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TO MY MOTHER



*Cherehes lu pitrole?

#a11 %he arms, all the fluets,
a8l) the gold of the worid, ure
nath eompared to who doauinaw
tos petralevs,®

iy Bi.lo® Alves

21% i3 even possible that the sue
promasy of nations may be deSere
m&nnaggﬁ the possession of avai-
lable petroliewus and its products.”

Fresidont Coollidge
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Tn presenting this thesis on oll, I
shouid iike to yoint owt the wvarious reesons, .hich
led me to dnvestigote the subjleect .nd subseguently
the writing of it,

Fetroieve or oll offers muny sided
aspeots: to the student of eeonunics, be will see its
specinl or pure form of menope.y, #hien cive inelules
an oligarchy of o few couw wales; to the studont uf pow
litics its lafiuches on tho soase and Linaily %o the
stratagl.ts or geope.itlicl.ns the basic cloment of Gw
wer, "sine ua pon’, the wur wowld gome to ¢ stendstillh

A deb.lied owd sdnate nolysis of .opdd
wor 1 & I lad me to the couvietion, $h ¢ the vit 1
questions behniad Lt .11, were cvesnmouies, although freely
intermingied with ideulogles, In eeonu.ics ruw paterinls
aspeclally play & west lm.ortent part, A lack of these,



which inciudes anything £rgm form products to umining
products, means giving wp the struggle ond world suproe
aacy for the opponent, who possesses Bhew, What happensd
to Qermany in Worid War ¥ 48 s Living exam;le of what
ha .ens %o & counlery poor in roaw materizls, This belng
the reason of the pust-iurld dar Y craze or freazy for
rErsate? raoducts,

In the ¢ategory of raw materizls he.w
diag the list, cven before “eel, iz pelrolewm, Ve still
rezember Bismareks words, that e sar was won ot the oxe
pepse of Blood and Hteel. Bub Jorld Yar I proved, that,
as Lord Plscher of the Admirality stated, the factors
were Blood & 011, & lagk of thiz precicus ligquid,  hich
hes boen named *Blaeck Gold®, wonid bring the entire war
machine on land, sea and air to o standstill, Of course
I do not deny the Importance of other row soterl:ls like
co per, steel, silumloms and rubber ete,; but petrolens
s really in relatiun to them the wmost lntortant: as it
iz the driving o er,

n the sawe geale, I 4o not ovurlook the
poverful crms of man power amd vellglon or more genurally
speaking morol volues; bub here wold we 24 ond 18 ve wepre
deyrieved of ram materials?
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As X ssated befure this iz & petroleuwm wur, In
1813, 7€ of ali force was produced by petrolews, in 19.4
it nad incressed to 4%, In Luid the awount of oil con-
sued by the wor.dts ehip.ing tounage vwos onlky . 5%, and
in 1934 it had increased to 448%,

8inge thope two  lgsutie cor, orntions sade thely
8,pespance, petroleun hss dominanted th;# worlid, Hush we
besn said against, iitiie for them, yet they represent
#ith their worid gunnections cne of the cornerstones of
the xf century, They are & persomnilication of Nistssohes
supsrforee, . They have beent Judged too mwh In a small wey,
Bow different they a;pe.r fro: up sbove, Ir.. on tmzﬁ,' they
sossess thut indispens.ble broad view¥, for paving the
way for intemnutionsl co-operation, It is always diffarent
to see, analyse ardd :zés.t:lm such trusts frow the Inside;
they huve one great trusp: ovgenization, (et ue further
enaiyse thute wdvantages 1t re;resonti,

Through its concentration of cu itals 1% cam L=
ford %o concontrate produstlion, that ineludes net oply
the actusi produstion of the end produst, but als - the
praparatory production, like the extr.ctiv: of the row
materials or eveu the complementary poolueticn, Snelud log
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subproduction, th.t is t. say the end produstion beslles
the main end ,ruduct, whieh ure also uwtllised, It cen
furthernore concentrate it un one 3 ot, thereby reducing
the enormous trons, ortetion custa, Transpurt, Lt wust not
be forgotten, is the major problem, uine has slways Lo goye
with, 7Thus it represents an sconomy of produstlion costs,
s0 that prices becuwe lower, dut the quality is lmproved on
acsount of the mass production, Furthey eccnomy in work
and eapltal 13 Shus achieved, which in turn mwans higher
salusries to thwse employed by the gsompanyy Through ifs
huge market, on which it hug certaln coutral, it gan
control aupémmdmtim, the bugbeur of the late twenties,

Besides 1t can afford to apply new costly proe
ceszes, un aceumt of the concentrakion of ﬁamﬁa&. for
new muchines and progesses are very costly, Finelily thely
orgenisation, ailow. for better control of all of its
Gifferent raduction phases uwni their respective finencing.

AL. these coritielsms, which have besn Jirected
sgainst theu .re useless and futile, It 1s not tie com-
panles thot nust be changed, nor thelr divectors: it is
the actua. econ.uic system|
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our wotusl systesm of guvermment, with 188 present stule
of politios muwst grodually chonge amd dlssppecy, poiitids
beconing economics, Lo what I onll 8 suvund and wise aduinise
tration, eomsosed not of insumpetent jeslous bureaucrats,
wat of men of our lndustrds. and cumm.rels. Life, Iup

the lmportant faotor of persomal imterest is indispensab.e
for the suscess of tue new fows, IX sowewhal ou the cow-
porative line, with an Eﬂumu Suprene Court, wicse finsld
denssion is irrevoogbie, Yot the ucw governing body suwst
Bave in times of need, dictztorisl owers of desision,
Thus eventualily wo will heve a nev aristeecrasy, st of
Bouey, Bot of bloed, but of ability and everyune wiil
have the @, portunity of entering 18, this being one of the
fundementals of democrscy and at the sume Sime the lsw

of she Lnequality of man wili fuge tu $%8 duw mesit,

Tous this new bolencing system, dues u ¢t entell
any dangercus change, whieh is sailwsys a faiiwre; for
wawatm. indiv.due) onteryrice and o6 4% .ism will
oxist side by side, bub with mwore squanimity, iut it
will be & new forn of capltailsw, It 1o e.aotuy Just
tupa & pure ciritaiistie forve Shat petrolewn has Lo be
and remain, Jhich other fore, than the ofore f.untioned.
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otis, oan afford for Lastance to spend half a millilen
doliars on bor.ng 8 well in the w.ld lnterler .& Suubh
America and run the pigk of m%' Pinding petro.eun?
$17.000,000,200 have besn uselessiy s ent on nud produg-
tive weoils,

Treuugh thelr complete Lnternat.onsl ohwracter,
1 se0 in them, tiw forevunaners of wint thl. wordd will
begome, not # matisnallstic divided world, ith ehauwvinistée
tendeneies, but au internationally united world, a Sedee
ration of the Btates of the entire world, s eertain
authors alveedy see ity H. olesn wanted g united Burape,
Today wu opponwnts .re seeiing the suse, but a;piied to
the world, one bused m‘a » boto.dtapian prineiple, the
otheron an fadived@eilstie srineliple,

what those natiomaiistic tendemcies 1s. %o,
is o lo.ey the salaries of the workers and thus ‘the
living standsrd, throughout the worid, 1% culminates in
& situstiom, wileh kills individusi enter.rise, 30 essen-
tial in a eomputent technulogist, Private investamunts
in totailtarisn statoes are not worth while and as it ia
miy through taxation, thet they man ge to obtaln auvel. =
sout of thelr nct.onal res. .urees,«dif this revenue .roe-
dusing industry is killed by poiitics, tie taxes wil. nut
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bo avallabie, thus necessarlly Living stundards and
prosperity will sink, & ﬁaadiﬂﬁm‘wxmm B My

W have many of these imtmra&%@ammz COR Y P
tions in the chemieal, iron, aiuwsinum, tin amﬁ uhhey
industries, ,

Hothing is perfeet in this world swd divided
ngunxéua wilil always ¢xlst, o .rivilege thet is erhaps
about to dima. eup,

It wiil be ny endesvowr to recuw ile in the
Foldowing .ugus, m»% firet steps of this mew ohild
of history, a8 far as it is scoupted, and its growth
to maturity, Louls Piselier stated th t the hi:Sopy of the
nest twe gonerations waui&‘hﬂ writton 48 oil and Soking
‘0susld Spengiors eomcaytion of hisSory as a base, we
may algu assums, th.t mud‘”iﬁ ka die snd people will
rememboy 1%, ilks tuose famous Riondiis rushes, oaly
thiz Sime, it wii. have been "Blagk Oold¥, And . les
us hope and we wil. see, how sll 18 going %o dwelide the
struggie, that le golng &u The mwuﬁam ae Burtrsnd
Russeil would say butween WQMW and Orguaniist ' on,
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AS shis wvery moment, mmd‘(&emks $o doninete
the other, but eviiution will show us in the future,
thot an amalgamation of both wiil Yake [lace, .ike the
father of wodern philasophy Hegel, oo  ut Jurw.rd in
nis historiea. conception of thesis, antithesiz .d syi=
thesis, We hove not arrived yet of thnt hejuy wediwms,
Juiging by the world lun ite rregent stote,

¥, Co ¥, Harvington.

ottawa, 42l laurier Avenue, Zast

Pebruary .88, iJgl,



Then the Shsh

Assoubied al. the master-siiths of Rum

Of Risr, and Pors, tweive hundred men 1o gum

hoe made & horse, with saddie and with rider
Complete of iron, fastening the joints

with belts and rivets, JHorse and man sere Dwrbished
They eharged 1t with bleek oo Bhhe and ten renm it
On wheels bafore the Sroupss AV sight thoreot
Likander was well plescsed for, being wise,

He folt the gain thereof and bude to wake

A thousand sueh and zores who s¥er boheld

On chergers dap,led, chustnut, biogk apd gray

An Irop Host? The natter %ﬂﬁi tne month

Amd then the workmen rested fros thelr iabuwrs
Pous led Shey forth o vheels an lron host

That sil things reseubied bh.rsemen most,®

This is part of & poen by Shalusue of Firoe
dafisl, depleting the prejurations of the MHus.ils ¢ .o~
wuest ol Persia, rﬁz&mééklaitaxy proves bo us,; th:t the
Serrors of & Biltakrieg, sre certainly not an invention,
of the Twentieth Ceutury, We aven have an indier ‘ou of
what the ng.lish ¢ wic d. in cese of Qeruan loves long
as you will ses in the £.l.owing puges, 8o petroleun
wag wsed $u rwut the enemies, a6 today we way soon obw
sorve, Ve bave many indlestions of the exlstenge of
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petroieun in the old ages, neuring even to pre-hlstorie
times, Asphait, bitwsins, baphths, ai. have .Ifin iy %
petrolewm, ali delng one grest famlly. & ing tur gh
the Holy Bibie we find in Genesis, Cha tor VI, 14
oifako thee an rik of govbur wood; rooms rhalt thou mpase
in the ark, and shalt piteh it within end without with
piteh,® Purther on n Can,ter . I, o5 "aAnd they sald
one %o ancther, go %9, let us make briek, and burn then
thor.ughly, And they had Wriek for stune, and siise
had they for moewtar®, Finalliy im Chepter IV, 17
“ind the vale of Biddim ws ful. of siime ;its; ond the
kings of Sodom and Oumerrah fled, and m:g. there; il they
that resained fled to the mokmtain,® The references
%o s.ine vere Ditumins, Bo even here e find the famous
*Diack gold® aent.oned, Curuh, the wife of sbrabas,
was cured By bituwen, having swiervd v o 2 suiny dos . de,
Job also spoke L o rook, fr.. wnieh qoured piv o8 of v.la
Nohenmiloh used o.L on tiw sitsrs,

8tili furthor b ek, ¢ ogoums t. the femous
Torwasttans, who heid mm.z; Pow.uw.py to aws with Jots of
fire, 'The pacred fires of ormle wers muthing eis , %.an
Be Ltha run thr ugh lpes and ignited -t gertain womunts
in their religlous ceremunies and ritee,
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The Chine:e, long before Curist, not only
sew the use of gun jowder, bdut alse hod developed a
higo technique in cilewell drililig; . riiiing to de ths .
300 - 4020 feet in thw Spechuan and Shapsi | rovinces,
Also they ore re opted tu bove used biw natural gss Dor
beating snd light.ag yuwrpoees, In J.pan various relerences
have beeu made to "Kusal midzu® (Btinking-watey) and

kazahusckza® {stinking gsas wmé), waich «re gr uwd sve ages
of oll, apiecr.og on wut T,

Bebuchadneszar bulit & wvood of Wricks aud
bitumen, he sliso bullt a palsece, & momt and weli of the
same materiais, The fasocus Hanging Gerdenms of Dadbylon,
were oceted on eaen tory with asyball, Su prevent
humldity in the underlying apsriments,

The Code of BHamuwrabl flzed the .rieces for the
¢sulking of o boat, =8 wel. as anethwr series of thiogs
related tu .ssbait, The fauous "kouled.® of the Buyhege
tes .re caulked with asphalt oven Now J ¥ye,

Hercdotus, one of the first famous blaturiane,
teils us of the ol pita be 34w newr Arderrioa, whioh
is bown under the name of Babyiom,s Pliny describes to
uly, the wae of oil near Agrigentus in 8lclly, Piutarch
mentione the exlstence of petroleus ne.sr Debutana, in the
mightourhood of Kirkuk, Dioderus relates to vs how ag=
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phalt is col.ected for swbalming secund grade muwnles,
The w.orld muwaie, comes fyom the word mum, wesning
agphalt,

The fomous Dend 8ean, . as onlied by the
Romans ® Laou® Asphulitites ®, where the ole ol thwe
wopidts most extraordinary flshermen ewalsbed, 8 vva.
Biley tople, decause reguiarly the oll s epages used Lo
came to the suwfsce foym.ng de,oslis, a8 s.08 av &
suftfieient quantit, had acouwmuluted, they w.wid euvl.ect
it and iive from the sale ol 1%, Bgypt, Babilonla, Assy~
ris, 8yria, Persia, Oreece and Bowe f..ght for ite
possession,

Another faso.s ond welleknown devioe of the
past bas a%ili 6 be ment.uned, the so-cali.ed (reek
fire; it was tur.ugh this dewice tn ¢ the Greeks ruuted
the feythian fieet with a specia. mistbwre, whish ¢ .nzisted
of Oreof fire i ;uiek lime, thst then subsoguent.y
caught fire, burning the whole fieet and seatteriug it,
The juick lime v cmbasct with w.ber, sob fire tu bhe
sapatha cuntsined in the Greek Pire, a device whiech toe
press s.66ks of Prom Cimw %. % e, ou a means of defouing
Grant Britaln, Yothing new of the Twentleth Coutury,
but ss old as Wethuselah, Tine wi:l tu ., if 4t ever .1l
be usads The Oresk Fire Ataell was used in .ttacsing
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towns and eities end was used thwoughout the Niddlie
Ages, and (% was alse wsed t the siego of Platasa
in 420 PiC¢

The famous flsme Sthrowsrs, sxtensively used
during the last war snd especielly in this ane for
sftasking enemy pillboxes, vers $o be found away baek
in the crusades,

Mareo “olo re oprts the oll we.ls of Baku,
towards the end of the Shirtesnth centuwry, The credited
8¢, Quirinus oll, during the Hiddle Ages, was nothing
bus potroioun, 4As Garly as 1498, oil was extr:oted
from Pécheivronn in lLorra.nes It atilil profuces, shoring
with anothor production center in Middle Franese, the caly
production worth mestioning of the Preneh homeland
exeluding Aigeria,

Raleigh in 1506, depicts o us the famous
-i1teh lake in Trinidad, whieh s%i)l produces todsy and
has still a great reserve, Don Alvsro Alonse B.rbe,
redturning to Spein from the Awmericns, reilated how he
had seen somd oi) wells M gave indlic tions mz;tamw USGS

Coiumbus landing in Cubs, Was lesd L. such &
similar iake and caulked hiz three fawous ships, Any
town bearing She nawe La Brea, in latin Amerioa, will
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alvays prove S have suoh an asphult suwree iu the
Beighdourbood, as the word means a sort o bitumin us
waterialy

The wevevued Burmah OLL wus dlready discovered
by Herwan Boernaave axd he gollsd 1% “oleun to:vae%,

r Kalm, & Rusefan, in 1748, found oil in Pes sylvanin.
Tashingtn, the great Amerloan President, v » prowd tu
have an oll creek asong his poscessions,

James Young of A-let n, Derbyshire, was the
firet %o patent 3 process of uil distilint.on, Adoiph
Sohreiners'iavention and putent, gave us Yhe oiiburning
lamp, which substantisily anauawt«g&u{xz*&mmm, eBLe8iaily
Rurosene,

The first suscessful oil cumpany wap the
Sencen 01l Company, formed partly by the wembers of the
first 1llefated ecupany, the Peanaylvande Rook 041
Company, * Coionel™ Bdw pd Lowrenc.ne Drake, sturted
the f£irst oll well at 01l Creek, Pennsylv.nia, He was
prompted to 4. this through a, &t that time o ul.xp
brand of medicine, walch was no other tham petrolew)/
Employing the services of & blackemwith, ho fually, .Lter
surgounting many obutusciee, %etruek oil%, as one seys in
potroleun Serminology, It ®as a "gusher®, It yielded



L] 1‘5#

daily only 25 barrels, very swall cumpared to wh .t l.ter

& Mexican well c.uld produce, Mushroom elties s sang wp,
pithole City becoming in the suort sysce of O months 1 town
of 70330 imnhabitants,

Ch-xrles P, Hateh, constructed the firat tank
capr five ye rs i ter, In 1885 the first pipcline was lald
by H,C, Van 8pyecke!l from Plthole City to Milker Farm,
where there was a refinery, The first colltanker waé a
Belglan steamer, Howadays 100,000 barrels stesmers are
a common sight on the high seas,

I end this chapter here, as the next developw
ments are intimately related $o the "Alexander of Petroe
leum", John D, Hockeleller, his explolts wuc rise to
feme, to begome the richest man on erth, completely
eclipsing the historical Croesus,



SHARIER, IX3,

The work of the *Alexander®!'of setrolewt.
John P, Bogoafei .er, bus S.esander of petpc.ows, bura
of Scobtélsy wrvonbs was Che gre Vv Gigenscer 3 he
et rd tis Congsnay, whe Decnas the viokeu® map .m
earth nuvisg o Gadiy lig .. of D¥a fenl e amasing
career st.rted, vhea be porceived the :g:NM future that
potroleus heid, Re thus arrived in tit rieh Pesnsylvaw
ais country cal.ed Oii Creek, where "Colonel® Druke had
ijust strues oil, Very scon he realised tos essence of
the probles of petrelewm lay. in 1%5 Srane ortation,
He dld mot vccupy Himeel? with the asquisition of lands,
his fortune was made on tmas,aﬂmﬁm. Although this
primeiyple w.5 drilven tou £or 40 the lotter sapt of his
life, besuu e suddenly . .fer the Jor.d T I, the
Standard ol her subsidiazries reailzed tu b Leey were
7r.etloaily cut of. LPw Liw norldst res.wre:iu sl them
shorted that *Secret Woa¥ as Haughen wrlites, Dvepyehere
wil was %0 be found, Shal. or Augioe@reniqu hul aslresdy
ste;ped An, and shay stil. emtyol over 708 of the olil



reserves of tiw worsdl And in s ite of €8 .orvelous
relations wulst.ng botween Qreat -vite o anl Lhe
Halted Btates on ag@uunt of . Cowe. i [ougelr Shaoctening
to ob.iteraute thew Buthy I have uy deo, a ~Feune. s,
Jout Lhoge ro.. taudns JWP LE W e A8 eRTT.0W
intarests in these Cases go beyound nut..m ' I8tsreets,
herehes 18 , W07 18 » g wé @ tohword Loy any stue
dent .f internal onsl oiitics, UWnees. o preewert
has been .cramged wu I Love wy dlubts, I fer g slu.ler
estrangeno.t L8 L. bt owo il cecwrred LIU. the L 5% war,
But we wil. 8;eck 0 these osfiv..:tles .ater ong
iet us turn bav. b wsd Civis JLp Bloed, o . tu e
famous 8o .tn laprovokent co..any, toe ¢ cany th.l v
ts be toe curnerst e of toe m.ghty Standord 011 Coms, anys
Jshn D, Boc.efe.ier hod invested nle very h.rd s.ried
snv.0gs iu a Cioveiun. ye&fm&r}n ilis savlngs su.e Bl
uwnder sueb & grest sacr.fic. tuat ne | pootlicasiy o
we YD, I e o @ e 5uliSy v the ward, oud ¢ toe
age of 17 be wor aire dy outwardl, ider than .is yeurs
warranted,

In 2078 L Clancerd Jis Qoueny weo foawled,
an o Capr weatlion wabl L ¢ stal of sue no. . lon

doliars wu oh throe years later uireudy a..unted to
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$3,500,000, Ten yasrs  fter it controiied 20-388% of all
211 refineries in the ¢owntryl He had refineries In

HLYL , Pittebwrg, Philsde.,.i: and Cleveliand, It hed
eliminated not les. than : 00 ¢ @, ebitors, How 1d

John D, Rockefe.' r wansge tov do tha$? He equa.ly r. . idly
reaitzed the encrm.ws advantags it gagraaﬁntuﬁ tu have
ready cash, 1% is sal. tiaut he jossessed ..d manipulated
huge smounts. It I8 very enticing to nav o voll of
bank notes woved wuier onels nooe, iar more ef ective
taan to n.ve %o gc bhr ugh teo troubis of g.oing o

a bank and obtaining 2 liosn, Yet it would have been
ccagtieally imposaible t . have e.l unated al. those 280
com, ecitors with such wethods, so there ¢.» cnotheyr triek
left in tne hand, These were the fonous wnorss of the
Standard is Comvany. Too sellore gunera . ly & uld

sece,t these shares, walch in later life .17 « ividonds
of &40 nd 40 por eeul., In 1867 Rockele ..er bat freed
himself definitely fr.: cwatwrgoue DHnkeTs,

Jului D, Recxefes.er paved the way for u o oroly,
although it must be Haken Ind. account, that oil iz a
natural w.nopwly "o Bem, Also, to s ls oald for the
partisans of other Lurms tlan w.abie, 0ly, is ho Co...biwsod
the f.oander o8 t.w Trust cyoelone Tee Sb. 1008 Gun

Com_any beeauws & Tr.it in JuBl, Hd cod/eniczs in une,
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Conalder that the once affilisted “t.ndurd coumpanies
control tsoday about 500 cow anles .o the w.rld, ao you
wil. £ind o o accum anyimg chart, Anou.aer ste. n the
securing of tals monu, oly was the obudn.ng ¢. s,ecial
ra.lvay tariffs, for the South Io raveo...t Cow, any,

I wil. not describe tihe detalls and weans of acaluv ng
their goal, thst ere¢ emjployed by that cunpany, Une

of which wis his escelient iluforn t.on de, .rtment,

who knew ai. the sales of his rivous, sher: taey buught,
to wuom they sold; Just 1._ke & Ftaote with its secret
gervice de, rtment, This dep rtuent gtill eiists
nodndays and has become o s.pt of di om.ble de . e
ment, where the .u.iitleas side of affairs 10 tro ted,
such as intern~tiopal ond n tional ffuire, The term
lobbyisa can be a; lied here, for th.t is wh.t they

4o the wor.i’ over, a: it re thes- sovt of c.onyonies,
whieh thy ough their po.er.us govermment ¢._nnect .ons,
have & direet and very ,rowinent .rt in tne ;,Aicy,

of a n tion, Furtinerwore the new, .ute..igent . .agings,
es.eclally swited for those Jobs, are troined here and
are sent the world over, t. as. their br .necues, to
agquire otizr prineciples of ecunomy thau btuose whieh
waere taught by Adam Smith, the £ .tner of joiitica.
economy .
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Baci mlﬁm rallroed co.pomles and the s,eclsl
rates, the faet &3 th.t the roluroad ..gn.tes, agreod
to the pr.oposition; She Vinderbi.ts, re wixed w im
this € .0, The agrecment whse the fui.wwl g, W havge
the non Stundard cumpinies a grestor cuwsunt, .nd then
to give th t e-tra nney, o tue Bland.d L1 Gua. .ny,
pot for themy The extrss 4id noet go %0 e rellyaad
aagnates but t. U9 BoBuReLY s, irer, I resusw uw®
vasued sheres Lamd thelr wuy into the yailrued waguatel
nands, This cuup zls ' p.wed the woy fwr v 0t sd.ré
M. Company tu becume wh ¢ 4% w.. on the wwe of dis-
solution in l.ll,

The pe.t itew w: to secuwre the .1 elines,
whieh pun a.ongside the ¥o.l.rouds] .s;,mnwhiwmm plpes
Are wnnMabie,they rre ¢ neidersd by L.w ubject to
transport.tion lawvs. 8o the Un.ted 5t es “ipe L.ae
Coupany was abveurbed by the Standard 0L Cwgeny,
MNhers were tv fo.iuw, By nov he c.airls tue - lines,
the refineries, the advantago.us tariffs, wileh used
o amsuat to .:uD and 3008 were for thu r.vals, He
managed wven $u 08L088 A% one ti.e Lie mens, oly of tunk
dars, the wwmw“é QB .0Y Wh. ¢ . wd She Wnoom Tank
Line City,
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The Standard 011 eompany ,osserses rlready &
capital of several hundred milllions, a real state
within a state, yes even over a 8t te, w th its wor.d-
wide ramifications, Cansider th.t befwe the w.r.d
war 1t h.d a greater eapital, then the budget (or
finance aet) of Prance, Is 1t a wonder that, these
companies can wield such #n enormous influvence?

1892 the Supreme Court of "hio disrupted this
huge organization and its 20 réhifcatlions or aflilivte
eompan:es, It was sueh a m rvelous czz;g-mm«atian, OWeVer,
that it emtinued in 5 1%e of the diss: lution, A prac-
tical imterpretation of what Bertrand Russel wuuld say,
the fight between Orgenizatiosn ond Libersy,

It was about %his time, th it fwo sorts of stoek
were put on the m.rket, ofdinary chores and - refer:d
ones, especinlly theze lost ones wore very solicited,
Hay 1911, the United Btates XBuprewe Court ordered the
dissoclution &8 the Standard 04} Covnpany, sy lying the
&hormen uot, but suecessor to the old heritsge, the
Standard 011 Company of New-Jerscy e tinued, ol g.s $o
becoms tihe greatest indusiris. cum oy in the States)

This eomiany vus setually £ unded on August
tho Btk 1882, itw8 it wes reurgsnized .ng its caiital
sugnented to 10 million doldars, The laws of the
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4 tate of Wew-Jorsey ure the most fav urable iln the
States for suech o ¢ Wpany. In 1okl 4te oupitasl h d
tnereased 8o 0. 0,00 d. w8, M i ok ussets . ce
valued at over LJL¥GUGN0D. ana fonssdy aou ays [odd)
it has & cu ital of 1:0MI0UI00 do..ars, Its assete In
that year wore U073 1300 dellars only to,ed by the
resnsylvanias Railruad and the A mericean Toelegra b and
Tolephone Coupany,. In LuB¢ 1t pald i5Q000000 In Jividends,
just %o give an 1dea ol what Shese 0. nl.g jay . thely
shareg, PFurthermoere in 1418 toe Stondard OLL Co ., any of
Bew~Jersay controlied 3,58 of tue crwde nad produced
89 of the gasoline, In "WM8 It c.ntre..ed LO% of the
worid olil produetion, MME of tue world¥e rellowry
productivi and L 5% of the .« .2luts o.ibalieus Pleet
around L ,D00,0%0 §, I% holde and posoessces nos gt

last SBD0ADN0 s-ores and STOLFYEWO b rrel reserves,

IS hag & residouts oo @ PR« ok 17,00 @
yeur and Welter Teagle .ith JL56,030 4 yu ry, It bo.
LIABL8 um loyees, bdbS of whieh ave aw).uyed in the
Btates, It oontr..s steamsinlp . nes, pus o .ses reta 3
filiing stati ns and ochexicn. L bor .t r:ama,‘ +8 . &ll
the afure wont.uned . yY4s of tus woole peoduction line
/M‘ petrolews, It bus ine sive e German  tent fop
producing synthet.c rubberd It cuutr ..u U{I{ Rteel
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and tie Watiomal City Bauk W Hew-Yurky 28 well .o She
Cuasne Bans, whlch werging wish the Eq itab.e Trust,
became the greatest banking institubion thit ever «risted,
$he wicstury o industris. fipance, over ,wru flusnee
represented by J{. U.rgan, ~hen P.D, Rooseveit o.lubed
to powep, OR Mareh 4, ived Just after Heosevelt hesane
president, A ldrieh, Fresideat of the Chase Henk, stated
that finance Wad had its day aud Msd br.ught ruis,
Industry was ta take its places They fownd & preachey
fur tuds new ovdir o F.lher Cugiiiing Al tiat tine we
roswaber the currengy Jill $.oBe LuPSB L EROWB wPe
againgt the grid Lbandusde « ay? Jik wss behiad the
seones] 1t can exciuslive.y be 24 ~ iaed lLoternetiofelly.
The profids aurd dor.ved bur uga tue inlocastionasld
s2les made by the Standurd w.wld roprasent asrs wney
ia e BUfst.s for tue intereated Cuuun.us A Shere
wore N4 gam stand.rd, The geeut jw..pofal wre 3 ip
Bonri Detepding hud 7as th.t tic ¢! wt.idard ied been
abuiished 1. Toga..ad, Reaenber o be tiied b get
Boliand off the gol. standurd, o himsel! ,cun..aded
the fomous words "Guld Yo Cunnedb, Huk theb be wunted
t.get ril of Blu forlaiv BUb Bty woie W% tw De h g
without the gold standard}
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Although it has nothing to do with petroleum,
Just to show how these mamuoth corporations extend
themselves, i the same year of laaamstandard 0il
€ ompany and the National City Bank bought the 75000000
Amalgomoted Copper Company, thus ventwring int.e the
copper field, another important factor inte row materials
field, a:though they later sold it to Anaconda, who
practically controls ali the eopper in the worldl But
what combinations or relations might exist botween
this company and the great interests of the Standard 043
C.ompany?

This imeidentally confirms that the vital re-
sources of sbgsliute necessity fer a n:tion %o swrvive,
are the majority of them, in the hands of a few, be it
elther family, uono_oly, or cartel; I refer to the
chemical the world over, iron and other raw material,

Coming back to the Standard 01l Company of
Now-Jeorsey it controls production in teh United States,
Canada, Mexico, Bolivia, Venezuela, Trinidad, Coloumbis,
Peru and Russia; It actua ly .ossesses the greatest
oll tanker fleet, has refining production im Trinidad,
Runmania, Dutai; Fast-and Veut Indies, Argentine, Goermany
and Italy, as well as the already above mentioned ¢.untries
of produetion,
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It fwbtaorger: cegu les jua.urt.at pocitlns u the

trade «f: Gre  Brita.u, Frauee, Polooad, Huther.isdsg
Demmui.., Sredemy Norway, Central and luuth Sirope, aond

9 outh and Ceutra. jAucriea, o5 we.. oo She Jabilios,

Aveng .ag itseif on the Ohell invoabion o tic Unlied

8 tates it iovaded the mother sountry of the Sheli. and
contruls, thr ugh the Hederlandsche (etr.liewm Y¥oanisehbappd,
8% - T tae Cotas produet.ond A ohieh we chall see

farther il



In 1849 o egertain doctor Rinter, a Dutchman,
founded in Holland the “"Konink.¥ke i tsehapny tob
Explotitie van Petrolemmbronnen in Wederlandseh-Indie®,

A gigantic name th.t wus to become a gigantin eor; oration
and th cnief rival of the fabulMous Stundard 011 Coupeny,
He had obtained the c.ncesciom from the BEmir of Lagkat on the
isle of Sumatra, His famous engineer wzs Kessier, who wis
Deterdings chief or boss, BSoon after iY h:d to becr the brunt
of & price w.r from her American rivaiiﬁledé, from w.ich
it emerged victoriousiy o ye.r later, ;aylng = dividend
of 8% and the next ye.r one of 44%! In 1,00 Kessier died
recommending Deterding to the board ol direetors, wio
elected him and trustcd thsir destinies tu him, Tie Haro-
lgon was on his woy up! Tropa ori.tion B ¢ saved the
*"Royal Duteh 8Stell", Henrits future policy v s then to
preoceupy himself .rimarily with production. Ceonsumption
eould always be rardily found}

The Cainese m-~rket had been invided, which
originalily eonstituted a St.ncard mono.oly. Ttun.ird 011
Company had spent wmilllons in aciulring 1t] It still
represents a $06,130,700 inc.ne I'wr thems There is . rathep
romantic story ttached to this, at the sone tice it
sonstitutad one of the first atbempts on the internat.onal

market of petroleum}
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Rookefeller reckonsd he could make those
hundreds of millions of Chinege falthful cunsumers of his
Froducts., But how .35 he to cnvinee the Chinese of bu, ing,
whut then cunstituted the mainstay of the tlie, keruiecne
for the lamps. From this came the well-.nown pbrose,

011 for the lamps of China, All that 15 needed to conlete
the story is %o plees the word "Standard® bafore aill

The masterplece of propaganda of all times
was thought out, certiin l.tricts w.ore fnwwaled xith
pam:-Blsts and Losters, chort.y 1rter o disting dshed grey-
be:rded Chinege w.ula ~pner in tera vilioge (o7 he o suld
s:eak of genersi altr datie 'rinel_ins, 98 ecicily 4! ca-
sizing tae fowr words on the sustart, "Hopiness, long Life,
,rosmerity nnd noeoceY, ol wmnivevsal wisnhes, Tt sttt did
t-1s have > &, with tu: Stont-rd 0L, Cooponi? The neot item
#nG to peste a new posteory " To acileve the aforemont.oned,
mon must have light, The way of haprincss Zier in Light,

In the world of light thers is oo grisfy evepry fobtner wuants
his ehildren instru-ted, so ho necis Liznkt ‘ot o sten
forw pd 13 oxvilicntical The seliers cocven boca® She "I L.nes
of Asia®t Tois is the story of the ¥ei-Poo Lamp! Then
into this paradise Shell had to step im, the hungry tentac.es

of eompetition]
Hext came the marvelous invention of the
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automodile and the new market possibllities in BEurope.
The rival is again on the 8 o, Huge stocks are accunu-
lated in Amstordam, Other opponents were the Shpll Co.,
and the Brinto, ‘eeing the u. elsss consequence of their
rivalry, they get together and arrange to sell their
petroleum $o the Aziatle Petroleun Company in Lopdon;
this was later extended to the Dutch Past Indles, the
sother country of the Rayafd%éhmll Company, Already the
com auy*s c:. ital had lnereased to 1NO0ONCO ouwnds amd
pald dividends up to T34,

The 8 hell TradingCouwpany, a8 originally
a company dedicated to the trading of sheils, Om their
return trips, the ships always were empty.dhggﬁgigured that
the cellular bottoms of ships e&uiﬁ be utilized for storing
21l and thus transgort 1%, Harcus Samuel, born in the
Guhetto of Whitechapel, who later became Lord Bearsted,
concalved the briiliant idea of trans orting oil on thos.
trips; This became so .rofitable that 1t bec-me fter a
short time an exc._usive oll company, He concentrated r.ght
from the beginning on the only thing with which it was
possible tulbeatt the Standard, thatls to say on the
transportation of the petroleum, In 1967 he merged with
Deterding, after realising the futilit of the hopeless
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price war,

The modern Castor and Pollux buing created,
Royal Duteh Shell c.uld set down %o canquering the woridts
oil reserves, A buby was born, it being the Bataafsehs
Petrolewn Maatscha py, Shell would: primarily cecupy itself
with the transportation, storege and distribution, and
the. Royal Duteh Sheli with production,

They subsequenutly acquiredfrosnf and Astra
Romana, Egyptisn 01lfields Dtd., Bocletd Italians
dtImportazioni dt0ll, invadedthe enemyis texrritopry especlally
after World War I, aequiring oll lands in Oklshoma, where
1% acquired the Roxana Corpor.tiom, then later on they
establish”the Bhell Co. of California, buys/the Panama
8 torage Company, the 8 amoset Hill Company, the Dundee
Potroleum, and the Venezuelan 04l Cuncessions. Later o
they alac founded La Corona, Tampioo Punuceo Petroleun,
Chijoles 0il, and Tampico Punuco Walley Rallway's in Hexice.
Also in Curagao they croated the eurnganéchn fetroleous,
And finally in lulY to 1920 the Union Oil Co, of Delaware
and the Union 01l Co,. of California, but in this last one,
A-mericans were able to retain 74% of the controliing shares.
They make a paet with the Deutsche Bank and form the Tirkisch
Patéaieun Co., which is to explodt Wesopotamia, Mosul znd



Bagdad, In 1814 Royal Duteh Shell produces §,000,000 tons
of petroieum, In 1918 the profits samounted to §72,000,000,
Shell 83,000,000, Bataafsche 280,000,000 and Anglo-Baxon
$660,000. In 1831 its capital was 1,80:,000,000 florins and
48,674,000 pounds, Alone in the States Shell Union 011

has assets to the amount of $£430,000,000, It bought from
Lord Cowdray the Mexic.n Bagle for £1,000,000,000.

It bas & greatoy out,.ut even than the SBtandard
041 Comgany., It controls some .oD subsidi.ries in 8% coun~
tries, a chart of which I attach , It, furtheruore, has a
25% interest in the Doutsche Gasolin A.G. (Btandard or DAPAG
has another 25%) cnd 2 604 interest in the Yniversal 01l
Products Company, this one also belng s llit with Standard
01l eompanﬁ. It possesses o fl. et of 2,211,527 tons, nearly
the entire British fleet of tankors, This gives us a rough
1dos of whut this company represents and an ides of what
power it can wield,

During the last war, o whole toluel plamt,
taking too much time to constypuet, was completuly trnse
ported to Great Britkig;%%ﬁfafa Germuny knew anything,
Toluol, an important sub-product in the petroleuwm distiliae
tion, 18 used in T.H,7, productien,



Raving analysed and given a brief sumary of
the two prineipal oll ecuowpanlies, which were l.ter tw
become bititer riveals, we will go back %o the "old? korosene
tives, so-called bucnuse iy th.t time pqtroleus w 8 yrine
cipa.ly used for .ighting pur;oses,
In 1882, in London an enorgotie young man,
the Vil-maniae”, who Later became Lord Fischer sad Firss
Lord of the Admir.ity, hao an obseszslon, he T .ught amd
did everything possible to have the Oreat Fleet changed
from ooal-to petroleuwnm-combustion, The r.asons were
the followings
) 4 A ton of fuel-oil has a grester thermie heat than
a corresponding ton of coal, on wulch the Navy was
fed--1 kg. of coal gener.tws TOOO kg, cal,, whereas
a kg, of petrolewm gives 10,000 kg. ecal,
Il This meant more power , incressed .pced and ronge
for the Great Fleet, It later made possibie the
constract ion of the Tueen Elizabeth type, The first
proof of its wdvantages were shown in the Russo~Jo anese

W ar., It added 50% to the vu.ue of the fi.et.
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I1Y The Great Ploet euuld be replenished or refusled
in modern terms, on the high sess and not In the har-
bours, as it w 3 negesn ry to do crior € toat
change., It 18 also quicker, 1t tokes less tlue,
as 1t is a liquid, and 1t is ecleaner wit: less work,
The importance of the oon. stations dicdinished consi-
derably, we remember s.ue of them: Gibraltor, Cu: e
Town, Falkland Islands and many other coul stations,
A180, I do not fell to take intoe acoount the
erities of this ehange, they slleged it weukened the
Baupire for England had great quantities of eoal ~nd not
of fuel oil, This proves the utter necsrsity Oreat Britain
had of starting ascquiring, alil over the world, the pregicus
oil de osi¥s, and a pretiy fine job she bas made of it,
centrolilng ne~rly 708 of the woridts resorves, w.ieh once
again showe ws the marvelous Clexibility witn wuleh the
British roliicy is endowsd,
Perseverance got the later Lord Fisher, what
he had dreamed of, Vhereas Blsmarek had -wreconised thut
a war 1s only wan at the expense of Iron and Bl. J, Lord
Pisher proeclalmed it 86 be Blood and 0241, And toig Blood
and 0il1 iz going iﬁ win thig ¥ r World II.



The British Admira!ty needs 8,100,000 tons of
fuel-otl, A greater guantity tnan this 1s indis;cnsable
for the operations of the Ceet Pleet, A stock of 18,000,000
tons .t least is necessary, During the 1.5t war the Grext
Fleet was actually laid up for a week for lask of fuel,
Portunately the Germans did not get wind of i3, Its
eonsequences w.ould nave been disastrous,

The miracle of the Marne for ingstinece, was
only rossible due to one fact, the Gurmans had not counted
om it and the famous QGsillend resorfed to 1%; motored
transportation, Only pogsible through a subsiantisl stock
of gacoline, the first me jor victery in a new changing
world, wng Que to petroleum, lLate in 1918, the first tank
was expurimented on, and in the offensive on the S-omme 1317,
they showed what they were worth; cnother step forw »d, dus
to thepew gconbustion,

In 1916 a fleet of 22070 lorries or trucus
stemmed tne tide of the German offensive which ne.riy took
Paris, :ike it did [lnally in May 194@, by clocing the gea,s
with fresh soldiers, The Germansg on the other hand lost
the dorlid Joy I due to luek of gasvline. They alrecdy Jove
using benzo.e in thelr plapes und submerines, vwhilech .8
very detrimental to theam, for it cut the pp-ud and engl.ne
response of the maehines, both sssential factorz, The
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Gepmans falled due to loek of transrortution and because
they had to divert an approeciable quintity of soldiers om
the Eastern front to guard the oilfields in Rumanis, B0
they lost,50,000 tons of gasoline had saved the Allles,
an am->unt that aowadays is ridiculous, Standard 011 fanbe
Xers had arrived 6 months beforc the Ggrmans had taken
the Ruszian oilftelids,

Famous Verdun was able to resizt so long to
the Germans, solely dus to the fleot of froat trucks whieh
brought up the necesary reinforcements nd of course by
the order that every men vould be shot, who retreated,

Lord Curzon spesking ot s Victory banivet af-
tor the war, ctated: " thet the Allies had flo ted to vio-
tory on . ave of ail »,

How grave the nitusntion wos in Pronce with rae
gard to its vetroleum suiplies, czn be seen in ihﬁ tolegram
“The Tiger" Clémenceawu sent to the rresident of the United
States, Wilson: ¥ a drop of oll is asz important s » drop
of blood ", The German cubmarine warfare hod been meinly
directed against tankers the same s they nre trying te do
in this war, The importance of the tankers enn be ceen, in

the fzct, that they are always in the middle of . convoy,
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The minimum stock of petrol at that tine was 44,000 tons,
and the monthly consumption was rated atvib,000 tons,
They had alarmingly dronped te 8,000 toms, when the fa-
mous telegr m was sent, but the Standurd 01l tonkers,
after pleas by Wilsen, soown brought it up to 1,800,000
tons, The United States furnished over 80% of the Alljed
rejuirements of petroleum products, as Lord Curzon stated,
The occupation of Gallela, Ruminla and the
desert ecampaigns, during the lsst .'r, were all directed
at obtaining petroleum, of utmost necesity to the .Larring
nations, The peace of Brest-~Litovsk w.s ocalied in Germany
the "Brot und Petrol Friede", the Bread and Petrol peace,
In the following pages I vill come to some of
the preceding referances, It is inevitable having to jump
about in this petroleum history, as so many authors huve
done, because so many things horpen at the same time all
over the world, Before I come to speak of the actual strugh
gle of the OGreat Two, I will give a refiew of Germany, who
aspired to become mumber Fouwr, after the Anglo-Iranian 04l
Company. Of course as the Standard 04l storted expanding ite
self , it tried to secwre the German market :nd Shell bat-
tled 1t all the way along, UGermany fell because the Stan~
dard 01l tanker-fleet had brought the supplies up in time,
but it also helped Germany get on her feet again, Back in the
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early nineteen hundreds, Royal Duteh Shell was so clever
as to ally herself with the Deutsche Bank and the Discon~
to Gesellschaft, the two leading Banks in Oermany at that
time, Por those, who have heen students of Political Sclem~
ce, they will remember that there is o parallel between
Germany and the United States, as toward the birth of those
enormous cartels, trusts, Kenzerne, Rings, Pools and
Holdinggesellschaften, all wmammoth ¢ompanies trying to co-
ver the whéle production field, jJust like Hugo Stinnes alw
med to do, Such an installation is this Deutsche Bank, which
controls the most varied forms of Industrial life in Ggrmany
It was this same bank that aba&bad the popular colperative
eredit banks of the Rhineland districts, It etill, just the
pane, represented a case of pure finance cnd not industrial
finance, like Rockefelier in the United Btat.s of Americs,

In Germuny of course they could not wield suffi-
eient power to absorb the Standard 0il Company, +hich was
far to powerful, with the Rockefeller backing, Ifs subsidi-
ary in Germuny was called the Deutsch-Amerikanisches-Fetro-
leum Aktien Gesellschaft (D.A,P.4.G.),

80 the Deutsche Bank set out to conguer the
Roumanian market, at which the Reoyzl Duteh Shell was zlso
having a fling. The latter one together with the A.I,0.C.
acquired the Astre Romens and the Steaus Romqna, nowadays
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the first and third wmost important oil compenics of
Roumania, Standard intercosts have the second biggest

the Astra Americ:zna, 80 again the Belkans became the
center of international rivalries and intrigues, In

Bremen the Europifische Petroleun Union sleged and out of
its sessions the Deutsche Petroleusa Verein Gnllziens
(p.P,V.0,) was born, wh.ch ook over the G.lician Soclety
Schodnika and David FPanto took the Galielan Cappathes over,
establishing the Steau Romunz in Roumsnia, this compony
company after World War I became 76% British and 25% Prenech
Also the Deutseche ErdSl aAktien Oesellschaft (D,5,A.G.) came
to 1life in those meetlngs, Tnis’eam@any was to contral the
Vega, Concordia, snd Credit Petrolifer Konzern in Roumsnia,

The same Deutsehe Bank acquirad.a great smoumt
of Nobel oil shares and finally controlled the Akverdoff
Company in Grosaf. Hugo Stinnes of course ~as also at hand,
Taready controiling so may phases of industrial 1ife , he
diverted his attention to petroleum and was mixed up in the
development of Argentinas oil recerves,

Iast not least, we must pot forget that the fam
mous Berlin-Baghdud poliey came up befors the warj it was
not a railway construetion job exclusively, but mainly, they
wore after the 20 ke strip on either side of the railway,
whare they were to be allowed to exploit cll the miberal re-
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sources they wished and of course the end of the line lay
in the Mosul region, where one of the earths most important
reserves of petrolewm are to be found, T sonmetimes wonder
why the line is so crooked? It was not until quite recently
that the line has been finished, in July 17, 1340 the last
1ink was put into service, Téh szame goes for the so great
interest the Girmana dispelly for the Cumerown, it's simply
that soue 511 deposits hude beon encountred and this was
what they relished, Germany had hoped to become the number
Four of the mighty oil companies of the world, and wss through
that the first attempt to wrest the world leadership from the
anglo-saxon economic hegemony. But the Boyal Dutch Shell sew
eured a2 marvelous coup in getting the Deutsche Bunk zus hepr
ally against the D,A,P,A.G., a8 well as in the B:lkans s in
the home market, The end of the story was that the Royal Dutch
8hell remained with the Roumanion oilfields, This company was
mainly represented in Roumania, by s Dutch subsidiury of the
Dutch side of the company, whiech controlls primarily the pro-
duction side, the Geconstlldeerde Hollandsche Petrolevm Maat-
schapp¥, which also had interesss in Grosnd, This finishes all
that i3 to‘be sald about the G.rman. before the world War I.
In the post war time, we have first a Russian
invagion of oil products over Hurepe, in Gergany the DEROP
18 formed and offers quite serious competition to the DyA.P.A.G
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This company on the other hand scquires a greater uphere
of astionm, for the German tanker affoir in Brussels had
eresated a favourable fupression in G rmany, It saved 26
tenkers from geing to %he British, And last not leest, we
have the remarkable new industry, dborn through necesity,
wﬁieh produges gesoline from doal, according to the inven-
tien of Professor Berglus, to whom Germany is indebted for
baving found means of continuing the last war, Another new
proeess was worked oubk and named after its finders Fiseher
Tropseh, Thiz system was Taken up By the coal industry in
the Rhinel:=nd distriet, This patent was bought by the Royal
Duteh Shell and jointly with the Anglo-American { a sube
sidiary of the Standard 0fl Company of New Jersey) they built
at the cost of 2,500,000 powsds at Billingham, England, in
1955 a plant with 150,000 tons production, At the sams time
the most important coal firm in Orest Britain, Powell,Duffwyyn,
Ltd,, spent 100,000 pounds for a ligquefifation plant in
South Wales (Bristol),; the Gerpan Alrforce has ettacked this
plant repsatedly. In Australia, in Victoria a similar plant
was opened, Woriing on the Fischer~-Tropseh patent, the Torba-
nite Mining and Raéiaz Company in South Afriea established
a similar plant, Jupan was alzo another country that scquired
the rights to the patents,

The I.8, Parbenindustrie scquired the patents of
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Dr. Bergius, in spite of =%iff op.osition from the Royal
puten Shell snd the A.I.C.Ces 1978 after years of experi-
menting, it opened the famous Lewna works in lerseburg, \
slowly but surely it went on progrecsing, wntll in lush
41s production was 1000 tons daliy, How plonts have been
added and todey(s totsl production is about 8,000,000 bdl,,
including the pew pliant at Stettin, which produces ahout
2,000,000 tons or even 3,000,000 in 1u4s,

The palint of lMprseburg deserves a descriptiom,
It employs 11,000 men and has an cxtension of & miles, Its
furnaces arc B¢ fest high and it extroets dolly 154,0004000
gal_ons of wator from & anarby river, mumnoth dredges take
the upper crust ef the eurth awcy ond ctlil others trke the
brovn coul, &roa »here 1% wamiers to deyosits of coai. Honee
it passes into . building 30 foot high .nu little over 4
mile long; thic is the greatest furnace in the world, capabie
of producing 12,002,000 cuble meter: of gae in o4 hours/ The
enormous wwouwnt of wuter 1 wsed, for the hydrating prumpaa,
to form gasoline and oilt from conl, In this procud. ~9/l is
pulverised znd after che dust has besn transported bjjmeans
of the endless bend, it 1s saturated with oil and a ¢htalyzer
mokes a paste of the whole., Tuls mass s then traa&ﬁd, heated
and mixed at the rate of 15 tens an howr and undwr/preS&ure
of 200 aimosphere) then it is pressed Iinto towenrs mude of
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3¢ om plate steel, easch welghlmg about 100,000 kg each,

Into these same furnaces, hjdrogen is then introduced,
obtained by the Winkler generators, through the treatment of
of eoke and vapour, Through catolysation the desintegration
is drought to a head, a molequle of eoal getiing topebher
with the hydrogen one, Intermediste petrol is produced st
200 atmospheres and at a temperature of more than 5O0°, Since
1335 similar plants have been constructed in (elsenkirchen
and B0biin near Lelpzig, these belng all targets of the R.AF.
raids over GaEMEEEY. Of course the above brief description d
dees not give a detailed account of the entire process, but
i% at least shows what quantities are employed, 2s well as
the pressures which are necded,

Be it sald that Drs, Pott and Brosche of the
Bugo Stinnes mines have invented a new method of extracture
by pressure, All the Oerman coal industries are pewnited in
a sort of pool for the preduction of gosoline by this pressve
re method, the so called Steinkohlenbeusl: 4,G., & 250 million
mark company.

To finish thls chapter, be it stated thzt the
8tandard 011 Company aequired from the 1,0, Furbenindustrie
these patents for production in the United States of Amerleas
Pirst the Standard 041 Company of Californls working on the
Bgrgius prineiple, opened a plamt In San Pranciseo, Standar d
011 Company of Hew Jersey opemed production
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at 1ts three Bts: Bayway, Baton Rouge and Baytown, Gull
011 Company, similurly ln Fennsylvsnla opoued onother
plant,

Through the same channel the Standard inte-
rests obtalned the patenta for the produstlion of synthew
tic rubber or BUNA, which has . double resistance in
gomparison to natural rubber, but that costs the treble
the amouat, 8ince ecrude oil 1s also a sourcs of aleohol,
glycerine, resins, and other subshance; they can be used
for the manufacturse of synthetlc rubber, since they form
its foundanmentals,



Whllidaw Knux diirey, bora iln Dovon, buf an
Australisn mililon.ire, who found in Australic a famous
gold mouwntain, Hount jdorgun, had been attr.cizc in his
stwdies by the famous Holy Fires of @rmuz, «hich had been
used by the Zoroastrans, the fathurs of Je .ish and Chris-
tisn religions, He, rightly quesced, that oun extension of
the Cawcasian 0il deposites huad to be found gomewhere in
Persia, He sundered and explored the daseris with a remare
kable falth .ad zeald and finally one day he Jound, whot he
50 asplired to,

Pinally he obtained . conecessics peying 525,000
plus a royslty of 16f% on the wreducticn for 67 years, oo~
vering some 500,00 miles of tervitory, about 576 of the
whole territory, The Trust Exploitation Compsny ..s formed,
but Koox bad & iot of troeuble with lhce locul Hhens, whioh
proves that a United Persias ornd .. wnited geography are two
different things, for the oll basying country wos only no-
winal.y wuier the rule of the thah, Concezsions were n. de
to these iocai Khuns {(5%) and from there on they were as
faithfwl as dogs, grarding the wells duy :.nd night, keeping

eurious people .way, Later on thls s.me conce:zion passed
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to the Burmah 011 Company.

Knox dtirey, ~ld znd very religlous, -anted %o
retire and he left for Caire, From there on :trange things
happened; millions were offured him for the concesilon,
but ail to no avail., His apportment in Culro wus rifled
too, but all to no avall, nethiag is found, Then agoin an
offer of 6 million pounds was twrned down by hinm, Finally
the situstion becoming to exciting for the old men, he dew
¢ides to leave for Rew York, On board he meets o missionary
fanatic in his bellefs, the two chum together, nevor par~
ting from esach other, Two days before the arvival in Hew
Work, 4tirey places his entire concassion at the service
of the church snd especially of humonit,, The missioncry
blesses him, and the docuwents are forwarded to the ,,..?
Seotland Yard}] 4 Jew, Jldney ﬂéilly, ace ngent whols real
nam - ig Aosenberg or Roscnbloom, had rendered the Empire
a great servige, The Hume Floetis soureas [or petroiesum
ware garanteed and estoblish 4,

Another ex-mnle of thésx behind the scen. .ork
was the import-tion of piselines from Ggrminy, through
Holland, during the lust war,

To whom went the fomous dYirey conesszion in
London? This conceszion beocane the busls of « new company

formed by the Britsh governnent the finglo Persian 04l
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Compeny, wh ch later decame the Anglo Xranlan., Here 43 a
brief summary of this "private" state corpany: on April

4, 1209 1t was foruwed with & eaplt 1 of Z.ﬁﬂa,ﬂﬁa pounds.,
Nowadays 1% h:us & eapital of : 8,500,000 pounds of which
13,408,000 are in handes of the British gov roment, vhich
were bought at the lnstigetion of Vinston Churehill, in
1814, the spiritual founder of the s.me company ond follow
wer of Lﬁtdﬁiaher, the "0llemanine”, for the British Admiw
rality was ju.te alarued, when trylng to ghange over to
petreleun,to find thet the Standurd 01l at that time sone
tréllad 30,000,000 bbl, of the worlidts tot.l of 5,000,000

bbl produced, The A.1,0,C, principal customers sre:

Great Britain 2B%
Indisa & Aden 149
Union O.Africa 11

It had furthermore busincs: connections with Egypt, Italy,
Ceylon, Malaya and fustraliz, I¥ had lstinmote relatlons
with the Royal Dutch Shell, as it did not have to sell all
her productlon to the Great Fleet, S¢ it shured 2 coBporaw-
tive sales polioy together with the Royel Dutch Fhell,

The 4,1.0,C. contrals about 15C companies in
Mexico, Germuny, Bulgaria, Africa, “alestine, Nerwsy, Vene-
zusla and Trinidad, as .ell as in Burme, the fomous Burmah
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Q11 Company, vhich cont:iols the famous Juliang-Y¥oung river
region, walch imclucwes the Sehan and Languva _etroleum ree-
glons, The Reyal Dutch Shell neyulred a 1/u interest in
this compuny, hen the Pacuum made an oil invasion of India,
That same Jenang-Yaoung territorg is studded ..1ith 200,000
derricks, the videst metbou. of yecupor: ting the oll are
still in vegue, ye. saue 50,000,000 gallons are produced
annwally, Incldentally it is one of the few spoe s left on
the eurth, shere pet.ulewr is -t1ls largely in hands of ine
dividueis,

| But butk tu the Botorigus coness.ion, Anglo Pere
&iun needew the rulliic.tiou by the Parilament, the H¥allis,
aceording %o the Coustitubion, wonukiie hussian sples in-
fosted the couniry and espuwgi.liy ome, oinhuin, wos offering
much troubie, extenslve saboboging went on .o Persis to
destroy the A,1,u,C, dnst . liztions, ¢ Russicu speci dity,
Timour IT-sehe, Great Boitealns Iriend dies m&&teriau&iy wfter
having being dismissec, In iay lo. 0 the Russi.ns isnded at
Enzeld, Persian port on the C.splan Bea and awdvanced to
Rischt, imstulilng there a punpet goverament, In Febcuary
.1, Ui, Teherum was taken by the future Jh i, Reeza ..han,
Sowe days later on the «6th, the A,1,0,C, concession was
anmalled and the driliing rights retired ond a Russian
signed instead,
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Somehow pressure vwas rpulied by British eircles
and the affair blew ovaer, but ever since the Shah has held
a deep hatred for the Britsh, :nd mapy incldents hav: kepd
this zone wlways in the politic.l limelight, Just recently
e resigned in fevour of his son and he left in axile.

In June lou4, some Ameriecams wers trylong to ob-
tain a concession, 1t was a2 sort of a dog fight, in which
the thijid cone walks away with the bons, £imcl.ir, the Be-
t -oridke apprarition on the oil fleld, was the prineipsl
one trying to obtain . coucession, at that s.me tiw., he
hsd affered the Russians a 115,000,000 lo:n, in exehange
for important oil fleld leases, 1t only needed approbation
by the United States guvernwent, but thls meant on the
otner hend yecogznition, which ocomplicnted mutters, Unfor-
tunntely an Amerlean Vicoconsuld, Major Roburt Imbrie, wio
was trying to abi.in waluable inlormation Tor Simeclair,
went one afterncon, inte s square to iuke some pilctures,

a mob assewblad «nd he was mauled to death, M, son: one
should not take pictures of sacved religlous objects/
A.1,0.C. interasts hud prerog.tives, the fuel of the NHavy
was at 8 stakke «nd po chince cou.d bs tulten, especiully
with regard to those petroleum relations, E&aﬁ"la D eAe
C, Willspaugh, the oll expert of the State Department in
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Washington, had beeome finaneial (§ ) adviser to the
Persi n government, The publieclzing of the Teapot Dome
seandal, by hints of the Standard Oil group, finished
and s+t an end $o all the pilan: of Aincialr, Purthermore
a8 he had done soume lobbying in Teheran, which,due to
British influﬁaeelwas also used to deny him 2 concessiom,
But later unother Americ:n compuny, the Amerinanizn 01l
Company, a subsidi.ry [ the Standurd 01l inturests, obw
tained 4 coneession in north eastern Persia, in 190738,
e come now to the famous Khochtaria concession
in north western Iran, EhdShioncession was on the Russlan
border .nd had been bo ght for 3:56,.000 pounds in 19186,
Akakius Hefodieviteh Khochturia sold it in LU0 te the
AsI1.0.C, But internationsl compliecations arose, on ag-
count of his nation.lity, he w s z Georglin borm, whieh
Russla had retsken., The contraet had to be rene.ed, for
the ti/o countries had signed an .greemeni th.t RO CONGEs~
sion of th:t part of the country could be sold to for-ig-
ners, for that country geogr:phically foirms p rt of tue
Kussion Soviet Hepubiics. The Shah, still fostering ..
deep hatred for the British, aithough he received his money
from them, sellis the concession to the Stundard 011 Compuny.

It i3 easy to sce the relations of :1l: tinls to the Te ot
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Dome secandal, Looking at it from an American standpoint
of view, we soe how at least Americon cowpnnles entren-
ched themselves in this "British® territory, The unglow
american oll wor 1s on, ond it definetely is a wictory
for the Northern colossus, Peuce eveniunlly returned
ag:in, but -lready in 1330 Persis acoused the A4,1,0.C of
presenting false balaneces, of retarding production, thus
cutting the Shahs incowe, sdded o this was the pound de-
preciation] it then nationalised her coilfields, Abaddunm,
the position was occupled by a Britlsh Jarfiest, the pow
gdtion of the Shah w8 imsecuwre, The dispute waé put
before the L,ague, who in 19.0, gave the Shah a 20%
royalty fee on the crwde production and 9 pence on every
ton prodwead, The further developments of Iran are analy-
sed in the last chéptar, World wWar II,



- IRAQ & CRLONZL LAYRENCE,-

Tran and Iraq peossess the same historical bagkw
growad, only its d'Arey is 5 re:l elergymn by the
naae of Horwood, The sume intrigu'ng boekground is
also to be found hare, sa ve wont delve into detalls,

The birth of Irsg, was prineipally wndor British
influsence, wherens Syriats w=s through France, Great
Britaln spent more than 100,000,000 pounds in that aw
rea, beforc 1t bec we independent, no wonder that she
15 8o energetic, wbout snything reluted to it nowadays.

The root of all the suhsequent conm-lisations goes
back to the famous Berlin-Raghd-d rall ey, Great Bri-
tain had preoalsed Syris, which in ghe 1318 treaty was
intended for the Prench, to Hissein, chief of the
Arab revolt, who then accerdingly started their bae
rassing campulgn against the Turks, "me of the princie
pal negociotors was Gir Arthur Mae#ahon, who aryanged
the "econamic”™ buois of the whole affair, incidentally
he viag @ dirzctor in the Poysl Duteh Sheil, Of course
the rosantie story of Larance, was the moving stone
in thizs great venture, It 28 also he who convinced
Miss Gorirude Bell, the only woman abls to speak and

write Arablan correetly, us well as many other dlaleets,
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to do active servige for Great Britain., “uperfluous to
say, that she rondered involuable services for her coumntry,
Sheiks marveled at the way she could gresk to them all in
their owm personasl dialect,

Hussein had four sons, the nrincipcl cnes being
Peygal and Abdullah, In 1318 Feyral entered Syriu. After
the occupation of the Rhine, c¢-me the well-imown Cudmaie
Berthelot sgreement in which Syria und 53 interest in the
Turkish Petroleum Co.psny wen:. to France, .s well as a :B%
{nterest in the Steaus Romana in Roumanis, these havicg
belonged to Germany prior to the war, by the Deutsche Bunlk,
There was conslderable friction before the signing of ihe
agreoment, we remcmber the ri-ings iostig-ten by (rect Brie-
tains among the DIruses in Lebinon and how Genmer-l Gouraund
had driven them out, .8 well -8 Peysnl, Shortly this ssme ont
became the head of the new Britlsh protectorite and his
brother Abdullah becime the chief € Bransjordania. This
whole affaly was saved by the British, by pulling out their
last trumpeard; concesslons to the French on the Riine,

S0 we obsorve the policy Great Britain fol.owed
in tho Neszr Bast, Some sincere criticl:m ¢rn be directed
towards it, beccuse the renl inmportcnt mn in this whole

affair was Abdul Asiz III, Ibn Seud, the future King of
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Sawdi Arabla, vho in 1817 foundod %the Sult nat of Hedjed,
This able lesder was slowly dDullding uﬂa vust congregntion
of Arablan nations, It was the work of cnother man, also
of the same caliber as Colopel Lowrence, but not so publi-
elzed, who brought about a meeting between this lesder wnd
Peyerl., His name was Philby, /7 retroicum conferonee .ng
held in Chatt- el Arab on boord o enble layer brilliintly
decorated for the ocasion ond cll cdifferences were swoothed
out,

The Turkish Petroleum Corprny was reorganised
and in 1PL7 it becsme the Irag Petroleum Comiy (IeP.Cule
It is the nost important company in Iraqg. Thore is another
comy-ny besldes,the Mosul 0ilfieds Limited, in whieh the
Swedish, German, Dutch, Italian, Freneh and British have
intere te,

Here in this same region, « new production center
has develogred: the Bahrein Isiands, of which I will give
a hrief cumumary, The coneces:lon n~t only covsrs the Islonds
but also the meinland freing the same, Tt's production
started only Just recently =nd it hes up ti.l the ond of
1938 added £9.875,803 bbl, to the worlds ﬁupp¥y of oll,

01l was found for the first time in 1972, Alowly

i1t i{s becoming one of the worlds most im ortant sources of
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of petroleuwn, The Arabiuon Standard 0il Company st .ried
gommerelal production at Damman Dome, loca.ly c-lled
Bh#ran, 4 miles iniand, of Bahreln Isl.nd, The Ew/ait

01l Compaony, & jJoint enterprise of Gulf 01l Coump.ny .-nd
Maglo Iranien 01l Company hus lso & part in the enter-
prise, Of €7 wells drilled only & were fallures: a ree
markable record, In 19.8 4t had a production of 8,:.u7,9.8
bbl., The recoverable erude is estimated 2% 150,000,000
bbl, apd in the Dharsn area even a 300,008,000 bbl, reser-
ve is beleived to exist, A pipeline has to go fur out to
sea, as the water 1s te shalliow there,

Bahrein is a §roof of whot & company con do for
its employees, Airconditioned homes, on acecoumt of the
suffocating heat, s tennis cowt, & golf course, a ~ater
distiliing und ice factory have been est blish.-d, inclu~
ding a hospitsl .nd ioundry,

In October 195 o conference .us held, Culifornia
Standsrd Oil Company pooled its interSts +ith the Texas 01l
Company and the Caltex was formed and earaned a 8,000,000
profit im 1938,

A mystery in this case constitutus the fuct thit,
that reglon shouid be in Americsn hends, for those who
know the Empire poliey, as we will sce laoter, Por it was



Major Holmes, an Fnglishm n, who was the first to dis-
cover the oil, by ground seepages, Then logicﬁll§ the
Anglo Iranian 0il Compony should have taken it over, as
she has in ihe neighbouring Kuwait, making it s recerve
for future needs, I suppose this was the result of a
new oll peace and United States hrving relingulshed her
rights in Persia, for a cooperation with Great B itazim
in Central America, including Mexico, was conceded
Bahrein, May we sincerely hope that thés oll peace may
last) To show that these oil companies do not only cone
centrate on petroleum, but also on other raw materials,
a concession has been granted to an American oil company
in Irak for exploiting sulphur deposits in Kuwailt,

We will end this Near East survey with Egypt,
Kuwait and other minor oilfields, The Bahrein 0il Company
obtained in 1903, a concession in S wii Arablac and impore
tant odlfieds have beem discovered at Damman in 1926,
3000 tons were produced, but in 1939 it had increased to
5.000,000 tons, A new company the Kuw.it 0il Company, a
Joint dnglo-dmerican enterprise, op rotes in the same re
glon of which the company bears the nome, Finally in
Bgypt production has jumped from 200,000 tons in 1931 .to
over 60,000 tons in 1940 by the discovery of o new fleld,

the Ras Gharib, Thus the Middle East district produces 8%
of B wodds Lotal oulpul,



The Royal Duteh Shell and the Stendard 041 in-
Serests were fighting a battle to the death, the Greco-
Turkish war was raging, Ireland and Incla were the main
trouble neste of the Pmpire, Froncets disastrous policy
%towards GSrmany was being feormed, thus endangesring Bwrope,
By throwing Germany into Russiote arms, Lloyd George and
his econ mie congress wos ¢ com lete f: ilure -nd Genoa
%3 © becole his rolitie 1 funeral, Great Aritoin being
rolitiealio. osed to the Turkish nationalists, France
her faithful ally, bit by bhit became estranged from her
end instignted Turlkey to take the Mosul region back, bow
cause as she had been gy .ped out of this ~flair, she hoe
red %o asqulre the concession for herself, H.re also, the
action of the Jtandurd 011 interocsis 15 Lo be seean, Its
interests wers greater, far greater th'n e n be suspected,
and it also revolved =bout the ¥osul guwestion., The Russian
Reft sold Turkey A5% of her requirements -nd Standard as
much as 50%. Loter 4t becunu the couse of the Greco-Turkish
war, the first real >il-wer, Although we see and analyre
these develfpments of that big battle between the two comw
panies, we must not Torget that the first developments were
being fought out in Aimerica ~% thet same time, This consti-
tutes the second part of my thesis,
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we will now consider Turkey .nd her political
tendencl.s iéace Lhe eurly Berlin-bigoadeu poiley and
the Young Twa wouwvemsnt. This .row h.& the earths most
golowrful, vericd and cum;llcated nivtery. vhen oll came
inte the rolltical limelight, it become 2 cauldron of
intern.tionci pu:iities, The old yre-wur Tuwrksish Empire
extonded {rom the Bulkans to Persis, incluwing the now
indaypend .at Tiaq.

Turkey wue cuasidered llhomwe malsde by the
Bussiens and counstliubed Lhelr enemy, as they sought an
ou..et to tihe uwiiferruanean, In 1208, Oreat Britain failled
to beccws aberssiud in che aew Young Turk mokvement, which
then twnea 1is actentions tovards Germwny, on the contrary
the Britisa .ore inbervsted fu Venlvuelos wnd his Bolenie
cauze in Asle Hinor and they fenred the Pua~Islamiec mouvew
ment, a8 prescoed by the Young Turks, which could mean the
desintogration of the Britha lmpire, . <ell us the FPrench
one, Of cours. the Germans continued working rlong thelr
new poiley, the famonus Berlin~Baghdad line, with two rammi-
fications one at wsul and the other one at Yunustallk,a
Kediterrvanean port, Thus slowly & ‘rupprouchement? took place
This materialised through the ¢isit of the lute Kaiser to
Constantinaple, he taking & sursonal interest in the affalr,
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and especizlly in the 20 km concezsion on both sldes of
the rallway, which would rass through the rich Fosul country
sad through coprer bhearing country, In relstion to this,
facts like: thet Calire iz nsaser to Berlin than Tondon

%  Teheren " u " 1 Bombay

T Mossul » W # " " London
should be constantly kept in nind, they are quite important,

It i here that the "Telleyrand® of oil, made his

appoarance, Calouste Sarkis Gulbenkion, »~f Armenian origin,
who made hi= fortune with Coucasisn oil, had founded in
London a wery inconspicuova concany nrmed Porticipation &
Investrents, 148, and topether —ith ®ir Tirneot "sssel,of
Gorman origis, hoth belonging to that internationzl elass
of men, cosmopalitang, with no chauvinistic tendencles in
then, wnose country 1s the world, Thus in 181v African &
Eastern Concesgions, 7td, vasg horn, later to becsme the
Turkishe Patroleun Gesellscnaft, »ith a 259 4interest held by
the NButsche Bunk, 50% weat to the Netional Brnk of Turkey
and another 253 to the Angle~Saxon N1l Company, n subsidia-
ry of the Royal Dutch Shell, Tdh GHrmansg fully boleived
the line about the V.%tionel Bank set-up, for this one was
exelusively in British h nds, the 4,Y1.0.C. ALl this happened



right on the eve of Vorld War I. The Royal Dutch fhell was
already sceking to drive out the Americans, shieh through
Admiral Colby Chester sought an important conceszlion in
that area, In that year Intemmationsi relations seemed very
bright and stable, esveclally after ths AimﬁciWaa'htfaire."
World War I sturted guits unexpectedly und st that by a
small spark in the Bnlkans, Turkey putting herself on the
side of the Entente, manned the defenss poets of her weak
Eapire, The Russians attaeked ou all fronts, invading Persia
and Turkey., The English on the opher hend, opened two fropts
one on the Versian Gulf, driving towards Baghdod snd the
other one in Pnlestine, where Lawrence distinguished hinself
80,

During the vwar the military stondpoint of which
we will not discuss, Twkey started retiring men from her
Palestine front and others 4n spite of Liman von Sanders
protusts to the Gfrman High Commend, but the lotter kned of
the higher stakes, whlch were more wuluable th.on the othor
issues, for they were being sent to the Coucssus, In these
campalgns Turkey lost more men conjuering the oil reglon,
thau in any other OdSoman campalgn of the war, ALl fmjmm
saks of oll,
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on the other hand, during tho Grezeo~Turkish w ar,
a2 general é:nic onsued aftor the nilitory dissster of
Ifuln Forzhissar, in vhieh the Uroseks werr defeated and
they iaﬁt that,for which their sncestwrs v been striving
for aver €000 ye:irs, tixvt of Goloni.ing Asla ¥iner, when
they lost Smyrna, & genersl Buroapecm war 316 not ensus,
due to the flraness of « IJritish gsner:l Harington, whe
saved the situ tien, shoving - exlw but rozolute faes to
the Turks, wvhe were expunlling, Fim: 1ly in NYovember 1822
Turksy becume « republle,



To bring a bit of order into this quUaguire of
history, I wil. eite the different cu.fuerences, which
sueceeded one another and their partieuler relferenses to
thegse oll interests,

The San Remo Convent.on was held from April
i - 26, ‘3.929. in tihls coufereuce Fr.nce wug daburred
from the Mosul region, Pr.nce wus ofi red a 5% interest
in the Mosul oil deal, us #el. & o p.rt i.. tae Gurman
interests in Humania, but Royai Dutech 8heli, valy s .ugut
through tnis move to obteln a mouwgoly i Frone., Gre .t
Britain had bro.en the Sykes~"icol rgreement of 1.16, w..ch
was signed oun sccount of t.e French be.ng . vied av.ub the
Arad revolif and Lawrence, Tne 8. yues~Picol asgreenent g.ve
Syria and Hosul to France, It was sligned at tut time by
Great Britain, becsuse she fou’owe. .. stclet po.ley in
Minor Asie, wilch can be reduced, to tue foilow.ng ..intoy

I Assuce 1its trusts gregéndera&c& in Ploor Aslas
olifie.ds,

IT Associntion with Prance for the ex.l.it.tio of
tne Rusaian, Rumaniun -nd Preach eolonles petro-

leum deposits.
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III & ee Prance as an ally ageinst the A mericans
This definitel proves %o us that she w.s nre.ecring for the
fubure oil w r and w.s taking  ussib.e ste s tow .l gecuwoing
a vietory, whioch she suegeeded lm diing, Yet in g, .te of
this treaty Great Britaln eiiburstely, t o ugh General
¥arshall oceupled the Mosul area after t- ing Baﬁhaa, although
the Armistice hod heen signed, A prelisminery diseussion ook
place betwean Clémenceaw and Llwyd George, the flrst give
in, because couli intorusts .¢ross the Rhine dompened nhis
spirdts, André Turdien w.. the only one to scv no, B8So
the Sykes-Pleot sgreemcnt w 8 modified, s ch w. .3 to rrove
the 0ld maxi. th. .t pogsesgron c.nst.tabus o/10 8 the Law,
Purthermore v tu.s conferencs tae awmuate. DHp
Hegupotamia were drawn, wuaich rater bec me the k.ngdom of
Iraq, Decisions were baken sbout Batw: and Armeniass The
framework of ihe tru.t. of Sbvres wa. formed, whigh wis so
att.cked by the United States, Also the famws ¢ dmen-
Be;thsiat agreement w 8 Jurbhoer worked out, wrich hid been
s%gnad on Aprili lo, 1@l8. This agreem:nt c wit.ined the
three folilowing ma.n .oints:
' I  Participation of France in Mosul,
{I France helips Gre.t Britain againast United
8tates trusts,
111 & speeial sone of infiuence ig crevted fop
France in Alexundrette and Beyrouth, acce.t
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Dumaseus and Ale,pol
Greece is entrusted with the enforcement of the Ebiros (louty
by which she took Thrace and p-rt of Xinor Asia, 3Jo the
National Turks sough aid from the Holscheviks, Hemel P.sehs,
bacause of this, acquired precious time, sirce the Aliles
did not wish to enforce the Sbvres treaty themsulves and
entrusted Grocco with it. He was able ¢ gather the Turzish
patriots in Kers and Lay the found tlons of - free Turkey
and furs & republic, saving Turkey fro- Al’led .ocupnt.on
and subdivision, according to the Sykes~licct, Constunting -
»i@ or obier trooties; the Constuntinonle government lout
impartahﬁa and Ankars bocame the now oo i1tal. At the s.ue
time the Caucasus Federation w.s formed, Prepar.i.g to win
the United B At.tus to their side, the “osu. ¢incesglon sz
turhéd over to Admiral Colby. Admiral Colby was given a
23 year coabract, . rallr.ad, mineral lac.wling the Arga.us
eopper wines and v.l coacession, covering 20 ki.ometres
of the 2400 mi.:s of rails, He estoblished the Oticuen
American Development C mpuny and planmdtc float a ioan fov
1,500,0202.000 for c.onstruction, but all to no avail, as
Colby had no financial Bueking from 21l Street, In fact
he .3 boyeoctied by the St ndnrd 04l Comosny, Thus they
obtainad United Btites frisndship in the Geuca ¢.ference,
Anuther gaivatae entor-sise $ried to obtuin a desl .n this
oil business. Bamuel Untermeyer, a New York lawyoer, in
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in representation of 23 princes, ﬂwmnﬁmm of Abdul Homid,
who bad possessed nillions of acres in Asin Minor, tried te
sell alzt thesc lamis for %{:,@m,mﬁ pounds}! Yhe Standard
041 Company 4id not accert, Binclair, @ﬁ; ths other hand,

was interested,

Meanwhile the French discstisfied with the
Britizh deal, sent Wranklio Boudllon to Ankara vhore he
signed = treaty with the Turlks ia 1921, by ihich Mo turned-
over the Mosul to then,

On the ther hand France cxiectud recistance %o
the sigaing of the new (enoa treaty, Cndman Bupthelot, thls
wus phiefly the resscn she ,gsmh.hw;fmd it throroe monthe £0%er
it having been signed. Wilson then proptiy ssked inter-
nadionaiization of Syria snd Bescpot amia, and o s & Maello
sviusio® to submilt to the League of Nationz the »roayusition,
Goneral Sowrgud in refurencs to this provosition stotod
sitaffaire payera” with respeet %o the adjuwileations of
the League. The United Stutes cons ltiz;i'@:i tm_?@nmew
British agrecment o viclat . om of the prmew)_.e o7 eccnomic
sguality, The defemders of the trasty yesiled th t the
Uhited Statee had not signed the trecty of Ve;arsmlfum,\ 1id
act form pert of the Lesgue of Natlens, but thwt $o spite
o.t this dwring confuorenees zhich tock ;;slnm:;g botwaen
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re_resentatives of the hited 8tates, Great Britain wad
France, eccuomic equaiity hud been given her in Togo,
Canrvun amd Bast Africa, The British governw-nt re .led,
that tae San Rewo agruvment wa. based on ¢ newrsions
grwated %o British intevests by a forier Turkish Zov roseut,
Davis thea pointed out the ponopellstie crui‘tioms prevol-
+ing in Iran,

Tnen Lord Curzou replled to $hils so-cnsand
open~door .olicy and stited th t ne zueh o, 0.y exdsnted
5 the Wnited States comtro.ied 70% ol the wur . 35 proiugw
tlon and that the British BEmpire only rerrezenbsd & meagre
4%, Then the Secretury of State sent = note to Lord
Qurzon, to come bacw ou that Colby c.ncescion, suying taut
it went against the prineiple of reg inter oiloeg acts,

But the Foreign 0ffiee re liied that Coiby conees-ion was
ac.a0:0iistie, All these oil diseus.lons reeeivel m jor
JNUBL.sLBy, Tur ot Loast the United Stotes v ve gwn Kening

to tue facv tnut toey did not jossess iy resc.ves aud

that these h d been aequired step by step by Gruct Britaln,

Again toe British replied that the Unfted Su tes,
exc.uded foreigners from Haiti, P i:ivnrines, Co.tc Rica,

Aluska, Kataila, Jakatuga, Inlskin Bay, Cold Bs, .nd Si:ith
Bay,
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The Anglo-american rivalry was reaching a cruclal
somant, Sir Julm Cadman went to the United St tes, the
Americans wevre offered on lntecrest of Little .ess thon a
1/4, ir the Turkish Petrolew: Coapany, that luter becr.a
the Irag Petroleum Company, Prance had rartlicinctlion in
that company, through the Coupagnle Prancalse des Peélroles
holding the Deutsche Bank®s ;ort, this s-me conany had
interests in Rumanis 28 weli. as =568 in the Btezua Rom:na ,
but Frinee felt herself endangored, st . ting ta.t the Unlted
States p rtv Nd to be tuken off the Angio-Iranian and
Royel Duteh SBtock, %The United Statest minister, W, Phillips
in s'Grav:nhege, demsnded a : 5% Interest in the FNetherlands
Indies, in the Djaubl concession, which the Ruyal Duteh
Shell sought to monepoLize, for the Stendrrd 011, Concesslon
wss grented because of threat of retallation on Putch
firms in the United States? '

The storm had been averted temporarily and so
ail of Bxpectant Eurcpe turned its hapes to the forth-
gouing Genoa conference, It was held fro. the 1Mkh of
April till ¥ay 19, 1321, The only ;ositive uoinlevement
of this conference w.s the Rapalleo Treaty which "stule
the show®, and w.s conducted between the Germans 2ud the
Russlans: Rathemau, Tehitehorine aidi Litdynow. Although
the United S8tates was not officlaily represented, the
Standard 011 Company officials were bading in the sun at
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Genoa, and the United States Minister left Rome for Genoa,
claiaing the open-door poliey, at the sume time, the
British were seeking an allianee, %o further exclude the
Asmepicans, Louls Pisher described this conference in very
appropriate words: "the wholesale attempt of pig ofl trusts,
agting with the sup,.ort of their respseiive Foreign 0fflices,
tv estabiish themselves in the Caupssug by peacuful means,
Caucasus oil, not Russiam oil, L& spoken of, The United
Btates only assisted as observers,”

T.:1s eonfereance and its failure can unly be
undarstood on the basis of the Roya. Duteh Shell cuncession
in Russglz, whish Curson had aprvoved and diplomaticsily
pushed, Luckily For the Btundard 01l Couvany, Franee end
Belgium c¢laliwd thut a setticment of claime hid to be made
collectively and HOT individualliy. Again the S tandsrd
04l through its important Freneh goveroment connections had
diverted the tide, The Btundard 041 CQompany h:d jJustly
boyeotted this conference, for the Shell baving arrived at
an agreoment with Russia had inserted a clausa'@t the confe-
renge, whersby all claimants with concessions "hol e
naticn.lisation® cowil only uflold their claims, This wus
done with a view of excliwiing The Btandurd 041 Corpany.
This pationclizetion Hook ploce in 117 and the ftrnlerd
04l Company h.d bought half the Hobel shares in Lui@, No
wondep Bteunderd 011 Company stood for recstitutiorn of private

property, liberty of work wmnd persenel security os Bedford
ool LHed



Since Russia and its Caucasus ~tiructs our atten~
tion so much, let wue ancliyne 1t mors ecarefully, Thare arve
three main producing areas: Bakd, CGrosnf & Eubs, Russia prine
eip:1ly hod on fmrartant part in the Turoncan market, before
World war ¥, Her production in 1385 wase

1885 100,000,000 »uls
1800 600,000,000 ©
18@1 7‘”{} . m\‘}ﬂ » n"}g Y ad 85 . 3—.88 * 0‘:’0 Bbl
1820 8,480,000 bbbl
1931 182,847,007 bbl
1939 . 210,878,000 bbbl

Right from the beginuing ftransportation formed the majer
problem, The Russians had sn expert, Pyrehké, who had %o
fight the 8ilent price war, then going on in Burope at that
tise, betwoen the Stamdard 0Ll Company and the trilogy,
which we already met elsewhere lan this thesis, of which we
remember & Russian company forwed part, The Standard 011
artifielally lowered ite prices in Burope to foree out its
eompetitors and to e able te swpport this strain, prices
wore trebled on the home market in the Uhitod States, The
Battle became a desadloek, Actually what the Standerd 921l
tried to do, to foree out her compatitors did nsot succeed,
the Bhell Company saved the trilogy with the indispensable
Sanker [lees,

The Russia: production was not very up to date,
the Russian oil companies were staging war at sach other,
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their petrolewn was in hands of thelr ep.onents and for
transpertation to the Far Eost, which was thelir natural market
where they could have hod mayvelous o) ortunities for markew
ting, they laeked on adequate tunkerfleet, The Ovesny and Ural
districts vere still in theiyfinfency; in Melkop, production
wes not fuprthered, enormouz deposits in sther parts of Russia,
daggig:ﬁ;y inown to exist and with enormeus reserves, are n§§W%£4
really Rasﬁx n, -8 4t forms part of the Persian basin. That
is whiy the Russisns were so sensitive zbout the Khochtaria
goncession golag to the A,I.ﬁ,g., for it would comstitute an
ideal cowntry for invesion of thely veluable Coucrsus reglom,
From 1917-1920 the molin petrolews fields were in
the bamds of the Hgnschewiks or ¢hike troopa. T bolsheviks
depsnded on tholr 200,000,000 puds\acowmulated, which had
dwindled to 8,000,000,00 ia 1914, A proclamation waz sent out
to the workers, so.diers and sailors of Bakd by the Bolshevik
comaend, who ware in a pretty desperate position, 1t read ,...s
the greaster quantity of coubustiblos we can dispose of, the
quicker and the surer will be the mareh of the nroletarisn.s
to victory, Bakf end 1ts naphte have s primordinl dmportance.
Like the ¢oal of the Donets basin, the naphba of Bakd iz the
motor of the worlds communist revolution, The worker of Bokfl
is rezpomsible for the fyture of the worlds proloturians, in
the future
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of the petvolows inductry :ad of Lks cmtput for realizing
the regulsr und lomedfate su,ly of the .aoviet factories,
devold of Bl.ack Blood, 78k industrial maitm of Bakl 48
threatensd by a mortal danger, valch esch hour lncreases and
that can lead to the ruln and the tetul disap e.rnce of pro-
auetion; if the produebion enc reflning disminishes, then
axporkation faces a similay damger, wiith a view to reconstruc~
ting the petrolews industry &% Bekd, the workers of that ree
glon, wust zhow thelr power and revolutionary snergys
Workmen of hussia, mililens of proletorians look on you with
o There is acule need of petrolewum, petroleum ammp%@w
leun, You are called to fwryish 4t," Leuin ulre.dy bhed prog-
nosticated, that She world would fight for petralm/

Ju sme here .galn and agsin of Jhot importance,
this Black Blood was te the Bolsheviks, And should Giemany
succomb to the masses of Russla, we way sse ths Third Interna-
tional conquer Pwrope on & wave of Bakd Bisck Blood,

In 1818 the Bolsheviks had temporarily eeccupled
these districts, but only nomdnally, in the next year we ree
membor how the Turks had retired bettwllon after battalion,
froem the other parts of the Lront and how Liman von Sanders
had protested, Eveh the Ggrmans became alarmed at the way the
Turks were sending troops, diviasions were seng&ﬁattaum 1
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ficed, so obviously it was not a question of sinmple milie
tary tactics, but one of permament occupntion, The Cermens
alarmed, sent their soldiers under Jeneral Kress von Kressen-
stein, who because of the importanse of the ocasion hud been
promoted from Colonel to General.

In the sane year, in 18i8, & group of British
etaff officers under the leadership of Generel Dunstervillae,
ealled the Duﬁstag‘rarca advanced into these regioms and
oecupied Bakd, to prevent a "Gopman mareh on Persia®; in
reality 1t was to stop Turkish forces from taking Bakfl and
Batum, and "Yo odganise the sound elements te form a stabl-e
form of government", for that pwrvose he contacted the White
Russian Goueral Biteherakov and his 1200 soldlers, while
Bakl was being evicuated and three days after the departure
of the Bolsheviks he landed, but in view of the numerical
superiority of the Turks, he was foreed to evacuate the town,
Arthur Moore writes to this effect: "We went to try to get
beld of Bakd oil fields, but we were not prepared to- fight
for them,” Bgrbert Allen of the Bibi Ebat 0il Co, stated:

* an wiparelleled opportunity for the creation of a second
India or a second Egypt." This is the story of the Dunster
force and how Great Britain "missed the busv,
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Heoanwhile Denikin, the fumous Vhite Russian
general was holding out against the Bolsheviks; he had ad-
vanced to the Volga, but now was siowly roireating, In 1820
the Bolsheviks drive started, and as we had secn they were
in bad nesd of petroleum, Then the nuclel of three nations,
$he d&easian Fedaeration, Azerbal.j n, Georgla and Frivan,
the country that suffered most during the last waz, started
combatting each other. Reason: oil, the G@orgiens accused
+he Azerbald jans of retarding production -nd not ship ing
the gqods. This was a very grave fauut, they shovld havé
united in face of the strong encmy and thelr fresdom eould
have been presexrved,

It had to fsce no les:. than two :.rmies, one the
Bolshevik army, the cowaunistic Armenians and the Turks,
who reeleimued Bakl, according to the Brest-Litovsk treaty,
Ggargia reslising the uselessnaess of resistanc@/waﬁ ineoyw
corated into the Union of Socl list Republie:, And one of
its sons, Zogo Diugesheff, an ollsorker hecame the B.olshevik
leader, popularly known umder the nome of Josef Stalin, the
man of steel,

A new communistiec step was introdnced, private
property 2nd enterprise sere cbolished, the Bureau of Centr .l
of Petrolewn was shut down and the new Nephtionoe Comitet
sprang into iife, From 19lé to 1919 the prodmetion had dropped
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some 35%. In 1920 Emmanuel Nobe., the mcin figwre of the
Russian petroleur industry, sold H0% of his interests to
the Standard 04l Company and thus acqulred the legal bask
for controlling 40% of the Russian petrolounm,

St1ll the Bakd affair had not come to an end,
the West Powers in the peace conferonces, hod left to Italy,
after the readjustment of the Sykes~Picol agreement, the
Bakd region , which was of enormous importance to Italy,
who was s0 poor in raw materials, At that time the Italian
governzent fell, Histi, the great Jurlst bec me Premier,
but lacking future and imperiocl vislon, was agrinst t.king
that region, because he considered it Russion tersitory/
Just imagine if the Motalitarion states nosadoys were in
possession of that regiocn, it the San Rémo conference it was
deglded to evacuate Batum definestely,

The sudden "friendship" vere are displuying toe
wards owr Russian allles, is somewhat clicuared up by the
preceding happenings,

In 1821 , & year Rusaia will never forget, hunger
end dryness prevelled, Nensen stated thet the downfall of
the Bolsheviks seemed at last to be necer t hand, But no,no
petroleun saved them again, It .s the only thing, the other
Bations desired from her, znd it sus the only thing that
Wrought in presidous foreign currency. Russia the. acquire.d
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foreign help, .specicliy from the United States, such cs
new drilling methods and devices, Che was out to «ciqudre
eapitals on the intermutional market, but these loons were
very hard to obtoin, on account of the general hoycolt znd
lack of garanty going with tle concession of the sums, Alse
the infiuence of the former proprietors, who still had their
shafes and whese shares still yuoted on the Paris Bowrsa,
But bit by bit sales werd made to France and to England, In
Germany rapidly becoming bolshevized, the DEROP was formed
and in Great Britain jts counterpart the Russian )il Preducts,
Ltd, { R.0,7,). Russia furnished Italy with 49% of her re-
quirements, France ith :1% and Great Britain 4 and Ggrumay
164, '

This invasion of Greatl Britain, vas due to the
visit of Krassin to London, «ho w#as an oll cxpert, lganwhile
the country was racked witqh grave industrial crisis, Unemplope
ment increused clarmingly, many becuvuing comnunists, Lloyd
George, propugoted his Paneuroryism on account of the bad secone
mic zituation, The first commerelal interchonge or barter took
place between Russia and Ingland, Bagland sent 900,000 tons
of ggods, but only recelved 100,302 in return., “ving to the

failure of this meth@d)thﬁy were discontinued,
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Enormous loans were made by the GHrmans to the Russians,
who were having a bad time, zequiring losns from the
thourgecis! states of the world, This Cermasno-Russian

" trend develorped especisliy after the Rappallo treaty of
April 16, 19:, the only positive cchiovenent of the Geno a
conference, It wrg mainly am oil treaty, smlthough 4t did
not last énd con. tituted more s sengotion then anything
else, but 1t paved the way for futwe relations and helped
to make the Genoa conference & dismal failure, in spite of
the great things expected of 1it.

?inaily the Hague conference to whigh the Gonea
partisans had agreed to attend, wis opuzned on June 26 to
July 20, 1921, to which not one of the politicel figuwrss of
Genoa came, for they foured to stake their politiwal repu-
tations; this proved the definite *fraccs® of a possibla
agreement between the Testern powers and Kussla, These ware
very emphatiec regarding the nuturc of thelr donces.icns and
flatly rejected eny restitution of vrivate property. She
gave up hope of aequiring eredits -nd henceforth rellied e.iw
elusively ol industrial ercdits, with & goverment guaranty,
which she later obtalned frowm Qermany as we saw, as vell as
from the United 8tates, She furthermorc limited Deterdingd
olaims to his old ones and mot to & monopoly aver the Orosnd
and Baké oil fieds, as he had dreamed of,
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This in turn made him the ardent sup orter of the
White Russian dmigrés, symbolieal.y ﬂxpréssed'gn his second
marriage to g Russian princess,.lwads of money flowed to apm
the Llasurgents, Another item wss that Russia in order to
eliminate the multiple glalus, only sxtended & blanket lease
to one company, which had %o settle all the clazims at once,

The Hague conference was one of Deterdings worst
set back, He founded the Croupement Internationale des So~
¢14tés Haphtibres de Russle, to oppose the Russians, Thuudh
that did not keep him from buying kerosene from them, this
of course irked the undersigners, but ia res.lty, all were
Srying to obtaln concessionsg themselves, free handed, One
yoar 1f§er $he Allie§ Comaitee for 011 Companles was estaw
blished in Russiai The Royal Duteh Shell hopfing to thus
press out the Btandard 041 intersts,

Hieanwhile the Russlan production figures were golng
up, which helred them substantlally, It must be fully realis-
sed that ;the Hague conference was exciusively technical and
therefore many demands could fot be made 4dn the politicel
field, Oreat Britain was now olaormed by this new glanty she
was feeling the Boleshevik propaganda at howme, in India, China
and in her Empire.
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After the Hogue conflerence, the rasults of which,
we huve whulysed, Deterding I ving become ¢ cworn enemy of
bolshevisn wnd segquired a decvper hatred, than juat a commer-
elal ons, revolutlion broke out in the Cauensus, Nol Jordas
was backed by him and contaet wus made with the Xine of the
Ukrzainlong, Hetman Skerop:dskl, Znormous funds [lowed $o
these Dhits Russians. In o reunion «t the ¥hite Hotal i:jestie
on the avenue K}éber in Paris, in Ceplemebmr 19" ., fir Henrd
decided the boycott of the Russizn emplire., Thet ¢id not pre-
vent him from buying four nr nths later 70,000 tons of petrom
leung¥Stolen® petroleum as he used to ssll it, le bought ~11
possible oll clicims of “hite Russizas in Paris,

But Ztandsrd 31l ifuterests connidercd this Rus-ian
boycott i1dez futile, so it frol.nced to rrrdve -t on agrecment
with the Bolsheviks. Dadge of the sume intor®ts was in Hoskad
try.ng to negoclate an ol. deal, Vaeuum 01l Co. bought -
BO0,000 tons of fuel oll frowm them snd sterted selling them in
India, but after o while,it h.d to give u~ the brttle for
varigus substantl.l reaso:5, one of which being the Briti sh
Bmplre poiicy tovardc forelgners : ¢ th ¢ time, nomely:
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I To burr lorelgners and foreign naticnnls fron

gwn.ng or o.¢ribing oii producing vropertfec in

some of the moet prowlsing oll perrltorics of the

Fmpire.

Iz Direct participutioca by the Govorauwent in o .ership
and control of etrolewwm compounles. l.e.: A,1.0.C,
IIX Arrangenents to provent British 01l Compunlas from
selling to foreign o1l compunies. The ¥8mican Regle
deed with the THyal Duteh ! hell lg wn oxen, lu,
Iv arrangements te prevent sharcs eof Fritish o1l compe-
nies from w.ndering into ofher tu n uwitich honds,

Gfficial eclicles must nvy beny ver: a&tmninh@@,at
this eomcerciu. move of sturping right inte the hesrt of Tndig
the wriae of the British Imzcrd L Culonicalion, for 1t ¢one
stituted a Standard 0Ll victory. The Burweh 011 Corpany nd
the Royal Dutch Fhell joined together, liks thet Dfterdinng
hoped to obtain o grecter znwre of the 4, 7,.7.0 snd at the same
tise to oproce forees agzinst thes Veocuun, Mrolits ines iy cad
6% 6 months ~ftor the rreos, Wtd, affair and iu 1! 8.the
same Vaecuwm paid a 10 inere: we in ;rsfits  ind she sequired
the Hedway 01l& 8tor.ge Co. in Ton“on, On tne other hand, the
Burmah 011 shares fell from 36 t» BE rupees, How far this
panie, ean be dedweed from the fact that when once the rumour
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eireuiated about a possible Reyal Duteh Fhell and Standard
011 maerger, India even closed its door to the former ons,

We all have heard of the stonding crmies, alweys ready at
the Khyber Pass and the Northwestern region, which besides
being ready Lo defend India froom a poscible Russlan attaek,
was reedy to defend some rich oll bearing country, which the
British are Keeping as a possible oil reserve, Meanwhile the
Royal Dutch Shell to combat the move of the Vacuum, reduc-ed
prices five times and hed the neur at hand Dutch Fast Indies
produstion with which to do it., It further more ccquired a
third interest in the Burmah 0il Co,. In 1907 the Asiatie
Potroleum Co, and the A,1,0.C. controlied 70% of India's needa
British India reserves are estinmated 2t 1,000.0%.000, bbl.,

Diterding iritoted at the Vacuum move and the gehew
ral oll war, ap-nared at U9 Brosdwny snd more then surprissd
everyone with the knowledge he had of thelr sffairs. He reachs
an agreement with the Standsrd 041 Co, of Nevw Jersey, but was
not 89 .uccesful with the others,

Later in lLondon, “acDonald of the Labow party, vas
negociating an Anglo Soviet General Comuerclal Treaty and sales
fncreased substantionlly for the Russian 011 Products, Ltd,
Then undar the influence of #ir Henrdi, the D 1ily '"ail started
& eampalign agninst the Russiuns and produced the Zinoviev letd
tor, containing alleged instruotions to the Brit%h Communist



Party. It has been ctated that the letter constituted a forgée
ry. Anothor affair is exposed, the Arcos affuir, which cewrred
on about the 10th of ¥ay of 19.7; in the accusation made by
the Criminal Investigetion Departmeant of Seotland Yard, 4t
states thot 1% wos an esplonuge centie, snd thot compromising
docunents vere ia tasir filea, It never hes been yuite ¢learly
clecred up. The Arvces Ltd., in Loncon corsesponded o the
Amtorg in New York City, both being oiriiclial Russian trade
eompanies, Buls scundal had the deslred cffect, as it canceled
a 50 mil_fon pound credilt for Russia ond the Russiun anmbassade
was given his »rs. portd, The next step was a vielent campaign
in France, in . hich Rakovsky was decl-red "person. no grata®,
Puartherrnore Great Britoin applied prescwrc in Berlin, so that
she rould not grant the loun to Russla, Deterding rated very
high in the publiic oqinion and the Cathébic Chawreh exasperated
at the conderming of two bishops,and having lost all her pri~
vate proporty, eager.y sided with Deterding. May it beo added,
that this whole Arces sc.ndul wis s.luly lald bare, because
the R,0,7. scld ﬁixeég“;étail ond because it was constontly
underseliing the .ilces Lhe prices of the Ruy.ali Dutch Chell,
the Angle American 211 Co und the A,1,0.C., To combat this
un&eraeliing these coupenles had to ,uy a bonus of one cent to
retail distributors, Holatlons becane ealmer icter on, wspecld-

1y after Great Britain gave up all hope of a possible downfall
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of the Bolsheviks, Atter having rosumed nor .l “irlotle
relations, she signed a contr:et in 1909 for 208,000,000

w&%h of ¢il products with the Soviet Nuphic yndlc.te,
FollowinBy is a list of inp-rtatine of Mussi.n ol to England

192 «23 370,000 tons
1805w TEL, OO0 $one
19408 1,560,770 tone

Another im-ortint i1tem thet tosk place, especially
with yrespeet to 8lr Hengd, wrs the rurbure botwe n hin ond
Gulbenkian, the "Tellegrend of 2117, which took pl.ce in 1988,
gGulbenkian sttocked thue oll -asge in Vesoouela trylig bto £ow
ment disturbonees there. But the buitle v we wnl, for Sir
Henri had by now, the baciing of dresdnosughts, for substontiséd
tingh his claims, but Juct the eame Gulbunkizn mnaged %o be
a thorn in his side, In 1J.1 ho storbed ¢ new offencive, by
selling Royal Dutch “hall shares »p The ™ ris -1k %, Shares
worin 8n,300 fr-nes dresred do oA £ LU0 v oena,

In 13" in Pris, - poy oonld seage of ofl was signd
but for how long? Of course oo ablticd wos mush reducel, but
also the United 2tates of Awerien was J2 Tously loling -t the
vast reserves Oreat Brit.in hed - ceowul %ed in the course of
khe struggles nd =fter this mejor c¢xiflict ™ ° been retiled,
& revival of hostilities {2 to be exrectird and a2 new division
must follow this confliet, At any rotc ot this conference a
geneyal stabilization was sgreed upon by wwﬂ.pmmllmgwam%
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to respeet rel tive sositions as regards to exportations,
Sdnce it is of actual interest, I will insert
here somu inter%ting figures and faets ~bout the Ruselan
oll production, Nine tenths of the Russinn oll was extrage
ted from the Caucasian Wells; Gresnf and !mikop accounted
for 15% of the total production, They were connected by
ollpipelines to Touapee :on the Black Sen, The Ural Volga
area produced 2 million tons in 1938, the principal olle
‘rield belag at Ishimbayeve, The balunce was produced prinei-
palily in the Bmbz region. The transportation of petroleum
to Gerpany wasaéomﬁlete failure, and hastened the Russow
German war. A rownd trip by railroad took 6" days, the dlise
tance about 2,008 miles, Bo it enn be grthered that the
Germans only cbtainﬂé)a mere 508,000 tong & year from Russia



We wild go buck now agoln %0 the perlod foilow
wing the GﬁQSQ\EBQ\ﬁfﬁgf_fffff?@“GG3' As we nad already
seen, the fight was very bitter between the Great Twa,
we will be ubie to analyse anothuer aew ph.se of this battle
ia the petroleum questian'af Frunce herself, e remember
how Poincaré took over the French goverament and ciso his
Rhineland poliey, which was 50 messed up thac it mede Grest
Britain nervous, For the Rhins separation meant throwing
Germanyg into the orms of Russia and thug csnstlivbed ¢ dane
ger to Indlc und to Burope 1 general, It was this reasoning
which lead to the bonevolent riging up of Kazi'ﬁarmany snd
the peason thet Groat Britain favored Negi Germany, was that
she hoped it vouid crush the Russiansa, Actual developuents
show us whut this pallcy has lead us to,

Shortly before Podncaré rose to po.cr, R korsky
the Russiam smbassuador to Frunce, wus negoclating the forw
nation of a Russo~-French Bank, Calliaux the Freach negoela-
tor wished to form a Fremch 01l monogoly, like they have in
the tobacco and was interfted in the forwatisn of a bank,
for in this way he hoped to sutisfy Franaé% 1l needs with
Russian petroleum. Luckily for the oll compinies he fell,
or did they trip hin/
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Since we are wre fuce to face 1th on offort to
oreate a otote monopoly, I sh.ll give a anort spumary of the
gener:l Freach iatornal position,

Franco'ts productlon .omounted to 82,370 tons ov
goughly 510,000 bbi,, sroduced in Pichelbronn and Gablon, In
the former, some years aftsy the discovery of Amariea}oii has
been extricted since 1488, Algerda Torming part of France,
we nust also cownt tac -rodhictlon of Msilul and Mejedlilah
nsar aru$, whoso Wreduetion suointer to 20,030 bbl in 1973,
The first siitanker wvac the Ville de Colals Bullt in 1885,

In 194 the Cawrzgrle Frengulse des Pétroles oo fourded by
Proest Mercier, but it dependeé ur to 60% on Stundard 011
suppliec, this is =.uo the coupany thot holds o £5% interest
in the Stecus Numena., Adound thot time tlo 0ff1ice Nationale
des Conbustibles Liyuides wos formed to supervise everything
relzted to petroloum .ud to corwre an 2bndant ctoek and supp¥

Froin 1873 t111 191. Fronce only osccurled herself
with the customs terlff aspects, although in 1908 an attempt
was made by the Chambur of Deputbes (o firm 2 state o1l monops
1y on the lines of the tob..ceo-rdgle. (n lae 28th of Februe
ary, 38> votaes againgt 168 decided otheriviss. The Ttandard
011 Co, vus lready po.erful and she farranged” the matter
to the entire satiéf:-ction of the corany. Of course the
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monopoly was intended to be oxelusively 2 refining one, as
Prance had no worthwhile mentioning procuction to be able,
to be selfl sufficient. The few refiners are however united In
s eartel snd this cirtel is pro-ftandcrd 043,

As o counter messure for not cbtnining the monopolg
the 3tate recur.ed to heavy taxing of the erude, »ith the
subscquent boom, of the already refined products , for the
interast was taken from the refiners, as it 44d not pay.

After the war the Standard 041 still enjoyed 1 poe
sition of nesr menopoly. Bedford, Asehe -nd gmffmtt, ware the
leading oll amsn, Yhen the Preneh government asked Lfor delay of
the payuent of debts contracted during the wop, thoy receiwed
a kind refusal, The Standard 041 subsidiary in France iz ealw
led Standard Franco-Américaine, it controlis the orineipal res
fineries in Port Jerbme with a 1,000,000 bbl rofining saipaolty
as well as the Norm:ndie and Provence refiberies with eaxch
860,000 and 740.000 b%bl, respeetively. The Prench subsidlary
scon founded amother subsidi:ry the Eeonomigue, Coinvugnle Come
merclale des Prodults pétrollers, e covpany of 20-:5 million
franes,

Then cume the fawous tanker affsir, Ve remember how
the Standard 01l inter$ts controiled in Ogrmeny the D.A.7.A,G. )
it was $his company that possessed e tankerflieet of 26 tankers
of which there were ld4 in Hamburg, Of course if these bad been
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Af these had been assigned to @reat Britain they wouia
have wandered fnto the hands of the Royal Dutch shell,
and uoplﬁ have gonstituted a mighty blow to the Standayd
011 Co..Although the Unlted States was ready to acceph
the trunsfer, Standard lobbyed in Berlin and ¥Washington
and finally obtained the 26 tankers,

But while the Standard 01l Co, refused to extend
eredits %o the Prench government, the Royanl Duteh Shell
‘offered At orsdits, this wag fustly critized in France,
for they clalmed that thus the Standard 011l Co, Decame a
friend of the Wermans, ‘

8o then suddenly the Paris Bourse was invaded by
Royal Dutch Shell shares, which sold a 1000 florin shave
for 72,000 franes, Attachds of forei n legations, with
good connections, at the aight clubs and generally anywhem
and everywhere, sold these precious shares to those whe had
a oraze to ossess them, But then the dollar rose and so
the pound and the florin followed: the frane on the other
hand dropped lower and lower, so the shares lost wvalue and
& selling pericd set in and miraculously they wandered back,
again into the hands ofthe Royal Duteh Shell, enly they
paid 25,000 frgnas for them, which was quite a difference,
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Royal Dutch Shell estoblished the Banque de 1Y
taion Parisienns, to counteract the effect of the Standard
011, Banque de Paris ot des Pays Bas, Even A,I1.0,C. joined
in the £ight and founded the Banque de la Seine, the S-ocldté
G4nérale des Hulles de Métrole (Franco Angilaise) .nd the
Bociété Navale de 1tQuest. The Royal Dutch Shell went furthep
and established the Soe1dté Prangaisc pour LiExploitation du -
Pétrole, with a cavital of 20 millifon francs und the Soelétd
Earitime des Pétroles with a 10 ﬁillian francs eapltal, this
one be;ng mainly for transportation purposes,

At the same time 1t founded the Aktien Gesellschaft
fur Petroleum Industrie (A,G.P.1.), Thotogen in Poland «nd
the Jugoslav 011 Compaony in thot country, whilst in the ﬂﬁﬁtdﬂ
8tates it took over the Roxana Corporation nd bought the
Caribbean ail Comzany., '

On the other hand, Bedford the oble director of the
Standard 01l in Prance, wrrqnged the cooperation of Vaceus
01l and ﬁtlantia,Refining, assuwring thex a particlpation in
the division of Asia Minor, Although it is a bit menotonous,
this whole array of companles, I have inserted them just to
shov, how thesc¢ operate and how theoy nunage to control o make
ket by an intricate system of subsidinry .o.-anies to pull

the wool over the eyss of comnotitors,
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The forsmakion of these banis to combat the
Standard 011 Company, lsads us to the fikst general odl
war, that took on a visible form, the Oreco Turkish war,
Tthis war, where on ova side Creusot ~rrs fired cway and
on the other Vickers Armstrong, was the ffist and las%
mixing in the o1l line of that obszeure personnuge Sir
Baslil Zaharoff, It became 2ls2 his politicel fumer:l, la=
eonlcally the only time he reslly wes insplred by patriow
tie atnms, ‘ ,

g clroady know the devastrting effect the Twkish
armies had on the Oreeks. Toh birth of o new Turkey had taw
ken place, thuz saving the country from the »lanmed divie
sion, Hosul geenmo? lost to Deterding, Franae smiled, but
she c©till was ardsently »ursuing her Rhineland policy seeking
the booty In the conl, <mll British concessions there and
Hosul wos srved and the day was saved, even the Algerian
fields came under the rover of PBritish companies, and the
A.1.2.C,,This sene comprny recleved in Greece a monopoly
in the e~stern and vestern Mncedonla, a kerosene mono aly,
Ye pemerbor how the Thitcd States influw-nced sir'John Codw
nan and hov subscquently 1% seculred - =3,75¢ inf}est in
the osul ares, Jir Basil obt: ined vs recow, encse for his

"garvlices” some valuable Royal Dutch shayos,
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Thus we hove seen the princlal events around
France and to findsh this pert Y will ins-rt here some
additional data. Prance depended on her imports from
oversecs as we hed seen, one of her principal sources was
Irag, vhere in the I.P.C, she held & #5,75% intrest, Hor
rafining indusiry is capable of handling 8,000,000 tons a
year, Before the Weorld War I, stocks had to exlst, con-
taining from 40 to 459 of the annual consumption, Her tane
merfleet smounted to 317,813 tons or 7,88 of the worlds
tanker tonnage.
S EAL R~
Prino de Rivera, the Harquis de Esteldd
llag, instituted iIn 1327 a state oil mononsoly. Altheugh ke
deseprves much merit for having brought some very much negw
ded order inte the Spanish home country, bhe had a definite
lack of vision when he enforced the monopoly and it was to
‘prove the ruin of his career amd would greatly affect Spadnm,
| At the beginning of the enforcemaent ¢of the monopoe
1y, prices went lower, but not much time had passed, before
he felt the brunt of the or-asition of the oil companies,
Priees scared some 0% highsr, than thsy had been in Spaim,
Gasaline for instance dprang from 2,50 pesetas to 5,70, Oof
goursa The Great Iwo refused %o sell and in splte of, that
be was violently anti.communistie, he tried obtaining oil
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from Russia, who soid him oil, but of the worst gquality,

UspeheOrdlias, pupdl of Bir Basil and finance
wizard, who Bod sold oil to the ferman swimarines, during
the lust war, formed = eampiuy, whiuh-www only to seli ofl
to the st . .te¢ acuvpoly. wouths later the whole atructure
foll snd tiw darguls wes on his wey te Prance, whore he
uled mystorlously in Perie, A monopoly wes sotunlily ¢hoow
oo, bat . country, that has no nutursl sources of Ltz own,
ig woanud o fall, wiless it resdbes on sccaptable agreew
ment ' ith caw of the lu.ortaad oll companies. 4o that In the
long run, 1t i3 cheapur oo & sove heaithy poliey not to
soccasd to & state madepoly under those oennitlona,

In lJds, sccording to the Homitewr du Fétrole Rotw
mdn, Spain contumed CO0.000 tons of vil prolucts, A goverhw
ment coggeny the CAUPSA, whivii Bas 2 Ziest of 1o tenkers,
with « totnl ofpicity of 100,000 tens, bheld aili importont
perndits £or Lopurtotion, I% apx.vurs bhe Qeraans ore taling
<1l the olive oll frow Upala and Yely ae lubricating maktey
n thelr howe indu.trles,
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After the temvoxrary oil peacs of 1916418, during
which the Etandard 01l had furnished $he Allies with 80%
of thelr oil naeds, the old Royal Dutch Shell yiv.lry broke
ous an@w,\and with 58111 greater fwrove, Ve have Jlready ane
lysad m ¥ear and Far Eastera Jstuation WLWW$ secand
part, we will se¢e, wiut 1t Yead to on the American continent,
After World var X, the United ftatos Decame oll conselwous,
althéugh a bit voo iste, Standard 011 awoke fyom its lethargy
and departed from the Alexander of 0ll's policy of only refi-
ning and marketing, and turnmed 1%s atientions towards direed
produgtion end o«ning the claoims or coneessions. Furthernore
an oil scurcity was declared by the guologilsis wnd 30 the nee
sesity of looking outside the United Btutes became imperative

Alse the United Btetes ahilpy ing industry had sulferd
a boom dwring the wor, widch lasted fer past the .ortime $111
1922, In Jemuwary 1, 120 5,840,745 %mw;mim June Y1 a
vear later it had increased to 8,600,000 tens, It wus owned
by the United States Shipping doard and 757 of it burned oil,
They hoped at that time %o We abie Yo du mors buziness, than
all the other vouwntries put together, Yew York was to be the
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new worldts centey, replacing Lomdon and Amstordem, But
the refucling of these ships over the whole world presented
one problem, American ships were forced to #efuel end had
to buy from the Royal Duteh Shell subsidiaries, in other
words they had to buy from the rival, So Btandard 01l stape
ted looking around; an era of ventwre and offensive had
started.

But since the wer had been fought to make the world
safe for demooracy and the prineiple of econemie¢ liberty,
Royal Duteh Shell concentrated on inwvading the United Staw
tes as we alrezdy bave seen, It extended its pipeline cone
nections on te Chicago and spent some 150,000,000 towards
it. Im 1827 1% controlled 20684 miles of pipelines, In 18726

the annual report showed that 35% of its total output of
crude came from the United RStates, In 1024 and .5 they led
the United Btates in production, being in 1926 third, In
that same year it was the laorgest land owner except Stafe
dard 9011 Co. of Hew Jersey, (mlf 0il Co, and Texss Co,. The
prineipal subsidiary companies weres Shell 0il Co, of Cali-
fornia, Roxana Pegtrolews Co,, Wolverine 011l Co, and Comar
04l Ce,, this last one being jointly owned with Roxana and
the Wiryiand 0il1l Co., which was s ¥organ venture into the
oilfield,

But other developments took plece at the same time,
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the new Spindle Top gushers, the Pall scandal end internaw
tionally the anglo-american tension and the Mexico, Venerusla
and Colombla affairs.

The Spindle %op gushers chonged the wmonopoly of the
Stenderd 011, it became an oligarchy, Guif oil Ce, of the
¥ellons of Pittsburgh, the alusinum monopelisers, had wrenchal
an importantpart out of the Standerd 01l monopoly; Doherty ef
Mexican fame, where he had becowe fabulously riech, wes the
other one sﬁaring the booty, his United States organizstion
buing the Cities Servige. 8tanderd continuved in the Jesd thoﬂgh
es she fixed the prices of oll, The Federcl Trrde Commision
in 1927 found that t e Stendsrd grovup controlled:

58,24 &f tha proven olillands

79.4% totel oll investments

74,50 ﬂ " " earnings

wl.oh vt ewude putput

Bl.B% * " gasoline

61,084 ¢ . " kaerosene

BOLTE v v fuel oil

62.%, % 7 Jubriecting oil
8ince it eijus.ly coulroln the plieleincs {yom east to .est
and north, it can fix the prices according to will, The 1.1l
dicsolution inuleed of depbroying tiw orgundas. tiom, b s had
en invigorating eff.ct and hus been very peoolitable sz tae
following dividends prove:

1012 coen alvidendﬁ were w LL.8088,.8584
1ggn  w wooon " "21E, 760,885

Blowly but swrely iy has managed to control the Big Indepedands
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including Bianclailr, osnother Spindletop oligeretist, as in
1920 the Stamdard Jil Cuo,of Indicna obiuined o 508 intorest
in his compuny, The saue process devalopied on = lester
scale with Henry Doherty, In July 31, iuol, Standard 011
Co, of Wew«York smerged vith the Vaowum 011 Co,, to bzoome
Sosony-Vaceuum, Morgan of the pure finance fame, also tried
his luek out in the oll business and acquired controlling
stoek in the Maryland 01l Co., he further acquired the Pure
011 Co., in which he iaverted £100,000.000,

Before coming to the Fall scendal, T will gilve
some Anteresting information aheout the general petrolewy
in the United States, since the bad old Droke well tinmes

1859 «e03C bBhl., 6,349 bbl,
1£8) 2.113.790 bbl, NL 130,907 bbl,
1874 18.926,945 bbl., 11,883,1°1 ®bl,
1896 80,989,240 bbl, 114,199,101 bbl,
1805 160,461,337 bbl, 184,876,000 bhl,

1229  1.007,353.707 bul, 1.485,867,027 bhl,
1339  1,264,286,000 bbl. 2,079,498,000 bbl,

The first column shows us some produetion flgures of the
United States nd the s@eondkn comparison the worlds prow
duction at the same time,showing the daﬁinating factor the
United Btates represcnts in the ollfield,

\ Seme further lateresting faets about texation,
should definetely show us the falsity of statements that
tell us of the fabulous earnings of the oil componies, In
the 33 years fram 1921 to 1933, which is a tross section
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of & period of bboms and depreszions, net earanings covered
only 1.66% of the capitcl invested, 1904 wos the best yesr.
with 4.96% and & years being actuslly losses, 01l producing
states derdved one half of their total toxes revenue from
this fmdustry,

Putroleum Industry estimated Investments, Harnings & Taxes

1921 8, 550,000,000 1,841,487 2,73 | 41,785,680}
igz2 T.877.875,000| 22L,616.211 2,8k | 79,881,548
194 E.0073,.000,000 ] T8,335,9M 0,984 | =7.5°5,.848
1924 9,150,871,000 | 287,938,411 2,499 | 41,791,402
19125 3,50N,200,000 | 471,783,802 4,%6% | 7, %8,854
1826 | 10.000.000.000| 475,595,619 4,78¢ | 81,509,504
1327 | 10.509,000.007 14,2 4,161 MUY | BRL.FL2,056
1828 | 11,.000,000,000| 386,518,430 5,51% | 64,908,773
1328 | 17.500,025,n03 | 458,495,138 4,%1 | GE 804,818
1920 | 12,000,000,000 | 95,438,088 1,58% | 38,976,618
1351 | 12,102,900, 70%) EaZ, w07, 182 | -7, 78T 5,615,514
m?.- lﬁ.ﬁm.ﬁﬂﬂ;f}w) l&% .41“.900 ,ml,ﬁ-ﬂ% lﬁ,ﬁﬁ@pm
1855 12.700,000,07 ) Th4,00, 000, 1,704 | 82,030,000

- ———

— __A.{ [ S

o1n, 021,407 538 |¢,128,033,974 | 1,E8:5%| 597, 558,324

o Aversge for 17 yenrs,
On the next page we wil) see the continuance of the above
list in 4te reference to Ougoline Tar sales end othop

taxas,
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Yoar FPﬁastal;‘.ne Tax Other Taxes Total Taxes
1921 5,382,111 62,155,919 108,772,631,
1929 12,703,083 T7.672.174 130,257,611
1923 38,566,338 86,460,994 132,553,181
1924 80,442,935 76,073,752 198,314,180
19285 148,358,087 87,668,283 203,393,366
1926 187,603,231 99,258,057 368,%68,572
1927 258,838,813 107,164,735 398,982,804
1928 204,871,766 117,764,735 487,564,224
1929 431,311,519 127,764,735 625,680,870
1930 493,311,519 137,764,735 870,608,662
1931 536,397,458 142,764,736 884,771,687
1932 575,887,066 157,410,059 747,097,125
1583 709,321.400 245,502,328 1.008,824,028

5@785‘549#269 19596.010.264 5,36?! 115;357

Kore than a 100 gifferent taxes were paid, & sum about
$14000.000,300 a year, and -now in 1941 it resches well over

the two billion mark, The producing cost of erude oll ave-

raged 80,6 cents per barrel. In 1833 texes averaged $1.13

per barrely, of which the consumer paid 90 esents,

State Gasoline Tax

Federal Gasoline Tax

Real and Personal Property Taxes
Income Taxes(Fed,State & Munie.)
Severange Taxes

Federal Lubrieating Taxes
Tederal Pipeline Taxes
Muniedipal Gasoline Taxes

State Registration for trucks
Capital Stock Tax

Bxelse on trucks and vehicles
Pederal Taxes f,0ld tank trucks
Gﬂwggration, inspection taxes
State inspection, drilling fees
Fedeyal Taxes on Accesories
Other Taxes

181.125,988
130,000,000,
50,000, 000
22,625,000
10,237,274
22,269,624
10,000,000
9,995,000
7,952,280
4,13%,660
3,620,000
%,820,000
635,120
437,270
120,000,000

de_in 1935

518,195,712

0,5726
0,2000
0426
0,0582
0,0250
0,0113
0,2460
0,0110
0,0110
' 0,0090
0, 0460
1 90,0040
. 0,0040
| 00,0007
0,0006
| 0,022}

$1,004,824,028 | $1,1101
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The taxes are higher than wholesale prices and larger

than reteil prices., In view that ia somo slutes taxes

are higher than in others, fatal consequences areé the
issue; price wars ensue and here at the same time is the
only way for the oll ocom anies %o evade paying the exorbi-
tant taxes. The suscess in these dealings can be dedused
from the fact that 26 to 190 millicns are kept back yesrly
in that way,

But back to the political side, in the same way
the Royal Duteh Ghell had invaded the United Btates, these
ware trying to obtain s concession in the Djiembl regiom 18
the Duteh RBast Indies,Sinclalr was aftor the concession
too. The United States Minister In the Haogue, Holland,
upon pearing of a possible monopoly conces.ion to be give
to the Royal Puteh Zhell, clsimed the Open Door polieys
in case of non acknowledgement of this principle, he
threatened retallation by egcluding Dunitch companies from
Agerleon private and public lands, which wouwid go agalnst
vhe interests of the Royal Duteh Shell, but thiz lest one
obtuined the conces.ion in spite of it,

Thereupan started, the Hoyal Duteh Shell invadion
of the Carlbbsan countries. But in Washington a new prew
sident had beson elected,a true reprecentative of the big
gompanies, of big business, Harding, While on a towr in
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Oklahoma, he had stotedr'mext to agriemniture and transe
part petroleun industyry has beaowe, purhaps, the most
Important odjunct to ouwr eivilization and well being.®
Secretary Pall, who had been an assoeliote of Haryy F.
Sincl -ir and Henry L.Doherty, becaws Oearetary, Tenslon
grew from duy to day betwe:n the two countries.

My, E.G, Pretiyman, X.P,, wellknown oil auythority
had deelsred: ®at the begidning of the war, England comw
trolied <% of the worlds petrol supplies, After the war
one half of the avallable suppiiece of petroleum will be
Britieh", Sir E, Huckay Fdgar even went furtber, he Stated
7 the British position 1s dmpregnable, Unfortunately for
them- fertunately for us~ their eyes had been opened too
late®, Romsay HacDonuld, Henrd de Jouvensl, Marshall Vopoe-
shllaff znd Marshall Roberitson, all speke openly of the
possibllity of an urmed conflict betwseen the two nations,

On the 20th- of April 190, reserves wers erasted
by the Beqretary for jlavy, thus constituting < regime of’
ciosed door poliecy, a reglme the Awerlcans so ardently
had combutted the world ovaé. Sonstor Jones, President of
the Commision on Cmmerce stateds ™ I admire Great Britain
for what she is doing, how she stsnds beohind her citizens,
how she stands behind her industries and I would like %o
take a leaf out of her book, Let us stand behind gur peoe
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ple as she stands behind hers, Let us oncourage our
people as she encourages hers, Let us do what iz necew
sary for our interests, as ushe does, shstover is necesaw
g for her intereasts,.®

Heanwhile we must not forget the "bilg plcture®;
in Burope, Near East, Venexuela, Mexice and other couns
tries, this Seeret War is raging, In 1921 it was zlready
whispered at the Washington conferaeace, that feelers were
being made for a nossible il pesce., This conference prGVQJ
the tensiom between the two countries, for although parity
was glven to the United Btates in the dreadnought class,
in the crulser cluss England was able to maintain the
leadership.

Finally 4n 1822, an oil peace tame to stand bow
tween the Stondrd 0il interests and the Roysl Duteh Ghell,
Bir John adman wnt to the United Btates, to New York and
"nourparlers? were started in the offices of the Standard
081 Co. of New Jersey, the orincipal or cnent, It was
promptly otfeged a £b% interest im the Turkish Petroleum
Ca,, which later became the I,P.C, Alse later it obteined
a 26% split in the Djambi concession, The tension grew les

The result of these years of {ighting had boen
the destruotion of the famous Monroso doectrine, Perotically
one man had done the Job alone, Sir Henrt Deterding, no



wender that he 15 called the "Napoleon" of petrolewn/
This defeat paved the way for a new and better poliey,
the ®Good Nelghbour® polliey, which met with astounding
suegess, but what will happen when the Republicans
swing again Into power?

The oll peace had prinecipelly involved the
Stanflard 0l1 Co. of New Jgraey, but ilrry F. Sinclair
tho new oligarcist, was still fighting herd to obtain
concessions in Persia, Iraq and prinoipolly in Russila,
Por the Amerioans feared the growth of the Deterding
companies. Moreower in 19-8,the whole ectimatod foreign
capitel invested in Russia,amounted to £30.020,000 Fubles
of which many e comany was trydng %o get thelr share bask
And the swudden interest for “our new friend” Russia, cer-
tainly haz something %o do with this faet and the sbiild
greater hopo of tThning it ints a new United States market
after victory in World War 1X.

In November 1823, ¥r, Hason Day, Sinclairs
rapresentative in Burope had slgned a provisional agreew
mant with the Russians, then Sinelalr tried to flicat s
115,000,000 dollapr loan for Réssis, in exchangs for lue
portant oil concessions { he hoped to decoms sole sales~
manager of Huaéia% petroleum, Hut the zaverage Anetican
hag gne great defect, he 1s exelusively business minded
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and has no othey aﬁiaﬁkslik@ rayehesogleal and pollileal
ones), But after the Hague conference .e pencmber how 1%
was necesary to have & govornuent eonfirmétien, .hich
practicsl.iy meant in law, a "de jure" rcoogatiion of
Sovict Russila, 30 duys eere glven to Sincloir to obtuin
this confirmation, but than the Full se.ndal caws off.

CAfter Seerstary Foits fell, Hughesz the Stundard
041 lawyer and famous internatlionailst, becams Secrotary
and no other intursta than those oi the Bicnderd 0Ll were
serdously trested, The whole scondal hed beenm fndic:ited
by the same company, sé it surely hud no interest in hele
sing the fallen %econfrlreY, Alsc Doherty was aimed up in
thi: sc.ndal,

The oil res-yves of Vyouwlig snd Culifoinis had
boan declored navial reeerves, bul in 18 .o, Pall veeretly
lzased the Thepot Dome o the fommoth 0il Co,, one of
Sinclaire subcidiaries, withoub Jllying the Notlonel 04
Lonoing Act. The ceccusetion scld, thet Fa.l had received
#$280,000 1o Liburty bouds for the “fféir, This seceondal
ralncd Tlnclalre chuaces »ith Russls, who canXeelled the
agrezment signed aid at the sane time 1t retircd the
concession in Bekd, Mean:hdlle thoe Sakhulin concession was
baing Anvadad by the Japanese, A comelsion of the Senate
further established that MeAdos, the son in lsw of Wilsom,
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regeived from Doheny 750,000 a yurr during the past five
years, The Teapot Dome congesion was umaminously annulled
by the Sonate. In August 1235 Hapding dled and his death
put an end to the revindlestion of the zforemcntioned men,
Shortly Pall died too, Standard 04l bought large emouats
of shares from Dohepy und Sinclalr, by paying hard cash
for 1t, Thus ended the famous Pall seandsl, which roeked
the Unived Statez of America at thet tinme,
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The first Latin American country the United
States turned its attention to was Mexleco., It later be-
came the furious and ferocliucs battle ground of the
everlasting and neverending Royal Dutch Shell-Stoendard
04l rivalry. From developments up to date, we know How,
that the affair has rinally been settled, It has been also
one of the few axtans&vely publicized international oil
affairs, when Cardenss expropriasted the oilfieids, on the
18th of Harch of 192358, Today we are nearing a settlenent
for even Great Britain is to resume diplomatic relotions,

The Memicuns in 1956 mode may severe attacks on
the Royal Dutch Shell snd the Stumdard 0i.., First they
forgot, that they were z battleground for those two gi-
gantic corporations, As l'Espagnol de ls Tramereye wrote
in 18 o: Y"there is no nct onm in the world, in which the
struggle for petroleum, between the United S8tates ond
Great Brifain has been so violent as in Moxico, If this
nation has lived in a perpetunl state of struggle since
many years, its because in her (boundories) battles are
fought for the petroleum conces.iong”, These are the con~-
sequences of our agtual economic liberty, It is all very
well to eritize these companies and others, but as long
as this actual system is not changed, nothing else can be
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expected, Itbalam no little wonder thut they hove such
an interest in conserving the actual state of things,
Perhaps Diaa'mad@ a grave error when he thought that by
bringing in a rival the country would be more balanced,
Furthermore what company aan&ﬁxpacted to say nathing,
when they expropriate nothing more than o 2174,017,045
eapital)whiﬁh reports some 7,100,000,000 Hexican dollars
profit a year? I have shown puwrposely the smount of taxes
they have to pay in the United States: they have to make
headway elsewhere, or e¢lse they would give up the business
And sé& in spite of all the law argum.nts, in fovowr of
the Memicans, the problem lies elsewheres, It is right

of the more com.ereially developped country whi h needs
ap outlet, the right of a higher standard of living: be
it with brutal foree, or gentle pressure, the ond is the
same, Export or bust, Of course the gentle pressure is
the better of the two, a thing the Germ:ns never scem o
able to learn, for in thut way people are more easily
fooled, Mexico should never have undertaken the expropriae-
tion ventwre; she has no capital ond could not afford to
become auto-sufficient, We shall look now at a list of
her production: 1900 proeticaliy @nknown

1907 1,005,000 bBbl,
1911 12,556,798 bbl,
191 196,098,000  bbl,
1930 39,550,000 bbl,
1958 54,794,000 bbl,

1840 40,718,000 bbl.
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e see how the production his steadfastly
fallen, not only because of"épuisement:‘hut also because
these countries hove not got the neeé&ary preparation
and seriwvousness to be able to do things themselves, in
an oyderly and efflclent way, cspuecinlly <hen ths governe
ment steps in,

Pcfiieally they have all bsen very beeckward,
due to the narasﬁous Bpanish heritage. ne of the worst
sotbacks is the "localismo" and the superindividuality
of the Latin Americans, that disastrous characteristie,
which only can lead to libertinilsm .nd not to liberty,

It is so super super that not the swallest form of cooper
atin is possible, Seconfily in politics they zre more
frank, than the anglo saxons., The only aspiretion they
have in polilties 1is to become rich und control lorge tract
of land and people, to ride in swanky limousines and

have a large quontity of "querldas®, an o0ld moorish cuse
tom, which stiil lingers in the Spunish blood; after all
they were 900 years under the dominution of the Hoors.

Largely ail these countries h~ve only themselves
to blame and to that one can add, the diszmal fallure of
economic national laoissez-fairism, not the in'ernational
one, A change 1s imperctive for all the uceusations eried
aloud, will be like shouting against the waves, Although
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these great trusts have thelr black sides, everything
practicully has it in this life, but I find that the
brighter side overshines the black one, These m .amuoth
companies have the big plcture, With their world wide
connections, they are already part of what the world
must come to, unless we wish to exterminnate esch otherg
as we are doing now, For let us not fool ourselves,

both sides are to be blamed for the actual state of afw
fairs. It is a struggle for economic supremacy and hege-
mony and there is noplace for twe, it 1s either the
Anglo saxon or the @@rnanic wopld, Furthermore the neces
- sity for a new aristoerscy, not based on politics, not
on family and not on money, but on education aumi morit,
makes 1tself felt demandingly. They must. be techunocrats
and fulfill the wishes of the people, but demoecr..cy 4in
its actual form is a fudlure ~nd 18 dying. In that cone
nection France has buun a lesson to us, It is no use
patching scmething old, somoething positive must bo created
and should actualily congstitute the aim of the intcellec
tuals,

But let us go b.ck to the days when Mexlco was
producing 10,545 bhl.; in 1900 Edwerd L, Dohuny 1l .nded
in Mexico and shortly after .cquired the Haclenda Tulillo
for $3:25,000, covering an area of 289,000 acres, Soon
after, he bought Totea Haclenda for $100,000, In course
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of time, it bor-me worth $160,000.000. At that time Pore
firio Diaz was the Dictator of Mexleo and of cours: he
was amply provided for by Doheny, for this repaets iiself
ail over the world from Mexico to Persia, In 1204 Dobeny
alrsady controlled the 125,658 bbl, output of Mexico, The
Potrero del Llano begon running then 1:0,000 bbl., ¢ d=y,
but this was nothing compared to one well, the Cero Azul
Nelv, which was to deliver 261,000 bbl, a dayl

But Diaz becare afrold of the increasing pover
and wealth of the American :nd thus decided to call in
another to check him,and the other mm to " hom concessions
were extended to was Mr, Veetmen Pearson, an Englishmam,
By 1810 he already controlled BBY of the Mexicsn productiocn
and Doheny already was in the same ship with the Standard
01l Co,.Slowly we see into what waters thls whole affair
was steering., Afraid of Mr, Pearsons greater production,
'which threatened to become each year greater,Standard 01l

/
silded with popular elements, headed by Madero of a rich

family of Mexico, the democratic friend, Subvé;tions floved
Brownings and Remingtons added lusire to the gay Moxican
caballeros. In 1911 the revolution broke out and Diaz

was unseated after a 55 year despotic iegime. Damoeracy

had been saved! Maderot's army hud even American officers

and the 3tandard 04) had boupht a substantial amount of
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bonds of the new governmcnt, As soon 8 he .08 in po.er,
Standard 041 lobbyism obtained =n crms embarge to be ope
piled to the counter revolutionists, But all to no .vail,
¥r, Pearson with the aceostumed British Bulldog tenacity,
had not taken the affair fatally. Added to this onme the
silver interests of the Guggenheln family, hich wos cone
nected with the Unlted States ambassador, Henry lane llsa
who was one of thelr fri%ﬂs and thus againszt Madero and tihe
Standard 04l interests,

Wonderful help was found for MWr, Pearson and the
Guggenheims, in the form of General Huerta, their lucky
star; Vickers Amrmstrong supplanted the Remingtons ond
showed themselves just as effective, for in 1813 Huerts
occupled Mexzico City and had Madero shot, Just snother page
of Hexico's bloodful history page, which had started with
the Indian mossacre, when Cort®s cage to the origincl Mexi-
ean eapital,

In 1914 Woodrow ‘Yilson becume President of the Uni-
ted States; his campalgn motto, had been in 1917;" Tayr to
the trusts ", yet we elearly see, how once himsclf on top
he has to see things in ocnother light, In 1917 he wctively
helps the Standard 0il interests, not because of favoritiem
and exertel pressure on the Mexican governmont, But ~lrsady
everyshere in Latin America hatred against the "Yankee imw
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perialisn® (roge and its influence wee folt in the Central
American yepubllies, Huerta already openly declared:
1 Mexico is defending not only her national rights und
sovereignity, but that of all latin America as well", A
very intelliigent diplomatic move, The A,B,0, states offerdl
to coneiliate the Huerta Wilson dispute ond met in Wliagara
Palls; this conference wa#aystﬁmatiaally sabotaged by the
Washington government and when the Panams Conal tolls issue
came %o the fore, the United States was able to exercise
tempedyrnce on them and on the British collmen, Subsequently
eame a financiasl and arms bloekade to Huerts sand Remingtons
went to Carranze and Villa, It was during this period that
the Tampilco incildent took place, In zpite of Huertas apolow
gles naval forces disembarked in Vers Cruz, American compae
nies refused to pay taxes and General Harranza received fi-
naneial sup, ort and he ofitained from Doheny the sum of
£785,000, he furthermore advanced 725,000 doliars in fuel
credits to Curranza,

0f course Huerta fell and Carrvanzs became the Pre-
sident of Wexico, Bu as acon#s he assumed office he de: ply
dissapointed the Ameriean int rests, Hot turned out to be
an ardent Mexican patrint, but alas without that indispensa-
ble thing called the "big picture”, He endeavoured to vin-
dicate the 131] revolution, He promulgated the new and fa-
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mous 1J17 Constitution and sinee then all disputes are
concentrated on article 27 04 the same,

Years ago when Mexlco was New Spain, Carles III
had promulgated in Aranjuez, a set of laws, which in its
articles 1° and 29, title V, said; "the concessions spe
property of the my Royal Crown ..... #ithout separating
them from my royal patrimony ..... I concede them to my
vassals in property and possessicns..., In Art,ﬁéﬂ,.t&tla
v, zz}ncludad wines, bitumins and "juiees of the earth?,
This prineiple was malntained by all suetesors, including
Maximilian, only Porfirio Diaz, broke the line of tradl-
tiong, Carranza sought to reestablish 1t., Concessions were

only to be had by the Pederal government, The sawme principd

a3 the Kings', Furthermorge the same right was coneeded to
forelgners as to nationals but no mere, But this con be

aceepted from a civil right angle, but not from the acquiw

sition of property angle,for the nutlionslity is indivisible

and forelgners always gve the protection of their respec-

tive governments, no matter where, Treaties are never etepw

nal,the important thing 1s the Lex rei sitee and expropria-
tion must be conditloned according to social necesities,
1f not retroactivity cannot be mpplied, The article does
not deny private property, but 4t is conditioned to detepw
mined activitises,
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The e-rly decrees promulgated were not drastic and
left sufficient lo pholes, except in the taxes, The United Btates
State Department, however considered that the taxations neorly
represented confiscation, What about the taxes nowadays Lo save.
the world?

Villa who felt himself double crossed, an analphas
bet, who had hoped $o become President, so popularised by the
Bearst Press and Hollywood, took revenge on the "gringos" and
shot 25 American engineers in a train holdup in the Sonora, Ignow
ring this fact the Hearst papers set up a ery and hue agsinst
the Carranza government. An operatie Mexican band shouting (which
they never do) attacked the town of Couiumbugz on United 8tates soil,
Bggents provocateurs® had been at work, Pershing and an crmy pur-
sued Villa, but Pershing was left with the wish of getting him,

Hotorivus Qeneral Pelsez in the Tempico reglon, was
brought forward as a new hope, subventions flowed sgain. A new
revelution was under- way, Carfhma!s pro Geyman sympathies, the
fear of a possible invasion of the United States, brought the
two opposing camps together, especlialily as the World ¥ar was ra-
ging in Furope to stop the first attempt of destroylng the anglo-
saxon eg¢onomie world, C;ranza ghst the same staféd in power 411
1820, when he was stabbed in the back, Meanvhile two developments
tock place, Pirst Mr, Pearson, who had been elevated to pearagé,
becoming Lord Cowdray, was tired of the frequent ssbotages commi~

A
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against his properties, furthermore he was striking more and

more saltwater instead of oil, He wished to refire and enjloy

the fortwne he had made and was prepared to aellwkis Americon
competitors his company,

But then the new world oil struggle had started
again, with renewed fury in 1919 and Deterdings compony, which
had doubled its capltal, bought the Mexican Fagle from Lord
Cowdray for $100,000,000 after having through its politiecal
connections in Downing Stréet, exertLed affie;al pressure on hin
not to sell to Amorican interests, A new comp.ny wzs established
the British Imperial 0il Co. (Not to be mistoken with the Cana-
dian Imperial 01l Co, which is a subsidiszry of the Standard 011
Co, of New Jersey), the shares of which wvore held by Lord Cowe
dray, A.1.0.C, and B,C.0.. Deterding established the Compafila
Bexicana de petroleo El Aguila, with seat in Mexico City and to
obtain a public mouth plece he bought the newspaper "Universaly,

Meanwhile on May 8, .020 General Obregon entered
Hexico City. Adolfo de la Huerta became provisional Preskdent, On
December, General Obregon became President, one of the first acts
of his was to putaénﬂ export tax on 21l petroleuxm leaving the
gountry, Again the Americans had been thwarted, The Britsh tried
siding with him, but he played them agéinst the Americans, In 18:3
finally an oll agreoment  as signed between the two countries, But
subventions already started flowing to Adolfo de la Huwertsa, whe



- 113 -

had started a counter revolution, blockading the port of Tamplw
e¢o, America sent a crulser the Richmond and the rebels hud to
retreat, Obregon received United States apmy mmitlons and mate
rial. Doheny paid 25,000,000 to him, for fighting the revolution
and he won &n the end, Bugene Zaly wag arrested and the Mexlean
Bagle was accused, The next move of Obregon was to make art, 27
non retroactive, but this was to be the seed for further trouble,
Meanwhile in the States, a new battle roged bubween the Standard
011 and the " Ska Independants®, The former wisbed no restrictiv.
and prohibitive taxes on the Mexisan oil, the latter favoured 1t?

Plutarco Elias Ca les, son of a Syrian and a Mexie
ean Indian girl, became President, He insisted en the retroactiw
character of Art., 27, Soon the Kellog Calles dispute ocouwred, in
which the former part put the latter papt " on trial bdbefore the
world " adequately proving thet the Americans in diplomsey still
were children,. Diplomatic relations continued in spite of this,
for Americon interssts were to strong in Mexieco, Callest anth-
Catholie measures shocked the Catholies in the United Siutes,
who started a campaign, which Washington would have glodly given
her support to, but just to show how strong Prot stantiss is in
the United States, Washingtom could not risk 1%, for a hue and
ory would have ensued, saying that thuy were z todl of Rome.

A mev issue suddenly ppeared, Nicaragua, a banana
republie and banana peel for the Americons, General Chamorro,
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United States odherent had been defeated in the olections, He
then assumed government by forece, Wut the United States ecould
not recognize him, for they had signed an agreement with the
Central American republics, by which all adherents pledged
themsolves not to recognize any revolutionary government, The
deposed President Solorzaho fled to Oalifornia and Viee Presi-
dent Saeasa ¢laimed the Presidency, Clvil war ensuved, The Ame-
ricans put General Diaz up as a compromise, but the Niwaraguans
did not eccept this man, for they considered hi: a tobl of ¥ew
York bankers, Incldent:lly Wiearagua has the niclname, the Row
public of Brown brothers. The Unlted States alieged that, they
did not wish to compromise beccuse of alleged orders from Mexi-
eo City. Dr. Saccsa meanwhile in the United States, had the sym-
pathy of that nation, but when he heard about Diasz, he set oub
$o foment a revolution, Moxico recognized him, A4 bit later the
U.S. marines landed ot Bluefields to "free® Niecaragun, But én
November 11, 1376 General Diaz became Presideat elected by a
speclally summoned Congress, three doys after he obtiined Ameri-
ean regognition, The eyes of lLatin America lobked expectantly at
their sister. The Nicuraguan revolutionists én the verge of miliw
tary victory, were forced to moke terms before the gotes of
Managua, the capital, Colonel Henry L, Stimson, had been sent to
arrange affairs and he succepded in dividing the comp: foeesa re
fused t4 submit and acoept the terums, but General Monead- laid



down his ~rms, Sandino the hero of Laftin America ageoinst

tYankise fimperiolism®™ sided with Sacasa .nd continued his voliw
ant defense; he made the guerilla war so effective, that he had
all the American marines nervous and fretting, Even from trectops
Agostino C, Sandénots men shot at the low flying aoroplanes,

This gﬁta of affalirs encouraged the Americon 000w
panies in Hexico of giving subventions to Generals Gomez nd
Serrano, who were preparing a military revelt, But they vere
caufht and shot, Military successes were no more means of 30l
ving the affairs, but a new nmeasure was befng felt with greater
pangs, the ecomomie pressure,

A new diplomatic move had ztortad, ambassador
Sheffield was reculled and Dright v, Horrow wos sent Iinstead,
Relationsg improved considerably and Calies on the other »ide
was slowly beconing a c.pitalist and great "terratenicnte® and
so did #he ideals chbnge. Proving thut a government by the peapk
will always degenerate and some form éf plutecracy form like
even in Russla.

A period of relative quletness, existed till 13.8,
when &n HMarch 18, all the ollfieds were expropriated, To go over
again the famous Art., .7 1z a bit too tedious, us 4t (lre.dy hus
been trezted elsewhere in this chopter., U .tin America solidly
stood behin€ Mexico, so nothing dr stic could de undertaken, Yot

Great Britain severed diplomatic relations, Producticm hod gone
d
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down steadily, The dilemna of Mexico was to Keep wp a good
production, Maoin producers had been Bl Aguila (R.D.S.), Com~
pafila Internscional Hussteca de Petroleo (Doheny), Pennsylva-
ria Mexican Fuel Co, and the Standard 0il Co, of Hexieo,

Exprts from Marchl$ to December 51, 1938 were
valued at 310,085,500 and during lﬁ&ldglﬁ.éﬁluBOGO An inglo-
American boycoti ensued, The only possible customers were Japam,
Ital% and QGerpany, the Axis countries. A MR, William Rhodes
Davis of Hew York, an international oil broker with a refinery
in Hamburg, Germany, got on & barter basis of 12,000,000 bvl,
against machinery and they still are walting for 1t; uo wonder
they s0 gladly téok over the Nazifascist merchantmen refuged in
her harbours. To Japan in 1240 it sold 340,000 tons of 0il prow-
dueots,

No agreement was at that tinme reached between the
cilecompanies and the Mexican governooent, who bhad evaluated the
foreign properties at $36,000,000, while only some years previous
in 1928 4t had evaluated the at £499,402,000. We are still in
the midst of an unéettlad question, but great hove iz set on the
moderate President Avila Camsacho and 4t appears a settlement
has been reached at 340,000,000,



Costa Rica with a population of 562,000 and indew
pendant since 1821, the coast of which is in the hends of the
United Pruit Co,, suffered on account of odl interests, general~
ly spesking raw matericls and constituted the only lapse in her
surprisingly stable record of government, In 1lul9 when the gecret
o4l war was waging between the United States nd OGreat Britain,
General Tinoco of a long 1like of old paliticians of the country,
leased to the Bpitish Controlled 0ilfieds (B,C.0,), s subsidiary
of the A,1.9,C., sspeclally ereated to combat the Stondard 041
Company,a 6000 square miles conee.sion,

We will see how this same compsny, although a
comuercial fallure many times over, was kept going, to cequirae
eoncessicns before the Standard 01l interests zould move ing all
over Latin America we find this new subsidiory: in Bolivi., the
Bolivia Concessions Lid., in Chile through an Austrrlizn line,
the Chilean 0Iilfieds Lid,, in Fousdor through the British Cone
trolled Nilfields Ltd, (B,C.0.) and the Anglo Eouwsdorizn Oile
fiolds Itd.; the same in Colombias znd Venezuela: everywhere she
agquired concessions ot one time acqﬂ%iag lenses to territorics
" adjoining the Panama Canal, when such stredned tension existed
batween the United States and Great Britain, It has to its cre~
dit having broken that nearly a century old Monroe doctrine,
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Before the rise of (Jeneral Tinoco, the Ttondard
041l had a concession glven to her, covering some 3,000,000
aeres, A$ this was cancc'led at the rise of Tinoco, friction
between the Standard 041 interests and the Roysl Duteh Shell
became very tense, especially as both recurred to their respecy
tive governments, using every possible means to oust thelr
respecitive competitors, The United States as a conseguonce, did
not recognize the new Costarlican government, wh.cih had haod he
naffrént® to canacel previous and preckous concessions of "loyal
Ameriean cltizens", whose country at that time vas under the
impression that an inmoediate oil starvation was net fur off,
Generzl Tinoeo meanvhile recelved active cupport from the Britid
Vickers-Armatrong .rms flowed, On the othesr side Brownings wigtl
to the Panamanicons, A new war was ia sight, The stone had ale
ready started rolling, Tinoco fled, In 1901 the Er&ﬁbh send
H.E.5, Cambrion, a new revolution stirred uy <galn to obtcin
ratification of the eonéessi@ns.grantad‘ That «did another wor
or revolution m:tter In these parts, it would be just onethes
one, War broke out zgddntf Panama. The Costaricans marched
won the war and recelved as reward the territory of Coto, aftcy
the Uaited States marines had taken it temgorarily. Costa Rican
had been saved for imerican interecte, A 2,000,900 acre conces-

sion went to Doheny and ancther to Sineloir & Talamsnca,
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English ¢apitalisis saw their debts diss: ear,
bit by bit and the British Parliament declired Tinocols conceg~
sions invalid and recognized the Pan Amecican Petroleum nd
Transport Co, comcession as valid, A new loan was floated for
the Costaricans at 8% interest,

01l interests in this couatry are mainly concenw
trated around “oint Cahbuita and Talabanca. Conecessions were
granted on 1 5 year basis and royalty fees are 1.9,

In Honduras Comeessions were also in American
hands, in Quatemaka oll i3 to be found on the Mexican frontier
in the department of Yslapa and was being exploited by the Ouaw
temala Petroloum Co, and the Guatemals 011 Corporatiocn.



20T LN PAASPLCTS

It 1s genmerally beleived that there is a conti-
nous petroleum souwrce extending from the Mexicen Tuecatan,
through Cuba, Hispaniola (Hzitl end Sento Domingo), all the
¥est Indles and Venezusla,

Trinidad is expected to have an ocutput of
20,000,000 bbl for 1940, which makes it most import.nt of the
West Indian isles, It furthermorw is a Royal Dutch Shell and
A.X.0.C, stronghold, lying strategleclly in the .prroaeh of
the Panamsa Canal. X have already referved to its famous piteh
lake, The eontrolligzhia the Apex 0iliflelds Company.

Starting at the other end, we come to Cub., which
has had four explorati n bboms, but not one has reve.l.d anyw
thing definitely yeot, unless it is being kept wlet sz a re-
serve, The Sinclaiyr Company of Cubs leased in the province of
Orlente 750,000 acres fpr ex,loraticn, In th t same provinee
which contains one of the worlds most imcortunt iron ore de-
posits, the Bethlchem Stecl Cor oratium is holding b. ck pro-
duction for it constitutes the future reserve of the United
States, Cuba's petroleum needs mount to 756.03 6,000 gollonw in
1840, of which 58,581,573 gallons were of gasoline exelusively.
Total production was 5,923,000 galions in 1840,

Chisf production areas were Bucoranso with © 00,000

gKalloms and the rich ﬁ%auba valley produced the resit,
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The Blerra de Cam:34n, the provimce of Senta Clara, San Anto-
nio de los Bailos and Yara, in the Oriente province zre now
expioratory fields, Royal Dutch Shell has some fields lisaged
in San Antonlo, nearby also in Coion in Matanzas provinge,

In the neighbouring island of Hispaniols we have
Baiti, where some prospecting has buen done, Ve reneber how
Lord Curzon in reply to the United States note at San Remo,
had stated that the United States had pushod the British out
of this island and Costa Riea, Th. principally interested
companies ate the Texas Compsny and the Dominican Seaboard
041 Corporation, Geologle formations ere favourable and new
oilfields ecan be expected to be found,



YEREZIELA

We come to the third preducing country of petroe
leunm &n the world, the only counbtry that has no exteriml
dedts; royalties amounting to 12,88 have made Lt the only
n"rentiert state in the world; it prodused in 1889 207.086.00
bbl, onlyslightly toupped by Russia with 215,975,000 bdl.,
Production had started in Vemezusls in 1817 w»ith a 1:0,000
bdbl, production :nd General Gomezfz able alnd grasped the ime
portance of this new product snd eversince that day when by a
teoup d¥Etat! he upset the government of Cipriane Castro,

8 worae dictatod, while the latter was enjoying a vacatiom in
Paris, did he remain in power,

8ir Henrl Deterding foreseelng the secret oil war,
that would roge between his company and the Standard 011 aftey
the war and wishing to pay baeck the Standard 011 for the desl
perpetrated in Moxico, he quilsetely bought from the General
Asphlt Company of Philadelpbis, it%s subsidiory the Caribbean
Petroleum Company for $5.000,000. Finally he vven took over
the mother compony . The other company, which wes Lirst on hand
was the Venezuelan 011 Concesslo. s Ltd., a cousin of the faw
mous line of different O0ilfields 15d,, whieh are subsidiariss
of the B,C.0,, who in tuwn 13 one of the A.I.0.C., Including
the former wmm}mmmnwﬂ, in 1927 they =1l controlled the
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Venezuclan production, It wug not until Lo thit the Otone
dard 041 Compony of Indiana, tock wp some clsims, The Mollon
interests then followed and finally Standard 0Ll Company

of Few Jersey awgks out of 1its lethargy; it bought the Creole
Company and inereased its capital to 58,000,000,

The Amerfcan companies had arrived tbo late 4n
Yenezuela,at least so it seemed at the boeghwming, but nowadays
they zotually control 607 and the Royal Dutch Shell group the
rest of the output, Dictator Gomez had smorytly invited the
American comp-nles to balance the British interests, He asked
each one individuslly whot they suggested and weighed one
agadnst another, He told them: "you are experts, we ave novie
ses. You know $hat kind of laws are sdguate, you write themv,
And so toduoy the combinmed oil) interests amount to $400,000,000
and Venezusls enjoys the confidence of the United States and
grest Brétain, Some 30,000 Venezuelans ore employed and peceiw
ve a minimum of 8 bollvares a day ( 2,52), which nmakes it the
most expensive country of Latin Amerieo to live in,

Meanwhile the Standord 011 interects hod extended
itself, ccquiring the Lagos 04l & Transport Co., and the
Pan American 01l & Transport Co,, which holds so many interests
4n Nexico, acyuired 1 nd in the Maraeaibo aren, but te obtain
some, she had to drill in the lake itself, for the Inglish
having occupled the land arcund $he loke, the Americans were
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foreed to take the shoyre und the lake itself and incidentally
it proved to he the best, Atlantic Refining Company nothey
Standard subsidicry scqulred a half interest in the Andes Few
troleun Co,, which held & 4,000,000 acre conces: fon, California
Union 01l aecquired the Fénﬁegaa conces:ion, Herry P, Sibolajy
asquired the Venezuela Petroleum Company aad finally Gulbone
kian, who later staged a war on D&herdiua)auﬁt here in Venezuek,
held the Société Prangaise de recherches petrolifbres su Vene-
suela, Jointly with Péirole de Caracas, The Gulf 0il Co, ovns
the valuable field of Hane Grande,

The Maracaibo lake distriot oroduces 807 of all out-
put, Two new districts have beun exploited recentiyt one in
Eastern Venezuela, in the Temblador and Juspin fiolds, Here
Standard 01l has El Roble a very promissing new field, The othe
new distriet lles in the center, in Guarico, claims exist of
the Caracas Petroleum Company, Bocony Vacuu:, Texaco and Stan =
dexrd 01l Co. of Venesuela, All the oll companies pay yearly on
rental and royalty fees some 350,000,000 bolivires, The freated
produeing companies are Lages 0ll & Transport Co,. with a 200,000
bbl. output, A former oil company the Agwi 01l Co,., uvsed to de-
iiver 0il to the Cunard White Star Line, Royalk Mall and Union
Castle lines,

The lLake of Maraeaibo offers a%a difficulty for
transpoprtation and this 48 a sandbank in f1ont of the entrance
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to the lake, Specially budlt barges have bBeen constructed
to cope with the situation and they have to walt until the
sea tide is high, before venturing the passage,

Beiiming 45 rdt done ;n Yenezuela, that 4s to say
the bulk, although movedays morl cie botng constructed. As
8ir Benri, fearing the death of Gomsz and a subsequent Batio-
nal revolution, preforred to biild his refineries on Dutch
Serzitory on the isle of Curagao, in Oranjestadt, although
the duty for reimported gasoline %X into Venczuela is 304,
Btandard 01l dnterests similarly followed his example ond bk
built a refinery on the isle of Aruba, These two refincriss
gonstitute togehher two of the grestest in the world, The one
at Aruba of the Lagos 011 & Transport Co,, produces 285,000
bbl, a day. Hetherlands West Indies produes 600,000 bbl & day
against a crude production of twice the amount in the adja-
cent area, In Trinidasd 7 ref.neriss have‘bsf&ning capacity of
80,000 bbl o day and in Venezuela 6 plants  roduce 55.000 bbl,
but new ones are being builst,

A similar case like that ogurped/shich in Argunti-
na in the State of Salte Jujuy, happened in the state of Zulia
in Venezuela., Perez Soto was its governor and this governor
had great aspirations of becoming president of this new finde~
pendant state, Unfortunately an oll eace vwus signed at that
time and the affair blew over, There is an snecdote attached
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to 4t and 1t tolls us how Gomez, a very sly politicien, clo-
sed an eye to these ventures of his governor, but was hulpe
less because there waa ho means of reasching his governor, so
hoe told him that there Surely existed ways and mcans for beth
to agree to and reach a setitlement, He was s magnanimous
that he suggested they bulld a road between thelr respective
eapitals, Gomez would furnish the labour and the other would
pay for the materdils, Pinally the read was ready and 1t lead
right to the door of the gevernor. The next night 2 special
motorized unit of the Caracas police ewoped down on the palace
and took the ast&nishwﬂngmrnar prisoner, He had paid for his
funeral.,



In Colombia the nefghbour of Venezusla and geologle
eally a continuance of the Caribbean formation, production
had started in 1821 with 87,000 bbl, and in 1939 4t had Jute
ped to 23,777.152 bbbl,. Enormous sums hove been spent in
laying ollpipelines, through valiey and over mountain to reach
the ecoast, for all the oilwells lie deep in the interior and
novadays one still reads of Indians kiliing geologiste, It is
the famous Carare country, where the famous deadly poison is
concocted, Colowbias history will be divided into two parts,
one dealing with Colombia proper and the other with itis cohe
nections to the Panama Cansl,

The petroleum history of Colombia sturts with o con
¢ession granted to a Frenchman Robert de Mares, who had obtai-
ned a 50 year cont.act in the heart of that dreaded Carare
eountry, It was su.posed to be seme 3,000,000 acres larges
aotual survey indicated that it only had 1,130,000 aercs, how-
@ver a large enough concession., In 1s16 the Standard 01l pure
chased its rights, but production was pruetically withheld for
more than a decade, Standard operated through o subsidiary the
Tropieal 011 Co,, which in tura was a ' ubsubsidiory of the
International 0il Co, which equally was in turn one of the
Imperial 041 Co, of Canada, which also in turn i3 one of the
8sandard 01l Co, of New Jersey, In 18:5 a 360 miles of pipe-
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fine woere lald in il uonths sith 8 pumping stotions; it cerries
53,000 bdbl a day., As in Venezuela 4t hod to construct refinew

ries, faetories, cities, railways ':md roads, boats _nd harbhours
the port of Mammoral slowliy become o nodern port ond today it¢
has a tank a2capaeity reserved of mpore than 1,500,000 bbl, It has

bored over 34,200 wells,

In Babbancabermeja in 1937, the first relinepy was
built for 2500 bbl, a day, The following list showps us vhere

the crude production of Colombia goes to:

Dutch wWest Indies 4,858,410 bbl,
United States 4,013,949 bbl,
France 2,650,367 bbi.
Canada Heddl, 77! DbbL,

Begides private concessions,like the South Americ-n Gilf

Co, holds, the government conccu.ions ares

Tropleal 0il Coumpany 7.857,000
Socldté Buropdenne des pétroldes 50,000,007
Smilio Restrepo Callejas DB .84, 000
Luciano Restrepo Callejas 43,03 007
Union Colomblana de petroleo 33,500,000
Concesslon Barco 1. 50,070

>

acres
8OO
a¢res
aeres
acrog

acres

Royaltles. differ accoeding to the istance from tue shore and

vary from 1% to 1 1/2/ #, Th: Lueiano Restrepo coneesion

08

bought by Socony Vrcunm 01) Co,, The Barco concessiosn forms pan
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of Colowbias history directly singe khe Clvil War, which raged
between 1892 and 1903, hetween lib-rals and conservatives, afw
tor the death of dictator Nuilez, It was dwriug thi: war, that
Panama became an independant state: more of this later on,
General Virgilio Barce, as a reward for his servieeg
in having defe:ted the liberal forees, acquired a concession
of 1,250,000 acres of land in 1305, In 1216 he h.d seld 1t to
Standard 01l Intersats, Hillions were spent by that company in
wiping sut and pacifying the troublesome, civilization hating
Indisns, The next probleus were to find an eutlet for thiz prew
aious liquid; a pipeline project over the indes to the Pacifie
resulted in too much expense, the alternative was aeroess the
Veaezuelan border, bubt a border dispute existed and when it was
finally gsettled there was no possible agreement with the Vene
guelan goverament, Added to this came the Supreme Courts deci-
sion, holding that the Titles were invalid, This problem was
also handled, for a formula was found, ALl subsoil minezal bee
Jonged to the Colombian govarnment, but petroleum flowed, o it
was not considered a mineral) and thus a loophole was found 4n
the legislature, Therafare according to that, eoal should be con
sidersd oven less one, for chemically it is not much of z mine~
ral, In 1926 Mellon through his Oulf 0Ll interests obtained the
soncescion, because in ten yeurs the Standapd had not been able
%0 reseb a satisfactory agreement with the Colombian governmens
Bt Mellon arranged it in a few months, Its Colombian Petroleum
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Corporation obiailned 7T5% interest, through this new com-
pany, the other ..5% was held Jointly by a British Syndicate
and Henry L.Doh-:rty, Mellon who wns Beeretary of Tre sury
at that time in V shingfon, obtained not only a satisfactory
settloment, but in additikon acquired the right te build &
pipeiine across Venezuelsa,

But in that <864 inter¢st Roysl Dutch Shell haed a
share and it 1ls connected with the Caribbean ﬂymdiéate.
Furthermore through Eeuwatorial 0il Co,, it h.s equally obw
tained a foothold in Colombia, In 1936 Texaco and Soeony=
Vacoum J.ointly bought the Barco concession for 3%14,500,000
and started construction on a pipeline from that distriect to
Coveiias, on the Gulf of Horrosquilléi, A 283 mile projeect,
was completod in Ootober 1038, and can transpert 30,000 bdl,
daily 1rnneeessary. It constituted the greatest movement of
freight by air in history. Which shows us, the great parallel
between petroleum ond aviation; for aviation hus become the
symbol of the twentieth century, Without 1% no n:tion can
afford to strike or defend itself, Aviation has hecome the
means of quickly transporting oil co. any officials to South
Americs and all the merit goes to Juan Trinpe and the Panae
merican Alrways, Transportation by air goes even further
asross the Paeific to the Orient snd from there connections
are made with the K,L,M, $o the Fear Fast,
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¥or the Barco line construction . ur especlally
eonstracted and designed freighters and sixz other planes
farried 11,000,000 pounds of materizl nd a total of 987,000
riles were flown, Five arports were constructed at Covefus,

El Retiro, Ayacucho, Tarra and Ord, Famous firefighters owe
their rapid transportation to the scenes of well fires to avie
ation, thus some went to Venezuela, others to Persla «nd the
Dutch East Indies,

Fven Colombiats political structure hus changed due
to aviation, For Colombia before snviation days, was really &
Conflederation of city statess Barranquills hated Cartagena,
Pasto rivalled with Popayan, businesslike Call looked down upon
teonfrdre" Medellin and up in the clowds of postry stood Bogofd
the Athens of latin America, wh re every citizen thinks himself
an accomplished poet, The Locrzlismo wos at the helght of its
¢areer, Then Under Restrepc and Reyes Colombis ste- ed forward.
The long strife between favouring Pzelfic and Caribbesn com eren
was deelded in favour of the latter, Petrolewum had helped to de
¢ide this important isepue, Aviation brought these isoluted aim
ties together, Ouvernment administration in Bogotd could be fek
effectively everywhere #n the country, And although we he r maw
nasty remarks about the Cerman held Scadta, the merit goes to
this ecompany for having been th ploneer, Just imegine, o trip
up to Bogotf sléng the Mogdelena river takes thyee weeks, by
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airplane it takes less than three hours) Aviation hes created
a bloodless revolution in that country, what a differcnce to
the European countries just now, where its purvose is mainly
for methods of destruction, 'Ye now come %o the Panama Canal
and the Yetes concesion, '

Primarily the Panama Canal 4s of utmost importance
to the United States, as a passge from the Pocifie to the At
lantie, During the Spanish American War, the Pacific Fleet
steaming at full speed, had to go around the southern part of
Chile and arrived finaliy in Caribbean waters after the affair
had blown over, Some fc. years later in 1302 on the 28th, of
June, France and the United Stotes signed the Spooner Act
and the latter paid $200,000,000 for what hod been a $188,.000,
000 investment 6n the Panama Canal, The szme amount was again
invested for purposes of sanitatiun and to help the Panamanian(
in their third attempt for independence, Panama and Veragua
had seceded as a state of the Isthmus of Panema back in 1841,
Just over & 100 years ago. Again in the Granadine Confaderatia
of 1853, the right to secede was allowed and Panama did so,
however At soon returned, Pinally Panams bucame definitely in-
dependant, The Canal construction was under way and it acquiw
red additional importamee, it became a petroleum su;ply base
for the United States fleet, after it h:ud switched to petro~
leum as a base for the firing of her dreadnoughts, Then finade
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ly the Anglo American rivalry cawe up, and the possibilities
of an armed conflict became Luminent,

We saw the advances of the B,C,0, had made along
the Caribbean coast from Mexlco 1o Ven: zuela, Petroleus
was the motive behind the confliet, and was also used as a
sareen, this being the reascn wity these deviopmenis interest
us,

United 8tates interests started when in 1846, it
wss preparing the Mexican wapr; it then applied to the NHeww
Oranada govermnment for tramsportation rights over the Panams
Isthmus, New-Granada st that time included the now independent
states of Venezuela, Colembia and Ecuador, was wedl ag Panama,
We still see this today in the faect that the three first coun.
tries, still have the same tolours in their flags, In 1854 the
United Btates signed the Clayton Bulwer treaty with Great Briw
tain dy w#hich they agreed to keep the csmal &f 4t was to be
eonstructed, neutral, A simlleor trealy was signed between the
United States and Nicaraguz in 1887, On the other hand in 1878
Lieutenant L., N.B, Wyce of the Soeidté Civile Internationale
du Canal Interocéanique odbtained a concessien, which it sold
to the Pirst Panoma Company for the sum of $£10.000,000 in 1879
far the construection of the Panama Canal., Ferdinznd de lecseps
famous for his Suez Canal eonstruetion was the president of
this new company.
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But thisz internationalization of the Panrnma Conal
d1ls not mect with the approval of the new impericlistiec United
States, 8o she acquired rights in Nicar:gus only to be chured
between the two, &he planned to construct the Nicaruiguan Canal
un.hér o'm account, But suddenly a new deé&ﬁ@mﬂnt took place,
Panama was Wp in revolution against Colombia in 1898.1903, and
the independence was duly sssured, when comuander Tubbord ime
peded an armed conflict, between Colombian forces .nd Tanamanie
an insurgents, Thus Ponams became {adependent; and 2 Canal "one
was fTomed for the Americens, And now we come to the etunl
gontemporary histery; the B,0.0, was acquiring concession after
concession around Panama Canal,

e will examine one of the lost on.s the Yotes g¢m
casslon, Colonel Yr¥ing Henry Prederlok ¥Yatez l-nded sarly in
1927 4in Colombia, He contacted the Minister of Industry to obw
%ain a 50 year contract, a monopoly soncesslon in the national
lands adjoining Panama, Already another concescion had becn gra
tod and was being exploited by Sir Alfred Mond, the Britigh
King of China, a gold mine im Veragua, who was 2lso head of the
Chemieal Imperial Tmast, ALl these conces:lons mudevihe Anerl-
¢ans very uneasy because they feared sabotage, They olroudy had
Spanned chains aeross the locks of Panage and u.ay o tourer obd
freighter (EnglAsh) had dashed agninst it, but by a miracle
nething heppened, no damage ensued, “as it s:botige or Just o
sinple nishap?
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President Wilson had already threztened to suppress
the rights of passage or at leat to substantially increase the
fees, Extensive lobbyism wamt on in Bogotf, to ssve the situne
tion as far as possible, But nlready the Yates affair had bee
eame public, the British hod picked n very o ortune moment,
for the United States ware having trouble in Mexico ond Nicoe
ragua, The Latin Ameriwan hatred of "VYankee Irperinligm” wois
lashed to fwry and a ne. high was registered, The Tnited Ftates
was nervous and agitated, she could not ~fford r militory show
down, it had to be diplomatiealiy arranged. lieanwhile the Yatas
eoncession held an utmost important clauses " to conztruet =
rallway or other means of co munic-tions of snnlogous Or greaw
Sor importance®. The dinger of a new Conal 4n Hritish honds,
had been the source of her fe.r, for the river rtrznto flows
into the Gulf of Darien rnd » ¢annl couwld be constructed,

The President and the Cubliret had  prroved the cone
ecesslion, but not the Sennte and here fmmediately, imnortant
8tandard 01l lobbyism sterted making itsklf felt, Dr. Lourerno
Gomez denownced the vhole schene, He sald: "there is something
offednive to Colombians good sense in the manner in which Yates
wanted to get the concessions", Conrls were defin@telyF sore
point of the Colombiusns,
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At the aame time, there was a discussion about in-
demnifying Brit4sh intereste in sonc mines, these clalmed 17,
000,000, but hhey were willing to content themselves with the
half of that amount and of course the Yates conce:--lon, This
then eaused public 1nﬁignat1an,

Presidential eleckions came and o new radleal presi-
dent was elected Olaya Herrers, who broke with €he Conservatiw
political monopoly of government, Things changed completely,
The affair blew over and a Mr, Yates left the country, Inciden-
tally in the whole ares, which was govered by the conce8sion no

ol. sources have been found up to date,



I shall now come to Feuador, Peru, Argentinz nd
Uruguay, and complete the recent comtemporary lLatin Ameriecan
developments with the Chsaoo War between Bolivia and Paraguay,

Ecuador with its 1939, 2,305,000 bel, vroduction
1s 3plit into two camps, on one side the Pacific one, the
Internatiocnal Patroleun Co,, a subsidiary of the Standurd 011
Co, of New Jersey, through which it holds a 10,000,000 acre
eonecssion, On the Trans-Andian side the B,C,0, Ltd, whose
mzJor ventures we have seen around the Caribbean eonst, repre-
sented by the Amglo-Reuadorian 0ilfields Ltd,, and the Lobitos
0ilfields, this last one belonging to Sir William, ALl those
British concessions are known under the name of Anglo«Saxon Exe
ploration concession, which shows us how complicated these firm
belonging znd linked with sach other can become, Anglo-Saxon
041 Co, 1s snother Royul Duteh Shell subsidiary,

There are three producing areas in Ecuador, th@l
oriental, andine and eoast areas, The B,C,0, aoquired in 1927
a large block of stoek of the Inter Continent Petroleum Corpoy-
ation, which had important c¢laims in Mexico, Guatemala, Hritish
Gulana and Venczuwele, All the British concesslons have wandered
to the shell 01l Co, of Feuador and besides it has acquired a
28,000,000 acre concession east of the Andes,
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Following the coast line we came to Porw, ~nother
fzportant oll producing country, where the m: jority of the
claims sre in hands of the Stonddrd 04l Co, of New Jersey,
through a subsubsidisry, thet we already observed In Beuador,
it holds the Ta Brea und Parinas Flelds near Paltn, on the P
eific coast, and 2 400,000 asree concession 4n north restern
Peru, Vast consorvoiion is spplied by the eompiny on account
of superpreduction of petrolewn ~etunlly exfetent in the world
and for keoping some by for a2 rainy day, *hilliss Petroleun
Co,, another Btandard 0L} sffiliate, cbtainsd in 197 « great
concession covering 1,.52C0,000 acres in the Piwrs department,
Comecessions were revized in 1328 and granted on & 40 yesr basis
The Peruvian state or Feruvian citizens wust have 2 267 intes
rest in any coopany operating in Peru, ‘

Purther tracts of oll producing arcas are the Lobi-
tos area around the Lobes island near the Fewntorizn frontiler,
Recent froantley clashes have without no deubt, had eertain il
interasts behind them, =8 the Fnglsih luflvence ls very marked
in Eenador, To the south other important fields sge to be found
arownd the lake Titienca, but it has beer declared ¢ netionsl
reserve AR Pirin.

Although 2 1¥a exicsts in Peru prohibiting any fo-
relgner or foreign gsompany from .oquiring concessions any néaw
rer to the shore than 50 km,, 4% ean be overlooked ond is se,
by a favoumable government, for a elauss in this -ot reffering
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to 1%, statezgexcept 4in the case of natlonal nec sity, =8 dew
elared by a specianl law", Perhaps hﬁrg is tha recson, why the
frontiers of Paru are pushed anwarﬂ! Laze in Lntin Aweries nroe
a hundred per cent up to date, only they are never ap, lied,
The Law iz solely made %o upply 1§,in case of necovity to the
BRemy,

New driiling tests have started in the Pustern trans-
andian ares; government exploretions in the Borthern Nutlio.al
Reserve, which were bougbt from Plaggio y Hevaanhs, :n indepenw
deny oil company, which held the Zorritos field, dangerously
nea% the Ecuadaraim frontier, have been a completu failurs up
to now, They laclude a great coneession nsar Borjs, on the Meps
fion river, concescions on the Buallaga snd Paehlitaen river bave
recently géne inte production; it is between Mesisea oud Pucllp
that She fanous Genzo Azul Pleld ides, it is :bout sone 350 nie
les as the crow flies, north east of Lima znd tronsportation of
the preciocus liquid has to be nmede down the Ueay:=1li river {o th
Amazon and from there to the Atlantic to be shi. ed to the
world markets, whiech 13 the principul setbuek,Reyal Duteh Ffhell
holds interests in the Tumbed, Puyts and Lamivegue regilons.
Peru produced in 1959, 13.8777000 finder conservation pluns, for
in 1986, she reached & Bilgh of 17.585,000 bbl.
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In Chile some prospecting has heen Jone nozr the
Bolivian border, but hus proved wnsuccasful, Ve remendbyr how I
mentioned the Austr lisn venture, the Chilean O1ilfields Ltd,,
but it bae been a dismal foilure, The proof lizs in the fact
that the Beegin p§tents'have been acquired for Chile,

Ve then come to Argentina, where nroduction is prine
eipally 4n the hands of the government, Just by nmere chama@/an
they were drilling for water, in the Comodore Rivadavia region,
they found petroleum in large -uwantitiss, Thev became Lmmedlate
ly governm-nt property and are exploited findsr the nams of
Yacimientos Petroliferos Ferderzles (Y,P.F,), Purther preductie
centers are locetad at Plaza Huilneal, Lh ths Ttate of Saltawdie
$uy and Mendoza, Production in 1809 wes 18,258,000 bHbl,, thus
beeoming the most important soutﬂémﬁrieﬁn,nmu coribbe.n, produ~
einf comntry, sinece the production is partly governmental and
partly private; some figure: will be found intercsting:

Loeation Governn, triva.te Total
Com, Rivad, l:gi;:é”l 1.03;;335 T e0Bl.086
Pl.Muineal 101.88% 104,804 706,526
BaltaJuluy 7R.OLE 195,94 2The 947
Hendorza 128,568 1,921 179,429
 Total 1.696.0 1,553, 964 +, 959,168

All theze figures ~re given in cubic meters, ~hich corresponds
%o 6,3 bbl, A new field, excesdingly vromiving, perh ps to be-
some & New Mexico had heen found at Tupumgate, it 1is government
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Standard 011 ant Rov-l Duteh “he'l do n»t take
great part in the cowmtryt's proeduction or sales, Hoyal Dutch
8pell has s subsidiary called la Diademn Argentin:, with a
£$55.000,000 capital., German interests ~re 3lso reprezented
by the Kuikelin Syndiczt (of the fySmer Huge Stinmmes), Mzin
independent producers are the 4.I,7.C, and inter: :ts of Briw
tish railroads, which are very important in th-t country,

The big trusts have to fight cgainst nopulat dis-
1ike, South Ameriean countries resent very much.verything that
‘14 foreign, In spite of that their polities ~re wvery chady and
doubtful, and politica Iintrigues are the ovdervwof the day,
All the politieclians seel to enrich themselves in the ~ulckest$
way and they have no scruples as to how they go about schieving
thelr ends, they zecapt these things among themselves, but hew
come self conseious, when such »n blg comp.ny trics to obtain
comeessions, which is only of course quite mstural and humsn.
If there are men, vh® seek wealth and positions and are resdy
to sacrifice their nationality, why shounld such 2 comprany not
take such men into itc serviccs? Shoulid 4t shun it: interests
gracimusly, so that the respective country run ins closed and
undevelopped to the rest of the world? Ne, zn' no, it should
take, and accept, all these poszible servicase,

That 45 the sitruation behind the story of Falia=
Jujuy, many eritizisms hove becn directed against the Standapd
041. Wmt had it not had the cooperation of the govermor of th4
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state on thelr side, they could never have arrived at any
important issus. All the Latin Ameprlcan countiies should reéw
member that, whatever the "damn Yankees” have done, they (the
Latin Americens) have always played up to them :nd once o thing
" has been done, one must put up with 4it, and seek to dislomatie
gally sErnge the current problems and not to start to shout
1tke & gang Qf schodlboys whose holiddy has beon concelled for
commiting a foolhardy action, Production in the state of Balbaw~
Jujuy i3 a8 we have sesn, ﬁriﬂcipalir a p.ivate ome; no wonder
that the private companies with their world wide organization,
should recur to extrame measures, when they are in danger of
boing excluded, What the ridiculous extreme minded, nationalis
tic snd chauvinistic minded European states have come to, L3 a
lesson Tatin America should eagerly take to hearsd,

$ thoughtful colperation 4z of much more value.,Relaw
tions will improve nas the comereial seriousness of these natie
ons improve.

Ir goyen of the Radical party, which by his adhesiom
notalely demonstrates his tendencies, was in fovour of Russian
imnorts at that time, this of comrse meant a grest danger %
the two $rusts: no wonder that they helped and were behind the
goup d'Btat of L850, which installed Genepral Uriburuy as presiw
dent, He was fo_loved shortly by General Justo, who continued
his predeces:ors poliey thus terminating the dangerous period,
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ruguuy od Brasil ere .o countrles, «hure entepnsiw

resesrch and wildeatting his been cone, but l.ve not met whth
sugees yul, They dopuw Lorgely on ina;;m;mu L. treadl &n th-
state of Buhiz, reseurch 1. winﬁ e undop Mmmm.m st ploB,
for it is oqwully netionalized, but in cplte of 4%, it 1s very
favourable to Americ n interests, Furthepmors researeh goos on
in the new Acre tersdtory, which forumnll: b.long. o Boliwia,
and J.G#uu Boes of. ¢ new Peruvian £1-14; mueh oun bo expucted,
Excellient vabepways oflord trancportation Juclilties. h

‘ In Uragu.y se have another monue . Ly the ANCAP, hich
has 155 ova pefinvries, stronge to say Bruguoy e 1ory deadre
tic and sooall minded cowatyry of oti Amerdsa { I coniider Mew
xico up to recenlly & demagogy «od a.. & demaorady)



IHE CREEN HELL

Before coming to th: major Chaco conflict, I shall
trace the petroleum history of Bolivia itself. Back in 191%,
Levendez of the Sindicato del Oriente Boliviane, obtained a
548,000 ha, concession, Royal Dutch Shell bought it, Then
Richard levering in 1920 acquired a 10,000,000 ha, concession
in the Chuquisaca, Parija und Santa Cruz arcas, Heanwhile the
Backus concession went to the A,I,0.C,.

The Standard 0% sz;n in 1821 was formed with a
£5.000,000 capital, it acquired the Levering concession, payed
down & deposit of $258,000 and a l1% royalty basis for fees,
which in case of war were to be incressed to 14%4 It subseguene
%1y acquired the rights of the; |

Compafila petrolera de Samta Cruz, a Chilean soclety

with a 545,000 ha, concession

CompaZila petrolera de Chuqulsaca, with o aﬁﬂ,@agghag

concession

Compafiia petrolera La Blanea, onother Chilesn soclew

ty with a 500,000 ha, concession,

Parthermore Standard 0Ll Co, of Bolivia, a subsidiary of the
New Jersey comuany, obtained the rights to expiore 4,000,000 ha
more of land, All were granted on a 5O year basis, Thus the
Standard 01l acquired nearly all the concessions amounting to
the sum of 6,6000000 ha, In 1827 Bolivia Concessions Ltd, ace-
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gulred a $0,000.070 ha, concession with an artion on 20,000,000
more, A port built on the Paragusy ne.r the Brazilian border
gave hepes for a new progrerity era, but '.or clouds were alreaw
dy approaching,

Bolibla like 211 the Latin Ameriean countries is very
touchy in caything rel ted to hers«lf, the coasiders herself
#ith right, the most abused of notion of South America. In 1B0S
Chile $ook from her, her only posslible outlet to the sea, AlS:
though she csigned a treaty acknowledging the cusslion at the tdme
in 1820 she danounced bhefore the Leagve of N-tiuns this tresty
and demanded a revision, ALl she had obtalned was a3 raillroad
eonnectlion between Antofog.sta nd La Pag, Argenting bhad robbsd
her of the “outharm part, which holds the lagortant deposits of
petroleum, Brasil had takeoa the Acre territoRy ond now, her enk
outlet to the Atlantle, wa. contested hy the “sraguay:ns, of
eourza the »rinciy-l ro.gons were the oll resources of that Lamil

The whole wealth of Bolivie cannot ba expected to be
exploited before an agrecment has bsen reacned, for Bolivie
and the foreign counponies need - possibllity of transporting
their petraleum to the world markets. The natural country it
applied to for permission to con truct = pipeline, through the
territory of Formosa, wns Argentina, who declined cs 2ll transe
portation including pipelines ls in honds of the ¥,P.F,, This
necezarily had to start a friction, for the next item was to ae
quire an outled an the Paraguay river, The first encounter took
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took place in April 1217, The Praamerican Conforance wag
Just in secsion and 1t promptly urranged the mattus, but
two Argentine officers predicted - resurg.l of the confliet)
between those two nations,

The Chaco conflict had its origin in Paraguay.

A young 8Spaniard, by the name of Lule de Torres, accompanded
by a silent but very observing Guarani Indian, who eonstitie
te so to say, the secret police muinstay of Paraguay, wiet
iato the Chaco territory, where he bocame vury attracted by
some ground secpages of petrolewr, Centuries tz fore, dmyth
about "Agua Negra® had already sxisted, probably being nothing
else than water with a. film of oid deposits,

Back 4n Asunclion, the capital of Paraguay, he visie
ted by chance the "0ficinz Internabional para las concesiones
territoriales, financiamiento y dominlos s milsres)(Interns~
tional Office for territorial conceaciens, finuncing an: simi-
lar domains),this office was nothing else than a front set 1
by Don Batifio, the Tin Eing, for comnercial pwtposes and of
course commerel. .. esplonnage a3 o sideline, Patiiio soon per-
sonnally hears of this younf man and as he is the only one haw

suffielent capital, Torres tifuns to him, Bub already
gertain forces are mobilised in Asunsion itself, other interes
ted padties, who without any doubt have already heard about
the ground sespages from the Guardai Indian, and Torres has to
fiee by night, aftey a series of adventures, he arrived &t
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Cuyaha in the Natto Grosso, Brasil, A revavd is put out for
his capture., He final.y arrives at La Paz, Bolivia and has an
intervicow with Don Patiio.

In 131 the skiraishes and border elishus started
anew, popuior enthusiamm grew Qa both sldes, Ya .27 as a lagt
endlpvour, a Bolivian comulsio. visits fsuncion, and trie: to
reach «n sgresment, they offered‘ta build = port on the o osit
side of Asuncion, and to > ¥ L)% of the totul revonuss of the
country., ALl. to no wvall, wir wes on before tho ye.r hatl Dase
sed, From aow on Rockefelier and Putlilo a.ruheu together ; ine
eldentully the Standerd Jii huad been in tho Ulitec Stotes the
greatest tin coasumer in 1231, Iunortsnt Guggenhelm silver and
go:per interests vere 1so nl.ed in, Arasments flawed agoin on
both sides, 5T course Vickers on eieeside (. oa e otwwr Reming
tong, IV vii not until 1sd4, thet on o . esb rgo w.s vaforced,
and 1t th.t, when the boitie wasr clready declued, Por in apite
of 3:1 superiority the Bollviuns .ust, they .ere lLcecostused to
the envruouy dﬁghts of Bolivis, and hot to the hot s.ampy Chaco
reglons, Pwrthorwore the Guzranls are cne of the wost warlike
Invilans of the whole Amerviec.n continent, 2f course on the other
side, the Paraguiyn we find Royul Duieh ihels Inbtor aits, come
bined with B,C.0, iaterests, And In splte of o brii.i.nt orgni
sation due to a German Genercl, the Boliviins lost the w.r, It
eonstituted at the same time a victory for the 5t ndard 1nteredﬁ
but the victory was very short lived, Popularly the war was
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called "la guerrite del 14%7(the 1itile war of the 14%), for

wve remehber that in time of war, this roy:zlty fee augmented

to thots sum, Dr, Salamanca, the Bolivian presitent, proclaimed
that the war was being fought to bresk the fence, which supr-
rounded them, to obtuin an outlet to the ses for thelr petro-
leum, In the legal field {t presented claims, stzting thot thay
dated baek)to the bimes vwhen the Chaco had formed part of the
Auwdiencia of Chercos, thus laying olaim to the "gtl possedtis
furis®, as Bolivia had dbeen the center of that Charcos Audiencd

After the wsr, on both sides, the leadersz of the
campalgns became populer and natienal heroes; they made Beoups
412%at? and ever since thay still are im power. The Bolivians
turned germanophiles and no settlement c¢an be ax ected, wntil
a political or ecivi! wresident has sgain assumed the state pow
wers, These two countires would without no doubt, turn totalita
rian 18 Germany won this war,

In 1937 in Bolivia the eupropriztion of Btendard 01}
fg aoncessions took rlace and the Yacimientos Petroliferoes Fe
der-les Bolivianos (Y.P.F.B,), Whgt a sad story it represents,
production has dismally fallen, 1like in Mexice, and especlally
in these highly grafted statas, where differnees ave :0 great
between th Indian population and the whitdsh uprerclass, that
thay do not stand a chanee of ever recovering, I reconmend to
¥oop an eye omn these regions, for something is surely to happen
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Before this tragic, though inevitable war, we
.all romamber thot war stoged by the now eowsrd-nortner of the
famous Axis; tho italo~sbyssinian war of the middle of the
the last decade. The first expansiom of the southsrn Axils
pariner, deteruined to find & place under the sun and smong
the negroes, where to send her exeeme porulstion, a new
Lenensraum, Italt formimg rart of the ill~fzoted league of
Nations, w-s to have been prosecuted, nceording to art XVI
of the covenant, They went 80 far 28 to senction certain se-

Teraile, Wut when it come to oil sanekions, there was o 4if-
farent story, First of sll Italyts rewelion was totally dife
ferent, wharsas in ather cases, she had prepapred herself for
the aventuality; in this partioular case, ch> menr~ed with
reprisals, Mussolini ordored certain troop movements, whethar
that mesnt rghing troops %0 the Hopire or to Froveets hopder
did not aprear clesrly, Mussolimi himself doclored, that he
sonsidered the oi) enbarge as a war act,

Ancng the members of the Yeagus of Watdions there
wape two tendsneles. One the English snd ¢the other the Frensh
who were trying thelr best to hmva'thﬁ Italians an thelr side
fearing the alar&ing grovth of rower of the new Third Relch,
The English lead by Anthony PBden, wished the enforcement &f
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of sanstions, With gre. .t rcrson, Jor they feared a poweriul
coldny, at the border of their model administratlon colony

of Sedan, whéd might want to establish a T.i;01i Addis Abheba
line, whick would have buwen against the British Baplre policy
Last not leat, the whole and sele eflect of these sanctions,
wore that Italy bocame the Iriemi of Germany, whenghis could
Rave boen the gecasion for meking her aa 2lly instead of o Lo
bacause Italy at that Lime feared having a strong lermany ab
the Branner, She was quito alarmed of having & stro.g Germany
as a nelghbour, when 1t took over iustria; ths proof, she sent
reinforcements to the frontier, Ve slready see how fur this
German penetration iz proceeding .o Ybaly, The Allies only haws
to bluome thoemselves, after all Italy iz more importunt to the
white race, than the kingdom of Ethiopia.

Following, will show you a list of the produgtiom
percentages of the main produclng countries of the Qarlﬁ of
petroloum at that time and importation persecentages of tae
of the countries supplying Italy at that time, Ii must he re-
marked that Italy, aﬁbt ffam & very infinitlsimel home produce
tion depends exclusively from outside production.
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World Percentuces of evude Italyts lmportation ney-
production centages

Traq 1,6% 2y'ih

Nether.ands Bast Indies 2,74 1?:5%

Roumanie 3,7% 46,5%

UeBsHeRe 10,7% lﬁ,%%

'09801. 59,1% ﬁ’a

From the following list of oil produeing countries, we see
that the United Sfates is the mein producing countvy and 4%
d4es not form part of the lLeague, Coiombia, Iran, Xrag, He-
xico, Hethsrlands East & West Indies, Roumania, Trinidad,
Peru, U,5,5.R. and Venezuela, are the main producing countrie
The lffectivennég#f the sanctions, especialiy the oil embarge
depended on the cooperation of the United States and Germany,
The Ratter had left ibko League, so Italy had the enormous fre
port of Hamburg at her disposal with her refining possibili-
ties of over a 3,000,000 tons a year,

Quating = French represemtative to the Leaguels
Commitee for OAl Exporss, he said;®the diversion of a single
eonsignment would enable a ¢ountry at war to continue {is
operations for a considerable time®, Italxian forces consuw
mod 20,000 «~ 30,000 tons of gaseline o month, A tankeyr of
10,000, can transport 13,500 tons and 8 trips can be made a
year, So we see the importance of the aforementionsd statee
ment, Germany had at that time & 90,000 ton oll tanker fleet,
as well ag the United States who had 2 300,000-500,000 tanker
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fleot free according to the season, They could huve furnished
Italy with sufficient gasoline; for inspunce the gasoline
gould have been transshipped in mid ocean to azn [talian tanker,
thus assuring un adequate sup.ly, so the oil embargo becsme
fneffective, just like in i93. i% had been a failure with yosw
pect %o Japan,

Shartly before war broke aut,ﬁtmly*a petroleun coni-
sumption amowunted to 5,000,000 tons per sumu and %.000,000
tans were consumed by the Havy.

In %ggg Albﬁnian 0%l 9roduﬁtian was 50?333 tgns

mujaﬁs;gﬁ& 1838 " ¥ " oo uBD,000 ®
are localed ut Devoll, from where a pipeline leads to

Yalona, withk capacity of tramsporting 1,000 tons & day. Two
refineries are loczted at Bari and Livornoj here 80% of the
endproduets are highclass lubrieating oil and BOF highelsss
aviation gasoline,The Albanisn oilfields produced only 10%
of Italy's naada,‘that canstituting one of its maln reasons
for invasion, ltaly depends now during the wear entirely oa
what Germany will allow her graciously,

We will now consider Japan, since its early origins
to present day conditions, The Standap: 04) Company had tried
ﬁar hand in Japgn, in Cehigo, but due Lo poor rendition, left
and abandonaed all further development, The Japsnese beagme
tnterested Shough and a commision visited Roumania to learnm

production methods
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Japan figuwred next in the "odl limelightt,im the
Sakhalin problem., This island Just nerth of Japans northesn
most island, had bean occupled in earlier stages by them, but
the oil was laconlcally in the northern purt of the idland,
Then came the maasacre of Nikolelevsk, the Japznese shouted
for revenge and :t that time an sarthguake hud destroyed the
ellreserves of the Bavy and they were in a pretiy desperate
position, The mejor obstaclee were the Sschaline Syndicste,
Ltd,, and on the other hand Hubry Sinclair was negocl.ting
with the Russlans a concession which .ncluded building two
ports by United States enginsers, This of course alarmed the
Japanese who were already preparing the actual war, Japan
moved and ocougled the southarn part of the island, The United
Btates protestmland Japans answer was to detain the two Amerie
ean engineers,

Pinally an undarstanding wos agreed upon and fa
Pekin, conrade Karazkhan and Baron Joshizavap signed a treaty
in whioh Russla granted Japsn a congsssion for 93 years and
Japan retired hor troups., In June 1325 a Japanese delegation
visited Moscow, smong them Okamura Matsao, president of the
powerful Mitsublschi, The RBakhalimn.ft ks founded and the
Kite Kerafuto Sonhio Kabushi Keishse { North Sskhalin Petroleum
Co,)

In 1932 Japan produted 241,000 toms and conswmed
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TU2,000 tens, The ixportaticn of petrolewm, espesislly
iIn the last yesrs of the last depedec, wiunted to 80% of
har totul neo¢sitlca, " thiv o swbsteniial smount wende-
red intc huge wwergrouwnd deposits snd whar it had secwmue
loted depeeits for a 8 to ¢ year wer, i% wos In state of
badng «llc to stage a war tu the Bouthern PMagific., Ia the
lnat years oll way belng exclusively wed for nilitary purs
poses, Japans chief probiem was, is anl .ill be patroleum
and in second place rubber, thus we will sce thnt her whole
campalgn was consentrated o.. ohtuining the precious ligquid,
#ith hish to five hor Navy (nd 10 hucy her ¢ ir superiority.

Let us cnalyse o far ¢ rosible the actual proe
duction of the Jupanese concucsed countries, op well a8 her
owa produstion: in ivid Jupse frocusd 330,000 m:m

" Bynthetie * 80,070 @

It imported in 1909 5,815,000 tone of petreleoun :nd in 1940
4,300,609 toms, Fron the oilshale bods 4n Pushun, in Manehi-
ria she derfved 3,100,000 bbI $n 1340 ond fn thot seme year
her syathetic productiom, mainly bzsed v the Flseher-Tropsel
aoghod, jumpsd up to 1¥,000,000 bbL,(2.600,000 tons), We can
safaly assume that hor own homelznd produstion h:us been step
ped up, since repoyis in the 041 Jockly, say thet they were
starting to 4rill to depths of more than 12,200 feet, Her
spathetis production can e u..ly be expected to go up, Her
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tankerfleet is quite appreciable, amounting to 429,780 tons,
which permits a substantial conveying of her armed forces,
The actual tension started, when the United States
"froze" the gasoline sales to Japan, Just like Germany, it
was was walting for "Der Tag®, this being the day when she
would have aﬁnngh petroleun in reserve to be able to undere
take a major war, First it noved south taking Hainan, then
came her thrust landimwards, with the objest of taking Hong-
Kong, which eventually fell, Then 1t turned its attention to
Indo~cﬁina, after France'!s fall, occupying Eﬂgai.Also wag she
trying to force the Hetherlands East Indles, to ?tve her a
greater share than the 10,000,000 bbl, it recelved from the
61.000,000 bbl. total production, of which 2/3 came from
Sumafra, £1¥ from Borneo and 10% from Helagea, At the same
time it was wondermining Siam, prepering her thrust towzrds
S8ingapore for rubber and as a point of attack to obteain the
petroloum of Palembang and Langkatt on éumatra. ¥ean.hile
the attack on Pearl Harbour had teken place and after having
forced Mac Arthur into the Bataen peninsule, it subsequently
ovaerran Borneo, with its three main producing centers of
Serawuk, Brunei-Miri, and Balik~Papen, Celebes and Sepanm
were also ooccuplied, in faet only where there was oil to be ha
did they attack, Although everything h:i.s been destrayad,-espe
siaily highspeed drilliing apparetuses of German origin or paw
tents are being bLrought on the spot and new wells arc dug bew
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aldes the Inutillsed ones, In o matter of a half o year or
‘perhaps three quarters of a year, production ecn bo cxpected
to have resumed and thot means that the production of all
those countries, I have Just enumerated, amounting to
70,507,000 bbl, will Be entirely at the disposal of the Jag
poness, Japan depends at the mowent entirely on the acuunie
lated reserves, If she were to take the Sakhalin island, it
could &xpect a 4/000,000 bbl, production, This will become
eventually an economic necesity in cese it 1s defentsd in
the southeastern Pacific,

* The house of Kitsul owned in Texas, in the United Btates
of Ameyica, some ollflelds®



On September 2, 1939, Vorld var II had :tarted,
Bome days previous, the OGerman armies blitzlrieged into Pow
land and overran 4t, Why? "Der Tag" had baen announeed te the
Fahrer, through Fleldmorshall Hermann Goering, The German re-
serve stoeks had reached s sufficlent high level to permit
the starting of the war of expansion, the Drang nech Qstenj
Poland was invaded and history could claim its fourth division
Om the other side the Gormans were prpesred for a war with
her principal rival kngland and her already bought France,
They Look over the Galician oilfields, without muech adoj
svarything hanvened so  uick, that the 2llies remasined dumbew
founded, Prance romained it for the rest of the time, whiah
was quite short amd lost, sn awful smudge in her bistory.
England, alone, defeated but unvanquished, survived, recove
red and fought back, proving to the world, that ithe lion had
still a stout heart, but that is about all, deecause without
United Btatesz help history would have amother story for us,

So after a2 lull in winter, during which thep
acowrulated importent pveserves, they apened thelir famous
sttack on the Low Lands, Belgium and Franee, Tinally breaking
through ot Sedan, already once the plage of fate for France,
From that day o all Allled communicatlions were so confused,
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receiving reports 24 hour: to lute, aus Gupneral Jort hasg stated
And what this preclous time meant we all imow, It was a Vite
tory that sallled forth on a wave of oil: oil for the tanks,
oil gor the Stukas, oll for the mobtored transportatiom, And
oi. 1s gadég'ta decide this struggle. Finolly the reXtreat of
Dunkirk, vhore for the first time the R.A.F, gainsd aeprlal st
premacy over the Jermans, losing a fourth of cll thelr fightey
planes and pilots, Never was so much awed to 50 few by so many,
as winston Churchill put it.

Then came the msjor German fault of the year,
soncentrated on invading France, the Germans had they launehed
their attack on the British isles, would have conguered them,
But a grave fault was comuited, England was saved, fihully awaw
koning, <ue to the strenuows efforts of »inston Churchill.

Three months later the famous susmer months of
aerial Blitzkrieg on the Lritsh Isles had stapted, This was
the second great danger England had to overcome. The Geymens
also falled here due to two inmportant factors, obe un thelr
side, inefficiency of being able supply the necesary amount of
gaseline %o her planes and the other that the inglsih let
their cities open %o bombarduent amd did not send wp thelr
fighters, thereby saving their flghter forece,

Captain, thermun B, Atilick of toe Hew Ybrk Suny

nakns_gﬁrafhl study of the physical, mechanlesl pad geographie
l

\
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eal problems the German Aerlal High Command hod to fage, Supe
posing the QGermans plan to send 10,000 to 12,000 planes over
England, this amount is considered to be the maximum one gan
asnd over, We thus take the amount of 12,000 planes, in waves
of 500 each, In less than nine hours, the whole force, will
have attacked Bngland, 8000 would be bombers and the rest figh-
tors, What does Germeny need in gasoline and olls? That is the
vital gquestion, She naeds the following itonms:

First alrfields

Lubricants and greases

Buijtions, high axploéivas and bombs

Tigggg?s for hauling alrplanes out of the wndeyr-

tic;suat leagt an excellent system of commmica-
I eould go an citing all the other array of necessary and ine
dispensable things or items, The amounts one reaches, to have
8 12,000 airplane foree in the air, are really unheleiwvadle,
Onets own jwigensnt is nsarly always %o conservative, Germany
falled $o get it together and that i3 the reason 4t failed,
Again petrodeum had been the vital question,

The Geymans basing thomselves on the Italiasn
gemaral Giullc Douhet's theory, were partisans af the attagk
"en masse®, They were prepared to lose B80f in the first wave,
70% in the second and so on, If a nation could risk losing, it
had to win in the end, The HBermans nearly won, Never in all
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the attasks oure bhey able to put more bhon o 1333 planes i
the alr.

Hueh “agscarschaddi 105 conswses something llke
432 liters of gas an hour. L.D)Y would nesd 630,200 Liters,
4 patrols of 1,000 ploaes gach for 8§ bowrs sould peed
18,270,300, Consider thas. Mlgures, waen one reslises that
1 U.8.gzllon 1o equel t¢ 5,704 liters. aAou bhes these figures
are only for tac Mssserseimidt, .ad not o wwiti saglnsd bombay,
This of eowrse means bLho lastailablon of widecgrowid tanks
nesr tue zlrfields, “hose caparlly tdail 4¢ oy «mount to
80,000 Llters each, And now comes the pulat, these have %o be
eontinually replenished by truciks, abuubt LJ o theu for each
£1:14, Furthermore oaly high octane gasoline con be wsed in
aviation and the prablec is bto coageatrabe the necesery amount
at the aporopiste somentk,

Ia lubricants the sawme Messer.chmidte uses 12
Iders of ol per nowur, 1o then eule need J76,000 ldters feor
8. hours, Just zs the last cxeaple ulweys pemembering that that
amount i oniy for 8 hours! In asme wo hWoble need 3J000,000
shelle for the L.500 plenes ior each peatrol fldght, which in
8 howrs rould mean 10 miliiow, that ls excludi.g ths gannon
shells, Think of the sorvicemsa that are needed for sweh jaobs,
gonstantly cheeling ausé locding the inceming machines,
The enormons %23k is 1o rownite thwse fantasbiio quentities in
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the limited number of airfields near Grest Britain, I think
the Germans falled in that task, even with thelr splendid
orgenisation, it was a too hard a nut to crack,

After the "fracasa® the Oermans turned thelr
attentions towards the Balkans. The Dreng nach Osten wag subw
stituted for 2 Dreng nech Suden, The partition of Poland, in
which Russia took part, was made with the objeot of obtaining
wheat -and petroleum, just an the peave of Brest.litovzk had
been made and called "der Brot und Petrol Briede", vhich mesns
the bread and petrolsum peace, I am afraid the Russian shipments
were not according to the German organisation requirements and
by now Germony has turned on Russia, attacking the Ukranis, bub
let that be handled further on,

On the Balksns her objective, the ilmmediate one,
was Roumanian oil, then her furthey conguests Iran and Yrag.
Cayal fled to PBpain, his son Mlchael becams Xing and Ton Antow
nescu Prine HMinister in the Germanophile govermment, Noture
even secmed against Rowmanin, an earthquake ceome and did comsi~
deradle damage, although Y have hat got exact numbops of the dae
mage done, in particular to the ofil fialdﬁ. Every if the wells
wara destroyed, actunl high velocity drilling, can dpill to
depths of consideratile size in less than a momth or three weeks,
A faot very imporbant to remember that a destruction of Russian
ollfialds L8 utterly uselses, apsprt from the fael that they
have not the time %0 destroy all those hundreds of wells.



To give an ldea of vhat the Cormens are sctually
hunting for, I will lnsert hare the production figures of the
world in petroleun fa 1240

Dutch Bast Indles 3,08 61,6000000 bbl
Iran 348% 79,815,000 ¥
Ira 1,58 53.185,000 ¥
ﬂuxgea 2433 42,000,000
Russia 11,0% SR84000,000 0
UsS.A, 65,08 3.310,000,000 "
Venezuela 10,08 1305,000,0000 "
Rest of S.Americs 2,89 48,000,000 n
Rowmania 5,89 46,998,000

The small but lmportant production ¢f Roumania was wery sought
after by the Jurmans and comstitutes one of the prineipal feee
-ders of thw Gormen Panzer and Luftwaffe, Russials cutput in
Gerpan hanpds, would esptainly open the way to that world union
Herr Hitler wishes in his way., Mo wonder that General Vavells
arnmy, American equipped, is alresdy sericusly contemplating
belping the Fussiuns in thelr defeonse of the Caucasus oll,
What are some mil.ion nen,.when i% comes to defending Black
Gold?

We have bee:. analysing Germanyls strategle plane
let us analyse Germany herself, how she stands in the produce
tion of gaseliine, In 1829 Germany produced 100,000 tons

Iose  » " 600,000
This was dus to the new flelds in Celle, near Hanovey, the
field 05\21tte§duwf near Vienna 1s also included, In 1922 the
Polish Ja2sle production of 3,920,000 bbl wes added, as well
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as the 502,000 dbl production of France in 1940, Let us see
what Gormany has aetually obtained through her cangquests:

Roummania 45,987,700
Geymany 4,557,000
Poland 2,970,000
Albania 1'33&“?3@
Bngary ¥

Austria 745,000
France 50OP 000
Chechoslovakia 121,000
Italy 21,000

! 58,090,000 bhl,
Civll ind industrisl oil consumption in the Reieh i- about
28,500,070 bbbl snnunlly. The oceupled territories nwed some
14,000,000 dbl, tegebhor some 42,000,007 bhl, The Navy and
the Luftwaffe are not the great consumers, but the Heer and
theve aspecially the motorised divisions, Duping the Ppench
canmpaign 1400 Bu) of oll were consumed daily, Thus we will
a534gn the military cansumption some 14.000.000 Whi., The oa-
peeity of the €7 refineries in Germany are 3,8500,M0 tonas a
yoar, They are located at Hamburg, Harburg (Petroleumhafen),
Misberg, Liehtenherg, "N2termoor, Vannhalm, = .»dubice, Bratis-
lava and Floridsdorf,

From the ﬁwo forms of aynthetic gasolinne, one
which is obbajined by hydragfng coal under high pressure
{berglus) or through the hydrsgéng of carbon mmide wider atw
mospherdc pressure (Fissher-Tropseh) in 1841, 2,577,000 tona
wore obtained, (ne ton of oll i3 obtained from 4 tons of coal
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The larg. st sy-thetle gaszoline »lunts are loonted at Teuna
{473.7902 $ons), Gelsenkirchen {(Z271.707), Buttrup (200,000),
Pollitz, near Stoettin (1,500,997), Brux, in the Suietenland
{1.000,07)), Wegdeburg, BShlen, Zeits, Gois:sltal, Oppen and
asseling, These all work on the Bergius mothod. Schwarsheid
Esson, Bochurg, Ruixel use the other methed. Cost of this
synthetic gusoline is .bhowi drisle the price of ordinery gasow
iine produced from petroleun,

R.AF, attacus have alrcady been mzde on Gelsenw
kirchsn, Poilltz, Hamburg, Bolirop, Leuns and Mannheim, How
inportant the Dritish Migh Command consfders theso attacks
can be deduetod from the facet that of 1800 inswrsions ovey
Germany, 503 were dirested aginst sueh rofinerics snd syhithe-
tie procuckion centers. oturl gasoline shortage in Germany
is thus not 29ssible, if she has amy trouble it will he frats-
poratation sroblems, On the other hand the Germans have dselaw
red to have destoyed the olilstoves in Zest landon, Bweryport
and Pembroke,

But Germapyts problem is Jubriczting oil, In
1939 1t used 600,000 tons, Roumanis only produces 68,000 tons,
Germany noeds ap, roximately 3,000,000 yearly and must provide
83111 more, That 1s »hy no olive 24% iz to be had in Italy
and Spain, whose totul production cmounted to 620,000 tons in

1240,
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e premember the first phasse of the Lybian came
paign, led by Karshal Grazieni and its ending im » dismal
failure, This terrible failure, aside from the faet that the
Ttallans lave to run, was ths utmozt shortage of oil., This
being also the fact behind the now Rommel drive, who havihg
got sufficlent supplias wag ahle o rauist the Anzac drive
and evan drive them bhsok azain.

The Irak govormment wadw» the leedership of
Rashid Alf, was in contact with Germanyj the revival of the
old Barlin Baghded line poliey. The Germang were altaepr thelr
31,000,000 Bbl oubput and to cut the plpaline to the Hediw
terranean., This would be only another mllestons, of the ultiw
mate goal, es to take Iran and the Susr Ounsl, the loss of
whiech would renresent sn enermeus loss So the Mmpire. Calro
{a neaver %o Berlin, than te London) affer the war we shall
hear more about all these machinsbions and perhaps we shsl)
hoar of a Germsn Tawrence; Dr, Orabbs the Oerman Minlater hed
plams drawm By to sign a new Breaty, which wos t9 combain the
following important permibs:

T Caneellation of sll trestles exiutent in #&1&#

1 94 2232533 thgéaum,m&m Releh the right of tranw
g1 T i Tagw of Sokine run] Sioed o0 gl
both sides.

IXT Swrreneder of all alrports to Gewrpany for the
duration of the wapr
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In nusbar IT e sae again that fawrcur Berlla-Meghdad line
pelicy ayrear, as we have already $re-ted it elsewhoere,

But the ¥eqr Togt rolitlcal distuw rbances 2o
lated to petroleum wore not only fa conmectlon uith Yeag,
alsy Iran figured in th%ha&&lima&, o alyeady cav how sod why
the Shah was uprosed to the English, At the beg.nning of the
last degade Iran, nationulised her ollfields, .4ith the subsew
quent sanding by Great Britaln of ons of her varahins to the
Persian vort of Abaddan, The lecague of YWaticns 4intervened amd
submitted a new rropossl whieh included a2 ralse from 168% o
2l% of the net profitz; this wis coneeded to the Rize EKhan,
plus a tax of 3 pence on <ach ton of ¢rude, YIn 1941 the Shah
s.leged the English tmrc dsliberatoly Zoking the profits repert
. Priction ensued «nd the Gernans took the on ortune mement
for trying to vaks & Persian Puhirer out of the Sholy alarainge
ly German "tourlsts™ ap, corod and this iime BEnglond, was net
Baught wnawaras, she had alrcady leczat hop lg-son and deall
the Pursian lloa, . zi; on the head in conjunstion wikth the
new "friemdsy ond eilles, the Nussloens,

mat did these new friends hava to do with the
effaly, V0 thﬁugss prozering the beldge for the Russian alde,
ard purbaps here is ¢ 41 Zomnile move of kiliing two flies
%ith one hand., YMamely 4in case of coll-pse of the Russimng, o
stwﬁ in and amond the fault of Ganeral Munstervills, On t&a



- 167 -

oba0r Dand toe duuslans as ue remenbsy cusrished Che Northeen
inaccessidle Persian olificlide beo mueh, as to sant Britsh
saldiers gsu ne.r,

Zhowld Germany bave bausen possession of Iran
and Iraq, the pelrocvws thus wequlred, cousd ouly bave had a
ioaald Awportange, ilke for wasiy war sechlos and anroplanss.
Communications with Turkey and Hureps ore vary bed, onmly jJust
Yacanily the Beridn-Bagided ralivay bos becn cumpleted and
all the tank car. evaldoble in that region, inciuding Turkey
sould ombunt tu D6 bau cars, “hich ic berdliy sufficlent to
#aet the wrgant needs cequired,

Feaca nas anee agala cone Lucw to these counw
tries, but for how long?

on tao other hund we lwve Geruany, preparing
for peace, 41 SHE wius, Dr,alber Funk, Delchsuinister for
Eﬂanoélns, i3 salu %o have formed o new ol.eo pany, the
Continantal Ulgesallschalt wiia a capliald of 80,330,000 marks
this capital 1s sald to huve boen susoribed by .li pure Gep-
man olloomsanies, except Uhe Des.r,4,0 aud taw German Shell,
A further step to eiémlnate privave sabedprlse .nd to oust
anglo-awarican oilcomponies from Ghelr worid warkets, And thia
being at the sawe bime the fundamentul reusen of the actual

struggle.
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Befors ending my thesls, ¥ como naw to the
quastion of pet&olaum and 1ts ratienlog in the United States
and Canada. Two facts must de kept here elearly in miad,
first that these two countries, h.ve the grentest amount
of auntomoblles per capita of the world, which -roctivally
means that their whols life is nearly centered around it,
‘Furthertore we must keep in mingd thet the tnited States of
America has boan steadily produchug for the last yvears
80% of thc worlds total petroleum cutput. Thus =:a oilshortaw
go cannot existuy; the only pwabiem that ecould present itsoclf
would then be a transportation problem, Transporitation to
the Fast coast and Crnuada is portly done by tanksrs snd by
pireline. First we shall heve & look ot the thited States
Bast coset. Pinelines -~re welng bullt in ~11 haste, pipelines
run from Paton Rouge to fGrecnshoro, from Rort 8,Jve to
Chattanooge and from Portland to ontedel. Projects are under
way for o pireline from Shreveport to New Yok, Anyone intew
rasted in economies Imows that the probliruws of the last decaw
dos have not heen underproduction but overproduction, Less
than a half a‘year zgo the gosoline market rogilstered the lo-
west pribes since 1933, In view of that, the flow of some
wells, was actuzlly out down some 10%, according to colservaw
tion laws. An fincreas: in produstion 2B be easlily aochieved
and 30% more can be turned out at a momenta notice, Ollrefi.
aing eapacity hea gome up some 20§ during the last 10 years
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and 25f more can be produced, The same gocs for avaltion
gasoline, Octane value of gasoline h@s bren stepped up con-
siderably and it is possible, that this higher graded fuel,
is what is going to decide the outeceme of this war. Discar-
ding propeganda and patrictism, an Fnglish plane will never
be that superior to a German plane. Por whatever each con-
Srincant adds to his plane the other will do tooj the only
difference that possibly could exist rill lie in the stamina
of the motor and its performance, Germans not possnssi.g the
excellent American high octane fuel, have tried to do without
it, by the direct fuel injectlion system, Octane values, wi-
thout wanting to give 2 chemlcal explanation, are based upon
the degrees of iso-octane contained in fuel, The higher the
ectane index, the more compressible it ts, This means either
higher performance or lower constmption, The latter glves
extra range, while the formepy glves iincrcased speed, The 4if-
ference between a 87 octane and 100 octane eorresponds to an
inereased performance of 187 or a reduced constmprtion of 25%,
What an indrease a 120 octane value, will mean, iz elearly to
be seen and this 1s what will largely influence aerfal warfa-
re, To produce the special gasoline a2 Bighly developped
feracking" industry is amecesary, which the Cermans do not
possess, To go over the 100 octane value, synthetie hydrocar-
bons have to mixed in, as well as tetraethyl lead, This in-
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vontion is claimped by Thomas Mldgley, en fmoriean, Proportion
of this lead 35 around 1 to 1000, The Uhited Motes swe the
ones, who hold peerly the world's gntire menopoly., Profustion
in Duteh Wost Imdles, Nutch Brst Ipdices and Tran Ls beconing
of incressing importance, The total refinsriss of the United
Btates produce 4.5702000 Bbl a day! of thisz 1.000,7C0 bbbl of
avidtion gasoline is produced ner mordh and 4t will azrrive at
2,000,000 bbl,

Baek to the problem of oil shortoge un the BEast
coast, Untill recontly 954 of the ail consumed in that distrid
came By ocean tanker, Normolly 260 %ankers ply between the
gulf coaet and the Atlahtic sezboord, of themse 50 were sent to
England, although, a convincing reasm has nat beon given, The
lsading statesmen have sald that they constitute & necesiity,
but oil men, the speaialists in such patters, toll az a qiffe
rent story, Britain owmed bafore ths war about 43% occenn going
tankers, after the fall of Franes, Hollaad and Norway, shs
aetually doubled her fleet, Britains Yanksr fleot wwas mainly
uzed between the Fast Indles and Japan and from She former to
Australis and other adyncent countries, in other words 1t way
mainly the tanker fleet of the fhell, 30 all we have to do s
to follow their poscessions amd points of communiecations to
know where they ply. This powerful cempany obwiously does not
wish to expose har tenkers and then wremaln after the war with
hout any, while her opponent ¥he Standerd OLL interotssremains



- 17 ~

with hers more or less intact, That 1is the story behind the
sogalled Mlost® tanmkers of Pritain, Convoys getting over in
greater mumbers to Britaln are taking twice a9 long as they
should. James Naffat, ollmen, stated:; Britain should be all
out for aild to Anmerieas, vhere inefficlent operations endanger
the netroleum supply for both home and militory regulrements,
Not btr:nsport oroblems are behind the scenes, btut far greater
ones, political omes, For through o rationiog of the gasoline,
the neaple are made more war eonscious, far it affects practi-
ezlly everyono. But since we are living in 2 democraey, we
should have the nrivilege of having the things told cpen.y,
and not behinfl the back, like in the totalitarian states,
About 150 tankers are bofng built and 47 wiil be ready by this
syring. Around 20,000 idlc tonk cars meanwhile 1is fseless and
are nst bheing usad,

Up ti1l now Y have only zooken of the United
States, now I ccme to Canada, There we must aiatin%nish distin
etly two different zones. Those served by tarnder and those met
The Merifime »rovinces snd fuebec fall in the first growp,
.tha others have eithor ollpirelines ox production of their own
1ike Alberta. The ocesn tanker requivements for Canada (mariti
me part) are 1,338.000 bblL of ship tomnsge ond there is wuch
more than that available, sround 2,000,000 being at the dispoe
sition of Canada, Canada’s rogulrements are 64,000,000 bbL
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a year, according to the stetument of Munmitionsiinister Hove,
Purthernore, o $8,500,000, 260 mile long oilpipeline hzs been
built conmecting Mentresl and Portland on the Atlantic seaboawrd
It will earvy 80,000 Dbl a day, asccordlag to news priated in
the United &tates, yet the Cenadizn press, Iswored it from

day to day. That glves us 08,000,000 bbl & yeaur, according io
the formor amount. Fellowing 12 = list of wh:it Canada's re-
quirenents are and what the cun import

by the nev oil pipe line E25.500,000

by SBarnia ¥ " " 10,700,000

by lake tanker 135,800,000

by ocean tanker 0500, 300
T 3kal 68,400,000 bl

$his tot-Y I (octuailly far wore than the 94,000,000 estimsted
by the Hon. Mr., Howe, as the reaquirements for Canada $n 194%,
Instead of ratiening it »ouid be very rsgoumendable, that
Canada who has the greatest estly e reserve ¢f the wnorld in
petdrleun, be mors explored, It has an estlmsted 2B0,300,000800
bbl reserve, In 1339 the production was 9,846,302, bbl and
petroloun erude 1mporta ware L..97.860,000 gallous.
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" The reserves of the United States of Amerlc:. were at the

beginning of 1941 ©0.092,/58,000 bbl snd about 2000 agres
wore in production, It is however estimated that about
3,100.000,000 acres willl be able to produce netroleum in
time, that is some 558 of the whole of the United States,
aeeording to the estimotes of doctor Egloff,cf the Universal
011 Research Laboratories, in Chieccgo,"

tyithout tolwol, the war would have been lost,n
Henry Birenger

Since oll and gasoline ean be produced from coal, like in
Sermany, oil supplies will be assured for the next 3000 years
if its necesary, as they can axtract it from the trillien
tons of eoal reserves of the United States., A ton ylelds aboul
50 gallons, Y paid 1€ its necesary, because by then She world
will de probably impulsed bﬁ Uranivm 2326, or some new form of
anergy.

The worlds vpetroleun conswmaphion during 1940 cmounted to
2.0°3,888,300 bhl, military requirements acearding to V,R,
Garfias are 203,000,000 bbl, 417,079,0NN tims mors thon in
1931, s0 5% mare thon fa 1959, Since 1973 ailconsumption has
" ineressed B3%, having being 1.327,807.0)0 bbl in 1832, The
Onited States econswsption is todoy nearly os big as was the
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the werld consumption, 1.233,0:0,000bbl, It has Iincreased

48%.

1 U.3, barrel
1 U.8, befrel

1 9.8, harrel

1 U.8, galleon
1 Imper, gallon
1 0.8, ton

4 UyBy galion

/b Impexisl gzllon
1id,4 litew

5,7854 liter

4,5400 liter

1018 kg.

171,8.ton has ap roximately 7 barrels.
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