minded 
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and has no other oulooks like .psychological and political 

ones). But after th© Hague conference . * r©ia«»b©r how it 

was aecesary 'to have a gov^vmi^nt confirmation, *hleh 

practicalxy saoant in law, a Kde ;Juren recognition of 

Soviot Bussia, 30 days wor© givun to Sinclair to obtain 

this confirmation, but th-sn th© Fall acaidal c&m off* 

• Aftur Secretary F^Juw fall, Hughes th© 2tundarA 

Oil lawyer and famous internationalist, boeame Secretary 

and no other- intursts than thos© of th© tftendard Oil wore 

seriously treated* Th© whole scandal had been indicated 

by th© same company, s* it sur©xy hud no interest in hoi-* 

ping the fallen "confrere". Also Doherty rfas Atned up in 

thia scandal. 

Tho oil reserves of Y/yomlug *,:;& California had 

boon declared nav-xi recurves, but In 19...L, ©all yecretly 

loasa-d the Taai'Ot Dom® to th© Pfc.mmoth Oil Co*, on© of 
L 

Slaclalrsr subsidiaries, without di,lying the National Oil 

^casing Act. ̂ ii© -^ccwtiun s.'ld, that Faj.1 had received 

$280,000 in Liberty bo.*ds for tho ..ffclr. This sc«nual 

mined ."tnclairt. chalices with ttussi*, who eankoelled the 

agreement signed and at th© saru© time It retired the 

concession in Bakd. liean.vhil© tho Sakhalin concession was 

b^ing invaded by tho Japanese, A comalsion of th© Sanat© 

further established that HeMoo, th© son to law of Wilson, 
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received from Oohe&y $50*000 a yoar during th* past five 

years* The Teapot Dome cancels ion was unaminoualy annulled 

by th© Sonata. In August X3':3 Harding died and his death 

put an ©nd to the revindication of the aforementioned men* 

Shortly Fall died too. Standard Oil bought large amount* 

of shares fr©» Dotoeny and Sinclair, by paying hard cash 

for It* Thus ended th© famous Fall scandal, which rocked, 

th© Halted States of America at th t time* 



Th© first Latin American country th© tteit@d 

States turned its attention to was JSexlco* It later be­

came the furious and ferocluos battle ground of th© 

everlasting and n©ver®nding Royal Dutch ehellHStcnderd. 

Oil rivalry* From developments up to date, w© know how, 

that the affair has finally been settled* Xt has been also 

one of th© few axtensevely publicised international oil 

affairs, when Cardenas expropriated th© oilfields, on th® 

18th of March of 1938, Today w© ar© nearing a settlement 

for even 8r@at Britain is to resume diplomatic relations, 

Th© Meaicans in 1938 mad© may severe attacks on 

the Royal Dutch Shell and th© Standard Olx, First they 

forgot, that they wer© a battleground for those two gi­

gantic corporations. As l»Espagnoi de la Tranerey* wrot* 

In 19 os "there is no nat on in th© world, in which th© 

struggle for petroleum, between th© flnited States and 

Great Briftain has been ao violent as in Moxico, If this 

nation has livod in a perpetual state of struggle sine© 

nany years, its because in her (boundaries) battles are 

fought for th© petroleum concessions"* Thes© ar© the con­

sequences of our actual ©oonosaic liberty, Xt is all vary 

well to eritlae these eo»panies and others, but as long 

as this actual system is not changed, nothing ©Is© can be 



expected* It"also no little wonder that they hove nuch 

an interest in conserving the actual state of things* 

Perhaps Blaa made a grave ©rror when he thought that by 

bringing in a rival th© country would be sior© balanced* 

Furthsrmor© what company can expected to say nothing, 

whan th©y expr oprlat© nothing mor© than a #174,01?* 043 

capital which reports son© T,100*000*000 Haxican dollars 

profit a year? X bar© ©hewn purposely th© amount of taxes 

they hav© to pay In th© t$*it@d State* i th©y hav© to make 

headway elsewhere, or ©la* they would glv© up th© business 

And s& in ©pit© of all the law arguments, in favour of 

th© Mexicans, th© problem lies elsewhere. Xt is right 

of th© more *n***f»rolally d@v©lopped country which needs 

an outlet, the right of a higher standard of living* b© 

it with brutal force, or gentle pressure, th© ©ad is th© 

sarae. Export or bust. Of ©our®© th© gentle pree&um is 

the better of th© two, a ̂  thing th© Ck>rman* nm®r seem a 

able to learn, for in that way people ar© more easily 

fooled* Mexico should never hav© undertaken th© expropria­

tion venture; eh© haa no capital and could not afford to 

become anto-sufficient* We shall look now at a list of 

her productioni 1900 practically tnknoim 
1907 1,005.000 bbl. 
18U li;,&8ii,788 bbl, 
19. J1 19o,b88,000 bbl. 
1980 38*850,000 bbl* 
1958 34,784,000 bbl, 
1040 40*778.000 bbl. 
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7Je so© how the production has steadfastly 

fallen, not only beoaus© of epuisement,' but also because 

these countries have not got th© neeesary preparation 

and seriuousness to b© abl© to do things themselves, in 

an orderly and efficient way, especially *hen tha governs 

mont steps in, 
i 

Poltioaily they hav© all bean very backward, 

due to th© nefastous Spanish heritage. On© of th© worst 

sotbacks is the "locallsmo" and th© superiradividuality 

of th© Latin Americans, that disastrous characteristic, 

which only can lead to libertinism and not to liberty. 

It Is so super super that not th© smallest form of cooper 

ati->n is possible. Secondly in politics they are more 

frank, than the angle saxons* The only aspiration they 

hav© in politics is to become rich and control large tract* 

of land and people, to rid© in swanky limousines and 

hav© a largo quantity of «qu©rldasn, an old moorish eus«* 

ton, which still lingers in the Spanish blood5 after ail 

they were 800 years under th© domination of the Moors, 

Largely ail those countries have only themselves 

to blame and to that one can add, th© disraal failure of 

economic national ladsses-falrlsm, not th© international 

one, A change is imperative for all th© accusations cried 

aloud, will b© like shouting against the waves* Although 
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these great trusts hav© their black sides, everything 

practically has it in this life, but I find that the 

brighter 3id© overshines the black one, These nvdwooth 

companies hav© the big picture* With their world wide 

connections, they ar© already part of what the world 

must com© to, unless w© wish to exterminate each othera 

as we ar© doing now* For let us not fool ourselves, 

both sides are to be blamed for th© actual state of af-

fairs. Xt is a struggle for economic supremacy and hege«* 

many and there is no iplac© for two, it is ©ithar the 

Anglo saxon or th© ttrnanic world* Furthermore th© neces­

sity for a new aristocracy, not baaed on politics, not 

on family and not on money, but on education and merit, 

makos Itself felt deuandingly* Thoy must, ba technocrats 

and fulfill the tvishes of tho p©opl©, but democracy In 

its actual form is a failure and is dying. In that con­

nection Prance has hwn a lesson to us, Xt is no use 

patching something old, somothing positive must bo created 

and should actually constitute the aim of the intellec­

tuals. 

But lot us go b. ck to the days when Mexico v?as 

producing 10*345 bbl,5 la 1900 Edward L, Dohony l>nded 

tn Mexico and shortly after acquired the Hacienda Tullllo 

for 1328*000, covering an area of n80*000 acres, Roon 

after, he bought Totca Hacienda for $100,000, Xn course 
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of time, it boc:ie worth ;180»000,000. At that time Por-

firio Diaz was th© Dictator of Mexico and of coursu h© 

was amply provided for by Doheny, for this repaets itself 

ail over the world from Mexico to Persia, Xn 1$04 Doheny 

already controlled th© 125,6£8 bbl, output of Mexico, Th© 

Potrero del Llano began running then 1^0,000 bbl, a &^y* 

but this was nothing compared to one well, th© Cero Asiul 

U°XV, which was to deliver 1381*000 bbl* a day! 

But Di&£ became afraid of th© increasing power 

and wealth of the Amor lean and thus decided to oall in 

another to check him.and th© other a;n to horn concessions 

were extended to,was J8r» Vteetman Pearson, an Englishman* 

By 1810 he already controlled 58$ of the Mexican production 

and Xtoheny already was in the same ship with th© Standard . 

Oil Co*.Slowly we see into what waters this whole affair 

was steering* Afraid of Mr* Pearsons greater production, 

'which threatened to b©coa© ©ach year greater.Standard Oil 

aided with popular elements, headed by Mad©ro.of a rich 

family of Mexico, the democratic, friend. Subventions flowed 

Brownings and Remingtons added lustre to th© gay Hoxlcan 

caballeros, Xn 1911 th© revolution broke out and Diaz 

was unseated after a 38 year despotic regime. Democracy 

had been saved*' Madero*s array had even American officers 

and the Standard Oil had bought a substantial amount of 
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bonds of th© new government. As soon .s he ; .s in pc>er, 

Standard Oil labbyism obtained an arms embargo to bo ap­

plied to the counter revolutionists. But all to no vail, 

Mr, Pearson with th© accostuned British Bulldog tenacity, 

had not taken th© affair fatally, Addod to this came th© 

silver Interests of the Ouggcnheira family, «.hlch wsa con-

nected with th© Efattcd States ambassador, Henry Lan© Mlsoi 

who was one of their frinds and thus against Madero and the 

Standard Oil interests. 

Wonderful help was found for Mr, Pearson and th© 

Guggenheims, in th© form of General Huerta, their lucky 

star; Vickers Amrmstrong supplanted th© Hemingtons and 

showed themselves Just as ©ffeotlve, for in 1913 Huerta 

occupied Mexico City and had Bfcdero shot, 3ust another page 

of Mexico1 s bloodful history page, which had started with 

th© Indian massacre, whan Cortes cam© to the original Mexi­

can capital* 

Xn 1914 Woodrow Wilson became President of th© tot­

ted States} his campaign motto, had been in 191? j« War to 

the trusts n, yet we clearly s©e, how once himself on top 

he has to see things in another light. In 1017 he actively 

helps th© Standard Oil interests, not bocaus© of favoritism 

and exert© 1 pressure on th© Mexican government, But already 

everywhere in Latin America hatred against the "Yankee ira-
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perialtsratt<ros© and its influence wet felt in th© Central 

American republics* Huerta already openly declaredt 

« Hexlco is defending not only her national rights and 

sovereignity, but that of all Latin America as well*, A 

very Intelligent diplomatic move, Th© A,B,C* states offered 

to conciliate th© Huerta Wilson dispute and net in Jliagara 

Falls i this conference wasfsystematloally sabotaged by the 

Washington government and when the Panama Canal toils issue 

©am© to the fore, the United States was able to exercise 

tempearnce on them and on the British oilmen* Subsequently 

came a financial and arms blockade to Huerta and Remingtons 

wont to Carranssa and Villa, Xt was during this period that 

th© Tamplco incident took place* to spite of Huertas apolo­

gies naval forces disembarked in ?©ra Crua, Asaeriean compa­

nies refused to pay taxes and Ocncral Sarranza received fi­

nancial sup,ort and he obtained from Doheny th© sum of 

#788*000, he furthermore advanced 725*000 dollars In fuel 

credits to C rranza. 

Of course Huerta fell and Carramaa became the Pre­

sident of Mexico. But as soonks he assumed office h© de* ply 

dlsa&polnted tha American int'r**t** Hot turn©d out to b© 

an ardent Mexican patriot, but alas without that indispensa­

ble thing called the »blg picture". Be endeavoured to vin­

dicate the 1911 revolution* 1© promulgated the new and fa-
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mous 1317 Constitution and since then ail disputes ar© 

concentrated on article 27 cJ th© same, 

tears ago when Mexico was Hew Spain, Carlos XXX 

had promulgated in Aranjuez, a set of laws, which in its 

articles 1° and £*, title V, satdj "the concessions ar© 

property of the my Hoyal Crown »*,•, without separating 

them from ay royal patrimony *»,,, X conccd© them to aqr 

vassal© in property and possessions,,,* Xn Art,S3*,, title 

V, itkncluded mines, biturning and "juices of th© earth". 

This principle was maintained by all succcsors, including 

Maximilian, only Porfirio Mass, brok® tho line of tradi­

tions, Carranssa sought to reestablish it* Concessions wor© 

only to be had by th© Federal government, Th© same princlpb 

as th© Kingst* Furthermore th© same right was conceded to 

foreigners as to nationals but no mere. But this can be 

accepted from a civil right angle, but not from th© acqui­

sition of property angle,for th© nationality is indivisible 

and foreigners always a(hv0 the protection of their respec­

tive governments, no matter where. Treaties ar© mv@r ct©r-

nal,th© Important thing is the Lex rei sitae and expropria­

tion must b© conditioned according to social noo«sltla«, 

if not retroactivity cannot b©'applied, Th© article do©* 

not deny private property, but it is conditioned to deter­

mined activities* 
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The early decrees promulgated wore not drastic and 

left sufficient lo pholes, except in th© taxes. The United States 

State Department, however considered that the taxation© nearly 

represented confiscation* What about th© taxes nowadays to save. 

tho world? 

Villa who felt himself double crossed, an analpha<^ 

bet, who had hoped to become President, so popularised by th© 

Hearst Press and Hollywood, took revenge on th© "gringos" and 

shot 25 American engineers in a train holdup In th© fionora. Igno­

ring this fact the Hearst papers set up a cry and hue against 

the Carranza government* Ah operatic Mexican band snouting (which 

they never do) attacked th© town of Columbus? on united States soil; 

"agents provocateurs" had lo®m at work, Pershing and an army pur­

sued Villa, but Pershing was loft with the wish of getting him. 

Notorious General Pelaes in the Tamplco region, was 

brought forward as a new hope, subventions flowed again. A hew 

revolution was under way, Oarrns&'s pro German sympathies, the 

fear of a possible invasion of th© United States, brought the 

two opposing camps together, ©specially as th© World War was ra­

ging tn Burope to stop the first attempt of destroying th© anglo-

saxon economic world, Crranza host th© same stayed in power till 

1920, when he was stabbed in the back* Meanwhile two developments 

took place. First Sir. Pearson, who had been elevated to peerage, 

becoming Lord Cowdray, was tired of th© frequent sabotages consul-
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against his properties, furthermore ho was striking more and 

nor© saltwater instead of oil. He wished to retire and enjoy 
ft 

th© fortune he had mad© and was prepared to sell his American 

competitors his company. 

But then the new world oil struggle had started 

again, with renewed fury in 1919 and Deterdings company, which 

had doubled its capital, bought th© Mexican Eagle from Lord 

Cowdray for 8100,000,000 after having through its political 

connections in Downing Street, exerted official pressure on him 

not to sell to American Interests, A now company was established 

the British Imperial Oil Co. (lot to b© Mistaken with th© Cana­

dian Imperial Oil Co, which is a subsidiary of the Standard Oil 

Co, of Sew Jersey), the shares of which w-jre held by Lord Cow­

dray, A.X.O.C, and B,C,0.. Oeterding established the Compania 

•sxioana d© petroleo El Aguila, with seat in Mexico City and to 

obtain a public mouth piece he bought th© newspaper "Stiversal** 

Meanwhile on May 8, xOSO ©eneral Obregon entered 

Mexico City, Adolfo de la Huerta became provisional President. On 

December, General Obregon bocam© President, on© of th© first acts 

of bis was to put 80> export tax on all petroleum leaving th© 

country* Again th© Americans had been thwarted, Th© Briton tried 

siding with him, but he played them against the Americans* Xn 19aa 

finally an oil agrocncnt -as signed between th© two countries. But 

subventions already started flowing to Adolfo d© la Huerta, who 
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had started a counter revolution, blockading the port of Tampi* 

eo, America sent a cruiser th© Bicbmond and too rebels hud to 

retreat* Obregon received tfiaited States a-tmy munitions and mate­

rial* Dohcny paid $5,oootooo to htm, for fighting th® revolution 

m& ho won in th© ma^t Bagone 2&ly was arretted and th© ifexican 

Bagle was accused. The next nov© of Obrtgon was to mak© art, £7 

non retroactive, but this was to b® th® seed for further trouble* 

Seamwnil© in th© States, a new battle raged between th* Standard 

Oil and th© « the Xndependanis"* Th© former wished no restrictive 

and prohibitive taxes on th© Mtxlann oil, the latter favoured it* 

Plutarco Bllaa Ca 1**, son of a Syrian and a Mexi­

can Xadlan girl, became President* He insisted on th© retroaction 

character of Art, 27, Soon the Kellog Call©© dispute ®eour©d, in 

which th© former part put th© latter part w on trial before the 

world B adequately proving that th© Americans in diplomacy still 

were childr©n. Diplomatic relations continued in spit© of this, 

for American interest© w©r© to strong in itoxieo* C&llea* anta-

Catheile measure shocked th© Catholics in th© Ebited Stat©®, 

who started a campaign, which Washington would hav® gladly given 

her support to, but Just to show how strong Prot atantism is in 

th© Ohlted States, Washington could not risk it, for a hu© and 

cry would hav© ©nsued, saying that they were, a tool of Rom©. 

A hew issue suddenly ppearod, Mlearagua, a banana 

republic and banana peel for th© American®, General Chamorro, 
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United States adherent had been defeated in th© ©lections. Ha 

then assumed government by force, but the united States could 

not recognize him, for they had signed an agreement with th© 

Central American republics, by which all adherents pledged 

themselves not to recognise any revolutionary government* Th* 

deposed President Soloraaho fled to California and Vine Presi­

dent Saeasa claimed th© Presidency, Civil war ensued. Th© Ame­

ricans put General Die* up as a compromise, but th© Ulnaraguams 

did not accept this man, for they considered hit a tool of few 

York bankers* Incidentally tfiraragua has th© nickname, the Bc-

public of Brown brothers, Tho United States alleged that, they 

did not wish to compromise because of alleged orders from lexi-

co City. Dr. Saccsa meanwhile In th© TJaited States, had th© sym­

pathy of that nation, but when he heard about Blag, he *©t out 

to fom«jnt a revolution* Moxico recognised him, A bit later th© 

o*,S. marines landed at Siucfields to "free" fiearagun* But on 

November 11, 19E6 General Diaz became President elected by a 

specially summoned Congress, thr©© deys after h© obtained Ameri­

can recognition. The eye® of Latin America looked expectantly at 

their sister, Th© Wlc^raguan revolutionists an th© verge of mili­

tary victory, were forccd to make terms before the gates of 

Managua, the capital. Colonel Henry L, 8tin?on, had been sent to 

arrange affairs and h@ succeeded in dividing th© csmps Baoesa r© 

fused t* submit and accept th© terms, but Cteaeral Koncad?. laid 
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down his <-~rm, Samdino th© h©ro of Latin America agrlnst 

"Yanks* imperialism" sided with Sacasa and continued his Vali­

ant defense; he made th© guerilla war ao effective, that he had 

all the American marines nervous and fretting. Even from treetops 

Agostino C, Sandenot* man shot at th© low flying aoroplanes. 
T 

This sat© of affairs encouraged th© American com­

panies in Mexico of giving subventions to Generals ftomez md 

Serrano, who were preparing a military rovolt. But they were 

caught and shot. Military successes ?/ere no more means of sol­

ving th© affairs, but a new measure was betag f©lt #ith greater 

pangs, th© economic pressure* 

A new diplomatic move had started, ambassador 

Sheffield was recalled and Plight W, Sorrow was sent instead. 

Relations Improved considerably and Cailas on the other aid© 

was slowly becoming a capitalist and great "terratenlente" and 

so did tibe* ideals change. Proving thi»t a government by th© poop]* 

will always degenerate and some form of plutocracy form like 

even in Russia, 

A period of relative quietness, existed till 19o8, 

when *n March 18, all the ollfieds war© expropriated. To go over 

again the famous Art, :7 Is a bit too tedious, as it ilready has 

been treated elsewhere in this chapter. Latin America solidly 

stood behlntf Mexico, so nothing dr stic could be undertaken, Yet 

Great Britain savored diplomatic relations. Production ted gone 

d 
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down steadily* The dilemna of Mexico was to keep up a good 

production* Main producers ted boon El Aguila (R.D.S.), Com-

pafiia Internacionai Huast©ca de Petrol©© (Poheny), Pennsylva­

nia lexicon Fuel Co* and th© Standard Oil Co* of Mexico, 

Exprts from larchlS to December ol, 19S8 were 

Valued at #10*095,500 and during 1951 $15,481*5000 An AaglO-

Anerlcan boycott ensued* The only possible customers were Japan, 

XtalJ and Gernany, th© Axis countries, A M*. William Rhodes 

Davis of New York, an international oil broker with a refinery 

in Hamburg, Germany, got on a barter basis of IS,000,000 bbl, 

against machinery and they still arc waiting for it; no wonder 

they so gladly took over the Saatfaseiat merchantmen refuged In 

her harbours. To Japan in 1940 it sold ^40*000 tons of oil pro­

ducts. 

Ho agreement was at that time reached between the 

ollcompanies and th© Mexican government, who had evaluated the 

foreign properties at #86*000,000, while only some years previous 

tn 1928 it had evaluated th© at $499,492,000, We are ©till In 

th midst of an unsettled question, but great hop© is sot on th© 

moderate President Avila Camacho and it appears a settlement 

has been reached at 340*000,000, 



Costa Rica with a population of 562*000 and lade-

pendant since 18P1, the coast of which is in th© h®x&® of the 

t!hlted fruit Co,, suffered en account of oil interests, general­

ly speaking raw materials and constituted th© only laps© in her 

surprisingly stable record of govsrtasaont* In 1818 when th© secret 

oil war was waging between th© Halted Statss nd Great Britain, 

General Tinoco of a long lime of old politicians of the country, 

leased to the British Controlled Oilfieds (B,C*0*), a subsidiary 

of the A,I.0.C, ©speolaily created to combat th© Standard Oil 

Company,© 8000 square miles eon**^slon» 

We will see how this same company, although a 

commercial failure many tines over, was kept going, to acquire 

concsesions before th© Standard Oil Interests could aov© in* all 

ov*r Latin America w© find this new subsidiary* la Bolivia, th© 

Bolivia Concessions Ltd,, in Chile through an Australian line, 

th© Chilean OXlfieds Ltd,, in Ecuador through th© British Con­

trolled Oilfields Ltd, (B*C,0,) and the Anglo Ecuadorian Oil­

field* Ltd*| the same in Colombia and Venezuelat everywhere she 
i 

acquired concessions at on© time aoqurtng leases to territories 

adjoining th© Panama Canal, when such strained tension existed 

between th© United States and Great Britain, Xt has to tt* cre­

dit having broken that nearly a century old Monro© doctrine, 
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Before the rise of General Tinoco, th© Standard 

Oil had a concession given to her, covering some 3*000.000 

acres. A* this was cance led at th© rise of Tinoco, friction 

between the Standard Oil interests and tho Royal Dutch Shell 

became very tense, ©specially as both recurred to their respect 

ttv© government*, using every possible means to oust their 

respective competitors* Th© united States as a conseouance, did 

not recognize th© new Costarica* government, wiueh had had h© 

"affront" to eans.ee! previous and precious concessions of "loyal 

American citizens", whoso country at that time was under tho 

Impression that an iranodlate oil starvation was not far off* 

general Tinoco meanwhile received active .support from the- BrltlA 

Vickers-Arciatrong arms flowed* On th© other side Brownings w%t 

to th© Panamanians, A new war was la sight, Tha ©ton© had al­

ready started rolling, 'Tinoco fled* Xa 13-1 th© Britsh sanit 

H*1*S, Cambrian, a new revolution stirred up ..'gain to ohtcin 

ratification of the concessions, granted. Waat did another war 

or revolution matter in those parts, it would be ;just onether 

one. War brok© out ageintP Panama. Th© Costartcans marched 

won the war and received as reward th© territory of Coto, after 

th© united States marines had taken it temporarily. Casta Rica 

had boon saved for American Interest** A 8,000,000 acre conces­

sion went to Doheny and another to Sinclair in Talam&noa* 

http://eans.ee
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English capitalists saw their debts dlsets ear, 

bit by bit and th© British Parliament deelired Tinoco*s conces­

sions invalid and recognized the Pan American Petroleum <nd 

Transport Co* concession as valid, A now loan was floated for 

the Costaricans at 8$ Interest, 

Oil interests in this country ar© mainly concen­

trated around °©int Cauuita and Talananea, Concessions were 

granted on a ,\>5 year basis and royalty foes ar© hS* 

Xn Honduras Concessions were also in American 

hands, in Guatemala oil 1© to be found on the Mexican frontier 

in the department of Yalapa and was being exploited by th© Gua­

temala Petroleum Co* and the Guatemala. Oil Corporation* 



Xt is generally belelved that there is a covi­

nous petroleum source extending from th© Mexican Yucatan, 

through Cuba, Hispanlola (Haiti and Santo Domingo), all th© 

West Indies and Venezuela. 

Trinidad is expected to have an output of 

20*000,000 bbl for 1940, which make© it most important of th© 

West Indian isles* Xt furthermore is a loyal Dutch Shell and 

A*X.0*C* stronghold, lying strategically in th© approach of 

the Panama Canal, X have already referred to its famous pitch 

lake* Th© controlltngis the Apex Oilfields Company* 

Starting at the other end, w© come to Cuba, which 

has had four exploration booms, but not one has rove-1-*" any­

thing definitely yet, unless it is being kopt tuiet ss a re­

serve* Th© Sinclair Company of Cuba leased in the province of 

Orient* 780.000 acres f»r exploration, Xn th t sane province 

which contains one of th© worlds most important iron ore de­

posits, the Bethlehem Steel Cor oration is holding b. ck pro­

duction for it constitutes the ftttur© reserve of th© United 

States* Cuba's petroleum needs mount to 75*3 6,000 gallons in 

1840, of which 88.581*570 gailona wore of gasoline exclusively. 

Total production was 5,923,000 gallons in 1940, 

Chief production areas were Bnonranao vith ' 00,000 

0 

gallons and the rich Ktembo valley produced the Fast, 
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Th© Sierra de Casajdn, th© province of Santa Clara, San Anto­

nio de los Ba&os and Yara, In th© Orient© province are now 

exploratory fields* Hoyal Dutoh Shell has some field* leased 

in San Antonio, nearby also in Colon,In Hata&sas province* 

Xn th© neighbouring island of Hispanioia we have 

Haiti, where some prospecting has ha&n done* We remeber how 

Lore Curzon in reply to the United states not© at San Hemo; 

had stated that th© Halted States had pushed th© British out 

of this island and Costa Kica* Th principally interested 

companies are the Texas Company and th© Dominican Seaboard 

Oil Corporation* Geologic formations ere favourable and new 

oilfields can b© expected to be found* 



We com© to the third producing country of petro­

leum in the world, th® only country that has no external 

debts] royalties amounting to IP,5:* hav© made it th© only 

"rentier" state in the worldf it produced in 19S8 207,088,000 

bbl, only slightly to«pped by Russia with 2l£,975,000 bbl** 

Production had started in Venezuela in 1817 with a 1 0.000 

bbl, production and General Gomez'3 able mind grasped the im­

portance of this new product and ever since that day when lay a 

"coup d*Etat" he upset the government of Cipriano Castro, 

a worse dictator., while th© latter was enjoying a vacation in 

Paris, did ho remain in power* 

Sir a@nri Det@rdlng foreseeing the secret oil war, 

that would rag© between his company and the Standard Oil after 

the war and wishing to pay back the Standard Oil for the deal 

perpetrated in Mexico, he quioinly bought from the General 

AsphJJai Company of Philadelphia, it^s subsidiary th© Caribbean 

Petroleum Company for $8*000.000. Finally h© even took ovar 

the mother company , Th© other company, which was first on hand 

was the Venezuelan Oil Concession Ltd., a cousin of th© fa-

nous line of different Oilfields Ltd*, which arc subsidiaries 

of the B.C.O., who in turn is on© of th© A.I.O.C. Including 

the former mentionedfeompanles, in 1927 they all controlled the 
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Venezuelan production* It v.a* not until VJiJi that th© Stan­

dard Oil Company of Indiana, took up &©»© claims* Th© Hallen 

interests then followed and finally Standard Oil Company 

of B®w Jersey awoke out of tie lethargyi it bought th© Creole 

Company and increased its capital to $8*000*000* 

The American companies had arrived tec late in 

Venezuela,at least so it seemed at the beginning, but nowadays 

they actually control 60$ and the Hoyal Dutch Shell group the 

rest of th© output. Dictator Gomez had smartly invited the 

American companies to balance th© British interests. H© asked 

each on© individually what they suggested and weighed on© 

against another* H© told them, wyou ar© experts, we are novi­

ces* You know that kind of laws ar* adqu&te, you writ© them". 

And so today the combined oil Interests amount to $400*000*008 

and fenezusia enjoys the confidence of the Halted States and 

Great Britain* Some 20*000 VonesueX&ns are employed and recei­

ve a ainimum of 8 boltvares a day ( S*5a), which makes it the 

most expensive country of Latin America to live to* 

Meanwhile th© Standard Oil interests had extended 

itself, acquiring the Lagos Oil & Transport Co*, and th© 

Pah American Oil & Transport Co,, which holds so many interests 

in Mexico, acquired 1 .nd In tho isaraealbo area, but to obtain 

some, she had to drill in th© lake itself, for th* nglish 

having occupied the land around the lake, the Americans were 
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forced to take the shore and th© lake itself and incidentally 

it proved to be the best, Atlantic Refining Company -nother 

Standard subsidiary acquired a half inter*** in the Andes Pe­

troleum Co., which held a 4*000,000 acre concession, California 
* 

union Oil acquired the Pantepec concession, Harry F. Sinclair 

acquired th© Venezuela Petroleum Company and finally Gulben-

klnm, who later staged a war on Deterding Just here in Veneisuek, 

held the Society Francalse de recherche3 petrolifferea eu ?©»©-

suela, jointly with Ntrole d© Caracas, Th© Gulf Oil Co* owns 

the valuable field of Men© Grande* 

The mracalbo lake district prctf**** 80$ of all out­

put* Two new districts hav© been ©xplolted recently 1 on© In. 

Eastern Venezuela, In th© Temblador and Jus pin. fields. Her© 

Standard Oil ha© El Koble a very promising new field. The other 

now district lies la th© center, in Guarico, claims ©xist of 

the Caracas Petroleum Company, Socony Vacuus, Texaco and Stan -

dard Oil Co* of Venezuela, All the oil companies pay yearly on 

rental end royalty fee* some 380,000,000 bolivtires* Th© great®* 

producing companies ar© Lago* Oil & Transport Co* with a 800.080 

bbl* output* A former oil company the Agwl Oil Co*, used to de­

liver oil to the Cunard unit* Star Lino, Hoyal Kill and tftjion 

Castle lines* 

Tiw Lake of Haraeaiteo offers on© difficulty for 

transportation and this 1* a-sandbank in ftont of the entrance 
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to th* lake* Specially built barges have bo©n constructed 

to oopc with the situation and they hav© to wait until th© 

sea tide is high, before venturing the passage. 

Refining is nit don© in Venezuela, that is to say 

the bulk, although nowadays more %r© being constructed* As 

Sir Henri,fearing the death of Somes and a subsequent natio­

nal revolution, preferred to bmild hi© refineries on Butch 

territory on tho 1*1* of Curasao, in Oranjestadt, although 

the duty for reimportcd gasoline &K into Ven©su©la la 30$, 

Standard Oil interests similarly followed M s example cM, least 

built a refinery on th© isle of Aruba* These two refineries 

constitute together two of th© greatest in the world* Tit© on© 

at Aruba of the Lagos Oil & Transport Co., produces 288,000 

bbl, a day* HCthorlands West Indies produce 800,000 bbl a day 

against a crude production of twice th© amount in th© adja­

cent area, Xn Trinidad 7 ref jaories hav© refining capacity of 

80*000 bbl a day and in Venezuela 6 plants .reduce 58.OOO bbl* 

but new ones ar© being built, 

A similar caa© like that ocurpod/^hlch tn Argenti­

na in the State of Salt© Jujuy, happened in th© state of Zulla 

in Veneauela* Perez Soto was its governor and this governor 

had great aspiration* of becoming president of this new inde-

pendant state. Unfortunately an oil eac© was signed at that 

tin* and th* affair blew over, There is an anecdote attached 
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to it and it toll© us how Gomes, a very sly politician, clo­

sed an ©y© to those ventures of his governor, but was help­

less because there warn no moans of reaching his governor, so 

ho told him that there surely existed ways and moans for both 

to agree to and reach a settlement* He was so magnanimous 

that he suggested they build a road between their respective 

capitals, Gomez would furnish th© labour and th© other would 

pay for th© raater^lls* Finally th© road was ready and it load 

right to th© door of the governor* The next night a special 

notorized unit of tha Caracas police ©wo'ped down on th© palace 

and took the astonished oovenior prisoner. He had paid for his 

funeral* 



m im or ram m mmwrn 
Xn Colombia th© neighbour of Venezuela and geologi­

cally a continuance of th© Caribbean formation, production 

had started in 1981 with 67,000 bbl, and in 193i* it had ium-

ped to 23,777*159 bbbl.* Enormous soas hav© been spent in 

laying oilplpelines, through valxey and over mountain to reach 

the eoast, for all th© oil-veils 11© deep in th© interior and 

nowadays one still reads of Indians killing geologists* Xt is 

th© famous Carare country, where th© famous deadly poison la 

concocted, Colombia* history will be divided into two parts, 

on© dealing with Colombia proper and the other with tt*s con­

nections to the Panama Canal* 

Th© petroleum history of Colombia starts with a con 

cession granted to a Frenehrsan Robert de Mares, who had obtai­

ned a 50 year cont act in th© heart of that dreaded Carare 

country* It was su.posed to b© some S,000*000 acres large} 

actual survey indicated that it only had 1,130,000 acres, how­

ever a large enough concession. Xn lal6 the Standard Oil pur­

chased its rights, but production was practically withheld for 

more than a decade* Standard operated through o subsidiary th© 

Tropical Oil Co*, which in turn was a Ubsubsidiary of the 

International Oil Co, which equail* was in turn on© of th© 

Imperial Oil Co* of Canada, which also in turn is cm© of the 

Standard Oil Co* of Sew Jersey* Xn 19P5 a 380 miles of pipe-
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were laid in 11 months ;'ith 8 pumping stations, it carries 

83*000 bbl a day. As in Venezuela it had to construct refine­

ries, factories, cities, railways and roads, boats xid harbours 

the port of Mammoral slowlly became a modern pert and today it 

has a tank acapacity reserved of more than 1,500*000 bbl. Xt has 

bored over 34,000 w©lls* 

In BaJ^sancabcrao^a in 193:?, th© first refinery was 

built for fJSOO bbl* a day, Th© following list shown© ua wher© 

the crude production of Colombia goes to: 

Dutch West Indies 4,858*410 bbl* 

United States 4.018,989 bbl, 

France P.680,887 bbl, 

Canada a*ti4<;,777 bbl. 

Besides private concessions,like th© South American Calf Oil 

Co* holds, 'th© government cencc^ions ares 

Tropical Oil Company 7*857,000 acrCs 

SocHtl Europlennc des pdtroles 50,000,000 acres 

Smlllo Hestrepo Callojas ;:&,a64,000 acres 

Luciano Hestrepo Caliejas 49, V3- ,000 acre* 

I&iian Colomblana do petrolao 33*500,000 acres 

Concession Barco 1* 50*010 acres 

Royalties differ according to the istanco from tne ahore and 

vary from 11$ to 1 1/2/ %* Ih-i Luciano Hestrepo concision ./r.* 

bought by Socony Vacuum Oil Co,, Th© Bare© concession forms par 



«* 189 — 

of Golcabias history directly ©in*© th© Civil War, which raged 

between 1880 and 1803, between liberal® end conservatives, af#* 

tar the death ofl dictator 9uft*8* It was during this war, that 

Panama became an Independent state t mr® of this later on* 

General Virgin* Barco, as a reward for his acrvlce% 

tn having defeated th© liberal forces, acquired a concession 

of 1*280*000 acres of land in 1908, Xn 1918 ho had sold it to 

Standard Oil Interests* Millions were spent by that company tn 

wiping out and pacifying the troublesome, civilization hating 

Indian** The next problem* were to find an outlet for this pre­

cious liquidj a pipeline project over the Andes to the Pacific 

resulted in too much expense, th© alternative was across th© 

Venezuelan border, but a border dispute existed and when tt was 

finally settled there was no possible agreement with th* Vena-

sue Ian government* Added to this cam© the Supreme Courts deci­

sion, holding that the Titles wer© invalid* This problem was 

also handled, for a formula was found* All subsoil mineral be­

longed to the Colombian government, but petroleum flowed, so it 

was not considered a mineral and thus a loophole was found in 

the legislature* Therefore according to that; coal should be con­

sidered even less one, for chemically it is not much of a mine­

ral, Xn 1928 Mellon through hi* Gulf Oil interests obtained tho 

«onc*saion, because in ten years the Standard had not been able 

t* r*a*h a satisfactory agreement with the Colombian government 

tent nellen arranged it in a few nonth** Xt* Colombian Petroleum 
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Corporation obtained ?&% interest, through this new com­

pany, th© other .:&£ was held Jointly by a British Syndicate 

and Hanry L,Doh,rty, Mellon who was Secretary of Treasury 

at that time in T/ shington, obtained not only a satisfactory 

settlement, but in addition acquired th© right to build a 

pipeline across Venezuela, 

But: in that *i8J& interest Hoyal Dutch Shall had a 

share and tt la connected with th© Caribbean syndicate. 

Furthermore through Bcuatorlal Oil Co*, it ha© equally ob­

tained a foothold in Colombia* In 1036 Texaco and Soeony-

Vaccina Jaintly bought the Barco concession for $14*800*000 

and started construction on a pipeline from that district to 

Covenaa, on the Gulf of Morrosquilli* A afS mil© project, 

was completed tn October 1939, and can transport 30,000 bbl* 

dally if necessary* Xt constituted th© greatest movement of 

freight by air In history. Whiob shows us, th© great parallel 

between petroleum and aviation; for aviation has become the 

symbol of the twentieth century, without it no nation can 

afford to strike or defond itself* Aviation has become tho 

neans of quickly transporting oil company officials to South 

America and all th© merit goes to Juan Tripp© and the Pana-

nerlcan Airways* Transportation by air goes ©von further 

across the pacific to th© Orient and from there connections 

are made with the K,L,M, to the Sear last* 
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For th© Barco line construction fur ©specially 

constructed and designed freighters and six other planes 

ferried 11*000.000 pounds of material nd a total of 887,000 

miles wera flown. Five arporis were constructed at Coveftas, 

Bl Retire, Ayacucho, Tarra. and Ord, Famous firefighters owe 

their rapid transportation to th© scenes of well firos to avi­

ation, thus some went to Venezuela, others to Persia nnd th© 

Dutch East Indies, 

Even Colombia*© political structure na* changed du* 

to aviation. For Colombia before aviation days, was really a 

Confederation of city statest Barranqttllln hated Cartagena, 

Paste rivalled with popayan, businesslike Call looked down upon 

"confrere" bedell in and up in th© clouds of po©try stood Bogota* 

the Athens of Latin America, wh r© @v©ry citlsea thinks himself 

an accomplished poet. The Locslisrao was at the height of its 

career* Then lindcr Restrepo and Reyes Colombia sieved forward. 

The long strife between favouring Pacific and Caribbean com erfflt. 

was decided tn favour of th© latter. Petroleum had haiped to de­

cide this important issue. Aviation brought these isolated ci­

ties together* Government administration in Bogota could b© f©3t 

effectively everywhere in the country. And although w* h e r maiy 

nasty remarks about the German hold Scadta, the merit goes to 

this company for having been th> pioneor. 4uBt imagine, o trip 

up to logotfi cling the SfegdsXena river take** three weeks, by 
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airplane it takes less than three hours! Aviation has created 

a bloodless revolution in that country, what a difference to 

the European countries just now, whore its purpose is mainly 

for method* of destruction. P'e now com© to the Panama Canal 

and th© Yates concession. 

Primarily the Panama Canal is of utmost importance 

to the united States, as a passge from the Pacific to the At­

lantic* During the Spanish American War, th© Pacific Fleet 

steaming at full speed, had to go around th© southern part of 

Chile and arrived finally in Caribbean waters after th© affair 

had blown over* Some fc. years later in 1908 on th© S8th* of 

June, Franc© and the United States signed th© Bpoonor Act 

and th© latter paid 1300*000*000 for what had been a $188*000* 

000 investment on the Panama Canal, Th© same amount was again 

invested for purposes of sanitation and to help th© Panciaanian̂ l 

in their third attempt for independence, Panama and Veragua 

had seceded as a state of the Isthmus of Panama back in 1841, 

Just over a 100 years ago. Again in th© Granadin© Confedoratio 

of 1852, th© right to secede wa* allowed and Panama did so, 

however it soon returned* Finally Panama became definitely in­

dependent* The Canal construction was under way t\M it acqui­

red additional importance, it became a petroleum supply base 

for th© united States fleet, after it bad switched to petro­

leum as & base for the firing of her dreadnoughts, Then finai-
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ly the Anglo American rivalry cam© up, and th© possibilities 

of an armed conflict became imminent* 

We saw the advances of the B*C*0* had mad* along 

the Caribbean coast from Mexico to Ven zuela* Petroleum 

was the motive behind the conflict, and was also used as a 

screen, this being the reason why thes© davlopmenfcs interest 

us. 

united States Interests .started, when in 1348, it 

was preparing the Mexican war) it then applied to th© 8ew-

Granada government for transportation rights over the Panama 

Isthmus, New-Granada at that time included th© now Independent 

states of Venezuela, Colombia and Ecuador, was well as Panama* 

We still see this today in th© fact that th© thro© first coun­

tries, still have th© s&rn® colours in their flags* In 1854$ the 

Halted States signed th© Clayton Bnlvcr treaty with Great Bri­

tain by which they agreed to keep th© canal If it was to be 

constructed, neutral* A similar treaty was signed between th© 

Onited States and Nicaragua in 1887* On th© other hand tn 1878 

Lieutenant L*H*B« wye* of th© Socl4t4 Civil© Internationale 

du Canal Xnierocc"amiqu© obtained a concession, which it ©old 

to th* First Panama Company for th© sua of $10*000,000 in 1879 

for th© construction of the Panama Canal* Ferdinand de x#&i*a$ 

famous for his Sues Canal construction was the president of 

this now company* 
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But this Internationalization of th© Pan." ma Canal 

dl* not moot with the approval of the now imperialt^tlc United 

Stetes* So she acquired rights in. Xlcarcgn* only to foe snared 

between the two, 8ha planned to construct the tfleoraguan Canal 

» *i m M ^ M « * * « > , a n.w d e v W * > * t o * pise., 

Panama was up tn revolution against Colombia in 1898-1803, and 

th© independence was duly assured, when oomdander Hubbard in* 

pedad an armed conflict, between Colombian forces and Panamani­

an insurgents. Thus Panama became independent} and a Canal 5on* 

was fr̂ ined for th© Americans, And now w© com© to the -ictual 

contenporary histeryj th* B*C,0, was acquiring concession after 

concession around Panama Canal* 

w© will examine on© of th© last on.-* th* Yates con 

cession. Colonel Xrbing Hanry Frederick Tat©s? landed early tn 

1927 in Colombia* Kb coat-acted th© Minister of Industry to ob­

tain a 50 year contract, a monopoly concession in the national 

lands adjoining Panaaa* Already another-concession had b©a» $rm 

tod and waa being exploited by Sir Alfred Mend, th© British 

Xing of China, a gold nine in Voragua, who was also hoad of the 

Chemical Imperial ttmst* All thes© concessions mwlevthe Ameri­

cans very uneasy because they feared sabotage, Thoy already had 

Spanned chains across th© locks of Panama and x-ny a ta.nP.or M 

freighter (English) had dashed against it, hut by a miracle 

nothing happened, no danag© ensued, Vas it srbotage or just a 

stnpie niehapt 

http://ta.nP.or
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President Wilson had already threatened to suppress 

the rights of passage or at lent to substantially increase the 

fees* Extensive lobbylsm want on in Bogota, to r?$v© th© situa­

tion as far a© possible. But already the Yates affair had be­

came public, the British had picked a very o..-fortune moment, 

for th© Ohited States w©r© having trouble in Mexico end Nica­

ragua * Th© Latin American hatred of "Yankee Inperinltim" was 

lashed to fury and a n© high was registered, Th© United PtatesB 

was norvous and agitated, sh© could not »fford ? military show* 

down, it had to b© diplomatically arranged, lfeanwhil* th© Yates 

concession hold an utmost important clauset n to contract a 

railway or other means of co munlcations of analogous or grea­

ter Importance*, Th© danger of a now Canal in British hands, 

had been the souree of h©r f©;-r, for th© river /tranto flows 

into the Gulf of Barten and a canal could b© constructed* 

The President ana th© Cabinet had i p^rovod th© con­

cession, but not th© Senate and here immediately, important 

Standard Oil lobbylsm started making itself felt, Br. Laur^no 

Gomez denounced th© whole sober.*©* He aaldj "ther© is something 

offei$3lV6 to Colombians good sens© tn tlvj manner in which Yat©s 

wanted to gat the concessions". Can"Is war© defin&telyk sore 

point of th© Colombian©, 
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At the same time, there was a discussion about in-

demnifying British interests In acta© mines, thes© claimed CIS* 

000,000, but hhey were willing to content thoraselves with th© 

half of that amount and of course th© Yates conce;•••"ion. This 

then caused public indignation. 

Presidential elocutions cam© and a nm radical presi­

dent was elected Olaya Herrera, who broke with th© Conservative 

political monopoly of government* Things ©hanged completely, 

Th© affair blew over and a Mr. Yates left th® country, Inciden­

tally in th© whole area, which was covered by: th© concession no 

©i* sources have been found up to date. 



X shall now com© to Ecuador, Peru, Argentina nd 

Uruguay, and complete th© recant contemporary Latin American 

developments with the Chaoo far between Bolivia and Paraguay* 

Ecuador with its 1939, 2,308,000 bbl, production 

is split into two camps, on on© side th© Pacific on©, the 

International Petroleum Co*, a subsidiary of th© Standard Oil 

Co, of Sew Jersey, through which It holds a 10,000*000 acre 

eoneosslon. On th© Trans-Andian aide th© B.C.O. Ltd, whose 

major ventures w© hav© aeon around th© Caribbean coast, repre­

sented by the Amglo-Eettadoslai). Oilfields Ltd., and the Lobltos 

Oilfields, this last on© belonging to Sir William* All those 

British concessions ar© known und©r th© nam© of Anglo-Saxon Ex­

ploration concession, ahlch &hows us how complicated thes© firis 

belonging and linked with each other can become, Anglo-Saxon 

Oil Co. is another Royal Dutch Shell subsidiary, 

Shore ar© thro© producing areas in Ecuador, th© 

oriental, andin© and coast areas* The B*C,0* acquired in 1927 

a large block of stock of th© Inter Continent Petroleum Corpor­

ation, which had Important claim© in Mexico, Guatemala, British 

Guiana and Venezuela, All th® British concessions hav© wandered 

to the Shell,011 Co. of Ecuador and besides it has acquired a 

85*000*000 acre concession ©apt of the Andes, 
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Following th® coast line w© com© to Peru, another 

important oil producing country, where tho majority of the 

claims are in hands of th© Standard Oil Co, of Hew farswy, 

through a subsubsidlf-ry, thvt we c trendy observed in Bcnador, 

it holds th© La Brea and Farinas Fields; near Paita, on the % 

eific coast, and a 400*000 acreg concession in north western 

Peru* Vast conservation is applied by the company on account 

of superproduction o$ ysotrsleusi actually extwtant in th® world 

and for keeping SOCM by for a rainy day. »hililps P©trol©um 

Co*, another Standard Oil affiliate, obtained in 19 17 a great 

concession covering 1*5000.000 acres in th© Piuya department. 

Concessions were r«vi$®d in 1988 and granted on a 40 year bast* 

The Peruvian state ©r Peruvian citizens must have a egjf Inter 

rest in any conpany operating in ®®ru+ 

Further tracts of oil producing ar©** ar© the Loni-

tos area around the tofeos island near th© FiCuatorian frontier* 

Recent frontier clashes hav© without no doubt, had certain oil 

interests behind then, as th© Eaglslh Influence is vary Earned 

in Ecuador, To th© south other important fields ate to b@ found 

around the lake Titicaca, but it has beer declared t national 

reserve *£ Ptrtn* 

Although a 1 % exists in Peru prohibiting any fo­

reigner or foreign company from acquiring concessions any nea­

rer to the shore than 50 km*, it can b© overlooked BM is so, 

If a favousabl© government, for a clause in this ct reffering 
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to it, statest"except in the ©as© of national n*c*:<sity, HS de** 

clarod by a special law"* Ferhaps her© is th«j reason, why the 

frontiers of Poru ar© pushed onward/ Laas in tattn America ar^r 

a huadred per cent up to date, only they are never applied* 

The Lew is solely made to apply it. In ©as© of necfpity^to the 

saemy, 

Hew drilling tests hav© started in th© £a$tera trans-

andtan area; government explorations In th® Borthern national 

Reserve, \vhich wer© bought from Ftagglo y Sa?nan**, * a-indepen­

dent oil company, which held the Zerrlto* ft©Id, dangerously 

neat the Ecuadoratn frontier, have bean a complet© failure up 

to now, They includ© a great concealIon near Berj?, on th© Mara* 

Eon river, concessions on the Huallaga find J».-.chitea river have 

recently gone Into production; it is between Ma si* ©a ©ud Puctlj* 

that the famous Ganzo Azul Field H O B , it is thout some 350 mi­

les as the crow files, north east of Lima &n& trr;ni>portntlen of 

th© precious liquid has to be mad© down th© flcayeli river to th 

Amazon and from there to the Atlantic to be shi, ©d to th© 

world markets, which is th© principal setback,Hoyal Dutch fhcll 

holds intorests in th© Ttmfoeg, Payta and LanLiyegu* regions* 

Peru produced tn 19P8, 18*6777000 under conservation plans, for 

in 19S8, she reached a high of 17,885.000 bbl. 

file:///vhich
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In Chile some prospecting has he en <?on* n©ar the 

Bolivian border, but has proved unsuccessful. V7e ramwcâ br how X 

mentioned the Austr llsn venture, the Chilean Oilfields Lid,, 

but it has been a dismal failure. Th© proof lies in th© fact 

that the Bergin patent* have boon acquired for Chile* 

We then com© to Argentina, where production is prin­

cipally in th© hands of th© government* *7n*t by ner* chance,as 

they wore drilling for water, In th© Comodor© Eivadavia region, 

they found petroleum in large puantttie*. They becara© twaed late­

ly gov©mma>nt property and are exploited mndor th© nam© of 

Yaciaientos Potroliferos Ferderales (Y»F,F,), Further productim 

centers are located at *»la&a Httinosl, in th© Rtat* of Saita-Jtt-

Suy and Hendoza, Production In 19K9 wos 18,£56,000 bbl,, thus 

becoming th© most important sout)j»mericn,non ccrlbb*'j|f produ­

cing country, since th© production is partly governmental and 

partly private} some figures "111 b© found Interestingt 

Location 

Com,Rivad, 

Pl.Hutncal 

Saltayuluy 

Handera 

Governs, 

1.218.9'! 

101.86? 

78.013 

138,398 

Total | 3,,6?»5.r?04 

All these figures are given in cubic metnrs, ??hich corresponds 

to 6*8 bbl* A new field, exceedingly t>rori.cing, p©rh ps to be­

som* a mm laxico hag been found at Tupungato, it is government 

FriVat* 

1, CM, 835 

104,884 

193,® •-A 

1*583,064 

Total 

r*351.see 

£06,526 

.', 71 , 847 

1 1 8 . 4 3 

%980,188 
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Standard Oil sat Roy.l Dutch ahe'-l do nit take 

great part in the country's production or sales. Royal Dutoh 

Shell has a subsidiary called la Dtaderaa Argentina,, with a 

155.000,000 capital, German interests rr& lis© represented 

by th© Kuikelin Syndieat (of the fgiSmer Hugo Stinmes), ttatn 

independent producers ar*3 th© A*I,0.C, and inter• ?ts of Sri-

ttsh railroads, which ar© very important tn th t country. 

The big trusts hav© to fight against trapulat dis­

like, South American countries r©sent very muchnvarything that 

id foreign* In spite of that their politics '.re vary shady and 

doubtful, and polities Intrigues ar© th© ordervof th© day, 

All th© politicians seek to enrich themselves in th© quickest 

way and they hav© no scruples as to how they go about achieving) 

their ©nds, they accept th©s© things among themselves, but bc-

eome self conscious, when such a big company tries to obtain 

concessions, which is only of course quit© natural and human* 

If there ar© men, who seek wealth and positions and ar© ready 

to sacrifice their nationality, why should such a company not 

take such man into its services? Should it shun its interest© 

graciously, so that th© respective country rtra Ins closed and 

undevolopped to the rest of th© world? Ho, ano no, it should 

take, and accept, all these possible services. 

That is th® sitsiuation behind the story of Saita-

JUjuy, many oritiziam© hove been directed against the standard 

Mi* but had it not had th© cooperation of th© gov©rmor of thxl 
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state on their side, tho$t could n©v©r have arrived at any 

important iasue. All th© Latin American countries should ye-

sember that, whatever the «damn Yank*©©" hav© don®, they (the 

Latin Americans) hav© always played up to tham ?,nd one© a thing 

has boon done, one must put up with it, and seek to diplomati­

cally ^Ernge the current problems and not to start to shout 

like a gang of schoolboy* whoa© holiday ha* be n cancelled for 

eommiting a foolhardy action* Production in th© ©tat* of Sella* 

Jujuy is a© we hav© seen, principally a private on©} no ^m&er 

that th© pribate companies with their world wide organisation, 

should recur to extreme measures, when they ar© in danger Of 

boing excludedw What the ridiculous extreme minded, nationalis­

tic and chauvinistic minded European states hav© com© to, is & 

lesson Latin America should eagerly take to heart* 

A thoughtful cooperation la of much more valueflota­

tions will improve as the c©m:i©rei&l seriousness of th©ae nati­

ons improve. 

Ir'goyen of th© Radical party, which by his adh**l*j* 

notalely demonstrates his tendencies, was in favour of Busstan 

imoorts at that time, this of oomrs© meant a great danger t 

the two trustsj no wonder that they helped and were behind the 

coup dfgtat of 1030, which installed Qeneral Uriburu as presi­

dent. He was followed shortly by General Justo, who continued 

his predecessors policy thus terminating th© dangerous period* 
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Uruguay -fid Javasll arc t. .. countries, *i*ur* ^.tenstB 

research and wildgatting has bttn'uom-, but i*„va r*ot met with 

sunc*^ y«t* They tU-̂ uua i<.rg*ly on Imports* X*> i*r*sil to th* 

State of Bahla, research i- gelnff ou under govcrn."/.nt a*.-pi<v«f 

for i t 1* equally nationalised; but in cvit* of i t , i t in v«ry 

favourable to Aaerlc.tt int#r«s»is, Fwthnfnoro research goer m 

in the now Acre territory, which forawli/ b.longA to Bolivia, 

and i t i i e s n.^..' v. t new Peruvian fi- 34$ such c.n. la, expected, 

Sscceilcnt waterways afford transportation faciut i**. 

In ttrngu*y A* have anottes? mono, , iy tha AJICAF, ,'hich 

ha* i t* ***/u refineriea» <»tr~ngc to my Brnpcy the woru detiogn* 

t ic and soei&l ninded country of **iVU America ( I consider Me­

xico up to rec«*itly a domagogy <*nd a-a. a &f®m®m$y) 
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Before coming to th major Ch co conflict, 1 shall 

trace the petroleum history of Bolivia itself* Back in 191&, 

Lovendez of the Sindieato del Orient© Boliviano, obtained a 

545*000 ha* concession* Royal Dutch Shell bought it* Then 

Richard Levering in 1820 acquired a 18*000*000 ha* concession 

in the Chnquisaca, Tarl|a nd Santa Cruz areas* Meanwhile the 

Backus concession vent to th© A.I.o.C. 

The standard Oil then in 18&1 was formed with a 

fB.000,000 capital, it acquired the Levering concession, payed 

down a deposit of $258,000 and a 11$ royalty basis for fees, 

which in case of war were to be increased to 14$i Xt subsequen­

tly acquired th© rights of the* 

Campania petrolera d© Santa Cruz, a Chilean society 

with a 545,000 ha* concession 

Compania petrolera d© ChnqtUisaca, with a 3«Q»QOO ha* 

concession 

Compania petrolera La Blanea, another Chilean socie­

ty with a 500*000 ha* concession* 

Furthermore Standard Oil Co* of Bolivia, a subsidiary of th© 

Hew imtB&y company, obtained th© right* to explore 4*000*000 ha 

more of land* All were granted on a 50 year basis. Thus'The 

Standard Oil acquired nearly all th© concessions amounting to 

the sum of 6*6000000 ha* In 1827 Bolivia Concessions Ltd, ac-



** JnTR%Ir •** 

quired a 80,000,000 ha, concession with %n option on 30*000*000 

more, A port built on tha Paraguay U®AT the Brazilian border 

gave hcpes for a new pra©f«rtty ®ra, bat \or clouds were alrea­

dy approaching* 

Bolibia Ilk© all th© Latin American countries is regr 

touchy in rnythlng related to herself* She consider* herself 

with right, the moat abused of nation of South America* Xn 1803 

Chile took from her, her only possible outl©t to th© s©a* Alts 

though she signed a treaty acknowledging th© cosslon at to* tins. 

In 1820 she denounced before th© League of nations this treaty 

and demanded a revision, All sh© had obtalnee! was a railroad 

connection between Antefognsta nd La Pas, Argentina had robbed 

her of th© Southern part, which holds th© important deposit© of 

petroleum, BrasiX had takea th© Acre territory and now, her ©nl 

outlet to the Atlantic, waa contacted by th* ̂ raguaya&s, of 

coyrg© the ^rinciir.l rQ'.sons were th© oil resources of that laMbl 

Th© whole wealth of Bolivia cannot ba ©xpocted to be 

exploited before an agr*r.nent has been raaoned, for Bolivia 

and the foreign companies need a possibility of transporting 

their petroleum to th© world market*» Th© natural country it 

applied to for permission to con truct a pipeline, through th© 

territory of Formosa, was Argentina, who declined c.a all trans­

portation including pipelines is in hands of th© Y,?*F*, This 

nccsearily had to start a friction, for th© next item was to a** 

a.uir* an outlet m the Paraguay river* Th* first encounter took 
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took -place in Apxll 19'17, Th© P'tnamerican Conforance was 

Just tn socsion and it promptly arranged the mattor, but 

two Argentine officers predicted c resurgai of tho conflict 

betw©©n those two nations* 

The Chaoo conflict had its origin in Paraguay* 

A young Spaniard, by th© nam© of Lui© de Torres, accompanied 

by a silent but very observing Guaranl Indian, who constitu­

te so to say, the secret police mainstay of Paraguay, w%t 

into th© Chaco territory, whore h© became wry attracted by 

some ground seepages of p^troleuse, Centuries to fore, a|2syth 

about "Agua ffegra* had already existed, probably being nothing 

else than water with a- film of olg- deposits. 

Back in Asuncion, the capital of Paraguay, he visi­

ted by chance the "Oficina International para las oonceaionos 

terrltorlales, finaneiamlemto y dominies axmtiaresKXniaraa-* 

tlonal Office for territorial concessions, financing *nu *ial-

lar domains),this office was nothing ©Is© than a front set i% 

by Son Batlno, th@ Tin ling, for commercial pnnposes and of 

course commercial ©spiennag© as a sideline, P&tlno soon per-

aonnally hears of this young man and as h© is th© only on© ha­

ving sufficient capital, Torres trjuna to bin* But already 

certain forces are mobilised in Asuncion itself, other intcres 

ted panties, who without any doubt have already heard about 

th* ground seepages from the Guaraai Indian, and Torres has to 

fl*e by night, after * series of adventures, he arrived at 
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Cuyaba In th© ?*atto Grosso, Brasil, A regard is put out for 

his capture. He finally arrives at La Pas, Bolivia and has an 

interviaw vrith Dan Patllo. 

In 1901 th© skirmishes and border clashes started 

anew, popular enthusiasm grew on both sidts* Xa ..£' j as a last 

©ndijgvour, a Bolivian coEMisio,. visits Asuncion, and trie.: to 

reach an agreement, they offered to build a port on the o , oslt 

side of Asuncion, and to p y ID'S of the total r©v,-?nu©s of the 

country. AllL to no avail, \h\z was on before tho y©ar had pas-

sod. From now on itockefoliar and Patiiio a^rcheu tugethor ; in-

•identally tha Standard 311 had been in tho Ustteu States the 

greatest tin consumer in 1901, Important Guggenheim silver and 

copper interests were iso nlaed in, Araameuta flowed again on 

both sides, ̂f course Vickors on oheesid© a.:i . oa taa ofcaor RomtJi? 

tons. It w:s.a iwt until ldc'4, that an cr; , eish- rgo w-:.s onforcod, 

and it t^t, wh@n th© hattx© wa& already deciaed. For in .spite 

of 3:1 superiority the Bolivians -ost, they .»©r© aecostiuod to 

th© enoruou^ highta of Bolivia, and hot to th© hot swampy Chaco 

regions. Furthermore the Quaranis ar© on© of the most warlike 

Indians of th© «?h-jl© American continent. Of cour&a on the other 

side, th© Paragû jyn we find Soyal Bu^ch t'heli Int^r.-gts, com­

bined with B«C*3. interests* And in spite of a brlij.l.nt organ! 

sation due to a German General, th© Bolivians lost the w-.r* It 

constituted at th© same time a victory for the Rt. ndard lntero*& 

but the victory was v©ry short lived* Popularly th© war was 
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called »l& guerrita del 14€*(the little war of th© 14$), for 

w© remember that in time of war, this royalty fee augmented 

to that sum, Br, Salamanca, the Bolivian president, proclaimed 

that th© war was being fought to break th© fence, which sur­

rounded them, to obtain an outlet to th© sea for their petro­

leum* In th© legf»l field it presented claims, stating that they 

dated back .to the times when th© Chaco had foamed part of th© 

Audiencia of Chareos, thus laying claim to the **uti possedti* 

luris1*, as Bolivia had been th© center of that Char cos Audtencli 

After th© war, on both sides, th© leaders of th© 

campaigns became popular and national heroesj they mad© Seoups 

d*Btat» and ever since they still ar© in power, Th© Bolivians 

turned germanophiles and no settlement can fee expected, until 

a political or clviJ t?resident has again assumed th© stat© po­

wers, these two counties would without no doubt, turn totalita­

rian in" Germany won this war. 

In 1937 in Bolivia the expropriation of standard Oil 

** concessions took r.ia** and th© Yaeimlento» Petroliferos fm* 

derbies Bolivianos (Y*F*F,B*), What a sad story it represents, 

production has dismally fallen, like in Mexico, &M especially 

in these highly grafted atatas, where dtfforoces ar© a© great 

between th Indian population md the whitish up.erelass, that 

thsy do not stand a chance of ever recovering* t recommend to 

keep an ©ye on th®s® regions, for something is surely to happen 
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Before this tragic, though inevitable war, we 

all remember that war staged by th© now *oward-parta*r of* the 

famous Axis} th© itale-abyssiml&n war of the middle of the 

the last decade. The first expansion of the southern Art® 

partner, determined to find a place under th© sun and among 

the negroes, where to send her execs© population, a new 

Lenensraum, Xtalt forcing part of the iil-fsted League of 

Rations, w~s to have been prosecuted, according to art+Xvl 

of the covenant. They -went so t&r as to sanction certain sat-

Ter^ils, but when It cam© to oil sanction*, there was a dif­

ferent story. First of all Italy*© reteetion was totally dif­

ferent, whereas in other cases, she had prepared herself for 

th© eventuality! in this particular case, oho mealed with 

reprisals, Mussolini ordered certain troop sjovenenia, whether 

thnt meant rsfubing troops to the Bsipire or to Franc* *s border 

did not appear clearly, Mussolini himself declared, that he 

considered the oil embarge as a war act* 

Among tha members of the League of fatten® there 

wnee two tendencies. On© the English HUA the other the French 

who were trying their best to have the Italians on their side 

fearing the alarming growth of power of the new Third Helen* 

the Inglish lead by Anthony ESdea, wished the enforcement *f 
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of sanctions, With gr*.-t re-son, for they feared a powerful 

colony, at the border of their model administration colony 

of Sudan, wha might want to establish a Tripoli Addis Abboba 

line, which would have hum against the British aspire policy 

Last not loat, th® whole and sole effect of these sanctions, 

wore that Italy became the friend of Germany, whenlthis could 

have boon the occasion for making her an ally instead of a fo© 

because Italy at that time feared having a strong Germany at 

the Brenner* She was quite alarmed of having a strong Germany 

as a neighbour, when it took over Austriaj th© proof, she sent 

reinforcements to the frontier* ?/© already s©e how f,.r this 

daman penetration is proceeding *j, Italy* Th* Allies only have 

to blao* themselves, after all Italy is mora important to the 

white race, than the kingdom of Ethiopia, 

Following, will show you a list of th© production 

percentages of the main producing countries of th© orId of 

petroleum at that time and Importation percentages of toe 

of th* countries supplying Italy at that time* Xt must fee re-

marked that Italy, a^rt from a very inflnitistmal home produc­

tion depends exclusively from outside production* 
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World percentages of crude 
production 

Iraq 
Hethsr lands 
Rouaania 
U*,S.S»R* 
U.S,A* 

Bast Indies 
1,0* 
s,7je 
3,?# 

10,7$ 
59,1$ 

Italy*& importation j<w-

S*\i* 

46,5$ 

From the following list of oil producing countries, we so© 

that the Halted States is the main producing country and it 

doe* not form part of the League* Coxombia, Iran, Iraq, Me­

xico, Netherlands Bast k West Indies, Houmania, Trinidad, 

Pern, U,S,S.H. and Venezuela, are the main producing countries 

The Affect Irene sslof the sanctions, espeeialxy the oil embargo 

depended on th© cooperation of th© United States and Germany, 

Th© natter had left the League, so Italy had the enormous fro* 

port of Hamburg at her disposal with her refining possibili­

ties of over a 3,000,000 tons a year. 

Quoting a French representative to th* League** 

Commit*© for Oil Erports, he said;"the diversion of a single 

consignment would enable a country at war to continue its 

operations for a considerable time". Ital&ian forces consu­

med 20*000 - 30*000 tons of gasoline a month* A tanker of 

10*000, can transport 13*500 ton* and 8 trips can b© mad© a 

year, So we see the importance of the aforementioned state­

ment. Germany had at that time a 90,000 ton oil tanker fleet, 

aa well as th* United States who had a 500*000-500*000 tanker 
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fleet free according to the reason* They could have furnished 

Italy with sufficient gasoline; for instance th© gasoline 

could have been transshipped in mid ocean to an Italian tanker, 

thus assuring an adequate aup.-ly, so tho oil embargo became 

ineffective, just Uk© in 195& it had been n failure with r**~ 

poet to Japan* 

Shortly before war broke out.Italy*• petroleun con­

sumption amounted to S*000*000 tons per annum and 1,000,000 

tony wore consumed by th© ftavy* 

In IBM Albanian oil production was 5000 ton* 
1955 a • « s 50*000 « 
1038 n n ii t» 1'50«000 w 

(ft* Ma*** Uk 

they are leeafeed at Dovol1, from where a pipeline lead* to 

falona, withk capacity of transporting 1*000 ton® a day* Two 

refineries are located at Barl and Livexaog 1mm §0$ of th® 

©mdpredmeis ar© highclass lubricating oil and BQ$ highelass 

aviation gasoline.Tny Albanian oilfield© produced only 10$ 

of Italy** needs, that constituting one of its main reasons 

for invasion, Italy depend* now during th© war entirely on 

what Germany will allow her graciously* 

W* will now consider Japan, sine© its early origins 

to present day conditions, Th© Standar oil Company had tried 

her hand tn Japan, in C«hlgo, but due to poor rendition, left 
* 

&M abandonaed all further development* The Japanese beaten* 

interested though and a oeaniclon vialted Boumania to learn 
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Japan figured next In th© "oil iim©itght«,im the 

Sakhalin problem. This island just north of Japans northern 

most island, had been occupied in earlier stages by then, but 

the oil was laconically in th© northern part of th© idland. 

Then came the massacre of Hikolalcvsk, th© Japanese shouted 

for revenge and at that time an earthquake had octroyed the 

oilreserves of th© Bfavy and they were la a pretty desperate 

position* The major obstaclee were the Sachaltne Syndicate, 

Ltd., and on the other hand Harry Sinclair was negoclctlng 

with the Busaians a concession which included building two 

ports by Tftiited States engineers* This of course alarmed the 

Japanese who were already preparing th© actual war* Japan 

movefil and occupies! the southern part of the island * Th© Unite a 

States pretectal and Japans answer was to detain th© two Ameri­

can engineers* 

Finally an ia»&jr standing vas agreed npm and in 

Fekin, comrade Karakhan and Baron Jo*hi*avaf feigned a treaty 

in which Russia granted Japan a concession for 9d year* and 

Japan retired hor troops* In June 1925 a Japanese delegation 

vlaitsd Moscou, among them Otamura Matsao, president of th© 

powerful Mitsublschl. Th© Snkhalinnaftftfts founded and th© 

Klta Karafuto Schio Kabushi Kaisha { North Sakhalin Petroleum 

00*) 

In 1032 Japan produced 241,000 tons and consumed 
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ITJO.QOO tons. The'importation of i,Gtpol«tin, especially 

in tha las t years of the las t deeadb, utt'.unted to 80* of 

hor t o t a l neccsiticg, of thlv u st&stfcntial amount wande­

red into hug* underground deposits ©nd whez. i t had aceumu-

lated deposits for a 5 to 4 yfsar war, I t was In s ta te of 

being ai lc to stage n war in tho Ccutl&rn Pacific* Sa the 

ln*t years o i l way being *xclu*iv*ly uaod for military pttm 

poses* Japans chief problem was, i s ana -111 b© petroleum 

and in second place rubber, thus w© will see that her whole 

campaign was concentrated o;„ obtaining th* precious l iquid, 

with .vhlch t^ fir© her ®&Yy zofi to kucp her f i r superiority* 

Let us analyse « & far aw pcslble th* actual pro­

duction of the Japanese con^uwed countries, as ani l as her 

own productions in ItMS JapifU produced 580,000 ton* 
» Sakhslin » 260*000 8 

* Synthetic * 60,020 • 

I t imported in ld',& o,8V5*ooo torn; of petroleum md tn 1940 

4*500*000 tons* fTon the oilshal© beds in Fushun, in Manchu­

r ia ah© derived 5,150,000 bbl in 1340 «ad In th>t same year 

her synthetic production, mainly b&®ed x; the Flsehor^lrnpMl 

method, jumped up to 17,000*000 bbl*(^,500*000 tons)* W* can 

safely assume that hor own tamelnnd production has been step 

pod up, sine© reports in the Oil «?oekly. say that they were 

star t ing to d r i l l to depths of more than 10*000 feet , Her 

•futtottio production ©an e^u.xly b* ©aspcofctd to go up, 8*r 
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tankerfleet is quite appreciable, amounting to 429*790 tons, 

which permits a substantial conveying of her armed forces. 

The actual tension started, when the United States 

"fro*** th* gasoline sale* to $&pm» Just like Germany, it 

was was waiting for "Der Tag*, this being the day when she 

would have enough petroleum in reserve to be able to under* 

take a major war* First it moved south taking Hainan, then 

earn* her thrust landinwards, with the object of taking Hong­

kong, which eventually fell* Then it turned it* attention to 

Indo~China, after France** fall, occupying H%oi.Also was she 

trying to force the Netherlands East Indies, to flive her a 

greater share than the 16,000*000 bbl* it received from the 

61*000*000 bbl* total production, of which 2/3 came from 

Sumatra, £1$ from Borneo and io£ from Malacca* At the same 

time it was undermining Stan, preparing her thrust towards 

Singapore for rubber and as a point of attack to obtain the 

petroleum of Palembang and tMgkatt on Sumatra* Meanwhile 

'the attack on Pearl Barbour had taken place and after having 

forced Mac Arthur into the Bataan peninsula, tt subsequently 

overran Borneo, with its three main producing centers of 

Serawak, Brunei-Mirl, and Baiik-Papam* Celebes and Baron 

were also occupied, in faot only vherc there .-as oil to be ha 

did they attack* Although everything has been destroyed, mw 

daily highspeed drilling apparatuses of German origin or pa­

tents are being brought on th* spot and mm wells are dug be-
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aides the tnutillscd ones* Xn a matter of a.half a year or 

perhaps three quarters of a year, production con he expected 

to have resumed and that means that th© production of all 

those countries, X hav© just ©numerated, amounting to 

70*507*000 bbl* will &e entirely at th© disposal of the Ja#-

psnese* Japan €k&p&M& at the moment entirely on the acauam** 

lated reserves* If she were to take the Sakhalin island, it 

could gjepect & 4/000,000 bbl* production* This .rill become 

eventually an economic neceslty in case it is defeated in 

the southeastern Pacific* 

* The house of Mitsui owned in Texas, in th© United states 

of America, some oilfields" 



On September 2, 1959, World vVar XI had started, 

Some day* previous, the Oerman armies blltakrieged into Fo-

land and overran it* Wny7 "Der Tag" had been announced to the 

Fnbxer, through Fieldnnrshall Hermann Ooertag, Th© Oorman re­

serve stocks had reached a sufficient high level to permit 

the starting of the war of expansion, th© Drang msoh Oaten| 

Poland was Invaded and history could claim its fourth division 

On the other side the Gorman© were pr^earod for a war with 

her principal rival B&glaud and her already bought France* 

They ^ook over the Caliclan oilfields, without much adoj 

everything happened so ;uick, that th© Allies remained dumb­

founded, France remained it for th© rest of th© time, which 

was quit© short and lost, an awful smudge in her history, 

England, alone, defeated but unvanquisheri, survived, recove­

red, and fought back, proving to th© world, that the lion had 

still a stout heart, but that is about all, because without 

Chited States help history would have another story for us* 

So after a lull in winter, during which they? 

accumulated important reserves, they opened their famous 

attack on the Low Lands, Belgium and France, finally breaking 

through at Sedan, already once the place of fate for France* 

From that day on all Allied communication* were so confused, 
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receiving reports 04 hour.' to lata, aa Gunorai fgort has stated 

And what this precious time meant w© all know* It was a vic­

tory that sallied forth on a wave of oils oil for th* tanks, 

oil gor the Stukas, oil for tho motored transportation* And 

oio. is going 'to decide this struggle* Finally the regtreat of 

Dunkirk, ^here for th© first time the K,A*F* gained aerial su­

premacy over th© Germans, losing a fourth of all their fighter 

planes and pilots* Hever was so much owed to so few by *o many, 

as Winston Churchill put it. 

Then earn© th© ma|or German fault of th© year, 

concentrated on invading France, the Cermans had they launched 

their attack on th© British Isles, would have conquered them* 

But a grave fault waa commitad, England was saved, finally awa­

kening, auo to th© strenuous efforts of >< las ton Churchill* 

Three mmUm later th© famous sunaur month* of 

aerial Blitzkrieg on the British Isles had started* This was 

the second great danger England had to overcome* Th* Germans 

also failed iu>r^ due to two important factors, on© on their 

side, inefficiency of being able supply th© neceaary amount of 

gasoline to her planes and th© other that th© Btglalh let 

their cities open to bombardment and did not send up their 

fighters, thereby saving their fighter force* 

Captain/Sherman B, Attiick of the Hew York Sun. 

nakes _afirefuX study of the physical, mechanical and geographic 

'i 
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eal problems the German Aerial High Command had to face* Sup­

posing the Germans plan to send 10*000 to IS*000 plane* over 

England, this amount Is considered to be th© maximum on* can 

send over. We thus take th© amount of IP.000 plan©*, in waves 

of 500 each* Xn loss than nine hours, th© whole fore©, will 

have attacked Bngland* 6000 would be bombers and the rest figh­

ters, What does Germany need in gasoline and oilsf That 1* the 

vital question. She needs th© following items, 

First airfields 

Lubricants and greases 

Munitions, high explosives and bombs 

Tractors for hauling airplanes out of the under­
growth 
Last not least an excellent system of communica­
tions! 

I could go on citing all the other array of necessary and in­

dispensable things or Items* The amounts on© reaches, to have 

* 12*000 airplane force in the air, arc really unbeleiv&ble, 

0ne*s own judgement is nearly always to conservative, Germany 

failed to get it together and that is the reason it failed* 

Again petroneum had been th© vital question. 

Th© German* basing themselves on th© Italian 

general Oiulio Douhet's theory, were partisan© of the attack 

"en masses. They were prepared to lose 80* in th© first wave, 

70* in the second and so on* If a nation could risk losing, it 

had to win In the md9 The Hermans nearly won* Hover in all 
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the attacks v r o they able to jigt more fch.» a 103,3 planes In 

the a i r , 

JSaeh ?:aa. arscltuidfc IDS MIU«JI©& something like 

403 l i t e r s of gas an hour. 1.6 JO would u^m 600*300 l i t e r * , 

4 patrols of l.oOa planes each Soi- S honrs »ould need 

iS^JXJ.OOO* Consider th*sv fi^ur**, whan one real ises that 

1 t3f,S*gaXion iu~ equal to 3,754 l i ter** Anu the** these figure* 

are only for tne SSsssMrfichaidt, and not * sailtl ^ngined bombei. 

This of coarse a**tns Lao Instal la t ion of ltiderground tanks 

near tne a i r f i e lds , "/hosa c&puiity t.h*iii M &ay «aount to 

60,000 l i t e r s ©ash* And now com**® the paint, Ufc**e have to be 

continually replenished by trucks, about J.<> *f tiheu for each 

fi~jld» Furthermore ooly high oeten* ga&oiin© caa bo Used in 

aviation and uhe prohles is to oaao*ntrabo th© n@oe»ary amount 

a t tins api^roplato raoment, 

la lubricants the S&EJ© 3j****r« ohmidts uses 12 

l i t e r* of oi l per hour, v.* then "nul£ need wV6,000 l i t e r s for 

©.incurs, just i».s tho l a s t cacampl© always remembering that that 

amount i s caaly for 8 hours 1 Xn (urn* *e uoulu uned 5/000,000 

shell* for the 1*530 planes ior each petrol f l ight , which in 

8 hours Fouid zaeaaa li; Billion* that 1* estcludl.g tha cannon 

shells* Think of th© scrrieeaiea that are iweded for such jobs, 

constantly cheeking ayd loading th© inaoiiing naahihes* 

The enormous t&sk i s t c rounlto those fantastic q.uantltie* in 
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the limited number of airfields near Great Britain, X think 

the Germans failed in that task, even with their splendid 

organisation, it was a too hard a nut to ©rack. 

After the sfraenn* the Germans turned their 

attention* towards the Balkan©. The Drang nach Ostea was sub­

stituted for.* Drang nach Suden, Th© partition of Poland, in 

which Russia took part, was made with the object of obtaining 

wheat 'and petroleum, just a© the peace of Brest^Utovsk had 

been made and called "der Bret and Petrol ftriede", which means 

the bread and petroleum peace, I am afraid th© ftnsalan shipments 

were not according to th© German organisation requirements and 

by now Germany has turned on Russia, attacking the tSaranta, but 

let that be handled further on, 

On the Balkans her objective, th© iajaedlate one, 

was Roumanian oil, then h©r further conquests -Iran and Iraq, 

Carol fled to Spain, hi a aon Michael became long and Ion Ante-

nescu Prime Minister in th© Germanophli© government* Mature 

even seeaed against Houmanta, an earthquake cam© and did consi­

derable damage, although I hav© hot got exact numbers of the da­

mage done, in particular to the oil field** Even if th© wells 

were destroyed, actual high velocity drilling, can drill to 

depths of consider able size in less than a month or three week** 

A fact rmry important to remember that a destruction of Russian 

oilfields is utterly useless, ap#ri from the faot that they 

hav* not the tin* to destroy all those hundreds of wells. 
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To give an idea of what th© German* arc actually 

hunting for, X w i n insert her© th© production figures of tho 

world in petroleum in 1343s 

Dutoh Bast Indies 5,0* 61*6000000 bbl 
Iran 5,6* 79*615*000 « 
Xraa. 1,5$ 31.165,000 » 
Mexico S,t* 42*000*000 « 
Russia IX, 0* ;3;JS*OOO.OOO * 
OSS.A, 65,0* 1*510*000*000 « 
Yemesuela 10,0* S05,000.000' w 

Best of S.A-ieric* S,8* 46*000,000 » 

Roumania 8,8* 45*993*000 • 

The snail but important production of Boumania was very sought 

after by th© Germans and constitutes on© of th© principal fee­

ders of th* German Fanser and Luftwaffe, Russia's output in 

Gensan hands, v/ould certainly open th* way to that world union 

Herr Hitler wishes in hi* -way* No wonder that General V/avalls 

army, American ©quipped, 1* already seriously contemplating 

helping the Rusalias in their defense of th© Caucasus oil* 

What ar© some Mil Ion sen, when it comes to defending Mack 

Gold? 

We hav© boa analysing Germany(s strategic plana 

let us analyse Germany herself, now she stands in th© produc­

tion of gasoline. In 19S9 Germany produced 100*000 tons 
1933 * « $00*000 » 
19S8 w « 600,000 » This was due to the new field* tn Cello, near Hanover, the 

field of 21tterdorf near Vienna la alao included. In 1969 tl 

Polish Jaslo production ef 5*920,000 bbl was added, a* well 
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a* the 60S,000 bbl production of Franc© In 1940. Lai us see 

what Germany has actually obtained through her conquests: 

Roumania 46,997.000 
4*567*000 Poland 3,9PO,000 

Albania 1*^06*000 
Hungary 771*000 
Austria 745*000 
France 50P,000 
Chechoslovakia 1#1*0Q0 
Italy ,,„.l,l,nii„l„.iili%ffiQl 

58.090,000 bbl. 

Civil .-«iiH Industrie. 1 oil consumption in the Helen is about 

28*000*000 bto annually. The occupied territories need **•» 

14*000,000 bbl, tegebher some 42,^00,000 bbl, Th** flavy and 

the iAsftwaff© are not the great consumers, but the Steer and 

there especially the motortsed 4ivt*lona* During the French 

campaign 1400 bbl of oil were consumed dc«tly* Thus we will 

assign th© military e*Btsunptloa some 14,000*000 bbl, 9k* ca­

pacity of th© 60 refineries in Germany are £«800*090 ton* a 

year* They are located at Hamburg, larburg (Petroleumhaf^a), 

Misburg, ktehtenherg, Oatemoor, Mannheim,, Pardubice, Brntis-

lava ioul Floridsdorf * 

From the two form* of ayntoketlc gasoline, one 

which is obtained by hydrafcftng coal under high pressure 

(bergius) or through th* hydrnf6ng of carbon onido under at­

mospheric pressure (Fischer-Tropsch) in 1941, £•500,000 tons 

nor* obtained* on© ton of oil is obtained from 4 tons of coal 
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Th* la.rg.st synthetic gasoline plantf are located at frtmn 

(410.000 fcww), Ovelsenkirchen (300*ooo), Bottrop (800*000), 

Pollit*, nonr Stottin (1,800*ooo), Brux, in tho Sudetenland 

(1*000*0*00), Magdeburg, £3hlen, Zetta, Geisultal, Oppett and 

Wcsscling. These all work on th© Bergtus nothod* Scbsmrsbeids 

Bss©n, Bochu&, Roaxel us© th© other method. Coat of this 

synthetic gasoline is ..bout triple th© price of ordinary gano* 

line produced from petroleum* 

R.A*F» attacks have already been mad© on 6*l**tt-

kirchen, Poilitz, Hamburg, Bottrop, Leuna and Mannheim, How 

important the British High Command considers these attacks 

can be deducted from the fact that of 1500 incursion* over 

Germany, 500 were directed «tgln*t such rof taerics and synthe­

tic production centers. Actual gasoline shortage in Germany 

is thus not possible, if sh© hag any trouble tt will be trans­

portation problems. On tha other hand th© German* nave deela-

red to hav© deatoyrd th© oilstore* in East London, Bnrryp*Ft 

and Pembroke, 

But Germany*a problem Is lubricating oil* In 

1939 it used 600,000 tons, Houmanta only produces 66,000 tons, 

Germany needs approximately 1*000,000 yearly and must provide 

still uiore. That is .vfey no olive oil la to bo had in Italy 

and Spain, whose total production emounted to 620*000 ton* tn 

1940* 

http://la.rg.st
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W* remember the first phase of the Xjrttaa can* 

palgn, led by Marshal Grailenl and Its ending in a dismal 

failure* This terrible failure, aside froa th© fact that the 

Italians lev© to run,'was tha utmost shortage of oil* Tat* 

being also th© fact behind th® no* Rommel drive, who having 

got sufficient supplies was able to resist the Ansae drive 

and even drive them back again. 

The Irak government und<*r the leadership of 

Hashid Alt, was in contact with 0ermany§ the revival of the 

old Berlin Baghdad line policy. Th© O^Man* were after their 

31*000,000 bbl output and to cut th© pipeline to the Stedl-

terranean. This would be only another milestone, a* the ttltt-

mate goal, as to take Xran and th© Sue* tonal, th© loss of 

which would represent an enormous loas to the Suspire* Cairo 

is nearer to Berlin, than to Londonj after the war w« shall 

hear more about all these machination® and perhaps we shall 

hear of a German tevretkont Br* Grcbha th© German Minister had 

plans drawn *p to sign a new treaty, which was to contain the 

following Important permit®t 

I Cancellation of all treaties esisttettt in rela# 
tion to petroleum >' 

ft Concede to th® German Be&ch th* right of tra«W 
ait ( tn view of taking Iran) along th* Bogh* 
dad railroad as well as twenty kilometers on 
both sides, 

1X1 Surrencder of all airport* to aerpany for the 
duration of th© war 
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In nusab'ir XX 7© so* again that faiac-uc Br.rltn-neghdad lino 

policy appear, >ie we have already trotted it elsewhere* 

But the He-jr East political disturbances ref­

lated to petroleum were not ohly in connection with fen*,* 

also Iran figured in tbeh**41ineg, 'V© already caw how and why 

th© Shah was opposed to tha Boglish, At the beginning of th* 

last decade Iran, nationalised her oilfields, 'atth th© smbi** 

rjuent sending by Great Britain of ens of her rarships to the 

Persian port of Abaddan. The 1*0ague of TTatlcns intervened and 

submitted a new proposal which Included a rata* from 16* to 

21& of the not profits; this w::s conceded to the Finn Ikta*. 

plus a tax of 3 pence on each ton of crude* Xfc 1941 th* Shak 

alleged th© Soglish mio dcltberctolgr faking th© profit* report 

, Friction ensued and the Gorman* took the oporto** moment 

for trying to a-ake a For*tan Fnhorer out of th© 8hok| alaratng* 

ly German "tourists'* apt erred and thit iimo England* was not 

Caught unawar©s, &h© had already learnt her loisan and dealt 

the Persian lion, u rtf- on tho head in coa^unitloit with th* 

new "friends" aid ailie*, the Russians, 

P/hai did thes© new friends hav© to do with th* 

&ff«ir, t-./o things t prewar tne th© brldg© for tn* Russian aid*, 

and purnap* nor© is t di lorn-.tic move of killing two file* 

with on© hand. S&»ely in .ease of eoH'pso of th© Russians, to 

st©p in $nd amend the fauit of General 35unst«rvlll** On th* 
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other hand tne iiuaalans as s..* re^mbor ujoriahed th© Jlortherri 

Inncoe&sible ?©r«iaii oilfiuld* tvo ;»u»h, a$ to #ant Britsh 

soldiers 30 near, 

Should Germany have taken paaao^-slon of Iran 

and Iraq, th© pctro^euu thus acquired, uoiud auly have had a 

local tmparthue*, l ike for Uulr -an- mania* and aeroplanes. 

Goaauniaattoaa "1th Turkey and Ettt'apo arc v$a?y had, only |us* 

recently the BerJAn-Bag&iad railway iv.s beau ouaploted and 

a l l the tank car.-, available in that region, inalu^ing Turkey 

-3ould amount to : a • tank car a, vblok i t hardly sufficient to 

meet the urgent needs required* 

Peaa« x«as %»noe again cor̂ e &*e& to these coun­

t r i e s , but for ho>» long? 

On t.a,- ©th©a? hand v*© IJUV* Qaruany, preparing 

far peace, If BM wine* 8r*Salter Funk, Aoiohanintstnr for 

Economics, la salu to havo formed a new ol~*o..?any, the 

Continjntal GlgdaaliaahMft wifca a capital of 80*000*000 nark* 

th is capital i& aald to ouve boon suaoilbad by a l l pure Ger* 

nan oiloompanlo*, except the Pj.a.P.ak.a *ud th© Gorman Shell, 

A further step to eliMlnate private en&erpris* «ad to oust 

anglo-«aiflcrican ©Ileoanal ©a fron their world aarL©ts* And thii 

htiixig a t tha samo tine the fundamental reason of th© actual 

struggle* 
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Before rading my thesis, X ccio naw to th* 

question of petroleum and its rationing in the tail ted States 

and Canada. Two facts must be kept her© clearly in mind, 

first that the*© two countries, h v© the greatest amount 

of automobiles per capita of the world, which practically 

neans that their whole life is nearly centered around it, 

'Furtherc-sor© we must keep in mind that th© tfctited State* of 

America has boan steadily producing for th* last year* 

60* of tha worlds total petroleum output. Thus an oilshorta-

ge cannot ©;ct?t»j the only problem that eould present itself 

would then be a transportation problem. Transportation to 

the Bast coast and Canada is partly don© by tankers and by 

pipeline. First we shall have «* look sat the tShited State* 

Bast coast. Pipelines >-re oelug built in >\1! haste, pipeltnea 

run from Baton Kouge t<* ftr«*fl«boro, frm fort f?t*£o* to 

Chattanooga and from Portland to Montreal* Prelects are under 

way for s pipeline from ^ureveport to Wcw Tork, Anyone inte­

rested in economics know* that th© probl'-mc of the last deca­

des have not been underproduction but overproduction* teas 

than a half a year &go the gasoline market registered the lo­

west price* since 1933. Xfc view of that, the flow of some 

well*, was actually cut down son* 10*, according to conserva­

tion laws. An tncreas; in production oak be easily achieved 

and 30* more can be turned out at a moments notice* oilrefi-

ning capacity has gen* up son* 20* during the last 10 year* 
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and S5* more can be produced. The same goes for avaltion 

gasoline. Octane value of gasoline has boon stepped up con­

siderably and it is possible, that this higher graded fuel, 

is what is going to decide tho outcome of this war. Discar­

ding propaganda and patriotism, an English plan© will never 

be that superior to a German plane, For whatever each con-

trmeant adds to his plane th© other will do too, ths only 

difference that possibly could exist .fill lie in the stamina 

of the motor and its performance. Germans not possosol-g the 

excellent American high octane fuel, have tried to do without 

it, by the direct fuel infection system,1 Octane values, wi­

thout wanting to give a chemical explanation, are based upon 

the degrees of iso-octano contained in fuel* The higher th© 

octane index, th© more compressible it is. This means either 

higher performance or lower consumption. Th© latter give* 

extra range, while th© former gives Increased speed, Th© dif­

ference between a 87 octane and 100 octane corresponds to an 

iaereased performance of 15* or a reduced ©onsmmpriton of 25*. 

What an Increase a 120 octane value, will mean, is clearly to 

be seen and this is what will largely influence aerial warfa­

re* To produce the special gasoline a highly devalopped 

"cracking*1 industry Is neoesary, which th© Germans do not 

possess* To go over th* 100 octane value, synthetic hydrocar­

bons hav* to mixed in, as well as tciraethyl lead. This in-
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ventlon is claimed by Thomas Ktdgley, en American, Proportion 

of this lead is around i to 1000, Th© Ghitcd States ar© the 

ones, who hold nearly th© world »s entire monopoly* production 

in Butch west Indies, Dutch Bast Indies and Iran is becoming 

of increasing importance, Th© total refineries of th© Chtted 

State* produce 4.5003000 bbl a day! Of this 1*000/300 bbl of 

aviition gasoline is produced p©r month and it will arrive at 

2*000*000 bbl. 

Back to tbe problem of oil shortage on the East 

coast, untill recently 05* of th© oil consumed in that district 

cam* by ocean tanker, formally S80 tanker* ply between the 

Gulf coa*i and the Atlantic seaboard* of these 50 "©re sent to 

England, although, a convincing x-ooson he a not boon given. Bio 

leading statesmen hav© said that they constitute a noceslty, 

but oil men, the specialists in such matters, toll t*3 a diffe­

rent story, Britain owned before the war about 435 ocean going 

tankers*, after the fall of France, SoXland and lorway, ah* 

actually doubled her fleet, Br 1 tains tanker fleet -was mainljt 

used between the fiast Indies and Japan and from the former to 

Anstralla and other adymcent countries, in other words it was 

mainly the tanker fleet of the Shell, so all we have to do 1* 

to follow their possessions and points of eonmunleatians to 

know where they ply. This powerful company obviously does not 

wish to expose her tankers $m& them regain after th© war with 

bout any, while h*r opponent km* Standard Oil interetjssremains 
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with hers more or less intact. That is th© story behind the 

30Called »t.©si* tankers of Britain* Convoys getting over in 

greater numbers to Britain are taking trice as long as they 

should* James Moffat, oilman, stated, Britain should be all 

out for aid to America, rher© inefficient operations endanger 

th© petroleum supply for both home and military requirements* 

Hot transport problems are behind th© scenes, but far greater 

ones, political ones* For through a rationing of the gasoline, 

the people ar* mad© mor© war conscious> for it affects practi­

cally everyone. But sine© we &3»e living in a democracy, we 

should have th© privilege of having the things told open.?* 

and not behiaff the back; lilt© la the totalitarian states* 

About 150 tankers ar© halng built and 40 will be ready ^y this 

spring. Around 86.000 idle tank cars meanwhile lie kseless and 

are not being used. 

Op till »sw I have only spoken Of tha Halted 

States, now I come to Canada. There we must diatincatsh 41**4* 

ctly two different sen*** Those served by tanker and those not 

The Maritime provinces and Quebec fall in th* first group, 

th* other* have either eiipijscllnes ©r production of thetr own 

like Alberta. Th© ocean tanker requirements for Canada (aariti 

me part) are 1*386*000 bbl of ship tonnage and there is mmh 

more than that available, around P,000,000 being at the dispo­

sition of Canada* Canada*$ requirements are 64*000*000 bbl 
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a year, according to th© atatenfent of ̂ unltionsjttnisier Hov/e, 

Furthormore, a $8,500*000, 283 mil© long oilpipeilne has bean 

built connecting Montreal and Portland on the Atlantic seaboard 

It w i n carry 60.000 bbl a day, according to news printed in 

the united States, yet th© Ctn&diaa press, levered it from 

day to d&y* That give** us ;V5#BOG,000 obi a year, according to 

the former amount* Following is a list of what Canada*s re­

quirements are and what she caa import* 

by tho new oil pip© line S3*SCO*000 

by Sarnia » » « 10*700*000 

by lake tanker 13*800,000 

by ocean tanker ,50,^00^,00^ 

T3tai 08*400,000 bbl 

this tat-1 i-y .otually fa? more than th© 64,000,000 estimated 

by tha Hon, Mr, Eowe, aa th© rau air events for Canada in IS4S* 

Instead of rationing It .veulu be very raon^nendable, that 

Canada who has th© greatest cstim tea r©sarve of thw -acrid in 
* « 

pet^leum, he «oro explored, Xt has an ojtlnuted 250*000#000006 

bbl reserve, la 1939 the.production was 3,046*552* bbl and 

petroleum crude Imports were 1*L9?,660*000 gallons. 
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" The reserves of th© Ghitcd States of Araerlca were at th® 

beginning of 1941 «n.098*f56*000 bbl and about JJOOO acre* 

were in production, It is however estimated that about 

1,100,000,000 acres will be able to produce petroleum in 

time, that is some fa>$ of the whole of th© Bhlted States, 

according to the estimate® of doctor Bgloff,of th© 8niv*rMa 

Oil Research Laboratories, in Chicago," 

•Without toluol, the war would have been lost," 

Henry B£ranger 

Sine* oil and gasoline can be produced from ooal, like in 

Germany, oil supplies will be assured tier the next 3000 year* 

if its necosary, as they can extract it from the trillion 

tons of coal reserves of th© United states, A ton yields about 

50 gallons* I said if its necesary, beoaua© by then the world 

will n* probably impulsed h* Cranium 526, or some n&w fern of 

energy* 

The worlds petroleum consumption during 1940 amounted to 

2.023.888,000 bbl, military requirements ncoording to ¥*H, 

Garfias ar© 803*000,000 bbl, 4o.ooo.oon taw mm than in 

1931, so 5* more thru in 1959, Bine© 19>' ollconaumptlan has 

increased S3*, having being 1,327,807,0 >0 bbl in 13BR. Th® 

Onited States consumption is today nearly as big as was th© 
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the world consumption, 1*833*0 0, 

48*. 

1 tr.3, barrel 

1 tr.S. barrel 

1 tf,S, barrel 

1 U.S. gallon 

1 tmper, gallon 

I 0,8, ton 

ITJ.S.toii has ap ro; 

OOObbl. It has increased 

4fc B*S, gallon 

b/5 Imperial gsllom 

119,4 liter 

3,7654 liter 

4,5400 liter 

1016 kg* 

.tely 7 barrels* 
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